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Apr  Un,  12, 

KINDERLEY  v.  JERVIS.  j^lp22. 

O IR  Sandford  Graham  died  on  the  18th  of  September,  The  righto  of 
*^  1862,  intestate,  indebted  on  specialty  and  simple  Sj.ferSJ'to^ 
contract.      He  was  seised  of  considerable  real  estate,  of  an  aDcettor 

I  .  ,    at  against  the 
W">ch  descended  et- 
tates  are  not 
defeated  hy  judgmento  entered  up  against  the  heir,  for  his  personal  debts,  before  suit. 

The  3  &  4  WilL  4,  c.  104,  makes  real  estate  "  aaseU  to  be  administered  in  Courto  of 
Equity"  for  payment  of  simple  contract  debto  of  the  deceased,  and  the  1  &  2  VUt, 
c  110,  s.  13,  makes  a  judgment  a  charge  on  any  lands  of  which  the  judgment  cre- 
ditor is  seised,  &c ,  or  over  which  he  shall  have  any  disposing  power,  for  his  own 
benefit,  and  it  makes  such  judgment  an  eouitable  mortgage  thereon.  Held,  that 
judgmento,  entered  up  against  the  heir  for  his  own  debt,  before  any  action  or  suit  by 
the  simple  contract  creditors  of  the  ancestor,  have  no  priority  over  the  simple  contract 
creditors  of  the  intestate,  in  respect  of  the  descended  estate. 

It  was  not  the  object,  nor  is  it  the  operation,  of  the  statute  of  the  3  &  4  Will.  4, 
c.  104,  to  make  the  simple  contract  debto  of  a  deceased  person  in  the  nature  of  mort- 
gages or  specific  chams  on  his  real  estate,  but  as  the  statute  makes  the  land  ataett  for 
Uie  payment  of  his  deots,  these  debto  constitute  a  general  charge  upon  them,  but  not 
so  that  a  bon6  fide  purchaser  of  the  lands,  from  the  heir  or  derisee,  is  bound  to  see  to 
the  application  of  the  purchase-money,  as  he  would  be  in  the  case  of  a  particular  mort- 
gage on  any  portion  of  the  lands  themselves. 

The  real  estate  of  a  deceased  person  constitutes  assets,  to  be  administered  in  a  Court 
of  Equity,  according  to  the  priorities  specified  by  the  statute,  and  all  the  incidento  of 
asseto  attach  to  it,  and,  consequently,  such  asseto  are  liable,  in  the  first  place,  to  pay 
the  debto  of  the  deceased  debtor,  and  subject  thereto,  they  belong  to  his  devisee  or 
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which  descended  on  his  heir  at  law,  the  Defendant  Sir 
Sandfard  Graham. 

At  the  death  of  the  intestate,  and  subsequently,  judg- 
ments were  entered  up  against  the  Defendant  Sir  Sand-- 
ford  Crrahanij  which,  being  duly  registered  in  the  office 
of  the  Senior  Master  of  the  Court  of  Common  Pleas, 
became  charges  on  his  real  estate  under  the  1  &  2  VieL 
c.  110,8.  13. 


This  bill  was  filed,  on  the  2nd  March,  1864,  by  the 
Plaintiff,  on  behalf  of  himself  and  the  other  creditors 
of  the  intestate,  and  a  decree  was  made  on  the  15th  of 
March,  1855,  for  taking  the  accounts  and  for  inquiring 
as  to  the  incumbrances  affecting  the  real  estate  of  the 
intestate. 

The  case  came  on,  upon  the  chief  clerk's  certificate, 
when  some  of  the  judgment  creditors  of  the  heir  insisted 
that  their  judgment  charges  had  priority  over  the  simple 
contract  debts  of  the  testator.  The  question  principally 
depended  on  the  true  construction  of  the  statutes  of  the 
3  &  4  Will  4,  c.  104,  and  the  1  &  2  Vict.  c.  110,  and  it 
will,  therefore,  be  convenient  to  state  them  shortly,  in 
the  first  instance. 


The  3  &  4  Will.  4,  c.  104,  intituled  "  An  Act  to  render 
Freehold  and  Copyhold  Estates  Assets  for  the  Pay- 
ment 

heir  at  law,  but  the  devisee  or  heir  at  law  takes  no  beneficial  interest  therein,  except 
•ubject  to  and  after  payment  of  the  debts  of  the  deceased  testator  or  ancestor. 

By  the  1  &  2  Vict.  c.  110,  s.  13,  the  legislature  meant,  that  a  judgment  was  to 
operate  on  ail  lands  and  interest  in  lands  over  which  the  debtor  might  have  a  disposing 

Sower,  for  his  own  benefit,  without  committing  a  breach  of  duty,  that  is,  over  which 
e  had  a  right,  at  law  or  in  equity,  to  consider  himself  the  beneficial  owner.  The  in- 
troduction of  such  words  as  *'  honestly"  or  *'  without  committing  a  breach  of  duty" 
appears  to  be  superfluous,  for  they  are  necessarily  to  be  understood  as  forming  a 
part  of  the  clause. 

ObMfvatioDi  on  Watti  v.  Porter,  3  EUi$  ^  B,  743. 
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ment  of  Simple  and  Contract  Debts/'  is  as  follows: —  1856.  ' 
*'  Whereas  it  is  expedient  that  the  payment  of  the  debts 
of  all  persons  should  be  secured  more  effectually  than 
is  done  by  the  laws  now  in  force ;  be  it  therefore  en-  Jmvib. 
acted/'  kCf  that  "  when  any  person  shall  die  seised  of 
or  entitled  to  any  estate  or  interest  in  lands/  ''  which  he 
shall  not  by  his  last  will  have  charged  with  or  devised 
subject  to  the  payment  of  his  debts,  the  same  shall  be 
assets,  to  be  administered  in  Courts  of  Equity,  for  thepay^ 
ment  of  the  just  debts  o/'such  persons,  as  well  debts  due 
on  simple  contract  as  on  specialty ;  and  that  the  heir  or 
heirs  at  law,  customary  heir  or  heirs,  devisee  or  devisees 
of  such  debtor  shall  be  liable  to  all  the  same  suits  in 
equity  at  the  suit  of  any  of  the  creditors  of  such  debtor, 
whether  creditors  by  simple  contract  or  by  specialty,  as 
the  heir  or  heirs  at  law,  devisee  or  devisees,  of  any  per- 
son  or  persons  who  died  seised  of  freehold  estates  vxu 
or  were  before  the  passing  of  this  act  liable  to  in  respect 
of  such  freehold  estates,  at  the  suit  of  creditors  by  spe^ 
cialty  in  which  the  heirs  were  bound:  provided  always, 
that  in  the  administration  of  .assets  by  Courts  of  Equity, 
under  and  by  virtue  of  this  Act,  ail  creditors  by  spe- 
cialty, in  which  the  heirs  are  bound,  shall  be  paid  the 
full  amount  of  the  debts  due  to  them,  before  any  of  the 
creditors  by  simple  contract  or  by  specialty,  in  which 
the  heirs  are  not  bound,  shall  be  paid  any  part  of  their 
demands." 

The  1  &  2  Vict.  c.  1 10,  s.  13,  enacts,  that  a  judgment 
entered  up  against  any  person  '^  shall  operate  as  a 
charge  upon  all  lands,"  &c.  **  of  or  to  which  such  person 
shall,  at  the  time  of  entering  up  such  judgment  or  at 
any  time  afterwards,  be  seised,  possessed  or  entitled,  for 
any  estate  of  interest  whatever,  at  law  or  in  equity, 
whether  in  possession,  reversion,  remainder  or  expec- 
tancy, or  over  which  such  person  shall^  at  the  time  of 

B  2  entering 


1856. 


KiNDERLET 
O. 

Jervib. 


CASES  IN  CHANCERY. 

entering  up  such  judgment  or  at  any  time  afterwards, 
have  any  disposing  power,  which  he  might,  without  the 
assent  oF  any  other  person,  exercise  for  his  own  benefit," 
&c.  &c.;  ^' and  that  every  judgment  creditor  shall  have 
such  and  the  same  remedies,  in  a  Court  of  Equity, 
against  the  hereditaments  so  charged  by  virtue  of  this 
Act,  or  any  part  thereof,  as  he  would  be  entitled  to  in 
case  the  person  against  whom  such  judgment  shall  have 
been  so  entered  up  had  power  to  charge  the  same  here- 
ditamentSf  and  had,  by  writing  under  his  hand,  agreed  to 
charge  the  same  with  the  amount  of  such  judgment  debt 
and  interest  thereon." 


Mr.  -R.  Palmer^  Mr.  FoUett  and  Mr.  Osborne,  for  the 
Plaintiff.  The  simple  contract  debts  of  the  intestate  are 
payable  out  of  his  real  estate,  in  priority  of  the  judg- 
ment creditors  of  the  heir.  To  hold  the  contrary,  would 
be  to  produce  the  absurd  result  of  paying  one  man's 
debts  out  of  another  man's  estate : — ^to  apply  the  an- 
cestor's estate  in  paying  his  heir's  debts  in  priority  of  his 
own,  and  thus  the  judgment  debts  of  the  heir,  entered 
up  prior  to  the  ancestor's  death,  would,  immediately  on 
such  death,  become  a  charge  on  the  descended  real 
estate,  so  as  to  defeat  the  creditors  of  the  ancestor  him- 
self. But  such  is  not  the  law,  for  the  heir  is  only  en- 
titled to  take  beneficially,  by  descent,  that  which  remains 
after  paying  all  the  debts  and  obligations  of  the  ancestor ; 
if  so,  those  claiming  as  judgment  creditors  of  the  heir 
can  take  no  more  than  the  debtor  himself. 


The  statute  of  the  3  &  4  Will.  4,  c.  104,  differs  in  its 
form  from  the  previous  Acts,  which  made  the  heir  and 
devisee  liable  in  respect  of  the  lands  descended  or  de- 
vised. Here  the  language  is : — "  shall  be  assets  to  be 
administered  in  Courts  of  Equity  for  the  payment  of  the 
just  debts.*'    This  constitutes  the  real  estate  '^  assets  to 

be 
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be  administered'"  in  equity,  and  an  equitable  charge  is 
thereby  attached  on  the  assets  themselves,  which  the 
heir  is  bound  to  give  effect  to.  The  Court  would  attach 
and  sell  those  assets^  and  grant  an  injunction  against 
the  heir,  to  prevent  their  being  misapplied,  so  as  to  defeat 
the  rights  given  by  the  statute  to  the  creditors  of  the 
ancestor.  Thus,  in  Price  v.  Price  (a),  the  Vice-Chan- 
cellor  of  England  held,  that  the  Court  had  jurisdiction 
to  order  the  real  estates  of  a  deceased  debtor  to  be  sold 
for  the  payment  of  his  debts  in  a  suit  for  the  adminis- 
tration of  his  estate,  though  instituted  not  by  a  creditor, 
bat  by  the  heir  and  the  next  of  kin  of  the  deceased. 


1866. 
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The  same  question  which  had  been  decided  in  Price 
V.  Price  was  subsequently  discussed  in  Rodney  v.  Rod" 
ney(b\  and  the  Vice-Chancellor  pronounced  a  judgment 
which  was  substantially  the  same  as  his  judgment  in 
Price  V.  Price. 

In  Pimm  ▼.  Insallijc),  where  the  personal  estate  of  a 
debtor  was  insufficient  to  discharge  all  his  debts,  it  was 
held,  that  the  right  of  his  simple  contract  creditors  to 
have  their  debts  satisfied  out  of  his  real  estate,  which 
bad  descended  to  his  heiress  at  law,  was  not  defeated 
by  articles  executed  by  her  while  still  a  minor,  pre- 
viously to  and  in  contemplation  of  her  marriage.  There 
Lord  Cottenkam  says : — '^  This  case  on  the  articles  is 
simply  that  of  an  agreement  by  an  infant  heir  on  mar- 
riage, never  carried  into  effect.  It  is  too  late  to  contend 
that  such  a  contract  is  binding ;  how,  then,  can  such 
an  agreement  defeat  the  claims  of  creditors  which  ex- 
isted at  the  time  it  was  entered  into  ?    There  is  neither 

sale 


(a)  15  Simantt  484. 
(6)  16  Simons,  307. 


(c)  7  Hare,  193,  and  1  Hall 
if  TwlU,  487, 491. 
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1856.  sale  nor  alienation;  and,  notwithstanding  the  well- 
founded  observations,  as  to  the  law  treating  the  heir  as 
liable  to  the  ancestor's  debts  to  the  extent  of  the  assets 

Jbrvib.  descended,  and  not  the  land  itself  as  liable,  it  is  certain 
that  this  Court  gives  to  the  creditors  the  benefit  of  their 
rights  by  selling  the  land  itself.'* 

Lord  St,  Leonards  considered  that  the  statute  consti- 
tuted a  charge  on  the  real  estate.  This  appears  from 
Hamer*s  Devisees'  case  (a)  where  a  question  arose  whether 
the  devisee  of  a  deceased  shareholder  was  liable  to  be 
placed  on  the  list  of  contributories.  Lord  St,  Leonards, 
speaking  of  the  3  &  4  Will  4,  c.  1 04,  says : — '^  That  statute 
is  somewhat  ambiguously  framed ;  but  its  true  construc- 
tion, in  my  opinion,  is  such  as  to  comprehend  debts  of 
every  description,  as  charges  on  real  estate,  whether  so 
charged  by  will  or  not."  **  In  my  opinion,  the  object  of 
the  legislature,  and  of  the  Act,  was  to  create  a  charge 
of  debts  on  real  estate,  where  no  such  chaise  had  been 
made  by  will,  and  I  do  not  think  that  such  charge  was 
intended  to  be  restricted  only  to  those  debts  by  specialty, 
where  the  heirs  were  bound." 

Not  only  is  the  real  estate  chargeable  in  the  hands  of 
the  heir,  but  in  Evans  v.  Brown  (&),  Lord  Langdale  held, 
that  freeholds  which  had  escheated  were,  as  against  the 
lord  claiming  by  escheat,  assets  for  the  payment  of  the 
testator's  debts ;  and  Vice-Chancellor  Wigram,  in  Vis- 
count Downe  v.  Morris  (c\  expressed  his  determination 
to  follow  that  decision,  considering  that  the  statute  had 
made  the  real  estate  assets  for  payment  of  the  debts, 
into  whomsoever's  hands  they  might  come ;  Hughes  v. 

WeUs, 

{a)  2  Be  G,,  M.  4  G.  366.  (6)  5  Beav,  114. 

(r)  3  Haret  p.  400. 
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Welb{a);  Rogers  v.  Mauleijb).     So  where  the  mort-        1856. 
gagor  io  fee  dies  without  heirs,  and  there  is  no  escheat, 
the  mortgagee  holds  subject  to  the  mortgagor's  debts; 
BeaU  V.  Symonds  (c). 

We  do  not  dispute  that  the  heir  might  sell  or  mort- 
gage the  descended  estate  for  a  sum  of  money  paid 
down,  for  then  the  purchaser  or  mortgagee  might  bond 
fide  believe  that  the  money  would  be  properly  applied 
in  payment  of  the  debts  of  the  testator,  but  a  judgment 
against  the  heir  is  not  such  an  alienation  as  will  defeat 
the  intestate's  creditors.  The  judgment  could  not  be 
put  higher  than  an  equitable  mortgage,  and  it  has  been 
decided  by  Vice-Chancellor  Kindersley  that  an  equitable 
mortgage  for  the  heir's  own  debt  will  not  prevail  against 
the  creditors  of  the  ancestor.  This  was  decided  in  Carter 
V.  Sanders  {€l)f  where  the  devisees  and  co-heirs  had  de« 
posited  the  title  deeds  of  the  ancestor's  estate  as  a  secu- 
rity for  their  own  debt,  and  the  question  was,  whether 
the  deposit  was  to  prevail  against  the  ancestor's  credi- 
tors. It  was  argued,  that  ''  the  real  estate  had  been 
disposed  of  by  the  heiresses  at  law  of  the  testatrix ;  and 
that  if  there  was  any  remedy,  it  was  against  them  and 
not  against  the  purchaser,  who  was  not  to  be  disturbed." 
But  the  Vice-Chancellor  Kindersley  held,  that  the  rights 
of  the  creditors  had  not  been  interfered  with,  observing, 
**  the  personal  representative  of  a  creditor  cannot,  it  is 
true,  pursue  the  title  deeds  in  the  hands  of  an  alienee, 
where  the  heir  has  conveyed  the  legal  estate,  or  all  the 
interest  the  heir  had ;  but  that  principle  does  not  apply 
to  a  case  where  the  deeds  were  merely  deposited  with  a 
creditor  for  advances." 

Secondly, 

(a)  9  Hare,  749.  (c)  16  Bern.  406. 

(6)  1  Younge  ^  C,  C.  C.  4.  {d)  2  Drewry,  248,  256. 
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Secondlyy  ander  the  1  &  2  Vict  c.  110,  s.  13,  a  judg- 
ment creditor  is  entitled  to  no  more  than  his  debtor,  for 
he  claims  under'him^  and  the  heir  is  only  entitled  to  the 
real  estate  which  may  remain  after  fulfilling  his  ances- 
tor's obligation ;  Whitworth  v.  Gaugain  (a) ;  Brearcliff 
V.  Dorrington{b)\  Dunster  v.  Lord  GlengalUc). 


In  Watts  V.  Porter  {d),  the  Court  held,  that  a  judg- 
ment debtor,  by  obtaining  a  charging  order,  and  giving 
notice  to  the  trustees  of  a  fund,  obtained  a  priority  over 
a  prior  assignee  who  had  neglected  to  give  notice ;  but 
the  Court  were  divided,  and  the  decision  was  disapproved 
of  in  Beavan  v.  The  Earl  of  Oxford  (e).  The  statute, 
therefore,  though  general  in  its  terms,  must  in  its 
construction  be  restricted  within  some  reasonable  limits. 
Thus  it  does  not  supersede  the  provisions  of  the  Regis- 
try Acts;  Johnson  v.  HolcUwortA{f);  or  the  policy  of 
the  law  prohibiting  a  clergyman  from  charging  his  be- 
nefice; Hawkins  v.  Oathercole  (g),  reversed  by  the 
Lords  Justices  (A). 

A  judgment  entered  up  against  the  heir  adversely 
cannot  be  said  to  be  an  alienation  by  him  (t). 

Strong  hill  v.  Anstey  (A)  was  also  referred  to. 


Mr.  Bagshawe  and  Mr.  Beavan,  for  Sir  R.  J.  Harvey 
and  others,  whose  judgment  was  obtained  in  1853,  this 
suit  having  been  instituted  in  1854;  and  Mr.  Buskf  Mr. 
Tripp,  Mr.  Cory,  Mr.  Southgate,  Mr.  Giffard,  Mr. 

Jervis, 


(a)  3  flar0,416,  and  1  Phillips, 
728. 

(b)  4  Dt  G«x4-Sm.  122. 

(c)  3  IrUk  Ch.  Sf  Com,  Law 
Rep,  47. 

{d)  3  Ella  4-  B.  743. 
(e)  26  L.  J.,  CA.  299. 


(/)  1  Sim<m%(N,S,)  106. 
(g)  Ibid.  63. 

(A)  6  Dt  G.,  M.Sf  G.l. 
(t)  See  Ex  parte   Morton^  6 
Vetey,  449. 
(A)  1  De  G.,  M.^  O.  635. 
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JerriSf  Mr.  Roupell,  Mr.  Ampklett  and  Mr.  Morris ^  for        1866. 
other  judgment  creditors. 

The  simple  contract  creditors  of  the  intestate  have  no 
lien  or  charge  on  the  descended  estate  for  the  payment 
of  their  debts,  until  they  have  obtained  a  judgment  or 
decree  in  their  favour;  in  the  meanwhile  the  heir  has  an 
absolute  power  of  disposition  over  them.  The  real  es- 
tates of  the  ancestor  were,  in  his  lifetime,  free  from  any 
charge  or  lien  in  favour  of  his  simple  contract  creditors, 
and  they  descended  on  his  heir  equally  free,  and  could 
only  be  made  available  for  the  ancestor's  debts  by  the 
same  means  as  they  could  in  the  life  of  the  ancestor, 
namely,  by  a  judgment  recovered  or  by  a  decree.  The 
heir  became  personally  liable  for  the  ancestor's  obliga- 
tion in  respect  of  the  assets  which  he  had  by  descent, 
but,  in  the  meanwhile,  he  had  the  same  power  as  his 
ancestor  had  to  alien  or  charge  the  descended  estate  in 
any  manner  he  pleased,  and  no  case  can  be  found  of  an 
injunction  before  decree  to  restrain  the  heir  from  dealing 
as  he  chose  with  the  descended  estate.  The  distinction 
between  the  liabilities  of  an  executor  and  personal  assets 
and  the  heir  and  the  real  assets  by  descent  has  always 
been  most  marked  (a).  The  former  is  a  mere  trustee ; 
the  personal  estate  is  a  trust  fund  which  he  is  to  admi- 
nister; but  the  heir  has  never  been  considered  a  trustee, 
nor  has  the  descended  estate  ever  been  considered  held 
subject  to  a  trust  for  the  ancestor's  creditors. 

In  the  lifetime  of  the  late  Baronet  none  of  his  cre- 
ditors had  any  charge  or  lien  on  his  estate,  but  they 
might  have  acquired  one  by  taking  proper  proceedings, 
and  by  obtaining  a  judgment.  They  are  therefore  bound 
to  shew,  clearly,  by  what  means,  at  the  death  of  the  an- 
cestor, 

(a)  Davy  ▼.  Fqtytt  2  PUnod,  440. 
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cestor,  they  acquired  a  lien  or  charge  on  bis  real  estates, 
which  it  is  admitted  they  had  not  previously. 

By  the  common  law,  and  before  the  Statute  of 
Westminster  the  Second,  there  was  no  remedy  against 
the  heir  even  for  a  judgment  recovered  against  his  an- 
cestor (a),  nor  was  the  heir  answerable  for  his  ancestor's 
specialties,  unless  the  ancestor  had  bound  his  heir(&), 
which  expression  shews  that  the  heir,  and  not  the  estate, 
was  bound  (|r).  The  heir  was  bound  in  his  character  of 
heir,  and  he  became  the  debtor  (ef).  The  land  could 
only  be  reached  by  legal  proceedings,  and  in  the  mean- 
while he  had  the  same  power  of  alienating  or  charging 
the  estate  as  his  ancestor  had. 

The  nature  of  the  liability  of  the  heir(e)  is  stated  by 
Lord  Macclesfield  in  Coleman  v.  Winch  (/).    He  says : — 


(a)  See  Boyer  v.  Atve#,  3 
BuUt.  318,  320,  and  14  Viner'i 
Abr,  tit.  •*  Heir'  ( B.  2.)  pL  3. 

(6)  The  heir  is  in  representa- 
tion, in  point  of  taking  by  inherit- 
ance," eadrm  peruma  cum  antecei- 
iore"  *'  No  man  can  charge  his 
heir  but  as  a  part  of  himself,  and 
therefore  beginning  with  himself." 
Oate$  V.  Frith,  Hobart,  130. 

(c)  So  in  the  analogous  case  of 
Warrantie  tbe  terms  used  were 
'*  Ego  et  /ueredei  mei  toarrantiza^ 
bimus.*'     Litt.  s.  733. 

(d)  See  the  observations  of 
Lord  Hardwickef  in  Kimuton  v. 
Clark,  2  Atk.  p.  205,  citing 
Plawden,  440. 

(e)  The  liability  of  the  heir 
was  by  the  common  law,  and  not 
under  the  Statute  of  Westmin- 
ster 2.  In  EarberVi  case  (3  Coke, 
lib),  after  stating  that,  at  the 
common  law,  neither  the  body  of 
the  Defendant,  nor  his  lands,  were 
liable  to  be  taken  in  execution,  but 
only  his  eoods  and  chattels,  and 
com,  and  tbe  like  present  profit 


"The 

which  shall  grow  upon  the  land, 
under  a  levari  Jaciat  and  ^  fieri 
facia*,  and  after  referring  to  the 
Statute  of  Westminster  2,  giving 
the  writof  e^i<.  Lord  Coke  pro- 
ceeds, "  But  in  debt  against  the 
heir  upon  an  obligation  made  by  his 
ancestor,  the  Plaintiff,  by  the  com- 
mon law,  should  have  all  the  land 
which  descended  to  him  in  execu- 
tion against  him  (see  Phwden,  p. 
440);  and  yet  he  should  not  have 
execution  of  anv  part  of  the  land 
against  the  father  himself;  but 
the  reason  thereof  was,  because 
the  common  law  gave  an  action 
of  debt  against  tbe  heir ;  and  in 
such  case,  if  he  should  not  have 
execution  of  the  land  against  the 
heir,  he  could  have  no  fruit  of  his 
action ;  for  the  goods  and  chattels 
of  the  debtor  do  belong  to  his 
executors  or  administrators ;  and 
so  for  necessity,  in  such  case  only, 
land  was  liable  to  execution  of 
the  debt  of  a  common  person  at 
the  common  law." 
(/)  1  P.  W.  776. 
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''  The  bond  of  the  ancestor  wherein  the  heir  is  bounds 
becomes,  upon  the  ancestor's  death,  the  heir's  own  debt, 
for  which  he  is  suable  in  the  debet  and  detinet"  The  Lord 
Chancellor  (a)  further  said,  "  that  the  law  of  England, 
in  suits  against  heirs,  imitated  the  civil  law,  where  an 
heir  sued  by  a  bond  creditor  is  sued  as  for  his  own  debt 
in  the  debet  and  detinet^  and  is  primd  facie  supposed  to 
have  assets,  but  that  the  heir  might  discharge  himself 
by  saying,  that,  at  the  time  of  the  writ  brought,  he  had 
no  assets,  or,  if  he  has  assets  descended,  may  shew 
those  assets,  of  which  the  Plaintiff  niay,  if  he  pleases, 
take  judgment;  and  that  in  case  the  heir  aliened  before 
action  brought,  though  at  law  there  was  no  remedy 
against  him,  yet  in  equity  he  was  responsible  for  the 
value  of  the  land  aliened ;  but  now  the  heir  is  made 
liable  at  law  (b)  for  the  value  of  the  assets  he  has  aliened." 

Sir  Z.  Shadwell,  in  Spackman  v.  TimbreU(c),  ex* 
pressed  the  same  opinion  as  to  the  liability  of  the 
heir  and  the  descended  estate,  both  at  common  law  and 
under  the  statutes.  He  says : — **  The  common  law  and 
the  statutes  3  &  4  Will.  &  M.  c.  14,  and  47  Geo.  3, 
sess.  2,  c.  74,  do  not  charge  the  real  assets  descended 
or  devised  with  the  debts  of  the  ancestor,  but  make  the 
heir  or  devisee  liable  personally  to  answer  for  the  value 
of  the  assets." 

Lord  Lanffdale's  language  on  the  subject  is  very  pre- 
cise in  Michardsony.  Horton(d): — "  It  is  clear,  that  the 
specialty  creditors  of  Sir  Watts  Horton  might,  on  his 
death,  by  adopting  the  proper  proceedings,  have  obtained 
payment  out  of  his  real  estates ;  but  it  is  equally  clear 
that  the  bond  debts  did  not  of  themselves  constitute  a 
lien  or  charge  upon  those  estates.     The  estates  might 

have 


1856. 


(a)  1  P.  W.  777. 


(c)  8  SrnoM^  p.  259. 

(d)  7  Bern  p.  121. 
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1866.  have  been  made  available:  the  heiry  to  the  extent  of 
assets,  was  bound  to  pay  the  specialty  debts.*'  On  a  sub- 
sequent day  Lord  Langdale  observed  (a) : — *^  Debts  by 
specialty  in  which  the  heirs  are  bound  constitute  no  lien 
or  charge  upon  the  land,  either  in  the  hands  of  the 
debtor  or  of  his  heir.  Notwithstanding  the  existence  of 
such  debts,  the  debtor  himself  may  alienate  the  land,  or 
he  may,  by  will,  make  it  equitable  assets,  thereby  pre- 
venting its  exclusive  application  to  the  payment  of  spe- 
cialty debts,  or,  as  Lord  C.  J.  Willes  says,  he  may  devise 
it  for  the  payment  of  a  particular  debt  on  simple  con- 
tract, and  so  withdraw  it  from  specialty  creditors  alto- 
gether. By  taking  proper  proceedings,  the  specialty 
creditors  may  obtain  payment,  out  of  the  descended  or 
devised  real  estate  in  the  hands  of  the  heir  or  devisee ; 
but  if  such  proceedings  are  not  taken,  the  heir  or  devisee 
may  alienate,  and  in  the  hands  of  the  alienee,  the  land  is 
not  liable,  though  the  heir  or  devisee  remains  personally 
liable,  to  the  extent  of  the  value  of  the  land  alienated. 
The  heir,  being  named  in  the  obligation,  is  con- 
sidered to  be  himself  a  debtor,  not  indeed  a  debtor 
liable  to  pay  the  debt  under  all  circumstances,  but  liable 
to  the  extent  of  the  value  of  the  real  estate  descended, 
and  he  is  not  restrained  from  alienation ;  but  after  the 
alienation,  he  is  personally  liable  to  pay  his  ancestor's 
debts,  to  the  amount  of  the  value  of  the  land  he  has 
aliened." 

But  it  is  said  that  the  words  of  the  3  &  4  Will.  4, 
c.  104,  *'  shall  be  assets  to  be  administered  in  Courts  of 
Equity  for  the  payment  of  the  just  debts!*  constitute  a 
charge  on  the  real  estate,  or  something  equivalent  to  it. 
Such  is  not  the  natural  meaning  of  these  words;  the 
simple  meaning  is,  that  the  lands  shall  be  ''  assets  by 
descent"  for  payment  of  the  debts,  terms  well  known  at 

common 

(ci)  7  Btav.  123. 
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common  law  (a);  but  they  shall  be  administered  (t.^.        1856. 
after  a  decree  or  judgment)  in  equity,  for  the  benefit  of 
all  the  creditors,  and  not  at  law.     Again,  the  heir  is 
only  made  liable  to  the  same  suits  in  equity  as  he  was       ^fivris, 
before  liable,  at  the  suit  of  specialty  creditors ;  to  hold 
that  his  estate  was  charged  would  extend  that  liability. 
But  these  very  words  have  received  a  judicial  construc- 
tion, and  it  is  important  to  remark  that  they  are  precisely 
the  same  as  those  used  in  the  47  Geo.  3,  c.  74.  It  has  been 
held,  that  the  same  words  in  this  Act  created  no  general 
lien  or  charge  of  debts  on  the  lands.  If  it  had  been  other- 
wise, it  would  have  released  purchasers  from  the  heir 
from  seeing  to  the  application  of  their  purchase-money 
in  payment  of  the  legacies  charged  on  the  real  estate. 
The  question  arose  in  Horn  v»  Hom{b\  and  it  was  held, 
that  **  where  legacies  were  charged  upon  the  real  estates 
of  a  trader,  and  his  devisee  and  executor  sold  part  of 
the  real  estates  before  the  debts  were  paid ;  the  pur- 
chaser, notwithstanding  the  47  Geo.  3,  c.  74,  was  liable 
to  see  his  purchase-money  applied  in  payment  of  the 
legacies."   Sir  John  Leach  observed  : — "  The  only  effect 
of  the  statute  47  Geo.  3,  sess.  2,  c.  74,  is  to  render  the 
heir  and  devisee  of  a  trader  liable  to  the  same  suits  in 
equity,  at  the  suit  of  a  simple  contract  creditor,  as  they 
were  before  liable  to  at  the  suit  of  a  specialty  creditor, 
where  the  heir  was  bound." 

The  statute  in  question  (3  &  4  WUL  4,  c.  104),  in  the 
same  words,  must  receive  the  same  construction,  and 
the  effect  must  be  the  same,  as  that  stated  by  Sir  John 
Leach,  omitting  the  words  *^  of  a  trader." 

The  same  point  was  decided  upon  the  same  statute 

(47 

(a)  See  Brooke's  Abr.  tit.  "i4f-      par  Disc"  and  29  Car.  2,  c.  3, 
sett  per  Diseent ;"  Roll.  Abr.  tU.      b.  10. 
''Assets  r  FUzh.  Ahr.  tit.  ** Assets  (6)  2  Sim.  ^  St.  448,  451. 
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1856.  (47  Oeo.  3,  c.  74),  by  Sir  L.  SkadweUf  in  Spackman  v. 
TimbreU{a).  There  the  ancestory  being  a  trader,  devised 
his  real  estate  to  his  eldest  son  in  fee,  who  settled  it  on 
his  marriage.  The  debts  of  the  trader  were  left  un- 
paid, and  the  son  afterwards  became  bankrupt.  The 
unpaid  creditors  thereupon  claimed  priority  over  the 
settlement,  but  the  Vice-Chancellor  of  England  said: — 
*'  The  common  law  and  the  statutes  3  &  4  WUL  k  M. 
c.  14,  and  47  Oeo.  3,  sess.  2,  c.  74,  do  not  charge  the 
real  assets  descended  or  devised  with  the  debts  of  the 
ancestor,  but  make  the  heir  or  devisee  liable,  personally, 
to  answer  for  the  value  of  the  assets."  And  Sir  E.  Sug^ 
den,  after  referring  to  this  decision  in  Spackman  v.  Tlm- 
6rrf/,adds  (i) :— "  The3 &  4  Will.  4,  c.  104,  which  makes 
freehold  and  copyhold  estates  liable  to  simple  contract, 
as  well  as  specialty  debts,  would,  no  doubt,  receive  the 
same  construction." 

Several  statutes  have  passed  extending  the  rights  of 
creditors,  but  none  of  them  have  altered  the  nature  of 
the  liability  of  the  heir  or  the  principles  applicable ;  and 
none  of  them  have  specifically  charged  the  assets  by  de- 
scent with  the  debts  of  the  ancestor,  which  would  have 
been  the  case  if  such  had  been  the  intention.  The  heir 
has  been  made  chargeable  for  trust  estates  and  estates 
pur  outer  vie  (c)  (29  Car.  2,  c.  3,  ss.  10  and  12).  Devi- 
sees, who  by  the  common  law  were  not  liable  (shewing 
that  the  estates  themselves  were  not  chargeable),  have 
been  made  liable  to  the  extent  of  the  estates  devised, 
similarly  to  the  heir  (3  &  4  Will.  &  Mary^  c.  14,^8.  2,  3, 
7) :  the  heir  has  been  made  answerable  for  the  value  of 
descended  land  sold  before  action  brought  (s.  5).  By 
Sir  Samuel  Romilly's  Act  (47  Geo.  3,  c.  74),  the  real 

estates 

(a)  8  Sim.  253.  153. 

(6)  3  Vend.  ^  P.  (10th  ed.)  (c)  Sfymor't  caae»  10Aip.98a. 
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estates  of  traders  are  made  **  assets  to  be  administered 
in  Courts  of  Equity  for  the  payment  of  all  just  debts;'* 
and  the  last  Act  (3  &  4  Will.  4,  c.  104)  enacts,  that  in 
all  cases  real  estate  **  shall  be  assets  to  be  administered 
in  Coarts  of  Equity  for  the  payment  of  just  debts ;"  and 
that  the  heir  shall  be  liable  to  the  same  suits  in  equity 
as  before  the  Act  he  was  liable  to  specialty  creditors. 


16 


1866. 


Prior  to  the  3  &  4  WilL  4,  c.  104,  the  simple  contract 
creditors  had  no  remedy  whatever  against  .the  real  estate 
of  the  testator,  except  in  the  case  of  traders  ;  and  it  is 
clearly  settled,  that  prior  to  that  statute  the  heir  could 
alien,  chaise  or  settle  the  descended  estate,  even  for 
his  own  benefit 

In  Mathews  v.  Jones  (a),  a  marriage  settlement  of  the 
ancestor's  estate  by  the  heir,  who  was  also  devisee,  was 
supported  against  a  bond  creditor  by  the  ancestor.  In 
Spackman  v.  Timbrell{b\  a  trader,  indebted  by  specialty 
and  simple  contract,  devised  freehold  estates  to  his  son 
in  fee.  The  son,  on  his  marriage,  settled  the  estates  on 
his  wife  and  children,  and  afterwards  died.  It  was  heldt 
that  the  3  &  4  WilL  k  Mary,  c.  14,  and  the  47  Geo.  3, 
seas.  2,  c.  74,  did  not  charge  the  real  assets,  descended 
or  devised,  with  the  ancestor's  debts,  but  made  the  heir 
or  devisee  personally  liable,  to  the  value  of  the  assets; 
and,  therefore,  that  the  son's  widow  and  children  were 
entitled  to  hold  tlie  estates,  discharged  from  the  debts 
of  the  father. 


In  Richardson  v.  Horton  (c),  the  settlement  by  the 
heir,  upon  his  marriage,  of  the  ancestor's  estates  was 
supported  against  the  claims  of  the  specialty  creditors  of 
such  ancestor.     In  that  case  the  ancestor  died  indebted 


m 


(a)  2  Anstr.  606.        (6)  8  Sim.  253.        (c)  7  Beoo.  112. 
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1856.  in  specialty.  After  his  death,  on  the  marriage  of  his 
heiress,  a  settlement  was  executed,  whereby  (after  re- 
citing the  insuflSciency  of  the  personal  estate  to  pay  the 
debts,  and  that  a  considerable  sum  was  due  on  that  ac- 
count) a  part  of  the  estates  were  conveyed  to  provide  a 
fund  to  pay  the  debts,  and  the  remainder  was  settled  on 
the  heiress,  her  intended  husband  and  their  issue.  The 
estates  appropriated  to  the  payment  of  the  debts  were 
found  insufficient,  but  the  settlement  was  upheld  against 
the  specialty  creditors. 

It  is  said,  that  the  principle  does  not  apply  to  equitable 
mortgages,  which,  it  is  argued,  is  not  an  alienation,  and 
Carter  v.  Sanders  (a)  is  cited,  where  title  deeds  had  been 
merely  deposited.  But  the  contrary  was  held  in  £x 
parte  Bain€(b).  There  a  bankrupt,  being  entitled  to 
one-third  part  of  freehold  property,  as  heir  at  law  to  his 
brother  who  was  a  trader,  deposited  the  title  deeds  of 
the  property  with  his  bankers  to  secure  advances.  It 
was  held,  that  the  lien  of  the  bank  had  preference  to 
any  claims  of  the  brother's  creditors.  Sir  John  Cross 
said  (c) : — "  This  enactment  clearly  shows,  that  the  cre- 
ditors can  only  charge  the  heir  in  respect  of  the  land, 
and  not  the  party  to  whom  the  land  has  been  bond  fide 
aliened.  It  appears  to  me,  therefore,  that  the  lien  of  the 
bank  extends  to  the  brother's  one-third  of  the  estate, 
notwithstanding  the  claims  of  the  brother's  creditors." 

It  does  not  follow,  because  the  judgments  are  against 
the  heir,  that  the  debts  on  which  they  were  obtained 
were  not  incurred  in  raising  money  to  pay  off  the  an- 
cestor's debts,  and  which  the  heir  had  full  power  to  do. 
The  debt  of  the  ancestor  becomes  the  debt  of  the  heir, 

because 

(a)  2  Drewry,  248.  (6)  1  Mmt,,  D.^DeG.  492. 

(cj  Page  496. 
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because  his  ancestor  bound  him,  yet  he  is  liable  no 
further  than  to  the  ?alue  oF  the  land  descended;  and 
so  soon  as  he  has  paid  his  ancestor's  debts  to  the  value 
of  the  land,  he  (the  heir)  shall  hold  the  land  discharged ; 
Buckley  v.  Nightingale  {a). 

Secondly,  the  heir  having  full  power  to  charge  the 
descended  estate,  the  1  &  ^  Vict.  c.  110,  is  positive  that 
a  judgment  shall  operate  as  a  charge  on  all  lands  to 
which  the  judgment  debtor  may  be  or  become  seised  for 
any  estate  over  which  he  has  a  disposing  power,  which 
he  might,  without  the  assent  of  any  other  person,  exer- 
cise for  his  own  benefit.  Here  the  heir  was  seised,  and 
according  to  Spachman  v.  Timbrell,  JRichardson  v. 
Harton,  and  Mathews  v.  JoneSy  had  a  disposing  power, 
which  he  might,  without  the  assent  of  any  person »  exer- 
cise for  his  own  benefit. 
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KiNOBRLKT 
V, 

Jervib. 


The  statute  having  thus  created  a  legal  '^  charge  upon 
all  lands,"  proceeds  to  give  to  the  judgment  creditor  the 
same  remedies  in  equity,  against  the  heirs  so  "  charged,** 
as  he  would  be  entitled  to  if  the  judgment  debtor  had 
'^  power  to  charge  the  same,"  and  had,  by  writing  under 
his  hand,  agreed  to  charge  the  same.  This  Court,  there- 
fore, must  look  on  these  lands  as  agreed  to  be  charged, 
and  actually  charged  by  virtue  of  the  Act,  and  conse- 
quently, the  simple  contract  creditors  must  be  post- 
poned to  the  judgments  against  the  heir  entered  up 
prior  to  the  decree  in  their  favor. 

Price  V.  Price  {b)  and  Rodney  v,  Rodney  {c)  have 
little  application.  No  doubt,  in  administering  the  estate 
upon  a  decree,  the  Court  would  order  a  sale,  but  that 
does  not  prove  the  existence  of  a  charge  prior  to  the 

decree ; 

(a)  1  Strange,  665.        (6)  15  Sim,  484.         (c)  16  Sim.  307. 
TOL.  XXII.  0 
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decree ;  and  in  those  cases  the  heir  did  not  object  In 
Hamer*s  Devisees'  case  (a),  the  question  whether  the 
real  estate  was  charged  by  the  3  &  4  WiU.  4,  c.  104,  did 
not  arise.  The  only  point  was,  whether  the  devisee  was 
chargeable  for  the  debts  of  a  public  company,  in  which 
the  testator  had  shares,  incurred  after  his  death,  and 
Lord  St.  Leonards  considered  that  the  *^  debts''  in  that 
statute  were  not  restricted,  as  in  the  3  &  4  Will  k  M. 
c.  14,  to  debts  on  which  an  action  of  debt  would  lie,  but 
comprehended  debts  of  every  description.  In  speaking 
of  the  liability  of  the  estate  to  contingent  debts,  he  uses 
the  word  '^  charge'' perhaps  improvidentiy,  but  he  did 
not  so  decide,  and  he  has  expressed  an  opposite  opinion 
when  he  was  considering  the  express  point  (6). 


Woadgate  v.  Woodgate  (c) ;  Whale  v.  Booth  {d) ;  Farr 
V.  Newman  {e);  Ram,  on  Assets  (/);  JEx  parte  Mor- 
ton {g\  and  Finch  v.  Lord  Winchelsea  (A)  were  also 
cited. 

Mr.  Lloydf  for  the  legal  personal  representatives. 

Mr.  F.  T.  White,  for  the  heir. 

Mr.  R.  Palmer,  in  reply,  cited  Starry  ▼.  Wahh  (i) ; 
IPLeod  V.  Drummand{k),  and  JBeale  v.  Symondi  (/)• 


7%e  Master  of  the  Rolls  reserved  judgment 


(a)  2  De  G.»  M.  4r  G.  366. 

(6)  3  rfnd.4'P.(10thed.)l53. 

(c)  Ibid,  153. 

Id)  4  Term  Rep,  625,  ti. 

(e)  Ibid.  621, 

(/)  Pages  278,  398,  2Dd  Ed. 
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(g)  5  Vet,  449. 

(A)  1  P,  Wm$.  277. 

(t)  18  Beav,  559. 

(k)  14Fei.  361;  17  Fa.  152. 

(/)  16  Beov.  406. 
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The  Master  of  the  Rolls.  sif^ 

The  question  in  this  cause  is,  whether  in  the  present    '^^^^^^^^^ 
state  of  the  law,  that  is,  under  the  statutes  now  in  force,       Jeryib. 
the  estate  of  an  intestate  is  liable  to  the  judgment  debts      j^^y  22. 
of  the  heir,  to  the  exclusion  of  the  simple  contract  debts 
of  the  intestate. 


The  intestate.  Sir  Sandford  Graham,  died  on  the  18th 
of  September,  1852,  indebted  at  the  time  of  his  death  to 
various  creditors  by  simple  contract.  The  present 
Baronet,  his  son  and  heir,  had  contracted  debts  which 
were  secured  by  judgment  entered  up  against  him  pre- 
viously to  the  decease  of  his  father;  he  has  also  con- 
tracted debts  secured  by  judgment  entered  up  against 
him  since  his  father's  death. 

The  question  is,  whether  judgment  creditors,  of 
either  or  both  these  classes,  are  entitled  to  be  paid  out 
of  the  descended  real  estate  of  the  late  Baronet  before 
his  simple  contract  creditors  are  paid.  Upon  the  fullest 
consideration  which  I  have  been  able  to  give  this  case, 
I  can  discover  no  principle,  or  any  words  in  the  statutes, 
which  affect  this  question,  which  can  make  any  differ- 
ence between  these  two  classes  of  judgment  creditors, 
viz.,  those  whose  judgments  were  entered  up  against  the 
son  before  the  death  of  the  ancestor,  and  those  which 
have  been  entered  up  since  that  period.  They  must,  in 
my  opinion,  stand  on  the  same  footing,  and  are  entitled 
to  the  same  right,  subject  only  to  the  priority  arising 
from  the  dates  of  the  judgments.  This  case  depends, 
first,  on  the  effect  and  construction  of  the  statute  of  3  & 
4  Will,  4,  c.  104,  and  next  upon  the  effect  and  con- 
struction of  the  statute  of  1  &  2  Vict.  c.  110.  The  sta- 
tute of  3  &:  4  Will.  4,  c.  104,  is  in  these  words — [His 
Honor  read  it,'] 

c  2  Having 
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KiNDERLBT 
9, 

Jervis. 


Having  been  mainly  instrumental  in  the  passing  of 
that  Act,  which  was  introduced  by  me  into  Parliament, 
and  which  passed  both  Houses  of  Parliament  without 
any  discussion,  I  can  speak  with  confidence  as  to  the 
intentions  of  the  legislature  with  regard  to  it,  assuming 
that  they  adopted  the  explanations  given  on  its  intro- 
duction, and  to  such  members  as  without  public  dis- 
cussion inquired  into  and  canvassed  the  construction 
and  probable  operation  of  the  proposed  statute.  I  admit 
that  such  intention  must  be  disregarded,  if  it  do  not  ap- 
pear in  the  words  of  the  statute  itself,  and  that  these 
words  must  be  read  according  to  their  plain  meaning, 
illustrated,  where  ambiguous,  by  the  decisions  of  the 
Courts  which  have  put  a  construction  upon  them.  I  be- 
lieve, however,  that,  upon  examination,  it  will  be  found, 
that  the  intention  of  the  legislature,  the  plain  import  of 
the  words  used,  and  the  decided  cases,  all  concur  as  to 
the  meaning  and  effect  of  that  statute.  The  preamble  of 
the  Act  expresses  that  the  intention  of  the  legislature  is, 
to  provide  for  the  payment  of  the  debts  of  deceased  per- 
sons, and  to  effect  this  purpose,  it  enacts,  that  the  real 
estate  of  a  deceased  person,  not  charged  by  will  or  de- 
vised for  payment  of  his  debts,  shall  be  assets  to  be  ad- 
ministered in  equity  for  the  payment  of  all  his  debts, 
whether  due  on  specialty  or  by  simple  contract.  This  is 
the  main  scope  and  object  of  the  Act,  the  rest  is  but 
auxiliary  to  it  or  explanatory  of  it.  This  was  stated  to 
be  the  end,  to  accomplish  which  the  Bill  was  introduced 
into  Parliament:  this  is  the  purpose  expressed  in  the 
preamble :  this  is  the  object  stated  in  the  title  of  the  Act: 
although,  by  a  misprint,  the  word  ''  and"  is  there  im- 
properly introduced  between  the  word  ''simple''  and  the 
word  "  contract.*'  The  rest  of  the  Act  only  specifies 
the  mode  by  which  this  object  shall  be  worked  out;  it 
provides  what  suits  may  be  instituted  against  the  heir 
and  devisee,  and  it  adds  a  proviso,  that  specialty  debts 

of 


CASES  IN  CHANCERY. 


21 


of  the  deceased  debtor  shall  be  paid  beFore  simple  con- 
tract debts.  In  the  case  of  Price  v.  Price  (a),  the  Vice- 
Chancelior  oF  England  adopted  this  construction,  and 
ordered  the  sale  of  real  estate  of  an  intestate  in  a  suit 
instituted  by  his  children  for  the  administration  of  his 
estate. 


1856. 


KiMDERLEY 

r. 

Jervis. 


In  Rodney  v.  Rodney  (b),  the  same  point  was  decided 
by  the  Vice- Chancellor  of  England,  in  a  suit  instituted, 
not  by  a  creditor  of  the  deceased  debtor,  but  by  a  per- 
son interested  in  his  estate  under  his  will.  In  Re 
Hamer^s  Devisees'  (c)  the  Lord  Chancellor  held,  that  the 
Act  created  a  charge  in  favour  of  creditors  on  the  real 
estate  of  a  deceased  testator,  where  no  such  charge  had 
been  made  by  will,  and  this  not  only  where  the  debt 
was  actually  due  at  the  death  of  the  testator,  but  also 
where  the  debt  arose  subsequently,  out  of  obligations 
entered  into  by  him  in  his  lifetime.  I  also  adopted  a 
similar  view  of  the  effect  of  the  statute  in  Beale  v. 
Symonds  {d). 


These  decisions  appear  to  me  accurately  to  express 
the  true  meaning  of  the  statute.  The  cases  relied  upon 
on  the  other  side,  viz.,  Horn  v.  Horn  (e) ;  Spackman  v. 
Timbrell{f) ;  Richardson  v.  Horton(g),  are  not,  in  my 
opinion,  inconsistent  with  the  view  I  have  expressed,  or 
with  the  cases  cited.  The  two  former  arose  on  the 
statute  of  47  Geo,  3,  c.  74,  in  which  exactly  the  same 
words  are  used  as  in  the  3  &  4  Will.  4,  c.  104,  restricted, 
however,  to  the  case  of  traders.  Cases  under  the  former 
statute  are  therefore  to  be  treated  exactly  the  same  as  if 
they  had  been  decisions  on  the  present  statute,  but  they 

do 


(a)  15  Sim.  484. 

(b)  16  5tfR.307. 

(c)  2DeG  ,M.Sr  G.  366, 372. 

(d)  16  Beav.  406. 


(<?)  2  5.  4-  St.  448. 
If)  8  Sim.  253. 
ig)  7  Bfav.  112. 
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1856.  do  not,  in  ^y  opinion,  touch  this  point.  In  Horn  v. 
Sorn  (a),  the  question  was,  whether  the  purchaser  of  a 
real  estate  charged  with  legacies  was  bound  to  see  to 
the  application  of  his  purchase-money  in  payment  of 
those  legacies,  and  it  was  held,  that  the  statute  had 
made  no  difference  in  that  respect.  Spackman  v.  Tim' 
brell{b)f  decided,  that  a  purchaser  for  value  of  the 
lands  of  a  deceased  debtor  might  hold  these  lands 
against  his  creditors.  Richardson  v.  Horton{c)^  was 
under  the  statute  of  3  &  4  Will,  Sc  Mary^  c.  14 ;  it  de- 
cided, that  the  settlement  of  lands  descended,  made  by 
the  heir  on  his  marriage,  was  valid  against  the  specialty 
creditors  of  the  ancestor.  The  distinction  between 
these  cases  and  those  above  cited  consists  in  this : — it 
was  not  the  object,  nor  is  it  the  operation,  of  the  statute 
of  the  3  k  4  Will.  4,  c.  104,  to  make  the  simple  contract 
debts  of  a  deceased  person  in  the  nature  of  mortgages 
or  specific  charges  on  his  real  estate,  but  as  the  statute 
makes  the  land  assets  for  the  payment  of  his  debts,  these 
debts  constitute  a  general  charge  upon  them,  but  not  so 
that  a  bona  fide  purchaser  of  the  lands,  from  the  heir  or 
devisee,  is  bound  to  see  to  the  application  of  the  pur- 
chase-money, as  he  would  be  in  the  case  of  a  particular 
mortgage  on  any  portion  of  the  lands  themselves.  The 
purchaser  assumes,  as  in  the  case  of  the  sale  of  personal 
assets,  that  the  sale  is  required  for  the  due  administra- 
tion of  the  estate  and  affairs  of  the  deceased  debtor,  and 
is  not  bound  to  inquire  further.  The  case  would  be 
varied  in  either  case,  if  the  purchaser  had  received 
direct  knowledge  that  the  sales  were  made  for  the  pur- 
pose of  defeating  creditors,  and  had  thereby  become  a 
participator  in  the  fraud. 

On  the  first  point,  therefore,  I  am  of  opinion,  that 

the 

(d)  2  Sim,  4  SL  448«         (6)  8  Sim.  253.         (c)  7  Beat),  11 2< 
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the  real  estate  of  a  deceased  person  constitutes  asseta,  1853. 
to  be  administered  in  a  Court  of  Equity,  according  to 
the  priorities  specified  by  the  statute,  that  all  the  inci*- 
dents  of  assets  attach  to  it,  and  that,  consequently,  such 
assets  are  liable,  in  the  first  place,  to  pay  the  debts  of 
the  deceased  debtor,  and  that,  subject  thereto,  they  be- 
long to  his  devisee  or  heir  at  law,  but  that  the  devisee 
or  heir  at  law  takes  no  beneficial  interest  therein,  except 
subject  to  and  after  payment  of  the  debts  of  the  de- 
ceased testator  or  ancestor. 

The  next  question  then  arises,  whether  a  judgment 
entered  up  against  the  heir  or  devisee  constitutes  such 
an  alienation  by  him  of  the  lands  descended  or  devised 
as  to  enable  the  judgment  creditor  to  take  the  lands  in 
execution  for  the  debt,  in  priority  to  the  debtors  of  the 
ancestor  or  the  testator,  or  whether  the  judgment  entered 
up  affects  only  the  beneficial  interest  of  the  judgment 
debtor.  This  depends  upon  the  statute  of  1  &  2  Vict. 
c.  110.  Unless  the  effect  of  the  judgment  be  extended 
by  this  statute  to  affect  property  in  the  possession  of 
the  judgment  debtor,  beyond  the  extent  of  his  beneficial 
interest  therein,  no  question  could  arise,  assuming  that 
the  saipe  principle  which  applies  to  personal  assets  were 
held  to  apply  also  to  real  assets.  In  the  case  of  per* 
sonal  assets  of  a  deceased  person,  it  is  quite  settled,  that 
these  could  not  be  taken  in  execution  by  the  judgment 
creditor  of  the  executor.  This  is  decided  by  several 
cases,  and  the  consequences  of  holding  the  contrary 
doctrine  is  pointedly  displayed  by  Lord  Eldon  in 
M^Leod  V.  Drumm(md{a),  who,  commenting  upon  the 
case  of  Fair  v.  iVetrman (6),  where  Mr.  Justice  BuUer 
had  differed  from  the  rest  of  the  Judges,  observes,  that 
if  his  opinion  bad  prevailed,  a  creditor  of  the  testator, 

who 

(c)  17  F<t.  169.  {b)  4  Term  R.  635. 
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1856.  who  had  used  all  the  diligence  be  could,  would  be 
defeated,  as  a  creditor  of  the  executor,  having  got  judg- 
ment in  the  term  before  the  death  of  the  testator,  might, 

Jbryib.  according  to  that  opinion,  execute  that  judgment  upon 
the  effects  of  the  testator,  as  well  as  on  those  of  the 
executor,  long  before  any  creditor  of  the  testator  could, 
by  possibility,  get  judgment. 

That  proposition,  which  Lord  Eldon  seems  to  have 
considered  as  too  monstrous  to  be  gmvely  argued,  is,  as 
regards  real  assets,  openly  contended  to  be  the  result 
of  the  statute  of  the  1  &  2  Vici.  c.  110.  For,  as  I  have 
already  observed,  and  as  will  be  plain  when  the  section 
.  of  the  statute  is  examined,  no  distinction  can  be  drawn 
between  judgments  obtained  against  the  heir  or  devisee 
in  the  life  of  the  ancestor  or  testator,  and  those  subse- 
quently entered  up.  If  the  present  contention  there- 
fore prevail,  it  would  necessarily  follow,  that  the  credi- 
tor of  the  heir,  in  respect  of  a  judgment  entered  up  in 
the  lifetime  of  the  intestate,  would  take  the  descended 
lands,  not  only  in  priority  to  the  simple  contract  credi- 
tors of  the  intestate,  but  in  priority  also  to  the  judgment 
creditors  of  the  intestate,  whose  judgments  were  entered 
up  subsequently  to  the  judgment  against  the  heir.  This 
would  be,  in  fact,  to  enact,  that  one  man*s  debt  is  to  be 
paid  out  of  another  man's  property,  and  that  property 
which  prima  facie  belongs  to  the  creditors  of  a  deceased 
person  shall  be  applied  in  payment  of  the  debts  of  his 
heir  or  his  devisee.  No  doubt,  if  the  legislature  has  so 
enacted,  however  much  we  may  be  startled  at  the  pro- 
position, and  however  much  we  may  doubt  that  the 
consequences  of  their  legislation  were  fully  and  dis- 
tinctly presented  to  both  Houses  of  Parliament,  this 
Court  must  carry  these  enactments  into  effect,  disre-^ 
garding  the  consequences ;  but,  I  apprehend,  that  in 
such  a  case,  this  Court  must  see,  very  clearly  and  dis- 
tinctly. 
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tinctly,  that  the  words  of  the  statute  compel  it  to  come  1856. 
to  a  conclusion,  which,  at  first  sight,  appears  to  be  so 
contrary  to  common  sense,  common  justice  and  com* 
mon  law.  The  section  of  the  statute  on  which  this 
question  depends  is  the  thirteenth,  which  enacts  in 
what  way  the  judgment  is  to  operate  as  a  charge  on 
real  estate.    [His  Honor  here  read  it."] 

The  judgment  entered  up  against  a  person  therefore 
first  operates  as  a  charge  upon  all  lands  which  such 
person  shall,  at  any  time  afterwards  be  seised,  or  pos* 
sessed  of,  or  entitled  to,  for  any  estate  or  interest  at 
law  or  equity.  This  part  of  the  clause  does  not  autho- 
rize the  present  contention,  because  the  only  interest 
which  the  heir  or  devisee  takes  in  the  lands  descended 
or  devised  is  subject  to  the  payment  of  the  charges 
upon  them,  viz.,  the  payment  of  the  debts  of  the  de- 
ceased, so  far  as  they  are  properly  applicable  to  that 
purpose.  The  clause  goes  on,  however,  to  say,  that 
the  judgment  shall  operate  as  a  charge  on  all  lands 
over  which  the  person,  against  whom  it  is  entered  up, 
shall,  at  any  time  afterwards,  have  any  disposing  power 
which  he  might,  without  the  assent  of  any  other  per- 
son, exercise  for  his  own  benefit.  And  the  argument 
IS,  that  as  he  might  undoubtedly,  according  to  the 
settled  law,  have  sold  these  lands  to  a  purchaser  for 
value,  and  might  then  have  applied  the  money  for  his 
benefit,  instead  of  paying  the  debts  of  the  deceased 
(which  it  was  his  duty  to  do),  therefore,  these  lands 
must  be  subject  to  the  judgments  against  him.  In 
other  words,  the  question  resolves  itself  into  this: — 
whether  the  word  '*  honestly,*'  or  some  equivalent  ex- 
pression, is  to  be  understood  as  if  introduced  into  this 
claase,  and  governing  the  cases  in  which  the  debtor 
might  dispose  of  lands  for  his  own  benefit. 

Apart 
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1856.  Apart  from  decided  cases,  I  should  have  felt  do  diffi* 

culty  or  hesitation  in  arriving  at  this  as  being  the 
true  construction  of  this  part  of  the  clause.     In  my 

Jervii.  opinion,  these  words  do  not  authorize  the  contention 
now  urged  before  me.  What  I  apprehend  the  legis-- 
lature  meant  was  this: — that  the  judgment  was  to 
operate  on  all  lands  and  interest  in  lands  over  which 
the  debtor  might  have  a  disposing  power,  for  his  own 
benefit,  without  committing  a  breach  of  duty,  that  is, 
over  which  he  had  a  right,  at  law  or  in  equity,  to  con« 
sider  himself  the  beneficial  owner.  The  introduction  of 
stich  words  as  '^  honestly,"  or  "  without  committing  a 
breach  of  duty,"  appears  to  me  to  be  superfluous,  and 
that  they  are  necessarily  to  be  understood  as  forming  a 
part  of  the'  clause.  It  cannot,  I  think,  have  been  the 
intention  of  the  legislature  to  say,  that  the  judgment 
creditor  shall  acquire  a  charge  on  lands  which  do  not 
in  reality  belong  to  the  judgment  creditor,  but  over 
which,  by  operation  of  law,  he  has  such  a  disposing 
power,  that  if  he  were  fraudulently  disposed,  he  might 
sell  them  and  put  the  money  in  his  own  pocket.  Sup- 
pose the  case  of  the  conveyance  of  an  estate  to  A.  and 
his  heirs,  in  consideration  of  10,000/,,  and  a  contempo- 
raneous deed  executed,  by  which  A.  declares  that  the 
money  was  advanced  by  B.  for  the  purpose  of  the  pur- 
chase, that  £,  is  the  beneficial  owner,  and  that  he,  ^1., 
holds  the  estate  in  trust  for  B,  A,,  if  fraudulently  dis- 
posed, could  sell  that  estate  to  a  purchaser  for  value 
without  notice,  and  might  squander  the  purchase-money, 
and  yet  the  purchaser  could  hold  the  estate  against  J?., 
of  whose  interest  in  it  he. had  no  knowledge  or  suspi- 
cion. Can  it  be  said,  in  such  a  case,  that  the  bene- 
ficial interest  in  the  estate  would  be  taken  from  B,  and 
applied  to  pay  ^./s  judgment  creditors?  Or,  in  other 
words,  that  A*»  judgment  creditors  might  take  Cs 
estate,  because  A.  had  the  power  which  he  did  not  exer- 
cise 
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cise  of  fraudulently  parting  with  the  estate,  or  obtaining  1856. 
the  value  of  it  for  his  own  benefit.  It  seems  to  me 
impossible,  that  the  proposition  so  stated  could  be 
deliberately  laid  down  in  any  court  of  justice*  It 
would,  in  fact,  enable  the  last  surviving  trustee  of  real 
estate,  in  all  cases,  by  confessing  judgments,  to  obtain 
the  interest  of  his  cestui  que  trust,  whether  the  judg* 
ment  creditor  had  or  had  not  notice  of  the  trust.  If 
then,  the  true  construction  of  the  Act  be  to  create  a 
charge  in  favour  of  the  judgment  creditor,  on  lands 
over  which  the  judgment  debtor  had  a  bond  fide  dis- 
posing power,  one  which  he  might  exercise  for  his  own 
benefit  without  committing  a  breach  of  ^uty  and  no 
others,  then  it  follows,  that  the  judgment  only  binds 
the  beneficial  interest  of  the  debtor  in  the  lands  over 
which  be  has  a  disposing  power,  and  not  the  interest  of 
other  persons  in  those  lands  which  he  might,  by  im* 
proper  conduct,  obtain  possession  of. 

It  remains  to  be  seen,  how  far  this  view  is  incon* 
sistent  with  the  decided  cases  in  Equity.  They  are 
all  one  way. 

In  Whitworth  v.  Gaugain{a\  it  was  held  by  ^\r  James 
Wigram^  and  afterwards,  on  appeal,  by  Lord  Lynd' 
hurst  (6),  that  an  equitable  mortgagee  was  entitled  to 
enforce  his  charge  on  the  lands  of  the  debtor,  in  priority 
to  a  subsequent  judgment  creditor  who  had  obtained 
actual  possession  of  the  land  by  elegit  and  by  attorn- 
ment from  the  tenant;  on  the  ground,  that  the  bene* 
ficial  interest  of  the  judgment  debtor  alone  was  affected 
by  the  judgment;  and  that  this  was  subject  to  the  prior 
equitable  mortgagee  upon  it.  To  apply  the  principle  of 
that  decision  to  the  present  case,  if  the  heir  had  taken 

the 

(a)  3  Hart,  416.  {b)  1  PhUUpt,  728. 
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I85&  the  descended  lands  anincambered,  and  bad  created 
an  equitable  mortgage  apon  tbem,  to  the  extent  now 
claimed  by  the  creditor  of  the  ancestor,  the  subsequent 
judgment  creditor  could  only  have  taken  the  estate 
subject  to  that  equitable  mortgage.  Herp,  the  estate 
of  the  ancestor  descends  npon  him  chaiged  with  debts 
to  that.amount  to  the  creditors  of  the  ancestor,  not,  it  is 
true,  as  a  speci6c  mortgage,  but  as  a  consequence  of 
their  being  assets  of  the  ancestor.  In  both  cases,  when 
the  judgment  is  entered  up,  the  heir  has  only  such  an 
interest  in  the  estate  as  may  remain  after  payment  of 
the  same  amount  of  debts ;  in  both  cases,  he  might 
have  aliened  to  a  purchaser  for  value  without  notice, 
and  he  had,  by  the  means  of  committing  a  gross  breach 
of  duty,  a  disposing  power  over  the  estate,  without  the 
assent  of  any  one,  for  his  own  benefit.  In  my  opinion, 
no  reasonable  distinction  exists  between  the  two  cases. 
This  view  of  the  case  is  confirmed  by  the  decision  of 
the  Lord  Justice  Knight  Bruce  in  the  case  of  Brearcliff 
▼.  Dorrinffton(a),  where  that  learned  Judge  obsenres(&), 
''  I  doubt  whether  this  provision  (of  the  statute)  enables 
him  (t.  e.  the  judgment  creditor)  to  obtain  more  than 
his  debtor  had  at  the  time  fairly  to  dispose  of."  This 
is  also  followed  by  the  Master  of  the  Rolls  in  Ireland^ 
who,  in  the  case  of  Dunster  v.  Lord  Glengall(c),  cites 
and  expresses  his  approbation  of  the  passage  above 
referred  to.  If  the  decisions  stopped  here,  it  would 
conclude  the  case  before  me.  Undoubtedly,  the  present 
Baronet  had,  in  equity,  no  beneficial  interest  in  de- 
scended lands,  beyond  the  surplus  which  might  remain 
afler  the  due  administration  of  the  assets  of  the  intes- 
tate, both  real  and  personal.  But  this  subject  has 
undergone  the  solemn  decision  of  the  Court  of  Queen's 

Bench 

(a)  ^  DeG.i  Sm.  122.  (6)  Page  124. 

(c)  3  Iriih  Ch.  ^  Cam.  Law  Rep.  56. 
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Bench  in  the  case  of  Watts  v.  Porter  (a).  That  was  an 
action  against  a  solicitor  for  negligence,  for  not  giving 
notice  to  trustees  of  a  charge  created  by  the  beneficial 
owner  of  stock.  The  question  whether  there  was  neg- 
ligence or  not  depended  on  whether  a  judgment  againHt 
the  beneficial  owner,  entered  up  subsequently  to  the 
charge,  and  on  which  judgment  a  charging  order  had 
been  obtained,  under  the  14th  section  of  the  Act,  had 
or  had  not  priority  over  the  charge  previously  made  to 
the  client  of  the  solicitor.  The  Lord  Chief  Justice  and 
Justices  Wightman  and  Crompton  held,  that  the  judg- 
ment had  priority.  Justice  Erie  dissented  from  that 
view,  and  held  that  it  had  no  priority,  and  that  the 
judgment  only  afiected  the  beneficial  interest  of  the 
debtor.  The  question  was  not  precisely  the  same  as  in 
the  present  case,  as  that  arose  under  the  14th  section 
of  the  statute,  while  the  present  arises  under  the  13th 
section.  The  words  in  the  latter  section  are, ''  if  any 
persons  against  whom  a  judgment  shall  have  been  en- 
tered up  shall  have  any  stock  standing  in  his  own 
name,  in  his  own  right,  or  in  the  name  of  any  person  in 
trust  for  him,"  &c.  The  question  therefore  which  arose 
was,  whether  the  judgment  afifected  the  whole  stock,  or 
only  BO  much  of  it  as  was  not  afiected  by  the  previous 
charge,  and  much  of  the  argument  and  decision  turned 
on  the  effect  of  notice.  Some  of  the  words  of  Lord 
Campbelfs  judgment  (&)  go  to  the  full  extent  of  the 
contention  before  me.  They  are  as  follows: — The  Lord 
Chief  Justice  says — "Every  tribunal,  administering  justice 
according  to  the  statute  must  consider  only  the  effect 
intended  by  the  legislature  to  be  given  to  the  charging 
order ;  and  this  is  to  be  learnt  from  the  language  in  which 
the  meaning  of  the  legislature  is  expressed,  without  inter- 
polating something  not  to  be  found.  In  the  14th  sec- 
tion, it  gives,  in  the  most  unequivocal  terms,  the  same 

remedies 

(a)  3  mii  Sf  BL  743.  (6)  Page  749. 
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1856.  remedies  to  the  judgment  creditor,  who  has  obtained 
the  charging  order,  to  which  he  would  have  been  enti- 
V.    "      tied  '  if  such  charge  had  been  made  in  his  favour  by  the 

Jbrvis.  judgment  debtor.'  The  Defendant's  Counsel  contended 
that  we  are  bound  to  understand  the  word  *  honestly'  to 
be  implied,  and  that  the  charging  order  is  only  to  have 
the  eiFect  which  a  charge  of  the  debtor  would  have  had, 
if  made  honestly.  To  interpolate  the  word  '  honestly' 
would,  we  think,  be  a  qualification  of  the  enactment 
wholly  unauthorized.  The  words,  that  are  to  be  un- 
derstood as  implied  by  the  legislature,  we  think,  are 
'  validly'  and  *  effectually.*  The  debtor  could  not  validly 
and  effectually  make  a  charge,  to  have  priority  over  an 
antecedent  equitable  charge  to  which  the  incumbrancer 
has  completed  his  title :  and  therefore  the  charging 
order  has  no  such  operation  :  but,  the  first  incumbrancer 
not  having  completed  his  title  by  notice  to  the  trustees, 
the  debtor  might  make  a  charge  to  a  subsequent  incum- 
brancer, which  in  point  of  law  would  be  valid  and  effec- 
tual." It  is  true  that  his  Lordship  refers  to  and  approves 
of  Whitwartk  v.  Gavgain^  and  seems  to  take  the  distinc- 
tion, that  in  that  case  the  equitable  title  was  completed, 
and  that  it  was  not  so  in  the  case  of  Watts  v.  Porter. 
But  I  apprehend  that  the  equitable  charge  was  com- 
plete and  perfect  in  the  case  of  Watts  v.  Porter^  as  be- 
tween the  mortgagor  and  mortgagee,  and  that  it  would 
have  been  so  held  in  equity  against  all  persons  having 
notice  of  that  charge  in  any  way.  The  effect  of  the 
notice  given  to  the  trustees  is,  first,  to  give  notice  to 
them  of  the  incumbrance,  that  is,  to  give  them  notice 
that  a  new  person  is  one  of  their  cestuis  que  trust,  and, 
consequently,  to  make  them  liable  for  a  breach  of  trust, 
if  they  part  with  the  fund  without  regard  to  that  incum- 
brance; and,  secondly,  it  gives  notice  to  all  persons  of 
such  incumbrance,  and  after  it,  no  person  can  claim  as 
an  incumbrancer  without  notice;  and  accordingly,  as 

between 
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between  innocent  persons,  that  is,  persons  who  have        1866. 
advanced  their  money  without  notice,  it  gives  priority  to    ^ 
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him  who  gives  the  first  notice,  v. 

Jgrvis. 

The  reason  why  a  subsequent  incumbrancer  with- 
out notice,  who  gives  the  first  notice,  is  preferred  is, 
on  the  principle  that  a  purchaser  for  value  without 
notice  is  entitled  to  hold  the  property  against  the 
whole  world.  This,  in  my  opinion,  is  correctly  explained 
by  Justice  Erie  {a) : — "  Furthermore,  the  claim  to  take 
the  stock  from  the  first  mortgagee  is,  not  a  remedy 
against  the  debtor,  for  he  has  lost  the  stock  in  any 
event,  but  a  remedy  against  the  first  mortgagee, — ^a 
remedy  given  upon  the  general  principle  for  deciding 
which  of  two  innocent  claimants  shall  suffer  by  the 
fraud  of  a  third  party,  namely,  he  who  facilitated  the 
fraud."  I  concur  also  in  his  subsequent  observations, 
where  he  says  (6), — "  Now  a  judgment  creditor  is  in  no 
analogy  with  a  second  mortgagee  who  has  been  de- 
ceived into  taking,  as  unincumbered,  a  security  that  was 
incumbered.  The  judgment  creditor  has  trusted  to  no 
particular  security :  he  has  rights,  which  may  be  made 
to  charge  all  the  available  assets  of  the  debtor,  and, 
amongst  the  rest,  the  stock;  but  he  has  advanced  no- 
thing on  the  stock,  and  has  been  in  no  way  deceived  in 
respect  thereof:  and  the  judgment  debtor,  by  suffering 
judgment,  has  not  used  deception,  nor  been  guilty  of 
any  fraud.  The  reason,  therefore,  for  giving  priority  to 
a  second  mortgagee  over  the  first  wholly  fails  in  respect 
of  a  judgment  creditor."  U  is  true  that  this  relates  to 
the  14th  section ;  but  not  only  the  observations  I  have 
read  from  the  judgment  of  the  Lord  Chief  Justice 
clearly  shew,  that  the  decision  of  the  Court  must  go- 
vern both  sections,  but  this  is  also  put  beyond  doubt 
by  the  remark  of  Lord  Campbell  in  page  7«58,  where  he 

observes, 
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observes,  that  the  learned  Judges  put  the  same  con- 
'struction  on  both  the  13th  and  14th  sections.  In  con- 
sidering this  decision,  this  question  naturally  occurs, 
Jbrvis.  ^hy  jQpg  jjQ^  ^jjg  judgment  creditor  of  a  person  in  whose 
name  stock  is  standing  as  trustee  take  that  stock  away 
from  the  eestuis  que  trust  and  beneficial  owner.  The 
answer  is,  that  the  legislature  has  prevented  this,  by 
providing,  in  the  early  part  of  the  clause,  that  the  stock 
is  not  to  be  taken,  unless  the  person  in  whose  name  it 
is  standing  has  it  of  his  own  right.  But  then,  on  what 
principle  can  it  be  explained,  that  the  legislature  should 
have  limited  the  effect  of  the  judgment  in  one  case  to 
the  beneficial  interest,  and  in  the  other  extended  it 
beyond  ?  It  may  certainly  be  urged,  that  expressio 
unius,  est  exclusio  alterius,  but  I  think  that  it  would' 
rather  seem  that  these  words,  "  in  his  own  right,"  are 
intended  as  a  clue  to  the  meaning  of  the  rest  of  the 
section,  and  that,  in  like  manner,  the  commencement  of 
the  13th  section,  which  limits  the  operation  of  the  judg- 
ment to  the  beneficial  interest  of  the  debtor,  is  intended 
to  regulate  and  govern  the  subsequent  words  of  that 
clause. 

This  decision,  at  the  time  it  was  pronounced,  pro- 
duced, as  might  be  expected,  a  considerable  sensation 
in  the  profession.  If  it  be  law,  it  undoubtedly  con- 
cludes the  present  case;  and  if  the  word  '^  honestly"  is 
not  to  be  understood  as  introduced  into  the  13th  sec- 
tion, but  it  is  held,  that  the  judgment  creditor  is  entitled 
to  a  charge  on  all  lands  which  the  judgment  debtor, 
otherwise  than  honestly,  might  dispose  of  for  his  own 
benefit,  without  the  assent  of  any  one,  then  the  judg- 
ment creditors  of  the  present  Baronet  are  entitled  to 
take  the  descended  lands,  to  the  exclusion  of  the  cre- 
ditors of  the  late  Baronet.  Considering,  however,  the 
difference  of  opinion  between  the  Judges  themselves  in 
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Waits  v.  Porter,  the  conflicting  character  of  that  deci- 
sion with  the  decisions  I  have  already  referred  to,  and 
the  consequences  to  which  it  would  lead,  not  the  least 
serious  of  which  is  the  blow  it  strikes  at  the  foundation 
of  morality,  on  which  all  laws  are  or  ought  to  be  based, 
it  can  hardly  be  expected  to  govern  subsequent  cases 
without  further  confirmation. 


1856. 


KiNOBRLBY 

Jbrvxs. 


The  question,  in  one  of  its  many  forms,  is  of  constant 
recurrence,  and  accordingly  the  subject  and  the  decision 
ia  Watts  v.  Porter  came  under  the  review  of  the  Lord 
Chancellor  and  the  Lords  Justices  in  the  case  of  Beavan 
V.  Lord  Oxford(a),  The  form  which  the  question  then 
took  was  this : — The  late  Lord  Oxford  had,  by  volun- 
tary settlement  of  3rd  July,  1838,  granted  an  annuity 
of  2,000/.,  and  issuing  out  of  certain  lands,  to  Lady 
Oxford.  Some  judgments  were  afterwards  entered  up 
against  him ;  the  question  was,  whether  the  subsequent 
judgments  were  entitled  to  priority  over  the  arrears  of 
the  annuity.  It  was  argued  there,  first,  that,  under  the 
27  Eliz.,  the  voluntary  settlement  was  absolutely  void 
against  a  purchaser,  whether  with  or  without  notice, 
and  that  a  judgment  creditor  was  a  purchaser  within 
the  meaning  of  that  statute ;  but  it  was  held  by  the  full 
Court,  that  he  was  not.  Then  arose  the  next  question, 
which  arises  in  this  case  before  me,  and  which  was 
incidentally  decided  in  the  case  of  Watts  v.  Porter,  viz. 
inasmuch  as  this  was  clearly  an  instance  where,  in  the 
words  of  the  13th  section  of  the  1  &  2  Vict,  the  judg- 
ment debtor  might,  for  bis  own  benefit  and  without  the 
assent  of  any  one,  have  disposed  of  the  land  discharged 
from  the  annuity,  whether  these  lands  were  not  pri- 
marily liable  to  the  judgment  debts.  The  Lord  Chan- 
cellor and  the  Lords  Justices,  after  taking  time  to  con- 
sider 

(a)  2  Jut,  N.  S.  121. 
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sider  tbeir  jadgment,  unanimously  decided,  that  the 
annuity  and  so  much  of  the  lands  charged  with  it  as 
were  necessary  for  the  support  of  it,  were  untouched  by 
the  subsequent  judgments;  that  the  13th  section  of  the 
Act  only  affected  the  real  beneficial  interest  of  the  judg- 
ment debtor,  and  that  this  being  disposed  of  by  him 
bond  fde  prior  to  the  judgment,  although  by  a  merely 
voluntary  instrument,  it  was  not  his  at  the  date  of  the 
judgment,  and  was  not  affected  by  any  judgment  sub- 
sequently entered  up  against  him.  The  case  of  Watts 
V.  Porter  J  which  had  been  strongly  urged  in  argument, 
was  discussed  and  considered  by  the  Court,  and  was 
endeavoured  to  be  distinguished  by  the  Lord  Chancellor; 
but  if  not  distinguishable,  was  dissented  from  by  him, 
and  was  also  commented  upon  and  disapproved  of  by 
the  Lord  Justice  Turner. 


As  I  concur  in  the  decision  of  their  Lordships  and 
the  arguments  by  which  it  was  supported,  I  must  come 
to  the  conclusion,  that  the  decision  in  Watts  v.  Porter 
is  not  to  be  treated  as  an  authority  to  govern  me  in  the 
consideration  of  the  case  before  me.  I  am  therefore  of 
opinion, — 

First,  that  the  heir  takes  a  beneficial  interest  in  the 
descended  assets  of  the  ancestor,  only  to  the  extent  that 
the  same  are  not  required  for  the  payment  of  the  debts 
of  the  ancestor  in  a  due  course  of  administration. 


And  secondly,  that  under  the  13th  section  of  the  1  & 
2  Vict.  c.  1 10,  only  the  beneficial  interest  of  the  debtor 
is  affected  by  a  judgment  entered  up  against  him. 

And  consequently,  that  the  judgment  creditors  of  the 
present  Baronet  have  no  lien  upon  or  interest  in  the 
descended  real  estate  of  the  late  Baronet,  beyond  the 
surplus  thereof  not  required  for  the  payment  of  his 
debts  in  a  due  course  of  administration. 
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BELL'S  CASE. 

In  re  "  THE  UNIVERSAL  PROVIDENT  LIFE 

ASSOCIATION."  „    , 

May  5. 

npHIS  insurance  company  was  established  in  1853,  Where,  after 
and  the  terms  were  regulated  by  a  deed  of  settle-  a  company** 
ment  dated  the  23rd  of  February,  1863,  by  which  the  have  totally 

failed,  and  it  ii 

several  shareholders  entered,  as   between  themselves,  insolvent,  and 

into  covenants  usual  in  such  cases.  practically  at 

an  end,  other 

persons  are 
In  the  beginning  of  1865,  a  circular  was  issued  by  the  Jhe^cwicern**"* 

secretary  of  the  company,  the  material  portions  of  which  and  even  sign 

^  ,,  the  deed,  by 

were  as  follows  :—  misrepretenta- 

"  Universal  Provident  Life  Association,  tions  made  by 

the  directors 

"  Established  a.d.  1849.  as  to  the 

"  London  Bridge.        J-^ft 
"  Sir, — Owing  to  a  great  extension  of  the  business  of  concern,  they 
the  above  company,  the  directors  have  determined  to  ^^  y^  ^^^^ 
increase  the  '  reserved  fund,'  and  for  that  purpose  have  contributoriei. 

The  result 

created  an  additional  capital  of  200,000/.,  by  the  issue  would  be  dif- 

of  40,000  new  shares  of  6/.  each,  the  deposit  on  which  ^f^^nt,  where 

^^  *  the  raisrepre- 

is  IL  per  share. '  sentations  are 

made  by  the 

proprietors  on 

This  circular  letter  then  proceeded  to  state  that  the  the  original 
directors,  being  anxious  to  distribute  those  shares,  had  (^^  company, 
determined  to  employ  canvassers,  in  lieu  of  brokers,  and  *"d  ^^^  V^^ 

,       .      .         ^    ^^  ...  .  ^  tion  of contn- 

m  order  to  interest  these  parties  m  the   extension  of  bution  arises 
the  company's  business,  to  allot  (free  of  payment)  five  nu*,J[ber (Jin- 
shares  to  each  canvasser,  and  pay  6s.  per  share  on  all  nocent  share- 

1  J.  J     i*  i_  i_  holders, 

snares  disposed  of  by  each  canvasser. 

In  January,  1855,  Mr.  Bell,  a  retired  customs  revenue 

D  2  officer, 
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1866.  officer,  resident  at  Southsea,  seeing  in  a  local  paper  an 
advertisement  to  the  effect,  that  **  an  income  of  50«.  per 
week  might  easily  be  obtained  by  persons  of  respecta- 
bility and  active  habits/'  entered  into  a  correspondence 
with  the  party  named  in  the  advertisement.  He  re- 
ceived, in  reply,  a  letter,  signed  by  the  secretary  of  the 
company,  containing  the  printed  circular.  Further  cor- 
respondence took  place  between  Mr.  Bell  and  the  secre- 
tary, and  in  the  end  Bell  agreed  to  become  one  of  the 
canvassers  of  the  company.  He  received  the  five  free 
shares  on  the  23rd  of  February,  1855,  and  on  the  same 
day  signed  a  power  of  attorney  authorizing  the  execu- 
tion, on  his  behalf,  of  the  company's  deed  for  the  five 
shares,  which  was  done  accordingly. 

In  November,  1855,  an  order  was  made  for  winding 
up  the  company,  and  the  official  manager  applied  to  have 
Mr.  BeWs  name  inserted  as  a  contributory  for  the  five 
shares.  Mr.  Bell  resisted  this,  on  the  ground  that  he 
had  been  induced  to  take  the  shares  under  fraudulent 
misrepresentations.  The  case  was  adjourned  from  cham- 
bers to  be  heard  in  Court.  The  circumstances  on  which 
he  relied  were,  in  substance,  as  follows : — 

It  appeared,  that  in  October,  1854,  the  company  was 
in  great  pecuniary  difficulties.  A  creditor  for  37/.,  who, 
on  the  16th  of  November^  ISSi*,  applied  for  payment, 
was  requested  to  draw  a  bill  on  the  company  at  two 
months  for  60/.  On  the  4th  oi  November,  1854,  their 
pressing  liabilities  amounted  to  763/.,  while  those  which 
could  bQ  postponed  were  1,888/.,  and  to  relieve  the 
pressure  it  was  suggested,  that  the  directors  should  each 
subscribe  50/. 

Besides  this,  a  resolution,  entered  in  the  books  on  the 
27th  of  September^  1864,  was  as  follows :— "That  until 

shares 
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shares  have  been  sold  or  money  obtained,  to  the  amount        1856. 
of  500/.^  and  that  amount  paid  into  the  bankers,  it  is 
not  desirable  that  a  further  expenditure  be  made  by  the 
company." 

By  another  resolution,  entered  in  the  books  on  the 
30th  of  October^  1864,  it  was  resolved  as  follows: — 
*^  That  a  letter  be  written  to  the  whole  of  the  agencies 
who  are  indebted  to  the  society,  to  send  up  forthwith 
their  accounts  and  the  premiums  due  from  them  to  the 
30th  of  October,  inclusive,  pending  which,  it  is  desi- 
rable not  to  incur  any  fresh  outlay  or  enter  into  any 
fresh  engagements  or  arrangements." 

The  company  afterwards  got  into  still  greater  diffi- 
culties, they  became  indebted  to  the  clerks  and  others ; 
in  September  or  October,  1855,  a  distress  was  levied  for 
rent;  and  ultimately,  in  November,  1855,  the  order  was 
made  for  winding  up  the  company. 

Mr.  Selwyn  and  Mr.  Beavan,  for  the  official  manager. 
Mr.  Bell  having  accepted  five  shares  and  executed  the 
deed  became  clearly  a  shareholder,  entitled  to  partici- 
pate in  the  profits  and  consequently  liable  to  contribute 
towards  the  liabilities  of  the  company. 

Mr.  Roxburgh,  contrct,  for  Mr.  Bell.  The  shares  were 
taken  upon  the  faith  of  the  representations  as  to  the 
flourishing  state  of  the  company,  whereas,  in  fact,  it 
was,  at  the  time,  in  a  state  of  utter  insolvency.  The 
fraudulent  misrepresentations  of  the  directors,  therefore, 
invalidates  the  contract;  Wontner  v.  Shairp(a)\  in  that 
case,  the  Plaintiff  had  taken  shares  on  the  representa- 
tion of  the  committee,  contained  in  an  advertisement, 
that  120,000  shares  of  the  company  had  been  allotted, 

whereas 

(fl)  4  C.  JB.  Rep,  404, 
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1856.  whereas  58,000  only  had  been  taken.  The  Ck>urt  held, 
that  the  Plaintiff  was  not  bound  by  his  signature  to  the 
subscription  deed,  and  that  he  was  entitled  to  recover 
back  his  deposit.  Mr.  BelVs  contract  was  to  take  shares 
in  a  solvent  and  flourishing  company,  and  he  is  not  to 
be  made  responsible  for  a  different  and  an  insolvent 
one ;  Amazon  Life  Assurance  and  Loan  Company  (a) ; 
which  case  was  reversed  by  the  Lords  Justices  (&)  on  dif- 
ferent grounds,  thus  leaving  the  principle  oF  the  first  de- 
cision unaffected.  The  circular  states,  that  there  had 
been  "  a  great  extension  of  the  business  of  the  above 
company,"  this  was  wholly  untrue;  '*  that  the  directors 
had  created  an  additional  capital  of  200,000/.  by  the 
issue  of  40,000  new  shares/'  which  was  equally  false. 
The  company,  in  February,  1855,  was  in  a  state  of  in- 
solvency, as  is  shewn  from  their  debts  and  difficulties, 
and  is  proved  by  their  books.  It  appears  that  all  the 
original  shares  were  not  allotted,  and  that,  independent 
of  the  directors  and  the  canvassers,  there  were  not  more 
than  forty  shareholders.  At  the  time  Bell  joined  the 
association,  its  objects  had  failed,  it  was  insolvent,  and 
the  effect  of  the  resolutions  of  September  and  October, 
1854,  was  to  put  an  end  to  the  concern. 

Mr.  Selwyn,  in  reply.  On  the  establishment  of  all 
companies,  the  prospectuses  contain  rather  glowing  and 
over-charged  representations,  but  these  are  known,  and 
deceive  no  one,  neither  do  they  invalidate  the  partner- 
ship contract.  If  it  were  otherwise,  where  can  you  draw 
the  line,  and  say  that  no  subsequent  shareholder  shall 
be  a  contributory  ?  Take  the  first  person  who  signed 
the  deed,  would  he  be  relieved  from  being  a  contribu-* 
tory?  and  so  of  those  who  subsequently  joined  the  con* 
cern.  One  of  a  hundred  partners  in  a  concern  cannot 
get  rid  of  his  engagements  towards  ninety-nine  others 

because 

{a\  3  Brew,  409.  (6)  L.  Jitf/ice*,  March  13,  1855. 
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because  one  of  them  made  a  misrepresentation.  In  1866. 
Parbury*s  case  (a)  it  was  held,  that  '^  it  is  not  sufficient 
ground  for  excluding  an  allottee  from  the  list  of  contri- 
bntories  to  a  provisionally  registered  railway  company, 
that  the  prospectus  of  the  company  contained  incorrect 
and  fraudulent  statements,  in  reliance  on  which  he  ap- 
plied for  shares,  unless  it  appears  that  the  only  other 
persons  interested  in  the  company  were  the  persons  who 
made  the  fraudulent  statements."  Wbniner  v.  Sluzirp 
was  the  case  of  an  abandoned  company,  and  no  ques- 
tion arose  as  to  who  were  contributories ;  the  Amazon 
case  was  reversed  by  the  Lords  Justices,  and  there  the 
party  had  not  signed  the  deed ;  here,  until  the  deed  has 
been  set  aside,  every  party  who  signed  it  must  be  held 
a  contribotory.  It  is  said  that  the  company  was  in* 
fiolvent  at  the  time,  but  Mr.  Rawsell,  the  secretary, 
swears  distinctly  that  it  was  not.  In  one  sense,  every 
company  is  insolvent  at  its  starting,  where  large  preli- 
minaiy  expenses  must  necessarily  be  incurred  before  the 
deposits  and  calls  have  been  got  in ;  here  the  capital  not 
paid  op  was  amply  sufficient  to  pay  off  all  demands,  and 
the  company  bad  only  to  make  calls  and  enforce  tbem. 
It  is  said  that  the  business  was  put  an  end  to,  but  that 
is  not  the  eBect  of  the  resolutions,  which  was  merely  to 
sospecd  farther  expenditure  and  fresh  engagements 
nntil  fnrtber  fucds  had  been  got  in,  and  certain  accounts 
had  becQ  rendered. 

ne  Mjlstek  cfii^  Rolls. 

I  aa  of  cpinioQ  that  Mr.  BdTs  name  ought  not  to 
he  oa  tbe  Ikt  of  c:ctrILutcnes.  What  I  understood  to 
have  been  dec:-ded  hj  Parbtays  case(&>  amounted  to 

this : — 


G.  k  ya.   iZi  ard       Bmnta  w.  P^.<:.,  ^  H.  L.  Cm, 
i  iM  O.^  ^u.2s^i  : ,  Z  Ik  G,  A  5m.  tZ, 
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1856.  this : — That  where  certain  persons  set  a  project  on  foot, 
and  by  fraudulent  misrepresentations  a  number  of  per- 
sons are  induced  to  become  shareholders,  and  incur 
liabilities,  there,  as  between  those  who  are  equally  in- 
nocent shareholders,  all  are  liable  to  contribute  towards 
payment  of  the  debts  of  the  concern ;  that  is,  they  are 
all  liable,  and  their  equity  lies  against  those  who  made 
such  misrepresentations.  But  it  is  a  new  proposition  to 
me,  and  I  think  no  authority  can  be  found  which  esta- 
blishes that  persons  taking  shares  are  liable  in  such  a 
case  as  this ;  viz.,  where  a  company  having  been  formed 
bond  fide  to  carry  into  effect  a  particular  project,  and  it 
has  become  obvious,  from  the  existence  of  debts  and 
the  absence  of  funds,  that  the  project  will  not  succeed, 
and  the  company  is  in  such  a  situation  that  it  cannot 
carry  on  its  affairs,  and  that  no  intention  of  attempting 
to  do  so  remains,  but  the  only  question  is,  what  is 
the  amount  of  the  liabilities  of  the  company,  and  how 
they  are  to  be  discharged,  and  that  in  this  state  of  cir- 
cumstances the  directors,  with  a  view  of  relieving  them- 
selves and  the  other  shareholders  from  those  liabilities 
and  to  get  other  persons  to  participate  in  them,  issue 
representations  which  they  know  to  be  false,  in  order  to 
induce  other  persons  to  become  shareholders,  not  for 
the  purpose  of  carrying  on  the  concern,  but  really  for 
the  purpose  of  paying  a  portion  of  their  debts.  I  am  of 
opinion  that  persons  becoming  shareholders,  under  such 
circumstances,  cannot  be  compelled  to  contribute. 

Mr.  Selwyn  admitted,  that  if  a  company  were  actually 
at  an  end,  it  would  be  difficult  to  hold  that  parties  who 
were  afterwards  induced  to  become  shareholders  could 
be  called  upon  to  contribute.  If  the  Court  were  to  hold 
that  they  could,  a  company  might  do  that,  which  this 
Court  will  certainly  never  allow  any  single  individual  to 
do,  namely,  commit  fraud  on  others  in  order  to  relieve 

themselves 
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themselves  from  their  liability.     I  believe  no  authority        1856. 
can  be  found  for  any  such  thing.  ^      , '^ 

The  only  question  is,  whether  this  is  a  case  of  the 
description  I  have  stated^  and  I  am  of  opinion  that  it  is. 
The  state  of  the  case  is  this : — this  company  was  formed 
in  1852,  with  the  bona  Jide  object  of  carrying  on  the 
business  of  a  life  insurance  company,  but  in  1854  the 
liabilities  were  found  to  be  so  great,  that  it  became  neces- 
sary  to  make  some  arrangement  for  meeting  them  and  for 
raising  money  in  order  to  have  a  balance  at  the  bankers. 
It  was  resolved,  on  the  30th  of  October^  that  they  would 
not  carry  on  any  more  business  until  they  got  the  ac- 
counts from  the  agents  and  the  premiums  due  from 
them.  They  find  themselves  with  debts  exceeding 
2,600/.,  and  in  such  a  situation,  that  they  were  obliged 
to  make  an  arrangement  with  a  person  to  whom  they 
owed  a  debt  of  37/.  to  give  him  a  bill  at  two  months  for 
50/.,  in  consideration  of  his  forbearing  to  press  his 
demand.  In  this  state  of  things,  the  business  being 
stopped,  they  issue  a  prospectus  for  the  issue  of  fresh 
shares,  and  calling  on  parties  to  become  shareholders, 
on  the  ground  of  the  great  extension  of  the  business 
of  the  company,  and  stating  that  they  have  created  an 
additional  capital ;  the  whole  of  the  statement  being 
absolutely  false. 

I  can  understand  that  shareholders,  who  possess  the 
means  of  obtaining  information  as  to  the  affairs  of  the 
company,  may  be  put  on  inquiry,  and  be  held  liable 
and  bound  by  the  knowledge  which  they  might  have 
obtained,  but  here  Mr.  Beit  had  no  right  to  see  the 
accounts  or  books  of  the  company,  or  to  ascertain  the 
balance  in  the  hands  of  the  bankers,  except  at  a  general 
meeting.    The  company  was  practically  at  an  end,  they 

had 
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1856.  had  resolved  not  to  carry  on  further  business,  and  under 
-^  ^'y^  such  circumstances,  I  am  of  opinion,  that  fresh  persons 
could  not  be  called  on  to  bear  their  losses.  The  case  is 
very  distinct  from  that  suggested  by  Mr.  Sehoyn^  where 
all  the  shareholders  are  in  the  same  situation,  and  have 
been  all  equally  misled. 

It  is  suggested,  that  all  companies  are,  on  their  esta- 
blishment, insolvent ;  but  it  is  not  so,  they  are  not  insol- 
vent where  they  have  incurred  no  other  liability  than  by 
taking  offices  and  engaging  servants  at  salaries  which 
they  have  sufficient  means  of  paying.  But  after  it  has 
been  ascertained  that  a  company,  so  far  as  regards  the 
capital  subscribed,  is  in  a  state  of  insolvency,  when  it  is 
ascertained  that  the  business  cannot  be  continued,  and 
it  is  intended  to  wind  it  up ;  in  that  case  the  existing 
shareholders  are  bound  to  bear  the  burthen  of  the  exist- 
ing debts,  and  I  am  of  opinion  that  the  attempt  to  in- 
duce others,  by  misrepresentations,  to  bear  that  burthen 
is  not  a  course  which  this  Court  will  sanction,  and  that 
it  is  a  case  distinct  from  one  where  there  has  been  a 
misrepresentation  in  the  original  constitution  of  the 
company. 

In  my  opinion  none  of  the  class  who  are  in  the 
situation  of  Mr.  Bell  ought  to  be  made  contributories. 


Note.— See  the  observations  of  the  Master  of  the  Rolls  in  HMt 
case,  pott^  p.  53,  and  Ex  parte  Ginger^  In  re  the  Tipperary  Joint- 
Stock  Bank,  5  Iriih  Ch,  Sf  Com,  Law  Rep.  174;  and  The  Deposit 
and  General  Life  Insurance  Contpany  v.  Jyscough,  2  Jur,  N.  S,  812. 
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DANIELL'S  CASE. 

i2e"THE  UNIVERSAL  PROVIDENT  LIFE 

ASSOCIATION." 

June  4. 
A  N  order  having  been  made  to  wind  up  this  com-  A  director  of 
-^^    pany,  the  official  manager  applied  to  have  Dr.  cjmpln^pro- 

Daniell  placed  on  the  list  of  contributories  for  400  po'cd  to  retire 
,  from  the  com- 

snares.  p^ny  und  \^ 

released  from 
,  ...  .      *^1  liability. 

Dr.  Daniell  was  an  original  director  of  the  associa-  The  board  as- 

tion,  and  also  acted  as  medical  adviser  to  the  company.  J|^"|^^^  making 

He  originally  took  200  shares  to  qualify  himself  as  a  a  loan  to  the 

director,  and  he  signed  the  deed  in  respect  of  them.         dtd'lo,  and 

transferred  all 
his  shares  to 

Subsequently,  at  a  meeting  of  the  directors  held  on  some  of  the 
the  26th  of  October,  1864,  a  resolution   was  passed,  ^""J^""^.^^^ 
''That  2,400  paid  up  shares  be  divided  equally  amongst  Court  held  that 
the  promoters  of  the  society,  in  consideration  of  the  ^^i^"alid 

services  rendered  by  them  in  its  formation  and  manage-  and  placed  his 
„  name  on  the 

roent.  list  of  contri- 

butories  for  the 
whole  of  the 

Dr.  Daniell  being  one  of  the  promoters,  was  held  shares. 
by  the  Court,  though  he  disputed  the   fact,   to  have 
accepted  the  200  free  shares. 

The  company  fell  into  difficulties,  and  at  a  meeting 
of  the  directors,  held  on  the  I5th  of  February,  1856,  at 
which  Dr.  Daniell  was  present,  the  following  arrange- 
ment was  made,  which  was  entered  in  the  minutes  in 
these  terms : — "  Dr.  Daniell  having  expressed  a  wish 
to  retire  from  the  company,  and  be  released  from  all 

liability. 


44  CASES  IN  CHANCERY. 

1856.  liability,  it  was  agreed  to  allow  him  to  retire,  on  condi- 
^'*'^^^*^^      tion,  that  he  advance  200/*  on  Monday  next,  receiving 

Cask.  ^^^  joint  and  several  promissory  note  of  the  directors 
(who  signed  Mr.  Viner'sia)  note),  at  twelve  months' 
date,  and  that  he  advance  a  further  sum  of  200/.,  less  the 
amount  of  his  salary  as  medical  officer  and  attendances 
as  director  (say  together  400/.),  on  or  before  the  30th 
March,  for  twelve  months  from  that  date,  such  loans  to 
bear  interest  at  61.  per  cent." 

This  minute  was  signed  by  Dr.  Daniell  and  the 
chairman.  The  money  was  advanced  by  Dr.  Daniell, 
the  promissory  notes  given,  and  Dr.  DanielVs  400 
shares  were  transferred  by  him  to  four  of  the  directors, 
250  being  transferred  to  one,  and  fifty  each  to  three 
others. 

The  case  was  adjourned  into  Court  from  Chambers. 

Mr.  Selwyn  and  Mr.  Beavan,  for  the  official  ma- 
nager. Dr.  Daniell  ought  to  be  placed  on  the  list  for 
the  400  shares;  he  accepted  them,  and  no  valid  transfer 
of  them  has  ever  been  made.  Although  he  was  not 
present  at  the  meeting  of  the  directors  on  the  26th  of 
October,  1854,  he  attended  at  the  next  meeting  on  the 
2nd  of  November,  when  the  resolution  at  the  prior 
meeting  was  read  and  confirmed,  and  the  transfer  of  the 
shares  by  him  is  evidence  of  his  acceptance  of  them ; 
Urck  V.  Walker  (6). 

The  arrangement  between  him  and  the  other  directors 
was  not  binding  on  the  body  of  shareholders,  for  the 
deed  of  settlement  gave  no  power  to  the  directors  to 

purchase 

(a)  A  director  who  had  retired  (6)  3*Afy/.  ^  Craig,  702. 

uoder  similar  circumstances. 
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purchase  shares,  or  to  compromise  the  liabilities  of  a        1856. 

shareholder;  besides  this.  Dr.  DanielL  being:  himself  a     J'**^''*^^ 
..       ,  ,,  .  ,  Daniell 

trustee  for  the  company,  could  not  enter  into  such  an        Casb. 

arrangement  for  his  own  benefit.     It  is  evident  that  the 

affairs  of  the  company  were  in  a  declining  state,  and 

that  the  object  of  Dr.  Daniell  was  to  get  rid  of  his 

liability.    The  case  is  the  same  as  Morgan* s  case  (a) ; 

Lawes's  case  (5) ;   and  In  re  Cameron* s  Coalbrook,  &c. 

Railway  Company  (c). 

Mr.  Batten  for  Dr.  DanielL  As  to  the  200  paid  up 
shares,  the  arrangement  was  invalid,  Dr.  Daniell  never 
accepted  those  shares,  and  never  became  a  shareholder 
in  respect  of  them. 

Secondly,  there  was  an  effectual  transfer  made  by 
Dr.  Daniell  in  the  company's  books,  and  the  trans- 
ferrees  ought  to  be  placed  on  the  list  in  the  first  in- 
stance, for  they  are  bound  to  indemnify  him.  The 
transfer  was  not  invalid ;  Cockburn's  case,  In  re  The 
Royal  Bank  of  Australia  {d).  In  Cameron*s  case  (^), 
the  Court  seems  to  have  thought,  that  a  shareholder 
might  transfer  his  shares  to  the  directors  on  payment 
of  a  sum  of  money,  if  done  bond  fide.  The  observation 
made  in  that  case  was  this : — "  Now,  without  express- 
ing an  opinion  on  the  subject,  I  assume,  that  the  dis- 
sentient shareholders,  in  this  case,  might  properly  have 
transferred  these  shares  to  one  or  more  of  their  directors, 
upon  payment  of  the  sum  of  9,000/.,  provided  those 
directors  were  bond  fide  of  opinion,  that  this  transaction 
was  one,  by  which  the  company  would  be  really  and 

effectually 


(a)  1  M.  4r  Gor,  225,  and  1  and  18  Beav,  339. 

EaU  if  Tw,  320.  (d)  4  DeG.^  Sm,  177. 

(6)  1  D«  G  ,  M.  4-  G.  421.  («)  18  Beav.  p.  350. 
(c)  5  De  G.,  A/.  ^  G.  284, 


46  CASES  IN  CHANCERY. 

1856.  effectually  benefited;  and  I  also  assume,  that  if  the 
^■^"^'^  directors  had  afterwards  applied  the  9,000/.  bond  fide^ 
Cask.  ^^  ^^^^  manner  as  they  thought  most  for  the  benefit  of 
the  company,  the  shareholders  could  not  have  im- 
peached the  transaction  as  against  the  retiring  share- 
holders, whatever  might  have  been  their  rights  as 
against  the  directors.*' 

The  object  was  to  get  rid  of  the  liability,  but  it  was 
equally  the  object  to  impose  it  on  the  directors,  to 
whom  the  transfer  was  made,  and  they  therefore,  and 
not  Dr.  Daniellf  are  primarily  liable. 


The  Master  of  the  Rolls. 

I  am  of  opinion,  that  Dr.  Daniell  is  a  contributory 
on  the  first  list  for  the  whole  200  shares.  With  regard 
to  the  facts  as  to  the  second  200  shares,  the  matter 
stands  thus: — it  was  agreed  and  resolved,  that  2,400 
paid-up  shares  be  divided  amongst  the  promoters  of  the 
company,  and  he  was  one.  He  attended  the  meeting 
of  the  directors  on  the  2nd  of  November^  which  con- 
firmed the  previous  arrangement,  and  did  not  object  to 
taking  his  200  shares ;  he  acts  on  it  afterwards,  for  he 
actually  obtains  certificates  for  twenty  of  them,  and 
afterwards  transfers  the  whole  200  to  other  persons. 
This  proves,  by  his  own  admission,  that  he  was  owner 
of  these  200  shares,  and  he  cannot  now  dispute  it. 

The  next  question  is,  has  he  got  rid  of  his  liability  ? 
that  question  affects  both  the  200  original  and  the  200 
additional  shares.  The  way  he  professes  to  have  got 
rid  of  his  liability  is  as  follows: — on  the  15th  of  Feb- 
ruart/f  1855,  he  expressed  a  wish  to  retire  and  be  re- 
leased from  his  liability,  and  he  makes  a  proposal  to  the 
directors  to  that  effect.    The  directors  say,  "  we  will 

allow 
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allow  you  to  retire  provided  you  will  advance  400/.|        1856, 
which  we  will  repay  you  and  secure  by  our  promissory     J"^^     , 
notes.'     There  was  no  proposal  to  transfer  these  parti-        Case. 
cular  shares  to  other  persons  who  required  them,  no  offer 
to  particular  individuals  to  take  or  buy  the  shares,  so 
as  to  transfer  the  liability,  but  a  mere  proposal  to  get  rid 
of  the  liability  on  them. 

The  transaction  was  clearly  a  surrender  of  his  shares 
to  the  company,  and  nothing  more  than  making  a  loan 
of  400/.  to  the  company  as  the  price  for  relieving  him 
from  his  liability  generally.  And  this  was  accordingly 
effected  by  a  transfer  to  the  directors.  There  is  nothing 
in  the  deed  to  authorize  it,  and  it,  therefore,  cannot 
bind  contributories.  It  comes  near  MorgavLS  case  (a), 
which  is  one  of  the  same  species,  in  which  it  was  held, 
that  such  a  transfer  to  directors  does  not  discharge  a 
person  from  his  liability. 

He  transfers  all  his  400  shares  to  the  directors  in 
different  proportions,  and  they  gave  him  promissory 
notes  for  the  money  which  he  advanced.  This  was  a 
transfer  to  the  directors,  not  on  a  purchase  made  by 
them,  bat  as  a  mode  of  carrying  into  effect  the  arrange- 
ment Dr.  Daniell  himself  well  knew,  that  it  was  done 
for  the  purpose  of  benefiting  him,  and  to  enable  him  to 
get  rid  of  his  liabilities,  and  not  with  a  view  of  making 
an  ordinary  and  bona  fde  transfer  from  one  share- 
holder to  another. 

In  that  view  of  the  case,  I  am  of  opinion,  that  he  is  a 
contributory. 

(a)  1  Mae,  if  Gor,  225,  and  1  Ball  ^  Twells,  320. 


Note. — Dr.  Daniel/ appealed  to  the  Lords  Justices,  but  after  their 
decision  in  Munt^t  case  {post,  p.  58,  n.),  he  withdrew  his  appeal. 
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1856. 


HOLT'S  CASE. 

Re  "THE  UNIVERSAL  PROVIDENT  LIFE 

ASSOCIATION." 


June  9. 

A,  B.  became 
a  shareholder 
and  director  of 
a  company,  on 
the  representa- 
tions of  one  of 
the  directors, 
that  it  was  in 
a  flourishing 
condition, 
whereas  it  was 
on  the  verge 
of  insolvency. 
Held,  that  the 
misrepresen- 
tation did  not 
relieve  A,  B, 
from  being  a 
contributory. 


rilHE  question  was,  whether  Mr.  Holt  was  a  contri- 
butory  in  this  company^  which  had  been  ordered  to 
be  wound  up.  The  deed  of  settlement  was  dated  the 
23rd  of  February,  1853.  In  1854,  the  company  were  in 
pecuniary  difRculties,  and  on  the  27th  of  September, 
1854,  the  directors  came  to  a  resolution,  ''  that  until 
shares  shall  have  been  sold  or  money  obtained  to  the 
extent  of,  at  least,  500/.,  and  that  amount  paid  into  the 
bankers,  it  is  not  desirable  that  a  further  expenditure  be 
made  by  the  c'bmpany." 


In  September,  or  early  in  October,  1854,  Mr.  Holt 
agreed  to  become  a  director,  and  took  the  200  shares 
necessary  for  his  qualification.  He  took  his  scat  at  the 
board  on  the  5th  of  October,  1854,  and  signed  the  deed, 
and  he  afterwards  attended  on  the  12th  of  October,  and 
on  the  2nd,  9th  and  16th  of  November,  1854.  On  the 
30th  of  October,  1854,  at  which  Mr.  Holt  was  not  present, 
it  was  resolved,  "  that  a  letter  be  written  to  the  whole  of 
tlie  agencies  who  are  indebted  to  the  society  to  send  up 
forthwith  their  accounts  and  the  premiums  due  from 
them  to  the  31st  of  October,  inclusive,  pending  which, 
it  is  desirable  not  to  incur  any  fresh  outlay  or  to  enter 
into  any  fresh  engagements  or  arrangements." 

At  the  meetings  of  directors  on  the  5th  of  October 
and  the  4th  of  November,  at  both  of  which  Mr.  Holt 

was 
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Holt'i  CAMBm 


was  present,  the  minutes  of  the  former  meetings  on  the        1856. 
27th  of  September  and  the  30th  of  October  were  read 
and  confirmed 

He  resigned  on  the  16th  of  November ^  1854^  and  with 
a  penknife  erased  his  name  from  the  company's  deed. 

In  opposition,  Mr.  Holt^  in  his  affidavit,  stated,  that 
in  September  or  October^  1854,  the  managing  director 
of  the  company  had  solicited  him  to  become  a  director, 
giving  him  a  prospectus  and  making  certain  representa- 
tions to  him  as  to  the  flourishing  condition  of  the  com- 
pany, and  that  the  payment  of  50/.  would  qualify  him  to 
become  a  director.    That  he  consented,  believing  such 

• 

representations,  and  signed  the  deed  on  the  5th  of  Oc" 

tober,  1854,  at  the  board  meeting  which  he  then  attended, 

when  he  inquired  as  to  the  state  of  the  finances  of  the 

company.     His  affidavit  proceeded  as  follows  : — "  That 

the  next  board  meeting  which  I  attended  was  on  the 

12th  day  of  October,  1854,  when  the  accounts  were 

required  by  me,  but  were  not  forthcoming,  and  I  again 

attended  on  the  2nd  day  of  November,  1854,  when,  in 

consequence  of  the  said  accounts  not  being  forthcoming, 

a  special  meeting  was  resolved  on,  to  inquire  into  the 

finances  of  the  company,  and  at  the  next  board  meeting, 

on  the  9th  day  of  November,  1854,  I  discovered,  that, 

instead  of  the  company  being  in  a  flourishing  condition, 

it  was  heavily  in  debt,  and  with  little  or  no  assets,  and 

as  appears  by  the  cash  book  of  the  company  having 

only  a  balance  of  72/.  lOs,  3d.  in  hand.     And,  on  the 

16th  day  of  November,  1854,  having  discovered  that  the 

representations  of  the  directors  of  the  company,   by 

their  prospectus,  was  false,  and  that  the  directors  of 

the  company  well  knew  it,  I  personally  tendered  my 

resignation,  when  I  was  required  to  make  such  resig- 

TOL.  XXII.  E  nation 
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1856.       nation  in  writing,  which  I  did  on  the  16th   day  of 

„^^-^-^      November,  1854." 
Holt's  Casi. 

His  affidavit  also  contained  the  following  passage : — 


it 


That  by  a  statement  of  accounts  of  the  company  to 
the  Slst  o(  December,  1853,  it  is  there  represented,  that 
the  money  received  on  the  deposit  on  shares  only 
amounted  to  the  sum  of  497/.  1 U.  8d.,  which  would  be 
deposits  on  shares  not  exceeding  1,991  shares,  leaving  a 
deficit  of  859  shares  not  paid  upon. 

''  That  by  a  minute  of  the  proceedings  of  the  board  of 
directors  on  the  1st  day  of  December,  1853,  it  appears, 
that  the  company  was  deficient  in  assets  to  the  amount 
of  824/.  68.  6d. 

**  That  by  minutes  of  the  proceedings  of  the  said  com- 
pany it  appears,  that  between  the  19th  day  of  January, 
1854,  and  the  11th  day  of  May,  1854,  the  company  had 
borrowed  of  the  Protector  Insurance  Office  975/.,  and 
of  the  United  Kingdom  Office  350/ ,  and  that  they  had 
also  given  a  bond  to  Daniel  B,  Haddon,  John  PursseU 
and  Algernon  Sidney  Vandenburgh  for  430/.,  making 
the  company  in  debt  in  respect  of  bond  debts  1,755/. 
That  on  the  31st  day  of  Avgust,  1854,  the  first  instal* 
ment  due  to  the  Protector  became  due,  and  that  it  was 
proposed  that  a  loan  of  25/.  should  be  obtained  from 
each  director,  in  order  to  pay  the  same,  and  that  on  the 
21st  day  of  September^  1824,  a  letter  had  been  received 
by  the  said  company  from  the  Protector  Life  Office  re- 
lative to  the  first  instalment  being  unpaid,  and  on  the 
27th  day  of  September,  1854,  a  resolution  was  passed, 
that  until  shares  be  sold  or  money  obtained  to  the 
amount  of  500/.,  and  that  paid  into  the  banker's  hands, 

it 
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it  was  not  desirable  further  expenditure   shourd   be        1856. 

made.  n^^v-w' 

Holt's  Case. 

''  Tbat  the  secretary  had  laid  a  statement  of  the  assets 
and  liabilities  of  the  said  company  before  the  board  to 
the  29th  day  of  September,  \SM,  and  shares ;  and  that 
by  sach  statement  it  appears,  that  the  said  company 
was  in  debt  for  tradesmen's  accounts  589/.  I4s.,  for 
salaries  463/.  19#.  6d.,  for  loans  by  directors  155/., 
and  for  bond  debts  1,434/.  7#.  !</.,  making  in  all 
2,643/.  0«.  7c/.,  and  that  by  the  cash  book  of  the  said 
company  it  appears,  that  the  said  company  had  only  a 
cash  balance  on  the  said  29th  day  of  September,  1854, 
of  the  sum  of  48/.  19^.  3d,,  and  to  have  that  balance, 
some  of  the  directors  had  advanced  the  company  the 
sum  of  105/.  on  the  28th  day  of  September,  1854,  and 
that  on  the  30th  day  of  October,  1854,  it  appears  by  the 
said  cash  book,  that  the  said  company  had  only  a 
balance  of  72/.  lOs.  3d.,  and  to  have  that  balance  an 
advance  had  been  made  to  the  said  company  by  Mr. 
WiUiam  Pagden,  their  solicitor,  of  the  sum  of  22/. 
16#.  5dr 

In  answer  to  this,  Mr.  Rowsell,  who  had  been  secre- 
tary and  afterwards  financial  director  of  the  company,  in 
his  aflSdavit,  stated  as  follows: — "  I  well  knew  the  po- 
sition of  the  company  at  the  time  of  Mr.  Holt's  joining 
it,  and  the  temporary  pecuniary  diflSculties  of  the  com- 
pany arose  entirely  from  the  unwillingness  of  the  direc- 
tors to  make  a  call  upon  the  members,  so  soon  after  the 
establishment  of  the  company,  especially  as  at  such 
time,  and  previously,  the  income  of  the  company  had 
been  increasing,  and  there  was  every  prospect  of  the 
company's  nltimate  success.  If  a  call  had  been  made 
upon  the  members,  according  to  the  powers  of  the  deed 

b2  of 


62  CASES  IN  CHANCERY. 


Holt's  Caii. 


1856.  ^f  settlement^  and  enforced,  ample  assets  could  have 
been  easily  obtained  for  the  payment  of  all  the  liabilities 
of  the  company. 

''  The  loans  referred  to  by  Mr.  Holt  were  loans  raised 
by  the  directors  on  their  own  personal  responsibility,  for 
the  purpose  of  avoiding  the  necessity  of  a  call,  and  such 
directors,  I  believe,  incurred  such  responsibility,  in  full 
confidence  that  the  income  of  the  company  would  shortly 
be  such  as  to  release  it  from  all  difficulties,  and  that  it 
had  every  prospect  of  success. 

''The  resolution  passed  at  a  board  meeting  on  the 
27th  day  of  September ,  1854,  to  the  effect,  that  until 
shares  be  sold,  or  money  obtained  to  the  amount  of 
500/.,  and  that  paid  into  the  banker's  hands,  it  was  not 
desirable  further  expenditure  should  be  made,  had  re- 
ference solely  to,  and  was  passed  in  consequence  of,  an 
increased  expenditure  proposed  by  the  managing  direc- 
tor, which  it  was  considered  undesirable  to  adopt. 

''  The  said  company  continued  to  carry  on  business, 
and  accepted  assurances  on  lives  and  granted  policies  up 
to  October,  1855,  and  ultimately  sold  its  business  to  the 
Beacon  Assurance  Company,  for  a  sum  amounting  to 
nearly  1,000/.,  which  was  paid  to  the  directors  of  the 
Universal  Provident  Life  Association  by  the  said  Beacon 
Assurance  Company,  and  such  business  is  now  carried 
on  by  the  said  last-mentioned  company." 

Mr.  Beavan,  for  the  official  manager.  Mr.  Holt  is 
the  owner  of  the  shares,  and  has  executed  the  deed  by 
which  he  has  covenanted  to  pay;  he  is  therefore  .a  con- 
tributory. The  misrepresentation  of  an  individual,  un- 
authorized by  the  body,  cannot  release  him  from  the 

obligation 
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obligation  he  has  contracted  towards  the  other  share-        1856. 
holders.    BelC$  case  has  no  application.  _,     ,   ^ 

Mr.  Roxburgh^  contrd.  The  case  is  governed  by  the 
principle  laid  down  in  BelCs  case  (a).  The  company 
was  insolvent,  and  Mr.  Holt  by  misrepresentations  has 
been  brought  into  the  concern,  merely  with  a  view  of 
making  him  participate  in  the  liabilities  of  an  insolvent 
company.  This  was  a  mere  device  by  some  of  the  di- 
rectors of  the  company,  to  substitute  Holfs  responsibility 
for  their  own. 


The  Master  of  the  Rolls. 

I  am  of  opinion  that  Holt  is  a  contributory,  and  I 
think  that  there  has  been  some  misapprehension  as  to 
my  decision  in  BelTs  case  (a). 

In  this  case,  assuming  that  all  which  Holt  states  is 
correct,  and  that  he  was  induced  by  the  misrepresenta- 
tions of  one  of  the  directors  to  become  a  director  and 
shareholder  in  this  company,  though  it  is  possible  he 
may  be  able  to  sustain  an  action  against  the  director 
who  so  deceived  him,  yet,  as  between  him  and  all  other 
innocent  members,  they  have  a  right  of  contribution 
against  him. 

The  grounds  of  my  decision  in  BelT$  case  were  these: 
— there,  after  the  company  had  suspended  business,  and 
was  known  by  all  the  persons  concerned  in  it  to  be  in 
an  insolvent  state,  circulars  were  issued  as  the  act  of 
the  company,  containing  misrepresentations  and  offering 
advantages  to  canvassers  for  obtaining  other  persons  to 
become  shareholders.     I  thought  that  this  was  a  fraud 

committed 

(fl)  Antl,  p.  35. 
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1866.  committed  by  the  company  to  induce  the  public  to 
share  in  their  losses;  that  it  was  the  act  of  the  whole 
company  and  of  all  the  shareholders,  and  I  thought 
that  persons  brought  into  the  company  under  such  cir- 
cumstancesy  that  is,  by  an  act  emanating  from  the  whole 
body  in  its  quasi  corporate  character,  were  not  liable 
to  be  made  contributories,  to  diminish  the  burthen  of 
the  liabilities  which  the  company  had  incurred.  But 
if,  upon  the  establishment  of  a  company,  one  man  says 
to  another,  this  is  a  thriving  and  prosperous  concern, 
though  that  statement  may  be  false  altogether,  and 
though  the  person  who  hears  it  is  deceived  thereby 
and  induced  to  join  it,  still  he  becomes  a  contributory. 
In  the  one  case  it  is  the  act  of  the  company,  in  the 
other  it  is  the  act  of  a  particular  individual :  but  in 
neither  case  can  the  party  committing  the  fraud  obtain 
any  beneBt  thereby.  In  the  former  case  this  is  pre- 
vented by  declaring  that  the  persons  deceived  are  not 
thereby  made  contributories ;  in  the  latter,  by  enabling 
the  person  deceived  to  enforce  his  personal  remedy 
against  the  man  who  deceived  him. 
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Mumt's  Caic 

MUNTS  CASE. 

In  re  THE  UNIVERSAL  PROVIDENT  LIFE 

ASSOCIATION. 

My  19. 

TN  this  case,  an  order  had  been  made  for  winding  up  There  beiug  a 

this  company,  and  the  question  was,  whether  Mr.  beuSen'two 
Munt  was  or  was  not  to  be  placed  on  the  list  of  con-  wctiont  of  di- 

•t  •       n      '^rxrx    X  rectortofa 

tributones  for  200  shares,  joint  stock 

com|)any,  it 
was  agreed, 

Mr.  Munt  was  a  director  of  the  company,  and  signed  that  one  see- 
the deed  of  settlement  in  respect  of  200  shares,  but  he  HjJJ*  '^.^tri^ 
contended  that  he  had  transferred  his  shares,  and  had  fer  their  shares 
thereby  got  rid  of  his  liability.     It  appeared  that  in  ing  directors. 
December.  1864,  there  was  a  difference  of  opinion  be-  The  shares 

,       ,.        .  ,  ,  -  were  trans- 

tween  two  parties  m  the  direction,  as  to  the  conduct  of  ferred  accord- 

the  affairs  of  the  company,  Muni's  party  taking  one  *"^^'^^ 

view  of  the  course  to  be  adopted  in  the  management  of  wards  again 

the  concern,  and  the  other  party  taking  a  different  view.  ^^ ^  ^^  ^y^l 

Mr.  Munt  thereupon  proposed,  that  one  of  these  two  ^^}^  ?^  *1»® 

sections  of  directors  should  retire  therefrom,  and  on  be-  order,  stood 

half  of  himself  and  those  of  his  party,  "  to  take  the  ^"  ^\  "*">" 

^^     •"  of  other  per- 

management  of  the  company,  and  relieve  the  other  party  sons.    The 
of  directors  from  all  liabilities  connected  therewith,  and  tha^^he^firat 
to  return  all  monies  paid  in  shares,"  or  that  the  other  arrangement 

■       1 J        .  t  was  invalid, 

party  should  retire  on  the  same  terms.  ^^^  that  the 

retiring  di- 
rectors were 

Muni  and  six  other  directors  accordingly  retired,  and  still  contribu- 
a  written  agreement  was,  on  the  18th  of  March,  1854,  J2l|*d("**the''' 
entered  into,  between  the  continuing:  directors  of  the  one  subsequent 
part  and  the  seceding  directors  on  the  other,  by  which  the 
latter  relinquished  and  released,  '^  in  favour  of  the  as- 
sociation"  all  their  rights  and  interests  in  the  associa- 
tion. 
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1856.  tion,  and  the  continuing  directors  entered  into  certain 
covenants  to  transfer  the  shares  of  the  latter  to  the 
names  of  the  former,  and  further  indemnity. 

Munt  accordingly  transferred  SOO  shares  to  Ayers 
and  the  other  continuing  directors,  who,  in  May,  1854, 
transferred  them,  with  a  number  of  other  shares,  to  Sioi- 
mons  (a  director),  who,  in  August^  1 854,  transferred  them 
to  JBevaUf  in  whose  name  they  still  remained. 

The  principal  question  was,  whether  the  purchase  of 
MunCs  shares  was  made  on  behalf  of  the  company,  or 
by  the  continuing  directors  individually,  but  the  Court 
came  to  the  conclusion,  that  the  purchase  was  made  by 
the  continuing  directors  on  behalf  of  the  company.  It 
is,  therefore,  unnecessary  to  state  the  evidence  on  which 
the  Court  came  to  that  conclusion. 

Mr.  Selwyn  and  Mr.  Beavan,  for  the  official  manager, 
contended  that  Munt  ought  to  be  placed  on  the  list  for 
the  200  shares,  for  the  purchase  and  transfer  to  the 
directors  on  behalf  of  the  company  were  invalid  and  in- 
effectual, being  authorized  by  no  power  contained  in  the 
deed  of  settlement  of  the  company.  They  cited  MorgaiCz 
case  (a);  Lawess  case (5). 

Mr.  LeCj  Mr.  Lloyd  and  Mr.  Roxbnrghy  contrcL  The 
purchase  was  made  by  the  continuing  directors  indi- 
vidually, and  not  by  them  as  representing  the  company, 
and  by  the  agreement  of  the  18th  of  March,  1854,  they 
pledged  their  personal  liability  for  the  performance  of 
the  stipulations  contained  in  it.  The  invalidity  of  the 
transaction  as  regards  the  company  did  not  relieve  them 
from  that  obligation. 

Secondly, 

(a)  1  Mac,  i'  G.  225,  ai>d  1  Hall^  Tw.  320. 
(6)  1  De  G.,  M.  if  G.  421. 


CASES  IN  CHANCERY.  57 


Muvt's  Cam* 


Secondly,  there  was  a  transfer,  first,  from  Munt  to  1866. 
Ayer$^  and  by  him  to  strangers  (a),  and  the  persons  in 
whose  names  the  shares  at  present  stand,  and  not  Muntj 
ought,  therefore,  to  be  held  to  be  the  contributories.  If 
the  original  transaction  be  void  as  against  the  company, 
then  Ayers,  who  was  the  trustee  or  agent  of  Munt,  has 
made  a  valid  transfer  of  these  particular  shares.  Munt 
now  adopts  that  transfer  as  his  act,  and  whatever  might 
be  the  effect  of  the  first  transaction,  the  subsequent 
transfers  at  least  were  valid,  and  make  the  persons  now 
on  the  register  clearly  liable,  and  there  cannot  be  double 
contributories  for  the  same  shares. 

The  Master  of  the  Rolls,  having  decided  that  the 
transfei^  had  been  made  to  the  directors  as  representing 
the  company,  and  not  to  the  individuals,  proceeded  as 
follows : — 

Then,  with  regard  to  the  argument  of  Mr.  Lloyd,  that 
there  has  been  a  subsequent  transfer  by  Mr.  Ayers,  who 
must  be  treated  as  the  trustee  and  agent  for  Mr.  Munt, 
the  observation  I  make  on  that  is,  that  this  is  not  the 
nature  and  character  of  the  transaction,  but  even  if  it 
were,  I  must  consider  the  validity  of  the  original  trans- 
action as  between  Mr.  Munt  and  the  general  body  of 
the  shareholders  of  the  company,  for  I  am  not  now  dis- 
posing of  or  determining  any  question  which  may  arise 
individually  as  between  Mr.  Munt  and  Mr.  Ayers,  if  any 
such  should  arise  out  of  these  transactions. 

The  consequence  is,  that,  looking  at  this  transaction 
in  every  point  of  view,  and  attending  very  carefully 

to 

(a)  It  was  supposed  and  stated  was,    that  these  transfers  were 

to  the  Court,  that  the  transfers  merely    made  to  the  successive 

had  been  made  to  strangers.  The  managing  directors,  and  not  to 

Court  here  and  upon  appeal  acted  strangers. 
on  that  assumption,  but  the  fact 
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1866.       to  what  Coansel  have  ur^d  before  me,  and  who  cer- 

^■-^''^^      tainly  have  put  the  case  in  every  light  in  which  I 

Muht's  Cabb.  ijgiie^g  th^t  it  can  bo  presented,  I  think  that  this  was  a 

transaction  which  was,  and  was  known  by  the  parties 
to  it  to  be,  a  purchase  of  shares  by  a  set  of  remain- 
ing directors  from  directors  who  intended  to  retire  from 
the  direction,  on  behalf  of  the  company,  and  to  form 
part  of  the  stock  of  shares  in  the  company :  and  that 
this  was  an  essential  part  of  the  transaction.  So  viewing 
the  case,  it  comes  within  that  class  of  cases  which 
I  had  to  consider  in  the  instance  of  Dr.  Daniel,  and 
which  decides  that  such  a  transaction  is  void.  Mr. 
Muni  is,  therefore,  properl}  made  a  contributory.  The 
same  observation,  of  course,  will  apply  to  all  the  other 
shareholders  who  stand  in  the  same  situation. 


Note. — Mr.  Munt  appealed  to  the  Lord$  JutlictSf  when 

Mr.  LeCf  Mr.  Lloyd  and  Mr.  Baxburgh  again  argued,  that  even 
if  the  first  transfer  were  void,  the  second  and  third  were  valid.  That 
Mr.  Muni  now  adopted  the  subsequent  transfers,  and  that  all  the  lia- 
bilities followed  and  attached  to  the  present  registered  shareholders. 

Mr.  Selwyn  and  Mr.  Beavan,  contrd,  were  not  called  on  by 

The  Lords  Justices^  who  held,  that  there  had  not  been  a  bond  fide 
transfer  of  the  shares ;  and  Lord  Justice  Turner  said,  *'  as  to  the  ar- 
gument that  the  subsequent  transfers  were  now  adopted  by  Munt  it 
would  be  to  adopt  a  transaction  not  binding  on  the  shareholders.*' 

The  appeal  was  dismissed  with  costs. — Aug,  1, 1856. 
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WICH  V.  PARKER.  ^^,  ,  ,, 

A  CCORDINO  to  the  statements  of  the  bill,  WiUiam  To  a  bill  to  let 
"^^    Parker  was  entitled  to  some  property  under  the  "yance^ai" 
marriage  settlement  of  his  parents.  fraudulent,  un- 

^  '  der  the  statute 

of  Elisabeth, 

The  PlaintiiF  alleged,  that  in  January^  1853,  the  in-  the  Defendant, 
solvent  had  accepted  a  draft  for  166/.  10*.  for  some  rJftiiedto'an- 
goods  he  then  purchased,  and  that,  when  the  draft  be-  ^^^^  *ny  P®'" 
came  payable  in  March^  1853,  it  was  dishonoured.   An  the  ground 
action  was  brought  by  the  holder  in  Jum,  1853,  and  *«ttlje"toj«te 

,  ^  ,     imposed  a  for- 

judgment  obtained,  and  he  was  arrested  thereon  in  feiture  and  six 

the  time  for 

In  Juhiy  1855,  he  petitioned  for  the  benefit  of  the  excepting  had 

'  expired,  the 

Insolvent  Act,  and  he  was  discharged  under  it  in  the  Plaintiff 

following  year,  and   the  Plaintiff  was  appointed  his  Jm^by  striking 

assignee.  out  the  allega- 

tions of  fraud, 

The  bill  alleged,  that  in  the  mean  time,  and  on  the  "mptfnR  to 

19th  of  February,  1853,  William  Parker  assigned  all  remove  the  ob- 

his  interest,  under  the  marriage  settlement,  to  his  sister  ^^^  ^j^  i\^^ 

Matilda  Parker,  nominally  in  consideration  of  120/.  ^"*?"'*^" 

tones.    The 

due  and  10/.  cash.  Defendant,  by 

.   answer,  again 
The  Plaintiff  insisted,  that  this  assignment  was  frau-  in"«*f?  on 

the  objection, 
duleat  and  void,  and  he  filed  this  bill  against  William  and  that  the 

Parker  and  Matilda  Parker  for  the  purpose  of  setting  f^pf^^llJf/ 

it  aside.     The  bill  alleged,  that  the  property  included  was  a  mere 

in  the  conveyance  of  the  19th  of  February,  1863,  was  reftiwd*u> 

« the  Aii*^®'  Bny 
portion  of  the 
bin.    The  Coart  came  to  the  conclusion,  that  the  two  bills  were  substantially  the  same, 
and  the  answer  to  the  first  being  deemed  sufficient,  the  Defendant  was  not  bound  to 
answer  the  second. 
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1856.  ''  ^b®  o'liy  valuable  property  of  any  kind  to  which  he 
was  entitled,  and  independently  thereof  he  was  or  would 
have  been  wholly  insolvent/' 

The  bill  charged,  that  the  assignment  to  Matilda 
Parker  was  a  *' fraudulent  contrivance,  on  the  part  of  the 
Defendants,  to  deprive  the  creditors  of  William  Parker 
of  the  property  comprised  therein,  and  that  no  consi- 
deration, or,  ir  any,  a  [very  insufficient,  or]  merely  co- 
lourable consideration  was  given  by  Matilda  Parker  to 
William  Parker  for  the  execution  thereof,  and  that  the 
several  sums  of  120/.  and  10/.  were  not,  in  fact,  ad- 
vanced and  lent  to  William  Parker  by  Matilda  Parker 
at  the  time  alleged,  and  that  such  sums,  if  any,  as  were 
in  fact  advanced  by  her  to  William  Parker,  previously 
to  the  19th  day  of  February,  1853,  or  the  greater  part 
thereof,  were  a  gift  and  not  a  loan,  and  that  no  security 
was  ever  given  for  the  same,  and  that  no  interest  was 
ever  paid  thereon,  and  that  there  was,  in  fact,  nothing, 
or  a  very  trifling  sum,  due  from  William  Parker  to 
Matilda  Parker  on  such  19th  day  of  February,  1853; 
and  that  the  said  deeds  of  conveyance  and  assignment, 
dated  the  ]9th  day  of  February,  1853,  would  not,  in 
fact,  have  been  executed,  but  for  the  actual  or  impending 
or  anticipated  insolvency  of  the  said  William  Parker.'* 

The  bill  prayed,  that  the  deed  might  be  declared 
fraudulent  and  void,  and  that  the  property  therein  com- 
prised was  vested  in  the  Plaintifl*  as  assignee  of  the 
insolvent.  * 

The  Plaintiff  filed  interrogatories  corresponding  to 
the  several  statements  in  the  bill,  which  he  required 
the  Defendants  to  answer. 

William  Parker  put  in  an  answer  in  the  following 

words : — 
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words : — "I  say,  that  by  an  Act,  passed  in  the  thirteenth 
year  of  the  reign  of  her  majesty  Queen  Elizabeth^  chap. 
6  (a\  intituled  *  An  Act  against  Fraudulent  Deeds, 
Alienations,  &c./  it  is  enacted  as  therein  mentioned ; 
and  to  the  terms  of  which  said  Act,  to  avoid  prolixity, 
I  crave  leave  to  refer;  and  I  am  advised  and  believe, 
that  the  Plaintiff,  by  his  said  bill,  seeks  discovery  in 
respect  of  a  matter,  which,  if  true,  would  render  me 
liable  to  penalties  and  forfeitures,  and  would  subject 
me  to  a  criminal  prosecution  under  the  said  statute; 
and  I  humbly  insist,  that  I  am  not  bound  to  answer, 
and  I  decline  to  answer  any  of  the  interrogatories  filed 
by  the  Plaintiff  in  this  suit."  He  then  disclaimed  all  in- 
terest and  insisted  that  he  had  improperly  been  made  a 
party  to  this  suit. 

The  Plaintiff  took  no  exceptions  to  this  answer,  but 
having  allowed  the  time  to  except  expire,  he  amended 
his  bill,  by  striking  out  the  words  printed  in  italics 
and  inserting  those  within  brackets,  and  omitted  the 
word  "fraudulent"  in  the  prayer.  The  thirty-fifth 
.paragraph  introduced  by  amendment  into  the  bill  was 
as  follows  : — "And  the  Plaintiff  charges,  that  the  De- 
fendant William  Parker  and  Matilda  Parker  respec- 
tively allege,  and  it  may  be  true  for  anything  Plaintiff 
knows  to  the  contrary,  that  neither  the  indenture  of  the 
19th  day  of  February ^  1853,  nor  any  other  matter  here- 
inafter charged  or  stated,  were  executed  or  done  by  the 
said  Defendants,  in  such  manner,  or  with  such  inten- 
tion, 


(0)  The  13  Elix.  c.  5,  b.  3, 
enacts,  that  every  party  to  such 
fraudulent  conveyance  '*  shall  in- 
cur the  penalty  and  forfeiture  of 
one  year's  value  of  the  said  lands," 
and  **  the  whole  of  the  value  of 
the  said  eoods,''  and  "  also,  being 
thereof  uiwfully  convicted,  shall 
•offer  tmpriflODment  for  one-half 


year,  without  bail  or  mainprize." 
There  is  a  similar  clause  in  the 
27  Eiit.  c.  4,  namely,  sect.  3.  See 
2  Chiltyt  Statutet,  163,  169. 

It  seems  strange,  that  the  ob- 
jection in  the  text  does  not  ap- 
peartohave  been  taken  in  the  nu- 
merous similar  cases  which  have 
come  before  the  Court. 


1856. 


WXCH 

V. 

pARKEft. 
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1856.  tioD,  or  under  such  circumstanceSy  as  to  expose  the  said 

*""^^'*-^  Defendants,  or  either  of  them,  to  any  pains  or  penalties, 

9.  or  to  any  criminal  prosecution  under  the  statute  against 

Parker.  Fraudulent  Deeds,  Alienations,  &c.  or  otherwise." 

He  then  filed  a  second  set  of  interrogatories  which 
was  a  mere  copy  of  the  first. 

William  Parker,  in  answer  to  these  second  interro- 
gatories, stated  as  follows  : — *'  I  say,  that  for  the  reasons 
set  forth  in  my  former  answer,  I  declined  to  answer  the 
interrogatories  filed  by  the  Plaintiff*,  and  the  PlaintifTsub- 
roitted  to  and  acquiesced  in  my  said  objection,  and  I 
say,  that  the  Plaintiff  has  amended  his  said  bill  by 
striking  out  certain  allegations  therein,  and  has  impro- 
perly, as  I  submit,  filed  a  second  set  of  interrogatories 
to  the  same  purport  and  effect  as  the  former,  which  he 
has,  by  his  conduct,  admitted  I  am  not  bound  to  answer. 
And  I  say,  I  believe  that  the  amendment  and  proceed- 
ings of  said  Plaintiff  are  a  mere  snare,  intended  to  ob- 
tain from  me  an  answer  to  matters  to  which  he  is  not 
entitled,  he,  the  Plaintiff,  still,  as  I  believe,  insistingi 
as  he  has  always  insisted,  that  the  deed  is  a  fraudulent 
contrivance  to  defeat  my  creditors.  And  I  am  advised 
and  believe,  that  I  am  not  bound  to  answer  the  said  in- 
terrogatories or  any  of  them,  and  that  an  answer  to  the 
said  interrogatories,  or  any  of  them,  might  tend  to  sub- 
ject me  to  the  penalties  and  forfeitures  referred  to  in  my 
former  answer.  And  I  humbly  insist,  that  I  am  not 
bound  to  answer,  and  I  decline  to  answer,  any  of  the 
interrogatories  filed  by  Plaintiff  in  this  suit.'' 

Matilda  Parker  put  in  two  similar  answers  (omitting 
the  disclaimer)  to  the  original  and  amended  bill,  and 
she  insisted  on  the  validity  of  the  deed  of  the  19th  of 
February,  1853.    The  Plaintiff  took  twenty-four  excep- 
tions 
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tioDB  to  each  answer,  which  now  came  on  for  argument 
together* 

Mr.  JRendaU,  in  support  of  the  exceptions.  The  De- 
fendants refuse  to  answer  any  portion  of  the  bill ;  if  they 
are  right,  it  must  be  open  to  a  general  demurrer.  They 
ought,  therefore,  to  have  demurred,  but  haying  under- 
taken to  answer,  they  are  bound  to  answer  fully  (a).  It 
will  be  said,  that  by  the  38th  Order  of  August,  1841  (6), 
the  Defendants  may,  by  answer,  protect  themselves  from 
giving  the  discovery;  but  it  is  settled,  after  some  dif- 
ference of  opinion,  that  this  Order  does  not  apply  where 
the  objection  goes  to  the  whole  bill ;  Fairthome  v.  Wes- 
ton{c)\  Kayt  r.  WaU(d\  reversed  by  Mason  v.  TFaAe- 
man  (e),  in  which  it  was  held,  that  a  Defendant  cannot 
under  the  38th  Order  of  August,  1841,  decline  to  answer 
any  interrogatory  merely  on  the  ground  that  the  bill 
is  open  to  a  general  demurrer. 

Secondly.  A  substantially  new  case  is  made  by  the 
amendments,  and  the  objection  arising  from  the  statute 
of  Elizabeth  has  been  removed.  The  Defendants,  there- 
fore, cannot  now  say,  that  the  penalties  imposed  by  that 
statute  relieve  them  from  discovery;  Mazarredo  r.  Mait" 
land(f). 


1866. 


Thirdly.  There  are  parts  of  the  amended  bill  and  of 
the  interrogatories  which  are  new,  and  some  of  the  in- 
terrogatories are  now  varied  in  form.  These,  at  least, 
the  Defendants  must  answer;  Att.-Oen.  v.  Rees(g). 

Mr. 


{a)  The  cases  and  the  excep- 
tions to  the  rule  are  stated  in  1 
Hooemleni  SuppJo  Vetey,  p.  126. 

(6)  Ordinet  Cnn.  175. 

(c)  3  Hare,  387. 


id)  4  Hare,  127. 
(e)  2  PhiUipt,  516. 
(/)  3  Mad,  66. 
(£)  12  Beao.  50. 
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Mr.  iJ.  Palmer  and  Mr.  Beavan,  for  Matilda  Parker, 
and  Mr.  Selwyn,  for  William  Parker.  By  the  statute 
of  13  Eliz.  c.  5,  pecuniary  penalties  and  six  months*  im- 
prisonment are  imposed  on  parties  to  fraudulent  convey- 
ances (a).  The  Defendant  cannoty  therefore,  be  compelled 
to  answer  questions  which  in  the  result  may  subject  him 
to  a  criminal  prosecution.  Secondly,  the  bill  is  not  de- 
murrable; it  states  a  case  which,  if  true,  would  entitle  the 
Plaintiff  to  a  decree,  and  therefore  the  38th  General 
Order  is  applicable.  Independent  of  this,  it  has  been 
decided  by  Vice-Chancelior  Knight  Bruce,  in  Skorl  v. 
Mercier  (i),  that  the  proper  mode  of  mising  the  present 
objection  is  by  answer,  and  it  may  be  raised  at  any  stage 
of  a  cause  (c) ;  The  Queen  v.  Qarbett,  cited  in  Fisher  v. 
Ronalds  {d) ;  for  at  no  time  and  by  no  process  can  a  party 
be  compelled  to  criminate  himself.  Thirdly,  there  is  no 
new  case  raised  by  the  amendments ;  they  are  merely 
colourable,  and  intended  to  evade  the  rule,  and  the  facts 
and  the  prayer  of  the  bill  are  in  substance  the  same. 
The  Plaintiff  is  bound  to  separate  that  to  which  he  is 
entitled  to  an  answer  from  that  which  he  is  not;  The 
Earl  o(  Lichfield  y.  Bond (e);  and  the  Defendant  is  not 
bound  to  answer  any  one  of  a  chain  of  facts  which  may 
subject  him  to  penalties ;  Lee  v.  Read{f) ;  and  see  Short 
V.  Mercier  {g).  If  on  these  amendments  the  Plaintiff 
could  enforce  an  answer,  he  might  immediately  after 
amend  the  bill,  and  restore  it  to  its  original  state,  thus 
by  indirect  means  subjecting  the  Defendants  to  penalties. 
But  the  Plaintiff  cannot  deprive  a  Defendant  of  his 
right  to  protection  by  stating  his  case  untruly ;  Short  v. 

Merder. 


(a)  The  statute  of  27  Elix,  c. 

4,  has   a  clause  with  the  same 

penalty. 

(6)  2  De  Gei  ^  Sm,  635 
(c)  See  19  Ve$ry,  225. 


(d)  12  C  B.  Rep.  764. 

(e)  6  Beav.  88. 
{/)  5  Beav  381. 

(g)  3  Mac.  4-  Gor.  205. 
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Mercier{a).  Fourthly,  the  PlaintiflF  not  having  taken 
exception  to  the  first  answer,  it  must  be  deemed  to  he 
sufficient^  18th  General  Order  of  November,  1860(4); 
and  when  an  answer  is  sufficient  and  the  bill  is 
amended,  the  Plaintiff  cannot  again  sustain  exceptions 
CD  the  old  matters;  Duncomhe  v.  Davis[c)\  for  the 
answer  must  still  be  deemed  to  be  sufficient.  Fifthly, 
as  far  as  William  Parker  is  concerned,  the  discovery 
is  immaterial,  for  he  has  disclaimed. 
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WiCH 

Parker. 


Mitchell  V.  Koecker{d)  and  Mitford^s  PL(e)  were 
also  cited. 

Mr.  Rendall,  in  reply. 

The  Masteb  of  the  Rolls  reserved  judgment. 


The  Mabtbb  of  the  Rolls. 

The  question  is,  whether  the  exceptions  are  to  be 
allowed  to  the  answer  of  the  Defendants. 


JprU  12. 


The  original  bill  prayed  a  declaration  that  a  deed, 
dated  the  19th  of  February ,  1863,  and  executed  by  the 
Defendants,  might  be  declared  to  be  fraudulent  and 
Toid,  as  contrary  to  the  statute  of  13  JSliz.  c.  6,  being 
intended  to  defeat  or  delay  creditors.  No  demurrer  was 
filed,  but  answers  were  put  in  by  the  first  two  Defend- 
ants, who  were  both  parties  to  the  deed,  which,  though  in 
title  and  form  are  answers,  were  in  substance  no  answer. 

By 


(a)  2  De  G.  4r  Sm.  649. 
(6)  Ordines  Can.  436. 
(e)  I  Bare,  184. 

VOL.  XXII. 


(J)  11  Beav.  380. 

(e)  Page  229  (5th  Ed.). 


P 
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By  them  they  insisted,  that  by  reason  of  the  3rd  clause 
of  the  Act,  by  which  persons,  parties  to  such  con- 
veyances, were  made  liable  to  six  months*  imprison- 
ment and  the  loss  of  one  year's  income,  they  were 
not  bound  to  answer  any  part  of  the  bill.  Upon  this, 
the  Plaintiff,  without  filing  exceptions,  submitted  and 
amended  his  bill,  by  striking  out  the  words  **  fraud" 
and  "  fraudulent*'  throughout,  and  striking  out  most 
of  the  passages  containing  them,  and  also  several  pas- 
sages which  impute  the  motive  for  the  executing  the 
deed,  namely,  the  anticipated  insolvency  of  the  De- 
fendant William  Parker. 


In  answer  to  this  amended  bill,  the  Defendants  put 
in,  what,  again,  is  in  title  and  form  an  answer,  but,  in 
substance,  is  no  answer,  insisting  on  the  same  objection 
which  they  had  relied  on  by  the  former  answer,  and 
also  insisting,  that  the  answer  to  the  former  bill  having 
been  submitted  to,  it  must  be  treated  to  have  been 
sufficient,  and  that  the  Plaintiff  cannot  require  fresh 
answers  to  these  interrogatories  on  the  principle  of  Ovey 
V.  Leighton  (a). 


I  do  not  enter  into  the  question  whether  the  De- 
fendants could  successfully  have  resisted  answering  the 
original  bill,  if  the  Plaintiff  had  excepted,  for  I  am  of 
opinion  that  I  have  not  now  to  consider,  whether  the 
Defendants  could,  with  propriety,  refuse  to  answer  the 
original  bill.  It  was  contended  on  behalf  of  the  Plain- 
tiff, that  the  question  was  the  same  as  that  which  was 
decided  by  Sir  James  Wigram  and  reversed  by  Lord 
Coltenham,  that  a  Defendant  could  not,  by  alleging 
that  a  bill  is  such  that  the  plaintiff  is  entitled  to  no 
relief,  resist    answering  it,  but   having   submitted  to 

answer, 

(a)  2  Sim,  ^  St.  234. 
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answer^  he  must  answer  fully.  I  concur  in  ibis: — 
that  a  Defendant  cannot  generally  take  that  course, 
though  there  are  exceptions  to  that  rule ;  but  the  ques- 
tion is^  whether  that  is  the  case  here,  or  whether  the 
amended  bill  is  not,  substantially,  the  same  as  the  ori- 
ginal bill.  The  Plaintiff  strikes  out  the  words  "  fraud'' 
and  '*  fraudulent/'  and  the  passages  which  impute  a 
motiTe,  and  introduces  this  passage : — [His  Honor  read 
the  36tA  paragraph  of  the  amended  &»//(a).]  In  my 
opinion  that  does  not  alter  the  case,  which  substantially 
is  the  same.  It  is  not  by  using  the  words  ''fraud"  and 
**  fraudulent"  alone,  that  the  case  may  be  rendered  ob- 
noxious to  the  statute,  but  you  must  look  at  the  facts 
alleged,  and  from  them  determine  whether  they  are  such 
as  this  Court  considers  fraudulent,  and  would  invalidate 
the  deed.  You  must  see  whether  the  facts  alleged  lead 
to  that  inference ;  and  if  they  do,  the  allegation  that  it 
is  fraudulent  is  immaterial.  It  is  alleged  that  the  deed 
was  executed  without  consideration  by  William  Parher, 
who  was  about  to  become  insolvent,  and  under  circum- 
stances sufficient  to  shew  that  the  deed  was  fraudulent 
under  the  statute. 


1866. 


Either  it  is  a  fraudulent  deed  under  the  statute  or  the 
complaint  amounts  to  nothing.  I  am  of  opinion,  that 
the  amended  bill  is  substantially  the  same  as  the  original 
bill,  and  the  question  is,  whether  an  answer  having  been 
put  in  to  the  original  bill,  the  Defendant  is  entitled  to 
say,  **  you  are  not  entitled  to  require  me  to  answer  over 
again  the  amended  bill,  which  in  substance  has  been 
answered  by  answering  the  original  bill,"  in  this  sense, 
that  the  Plaintiff  has  taken  it  as  a  sufficient  answer. 
Ovey  V.  Leighton  (ft)  cannot  be  distinguished  from  this 

case, 


(a)  See  ante,  p.  58.  (b)  2  iSim.  4-  St.  234. 

f2 
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case,  it  is  in  substance  the  same.  There  the  Defend- 
ant had  protected  himself  from  settiog  out  the  title 
deeds,  on  the  ground  that  he  was  a  purchaser  for  valu- 
able consideration.  The  Plaintiff  did  not  take  exceptions 
but  amended  his  bill ;  and  the  Vice-Chancellor  held  two 
things : — "  First,  that  a  purchaser  for  valuable  conside- 
ration, submitting  to  answer  and  not  protecting  himself 
by  plea,  must  answer  fully;  and,  secondly,  that  the 
Plaintiff,  having  waived  this  exception  to  the  answer  to 
the  original  bill,  could  not  recur  to  it  on  the  answer  to 
the  amended  bill." 

The  Defendants  were  either  compellable  to  answer 
the  original  bill  or  not.  If  they  were,  the  Plaintiff  has 
waived  the  objection  and  cannot  return  to  it;  but  if  they 
were  not,  then  neither  are  they  bound  to  answer  the 
amended  bill. 

I  think  it  unnecessary  to  refer  to  those  cases  where 
the  interrogatories  in  the  original  and  amended  bill, 
though  precisely  the  same  in  form,  have,  by  the  amend- 
ment, acquired  a  different  meaning.  Thus,  if  the  Plain- 
tiff alleged  the  execution  of  a  deed  of  a  particular  date, 
and  interrogated  as  to  the  '^said  deed,"  which,  being 
answered,  the  Plaintiff  amends,  and  alters  the  date, 
leaving  the  interrogatory  as  before,  it  is  evident  that  it 
would  refer  to  a  different  deed  and  must  be  answered. 
That  was  the  case  in  A  ttomey- General  v.  Re€8{a\ 
where  the  subject-matter  was  altered  by  the  amend- 
ments. 


I  cannot  compel  an  answer  to  these  amendments,  and 
must  overrule  the  exceptions ;  but  this  is  not  an  objec- 
tion which  this  Court  looks  at  with  favour,  and  I  shall 
not  give  any  costs,  but  direct  them  to  be  costs  in  the 
cause. 

(a)  12  Bern.  50. 
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PAYNE  V.  LITTLE.  ^-  ^^ 

1856. 
Jan.  15. 

THE  testator,   William  Freest,  died  in  1820,  and  Annuitiei 
under  his  will,  the  Plaintiff,  Mrs.  Payne,  was  en-  ^J^^re^iSJ 
titled  to  some  annuities.  pai<l  by  the 

ezecutora  for 
six  yeart,  and 

The  annuities  were  regularly  paid  by  the  executors  to  II|2fta,*oii'iic^ 
the  end  of  1 826,  and  some  payments  were  made  irre-  co«n^  *«^ 

1     I     -  i*    1  •  •        I  1  nn/x    ■        made  by  tbem 

gularly  m  respect  of  the  annuities  down  to  1830,  but  for  the  next 
still  leaving  arrears  unpaid.    Since  that  time,  nothing  ^""^/{[^^[^  ^ 
had  been  paid.    After  the  testator's  death,  several  suits  this  of  itMlf 
were  instituted,  in  one  of  which,  Payne  v.  Burridge,  admiMion^of 
the  Master  made  his  report  in  July,  1826,  finding  a  debt  utets. 
due  to  one  Burridge,  and  charged  on  the  testator's  ^oea  not  bind 
estate ;  and  in  the  suit  of  Burridge  v.  Payne,  instituted  executors  by 

an  admission 

to  enforce  payment  of  the  debt,  an  order  was  made,  of  assets,  if 
in  1836,  for   payment   of  4,000/.  into  Court  by  the  "^^^^^^l^^ 
executors.  wards  arise. 


Mrs.  Pa^ntf  instituted  this  suit  in  1848,  and  sought  to 
make  the  executors  and  their  representatives  personally 
liable,  as  on  an  admission  of  assets,  or,  in  the  alterna- 
tive, for  the  administration  of  the  estate,  charging  them 
for  wilful  default. 

The  principal  question  was,  whether  the  payment  of 
the  annuities  amounted,  under  the  circumstances,  to  an 
admission  of  assets. 

Mr.  FoUett  and  Mr.  W.  Morris,  for  the  Plaintiff. 

Mr. 
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Mr.  Lhydt  Mr.  Roupdl,  and  Mr.  Bag$hawe,  contri. 
The  Mabtbb  of  the  Rolls  reserved  judgment 


1856. 
Jan.  15. 


The  Master  of  the  Rolls. 

The  first  question  is,  whether  there  is  not  an  admis- 
sion of  assets,  which  precludes  the  necessity  of  taking 
any  of  these  accounts  at  all  ?  If  the  case  had  stood 
merely  upon  the  fact,  that  the  annuities  had  been 
regularly  paid  up  to  1826  without  any  question,  and 
afterwards,  irregularly,  up  to  1830,  before  Mrs.  Payne 
took  possession  of  this  estate,  I  should  have  been  much 
disposed  to  consider  that,  as  an  admission  of  assets  bind- 
ing on  the  executors,  which  would  have  rendered  the 
necessity  of  going  into  the  accounts  superfluous. 


The  Court,  undoubtedly,  holds  executors  to  have  made 
an  admission  of  assets  by  reason  of  their  payment  of 
sums  of  money,  as  well  as  by  an  express  admission  in 
words.  If  an  executor  pays  a  simple  contract  debt,  that, 
no  doubt,  is  an  admission  that  he  has  sufficient  assets  to 
pay  the  specialty  debts.  But  every  admission  of  assets 
made  by  an  executor,  whether  it  be  made  by  his  acts 
or  by  an  express  admission  in  words,  must  have  re- 
ference to  the  circumstances  which  he  was  then  ac- 
quainted with,  and  if  ''the  circumstances  on  which 
he  built  his  admission  fail"  him  (which  is  an  ex- 
pression used  by  Sir  John  Strange,  in  Horsley  v. 
Chaloner  (a) ),  then  the  admission  fails  also,  and  he  can- 
not be  bound  by  an  admission  made  under  circumstances 
with  which  he  was  not  acquainted.     He  might  have 

known 
(a)  2  Ve$,  ten.  83. 
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known  nothing  whatever  oC  a  debt  due  by  the  testator; 
a  liability  might  exist  against  the  estate  of  the  testator 
in  respect  of  which  a  debt  had  not  even  arisen,  as  under 
a  covenant  entered  into  by  the  testator,  where  no  breach 
might  have  taken  place  until  long  after  his  death  ;  so,  for 
instance,  if  the  testator  had  become  surety  for  another 
person  for  the  performing  the  covenants  in  a  lease  and 
the  like.  Under  such  circumstances,  if  a  debt  afterwards 
arose,  which  the  executor  was  not  previously  aware  of^ 
his  admission  of  assets  before  that  time  cannot  in  any 
respect  bind  him,  or  amount  to  this  declaration  on  his 
part: — "that  whatever  liability  may  hereafter  arise 
against  the  testator's  estate,  and  of  which  I  now  know 
nothing,  I  am  content  to  be  bound  personally  to  pay 
everything  which  was  left  by  the  testator's  will." 


1866. 


The  circumstances  with  which  the  executors  were  not 
acquainted  at  the  time  they  paid  the  PlaintifTs  annuity 
are  those  which  occurred  in  the  subsequent  suits  of 
Payne  v.  Freest,  but,  above  all,  in  that  of  Payne  v. 
Burridge,  in  which,  after  the  payments  had  been  made 
of  the  Plaintiff's  annuity,  the  Master's  report  was  made, 
finding  a  large  sum  of  money  due  from  Mr.  PreesCi 
estate,  and  which  constituted  a  debt  due  from  it,  and,  in 
1836,  an  order  was  made,  in  the  suit  of  Bvrridge  v. 
Payne,  directing  the  executors  to  pay  4,000/.  into  Court. 


It  is  impossible,  in  that  state  of  things,  that  the  ex- 
ecutors can  be  bound  by  an  admission  made  by  them  ten 
years  before,  they  being  then  perfectly  ignorant  of  what 
Mr.  Burridge  might  be  able  to  establish,  and  having  no 
means  of  ascertaining  it ;  for,  in  fact,  the  bill  of  Burridge 
V.  Payne  was  not  filed  at  that  time  nor  was  the  report; 
finding  that  this  was  a  debt  due  to  Burridge  and 
charged  upon  the  estate  (which  was  established  in  the 
suit  of  Payne  v.  Burridge)  ae(certained,  until  July,  1826, 

nor 
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nor  was  the  order  made  till  January^  1827,  after  which 
the  bill  of  Burridge  v.  Payne  was  filed  to  enforce  it. 

I  am  of  opinion,  therefore,  that  this  admisBion  of 
assets  is  not  one  by  which  I  can  bind  the  executors  of 
the  original  testator,  and  it  is  clear,  therefore,  that  there 
must  be  an  account. 


Note. — As  to  the  admission  of  ossets  as  regards  legatees,  see  the 
following  authorities : — The  Corporation  of  Clergy  men* $Son$v,  Swam^ 
ton,  1  Vet,  ten.  75 ;  Cook  v.  Martyn,  2  Atk,Z,  and  Mitford,  41,  note; 
see  HortUy  y.  Cfialoner,  2  Vet.  ten.  83;  Dretory  v.  Thacker,  3  Suntntt. 
548  ;  Rogert  y.  Soutten,  2  Keen,  598;  Whittle  y.  Henning,  2  Brao. 
396;  Ati.^Gen»  y.  Chapman,  3  Beav.  255;  DintdaU  v,  Duddkng, 
1  r.  4-  C.  C.  C.  265 ;  UolUmd  y.  C^rik,  2  F.  4'  C  C.  C.  319 ;  Att.- 
Gen,  y.  Higham,  Ibid,  634;  Barnard  y.  Fwnjrett,  5  Afy/.  4"  Cr.  67; 
Savage  y.  I.ane,  6  Hare,  32;  PottUthwaile  y.  Mountey,  Ibid,  33, 
note ;  Lazonby  y.  Antoton,  4  De  G.,  Af.  4"  ^«  556 ;  Sram  y.  Severt, 
1  &ita/e  4r  Gif.  400 ;  C/arA  y.  Batet,  2  DeG,^  Sm.  203. 


WHITE  V.  SMALE. 


1855. 
Dec.  11. 

1856. 
May  30. 

In  a  bill 
against  fi.  and 
C,  the  Piain- 
tiflr  stated  a 

which  was  ma-  hereditaments  situate  on  Hounslow  Heath,  against  Ro^ 

terial  in  order 
to  charge  C, 
not  positively 
as  a  fact,  but 
as  an  allega- 
tion made  by 
B.     A  de- 
murrer by  C. 
was  allowed. 

In  a  suit  on 

behalf  of  a  number  of  grantees  of  rent-charges  on  the  same  property,  who  had 
powers  of  distress  and  entry,  a  receiver  was  appointed  to  protect  the  property  pending 
the  litigation,  it  being  untenanted,  and  it  being  impossible  to  obtain  tenants,  for  want 
of  protection  against  the  powers  of  the  several  grantees  of  the  rent-chai^es. 


npHE  bill,  in  this  case,  was  filed  by  the  Plaintiff,  on 

-^      behalf  of  himself  and  all  other  the  grantees  of 

yearly  rent-charges  of  40^.  each,  issuing  out  of  certain 


bert  Smale,  in  whom,  as  the  bill  alleged,  the  land  and 
four  cottages  thereon  became  vested,  on  the  30th  of 
January,  1845,  and  by  whom,  on  the  same  day,  the 
rent-charges  in  question  (about  twenty  in  number)  had 
been  granted. 

Smale^ 


CASES  IN  CHANCERY.  73 

SmaUj  by  bis  answer,  stated,  that  be  bad  sold  the        1865. 
property  to  William  Harry  James  prior  to  the  grant  of      ^'^^ 
the  rent-charges,  and  that,  on  completing  the  purchase,  «. 

he  signed  several  deeds,  the  nature  and  purport  of  which  Small 
he  did  not  understand,  but  supposed  they  related  to  the 
conyeyance.  The  Plaintiff  thereupon  amended  his  bill, 
by  making  James  a  Defendant.  The  amended  bill,  in  the 
allegations  as  to  the  sale  to  Jcanes,  merely  stated  what 
SmaU  alleged  to  be  the  facts,  without  technically  stating 
that  such  were  the  facts.  On  this  ground,  James  put 
in  a  demurrer. 

Mr.  Shebbeare,  for  the  demurrer. 

Mr.  i2.  Palmer  and  Mr.  William  Morris,  coniri. 

The  Master  of  the  Rolls  thought  that  no  case 
whatever  was  stated  against  the  Defendant  James,  and 
that  the  demurrer  must  be  allowed  generally.  The 
bill,  he  said,  simply  stated,  that  somebody  alleged  that 
James  had  an  interest;  but  that  was  not  sufficient  to 
sustain  the  bill.  The  demurrer  must  be  allowed  with 
costs ;  but  the  Plaintiff  might  have  leave  to  amend. 


The  bill  was  accordingly  amended,  and,  on  the  an- 
swers of  the  Defendants  being  put  in,  it  appeared  that 
the  rent-charges  in  question  had  been  granted  by  Smale 
by  indentures  dated  respectively  the  30th  January,  1845, 
but  executed  on  the  27th  oi  February,  1845;  and  though 
Smale  did  not,  by  his  answer,  admit  the  execution  of 
those  indentures,  yet  he  alleged^that,  sometime  in  1845, 
he  sold  the  hereditaments  to  James,  and  executed  several 
indentures  relating  thereto,  of  the  nature  and  purport 
of  which  he  was  ignorant,  and  that  he  had  no  longer 
any  interest  in  the  hereditaments,  of  which  he  alleged 
James  was,  and  James  claimed  to  be,  seised,  subject  to 

the 
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1 856.  the  rent^charges.  The  Plaintiff  thereupoD  obtained  the 
usual  order  to  dismiss  his  bill  against  Smale,  by  reason 
of  his  not  then  having  any  interest  in  the  subject-matter 
of  the  suit. 

The  bill  prayed,  that  an  account  might  be  taken  of 
what  was  due  to  the  Plaintiff  and  to  the  several  other 
grantees,  and  that  the  Defendant  might  be  ordered  to 
pay  the  same  and  the  costs  of  suits ;  and  in  default,  that 
the  arrears  and  costs  might  be*  raised  by  sale  or  mort- 
gage of  the  hereditaments;  and  if  by  sale,  that  the 
residue  of  the  purchase-money  might  be  invested  for 
securing  the  payment  of  the  rent-charges  in  future,  and 
that  a  receiver  might  be  appointed. 

It  appeared  from  the  evidence,  that  the  cottages  were, 
and  had  been  for  a  considerable  time  unoccupied,  and 
the  rent-charges  of  the  Plaintiff  and  the  other  grantees 
being  in  arrear,  there  was  nothing  upon  the  premises 
upon  which  a  distress  could  be  levied;  that  the  premises 
were  becoming  dilapidated  and  depreciating  in  value ;  that 
no  tenants  could  be  found  to  occupy  the  cottages,  unless 
protected  fix>m  and  guaranteed  against  the  exercise  of 
the  power  of  distress  given  to  each  of  the  grantees  of 
the  rent-charges ;  and  that,  by  reason  of  each  of  the 
several  rent*charges  being  granted  subject  to  the  others 
of  them,  none  of  the  grantees  could  recover  or  maintain 
the  possession  of  the  hereditaments  at  law. 

1856. 

May  30.  The  Plaintiff  now  moved  for  the  appointment  of  a 

receiver. 

Mr.  R.  Palmer  and  Mr.  William  Morris,  in  support 
of  the  motion,  relied  upon  Cupit  v.  Jackson  (a). 

Mr. 

(a)  13  Price,  721 ;  M'CUL  495. 
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Mr.  Shebbeare^  conird,  insiated  that  the  present  state  1856. 
of  ihe  property  was  occasioned  by  the  owners  of  the 
rent-charges  themselves^  who  had  harassed  the  tenants 
by  distresses ;  and  he  contended  that  a  Court  of  Equity 
had  no  jurisdiction  in  this  case,  which  was  one  of  purely 
legal  cognizance,  the  rights  being  simply  legal  rights; 
Hooper  ▼.  Cooke  (a);  Graves  ▼.  Hicks  {b).  The  case,  he 
said,  of  Cupit  ▼.  Jackson  (c)  has  been  disapproved  of, 
and  that  if  a  receiver  be  appointed,  it  ought  to  be  with- 
out prejudice. 


I%e  Master  of  the  Rolls. 

I  must  appoint  a  receiver  to  protect  the  property.     I 
do  not  prejudice  the  right  of  anybody. 

(a)  20  Bern.  639,  affirmed  by  (c)   13  Price,  721 ;    M*CUl. 

die  Lords  Jutticet .  495. 

(6)  11  Sim.  551. 
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LAKEMAN  v.  The  AGUA  FRIA  GOLD  MINING 

COMPANY. 


June  7. 


^    ,      ,         nnHE  statements  of  this  bill  were  to  the  following 

A  plea,  deny-     JL      /r 

ing  a  negative  effect : — 

al&gation  in 

format.'       "        Messrs.  Palmer  k  Co.,  of  San  Francisco^  by  inden- 
J.  B.em-     tu re  dated  in  September,  1860,  authorized  the  Plaintiff 

ployed  the  ,        , 

Plaintiff  to  lell  to  sell  a  lease  of  a  gold  mine  in  California,  which  be- 
*  '*■*?•  ?"^.  longed  to  them,  and  they  agreed  to  pay  the  Plaintiff 
should  have      one-fourth  of   the  net  proceeds  of  the  sale  for  his 

one-fourth  of 

the  produce       services. 

for  his  trouble. 

It  was  sold  to  The  Plaintiff  sold  the  lease  to  the  Defendants,  a 
oomMny^or  a  Mining  Company,  in  consideration  of  one-third  of  the 
number  of  whole  of  the  shares  in  the  company  (paid  up),  a  moiety 
The  company  of  which  was  to  be  delivered  at  once,  and  the  other 
accepted  notice  moiety  at  the  end  of  three  years  from  the   complete 

of  the  agree-  .    •^    .  "^  ^ 

ment  between    registration  of  the  company.     The  lease  was  accord- 

pi.fntSr.\nd     «°g'y  «0°'«y«>  •"  Octofter,  1851. 
promised  to 

bold  ihe  Plain-      T^g  company  was   provisionally   registered  by  the 

tiflTs  proportion  r      j  r   ^  j        &  j 

of  the  shares     name  of  the^^  il^tca  Fria  Gold  Mining  Company;^' 

AfterSTrf  **  the  deed  of  settlement  dated  the  6th  of  November,  1851, 
A.  fi.  sold  all  was  executed,  and  the  company  was  completely  regis- 
the  company     ^^^^^  <>^  the  22nd  of  November,  1861. 

who  insisted 

on  retaining  The  Plaintiff  gave  notice  to  the  company  of  his  rights, 

proportion.       ^^^  produced   a  memorandum  of  the  23rd  of  May, 

The  Plaintiff  IgAI 

filed  a  bill  ' 

against  the  company  alone,  to  recover  them,  stating  that  they  had  never  been  legally 
vested  in  A.  B.,  inasmuch  as  the  certificates  had  never  been  delivered  to  him,  and 
that  he  had  never  executed  the  deed  of  settlement  of  the  company.  The  Defendants 
put  in  a  plea  for  want  of  parties,  denying  that  Palmer  "did  not  execute"  the  deed, 
and  averring  that  his  name  appeared  thereto.    The  plea  was  overruled. 


CAS£S  IN  CHANCERY. 


77 


1851,  evidencing  them.  Besides  whicb,  Mr.  Wattridge, 
(the  attorney  and  agent  of  Messrs.  Palmer  k  Co.,)  in 
February  and  March,  1852,  also  gave  formal  written 
notice  to  the  directors,  of  the  arrangements  between 
themselves  and  the  Plaintiff,  and  of  his  right  to  one- 
fourth  of  the  shares  agreed  to  be  given  for  the  lease,  and 
he  requested  the  directors  to  hold  such  shares  at  the  dis- 
posal of  the  Plaintiff.  The  company,  in  writing,  accepted 
the  order  of  Mr.  Walbridge,  to  deliver  3,104  shares  to 
the  Plaintiff,  which  were  to  be  delivered  immediately, 
and  said  they  would  act  upon  it  As  to  the  reserved 
shares,  the  letter  proceeded  as  follows: — ''The  board 
also  takes  notice,  that  3,166  of  the  reserved  shares  in 
their  hands  are  the  property  of  Mr.  LcJteman,  and  will 
be  held  at  his  disposal." 

The  3,104  shares  were  accordingly  delivered  to  the 
Plaintiff,  and  he  executed  the  deed  of  settlement  in 
respect  of  them. 

By  an  indenture  of  the  15th  of  November,  1852, 
Palmer  k  Co.,  for  a  money  consideration,  granted  and 
released  to  the  company  all  their  rights  in  the  whole 
one-third  of  the  reserved  shares,  the  scrip  certificates  of 
which  remained  in  the  possession  of  the  company.  The 
Plaintiff  hearing  of  this,  remonstrated  with  the  directors, 
who,  in  answer,  stated,  that  they  had  "  no  alternative 
but  to  believe  that  Messrs.  Palmer  &  Co.  considered 
themselves  at  liberty  to  deal  with  the  whole  of  their  pro- 
perty, including  the  portion  claimed  by  Mr.  Laheman" 


1855. 

Lakemak 

V. 

The  AouA 
Fria  Gold 

Milling 
Company. 


At  the  expiration  of  the  three  years  from  the  complete 
registration  of  the  company,  the  Plaintiff  applied  to 
the  company  for  delivery  of  3,166  reserved  shares, 
to  which,  under  the  original  agreement  with  Messrs. 
Palmer  k  Co.,  he    was    entitled.      In  answer,    the 

company. 
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1865. 

Lakemak 

The  AouA 
Fria  Gold 

Mioing 
CompBDy. 


company,  in  the  month  of  November,  1854»  wrote  to 
the  Plaintiff,  stating,  that  they  had  been  advised  that 
the  Plaintiff  must  produce  a  legal  assignment  of  the 
shares  he  claimed,  prior  in  date  to  the  deed  of  the  16th 
of  November,  1852,  to  support  his  title  and  justify  the 
directors  in  handing  over  the  shares.  On  the  17th  of 
March,  1855,  the  Plaintiff  filed  this  bill,  which  stated  to 
the  above  effect,and  submitted  that  the  shares,  so  retained 
by  the  company,  were  never  legally  vested  in  Palmer  k 
Co.,  inasmuch  as  the  certificates  of  such  shares  were 
never  issued  or  delivered  to  them,  and  that  they  never 
executed  the  deed  of  settlement;  that,  consequently,  an 
assignment  to  the  Plaintiff  by  deed  was  unnecessary. 

To  this  bill,  the  Defendant  put  in  a  plea,  for  want  of 
parties,  denying  that  Palmer  ^  Co.  did  not  execute  the 
deed  of  settlement,  and  averring  that  their  names 
appeared  subscribed  thereto.  The  plea  now  came  on  to 
be  argued. 

Mr.  Roupell  and  Mr.  Crrenside,\n  support  of  the  plea, 
argued,  that  Messrs.  Palmer  k  Co.  were  necessary 
parties  to  the  suit.  They  cited  The  Joint-Stock  Com» 
panics  Consolidation  Act  (a)  and  Shorlridge  v.  Boean- 
quet  (ft). 

The  Mastbr  of  the  Rolls  intimated  an  opinion  (in 
the  course  of  the  argument)  that  as  the  plea  contained 
only  a  denial  of  a  negative  allegation  contained  in  the 
bill,  it  was  defective  in  {>oint  of  form,  and  he  also 
thought,  that  the  averment  as  to  the  names  appearing 
subscribed  to  the  deed  of  settlement,  did  not  cure  the 
defect,  because  its  only  use  was  to  support  the  denial 
made  by  the  plea. 


Mr.  R,  Palmer  and  Mr.  Dickenson,  were  not  called 


on. 


(a)  7&8  rir^  0.110,8.54. 


(6)  16  Bern.  84. 


The 
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The  Master  of  the  Rolls. 

I  am  of  opinion,  that  the  plea  cannot  be  supported. 
The  essence  of  such  a  plea  could  only  be,  that  Palmer 
k  Co.  claimed  the  shares.  I  think  this  plea  cannot  be 
treated  as  going  to  that  extent,  and  for  this  reason : — 
The  Plaintiff  claims  3,166  shares  in  the  Agua  Fria 
Gold  Mining  Company,  and  the  bill  alleges  that  those 
3,166  shares  were  part  of  a  larger  amount  of  shares 
which  belonged  to  Palmer  Sc  Co.,  who  transferred  them 
to  the  Plaintiff,  and  the  Plaintiff  seeks  to  compel 
the  Defendant  to  deliver  over  to  him  the  certificate  of 
these  shares.  If  the  plea  had  been  that  Palmer  k  Co. 
actually  claimed  the  shares,  and  had,  in  substance  said, 
**  we,  the  Defendants,  admit  that  we  have  no  claim  to 
them  at  all,  the  only  question  is  one  to  be  determined 
between  the  Plaintiff  and  Palmer  k  Co. ;  we  ought 
not,  therefore,  to  be  vexed  by  two  suits,  being  mere 
shareholders,  and  this  being  a  matter  of  interpleader," 
I  should  have  considered  the  plea  good,  and  that  the 
Court  could  not  determine  the  questions  in  the  absence 
of  Palmer  &  Co.  I  think  also,  that  if  the  bill  had 
asserted,  that  Palmer  k  Co.  disclaimed,  an  interest  in 
these  shares,  and  the  plea  had  therefore  taken  issue  on 
that  fact,  the  plea  would  have  been  equally  good  ; 
or  even  if  the  company  had  claimed  the  shares  bene- 
ficially, so  that  there  would  have  been  three  claimants, 
and  the  plea  had  undertaken  to  prove,  that  Palmer 
&  Co.  did  claim  a  right  to  these  shares,  I  should  still 
have  been  of  opinion  that  Palmer  k  Co.  were  necessary 
parties  to  discuss  the  question.  Again,  if  the  plea  had 
been,  that  Palmer  k  Co.  executefl  the  deed  of  settle- 
ment, and  that  their  names  were  subscribed  thereto, 
and  that  in  respect  of  such  execution,  they  claimed  an 
interest  in  these  shares,  I  should  have  been  of  opinion 
that  this  was  a  perfectly  good  plea,  and  should  have 

allowed 


1855. 

Lakbman 

V, 
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allowed  it ;  although,  if  the  truth  of  the  plea  were  after- 
wards disproved,  a  decree  would  go  against  the  De- 
feudant^at  once,  because  they  had  thought  fit  to  put 
their  equity  on  the  truth  of  the  plea  alone. 

Buty  considering  this  to  be  a  plea  that  Palmer  k  Co. 
did  execute  the  deed,  and  that  their  names  appear  sub- 
scribed to  it,  the  Court  cannot  possibly,  as  a  necessary 
consequence,  infer,  that  Palmer  &  Co.  claim  an  interest 
in  these  shares.  That  fact  ought  to  be  distinctly 
pleaded,  for  that  would  be  the  real  question  to  be  decided 
OD  these  pleadings.  It  is  perfectly  possible  that  they 
may  have  executed  the  deed  of  settlement,  and,  accord- 
ing to  the  provisions  of  the  Joint  Stock  Acts,  be  still  the 
legal  owners  of  the  shares  ;  but  yet  they  may  have  no 
beneficial  interest  in  them  at  all.  I  cannot  assume, 
from  this  plea,  that  they  claim  any  beneficial  interest 

If  the  answer,  when  it  comes  in,  should  state  that 
Messrs.  Palmer  claim  a  beneficial  interest  in  the  shares, 
it  will  be  incumbent  on  the  Plaintiff,  at  the  hearing,  to 
shew,  either  that  Messrs.  Palmer  claim  no  interest,  or, 
that  they  are  bound  in  such  a  manner,  that  it  would  be 
idle  to  have  them  here,  in  order  to  contest  a  thing 
which  cannot  reasonably  be  disputed.  The  statements 
in  this  plea  are,  merely,  that  the  deed  was  executed  by 
Palmer  k  Co.,  and  that  their  names  appear  to  it ;  but 
whether,  in  respect  of  those  shares,  of  which  they  have 
parted  with  the  beneficial  interest,  though  they  may  not 
have  parted  with  the  legal  interest,  does  not  appear.  I 
think,  therefore,  that  this  plea  must  be  overruled. 
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Jan.  12. 

BARTON  V.  ROCK.  May  3,  22, 

23,  31. 

A   BILL  was  filed  for  a  Receiver,  pending  a  litigation  A  suit  for  a 
-^^    for  probate  in  the  Ecclesiastical  Cdurt,  and  a  pending  a  liti- 
Receiver  was  granted  on  the  26th  of  November,  1865.  |^[i!'"n^°i,7^'^ 
On  the  2nd  o(  January,  1856,  probate  was  granted  to  the  Ecclesiastical 
Defendant,  whereupon  he  moved  to  discharge  the  Re-  broughl'to  a^**^ 
ceiver,  and  that  the  Plaintiff  might  pay  the  costs  of  bearing,  and 

-  therefore  can- 

SUlts ;  but,  not  be  dis- 

missed for 
want  of  pro- 

The  Master  of  the  Rolls  held,  that  he  could  go  no  secution ;  but, 
further  than  discbarge  the  Receiver.  jti^endef  " 

in  the  Eccle- 
siastical Court, 
this  Court  will, 
on  motion,  dis- 
pose of  the  costs 
of  the  suit. 

Mr.  r.  H,  Terrell  now  moved  to  dismiss  the  bill  with  Ifay  3. 
costs,  for  want  of  prosecution.     He  ai^ued,  that,  as  the 
Ecclesiastical  Court  had  decided  that  the  Plaintiff  was 
in  the  wrong,  he  ought  to  pay  the  costs  of  a  suit  in- 
stituted in  this  Court  without  reason. 

Mr.  J,  S.  Moore,  contrit.  Suits  of  this  description  are 
never  brought  to  a  hearing ;  Anderson  v.  Guichard  (a) ; 
for  their  object  is  fulfilled  by  granting  a  Receiver.  They 
cannot,  therefore,  be  dismissed  for  want  of  prosecution ; 
Edwards  v.  Edwards  (6).  Secondly,  the  matter  was 
disposed  of  on  the  last  motion,  and  the  Court  has  now 
DO  jurisdiction  to  give  costs. 

Mr.  Terrell  in  reply.      In  Edwards  v.  Edwards  (i) 

the 

(fl)  9  Eart,  275.  (6)  17  Jur.  826. 

▼OL.  XXII.  G 
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1866.       the   litigation  in    the    Ecclesiastical  Court  was  still 
pending :  here  it  is  at  an  end. 

The  Mastbu  of  the  Rolls. 

I  will  inquire  as  to  the  practice  ;  but  I  am  clear  that 
I  cannot  dismiss  the  bill  fqr  want  of  prosecution. 
Assuming  the  suit  to  have  been  improperly  instituted, 
is  the  Court,  in  that  case,  to  have  no  jurisdiction  to 
order  the  Plaintiff  to  pay  the  costs  ? 


May  31.  Tlie  MASTER  of  the  ROLLS. 

The  bill,  in  this  case,  was  filed  on  the  6th  of  iVb- 
vember  last  for  a  Receiver  pendente  lite.  On  the  26th 
of  November^  an  order  for  a  Receiver  was  made ;  but  on 
the  2nd  of  January  last,  probate  was  granted  to  the  De* 
fendant.  On  the  12th  of  January^  the  Defendant  moved 
to  discharge  the  Receiver,  and  he  then  asked  for  his 
costs  of  the  suit  The  Receiver  was  discharged ;  but 
it  was  objected,  that  the  application  for  costs  was  pre- 
mature. I  took  that  view  of  the  case ;  but,  on  further 
reflection,  I  am  of  opinion  I  was  wrong,  and  that 
I  ought  then  to  have  disposed  of  the  question  of 
costs.  The  Defendant  now  moves  to  dismiss  the  bill 
for  want  of  prosecution,  with  costs,  and,  in  opposition 
to  the  motion,  the  case  of  Edwards  v.  Edwardi  (a) 
was  cited,  to  shew  that  the  Court  would  not  make 
such  an  order.  I  have  communicated  with  the  Vice- 
Chancellor  on  the  subject,  and  I  find  that  all  that 
was  decided  by  him,  or  that  he  intended  to  decide,  was 
this  : — ^that  where  a  Receiver  is  appointed,  and  the  liti- 
gation was  still  pending,  the  motion  to  dismiss  cannot 
be  maintained,  because  such  a  suit  is  never  brought  to 

a  hearing 

(fl)  17  Jur,  826. 
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a  hearing.     I  have  inqaired  as  to  the  practice  at  the       1866. 
Registrar's  oflBce,  and  find  that  such  a  suit  is  never 
brought  to  a  hearing.     I  am,  therefore,  of  opinion,  that 
I  ought  to  have  decided  the  question  of  costs  on  the        Rock. 
former  motion,  and  I  must  now  allow  this  point  to  be 
disposed  of. 

It  was  argued,  that  the  Court  never  gives  costs  in  these 
suits,  because  the  object  is  only  for  a  Receiver  pending 
the  litigation,  and  therefore,  when  that  is  over,  there  is 
an  end  of  the  whole  proceedmg.  I  think  otherwise,  and 
that,  if  required,  this  Court  is  bound  to  look  into  the  cir- 
cumstances of  the  case,  in  order  to  ascertain  whether  there 
existed  a  proper  case  to  justify  the  Plaintiff  in  filing  a 
bill  for  a  Receiver.  This  must  mainly  depend  on  what 
has  taken  place  in  the  Ecclesiastical  Court  If  that 
Court  has  determined  that  the  Plaintiff  in  equity  ought 
to  pay  the  costs  there,  the  result  ought  to  be  the  same 
here.  But  if  the  suit  in  the  Ecclesiastical  Court  is 
proper,  and  the  Ecclesiastical  Court  has  ordered  the 
costs  to  be  paid  out  of  the  estate,  the  same  course  would 
probably  be  taken  here. 

If,  therefore,  the  parties  will  agree  on  a  statement  of 
facts,  I  will  decide  upon  the  costs  of  the  suit ;  but  if  not, 
I  will  give  leave  to  amend  the  notice  of  motion,  with 
liberty  to  both  parties  to  file  aflBdavits. 


NoTB.— The  Plaintiff  appealed  to  the  Lords  Justices,  but  the  appeal 
motioo  was  dismissed  with  costs. 
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1855. 


Nov.  21,22, 

23. 
Dcr.  3,4,5,6. 

1856.   WEDDERBURN  r.  WEDDERBURN  (o).  (No.  4.) 

aastification  TfN  1796,  John  Wedderbum,  David  Webster  (the  tes- 
of  the  three       X     tator),  and  Sir  David  Wedderbum,  entered  into 

cases,  m  which 

the  estate  of  a  partnership,  and  executed  articles  specifying  the  terms 
nCT*is*entlSed  ^^^  duration  of  that  partnership,  which  was  to  continue 
to  participate     for  seven  years. 

In  the  subse- 
quent profits 

^'i^t^^*'"*.       The  terms  of  partnership  were  resnilated  by  a  deed, 

which  his  capi-  ,  ,     '^  ,         ^  ,!r        ,    ^«       ,  .  . 

tal  has  been      executed  on  the  2l8t  of  May,  1796;  the  parties  to  it 

^'xhTtttkte  ^^^^  •'^*'*  Wedderbum,  David  Webster  (the  testator), 

of  a  deceased  and  Sir  David  Wedderbum.     It  recited,  that  the  two 

Sued  to  puti-  former  had  carried  on  business  as  co-partners  for  seve- 

cipate  in  the  ral  years,  and  that  they  had  agreed  to  take  Sir  David 

business,  Wedderbum  into  partnership  with  them,  and  that  the 

which  does  three  had  agreed  to  become  partners  for  seven  years 

not  belone  to  ^=*  ^  ■'         * 

the  survinng  from 

partners,  ex- 
cept by  ex-        (o)  Reputed  2  Keen,  722 ;  4  MyL  Sr  Cr.  41 ;  2  Beav.  208 ;  17  Beav. 

press  agree-  1^S>  and  18  Beav.  465. 

ment. 

Bv  partaership  articlet,  on  the  death  of  a  partner,  the  survivors  were  entitled  to  the 
goodwill.  A.  B.,  a  partner,  died  in  1801,  having  appointed  his  co-partners  executors. 
They  continued  the  trade,  havine  made  out  an  account,  from  whicn  it  appeared,  that 
the  assets  (consisting  nearly  wholly  of  outstanding  debtn)  were  496,0004,  the  liabilities 
410,000/.,  and  the  surplus  85,900/.,  of  which  A.  B.'s  share  was  55,000/.  The  sur- 
vivors carried  this  to  the  credit  of  the  deceased  partner's  account,  and  they  paid  the 
amount  with  interest  to  the  cestuu  que  inat  as  they  respectively  came  of  age.  In  1831 
the  children  claimed  to  participate  in  the  profits  of  the  subsequent  trading,  which,  in 
the  thirty  years,  had  amouutea  to  308,000/.,  on  the  ground  that  their  capital  bad  been 
employed  therein.  At  the  hearing,  inquiries  were  directed  with  a  view  to  charge 
them.  But,  on  the  Master's  report,  the  Court  having  come  to  the  conclusion,  that  at 
the  testator's  death  the  surplus  was  merely  nominal,  that  the  business,  to  wind  up,  was 
insolvent,  and  that  the  subsequent  profits  were  attributable  to  goodwill  and  the  per- 
sonal exertions  and  capital  of  the  surviving  partners.  Held,  that  the  Plaintifl^  were 
not  entitled  to  participate  in  the  profits,  so  far  as  those  profits  were  attributable  to  the 
goodwill  and  connexion  in  trade  of  the  old  firm,  and  that  their  share  in  that  portion 
of  the  profits  in  which  they  would  be  entitled  to  participate,  could  not  be  estimated 
higher  than  the  interest  already  paid. 
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from  the  I  si  of  May^  1796,  op  the  terras,  that  the  two        1855. 
former  were  to  take  five-sixths  of  the  capital  and  profits      ^'^^^^^ 
equally  between  them,  and  Sir  David  Wedderbum  the  ^, 

remaining  one-sixth ;  but  that  if  either  of  the  two  Wbdderburn. 
former  should  die  during  the  term  of 'seven  years,  then 
that  the  survivor  of  them  should  take  two-thirds,  and 
Sir  David  Wedderbum  one-third.  And  the  deed  re- 
cited, that  Sir  David  Wedderbum  had  brought  into  the 
concern  10,000/.,  which  was  to  entitle  him  to  one-sixth 
of  the  capital  stock.  The  articles  then  witnessed  the 
agreement  by  the  three,  that  they  should  carry  on  the 
business  together  for  seven  years,  that  .^oAn  Wedderbum 
and  David  Webster  should  take  five-sixths,  in  equal 
moieties,  and  Sir  David  Wedderbum  one-sixth  of  the 
capital  and  profits,  and  then  it  proceeded  thus  : — 

"  But  that  if  either  of  them,  John  Wedderbum  and 
David  Webster,  shall  happen  to  die  during  the  term  of 
seven  years,  leaving  the  said  David  Wedderbum  him 
surviving,  then  and  in  such  case,  and  from  and  after  the 
Ist  day  of  May  next  ensuing  the  death  of  such  of  them, 
JoAn  Wedderbum  and  David  Webster,  as  shall  first 
happen  to  die,  the  survivor  of  them,  the  said  John  Wed- 
derbum and  David  Webster,  shall  and  will  become,  and 
be  interested  or  entitled  to  two  full  third  parts  or  shares 
of  the  said  joint  trade  or  business,  and  the  capital  and 
joint  stock  thereof,  and  the  gains,  profits,  increase,  be- 
nefits and  advantages  to  arise  therefrom,  and  the  said 
David  Wedderbum  shall,  from  thenceforth,  be  inte- 
rested in  and  entitled  to  the  remaining  third  part  or 
share  of  the  same  joint  trade  or  business,  and  the  capital 
or  joint  stock  thereof,  and  the  gains,  profits,  increase, 
benefits  and  advantages  to  arise  therefrom." 

The  deed  then  proceeded  to  provide  for  the  manner 

in 
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1865.       in  which  the  basiness  was  to  be  carried  on,  and  for  the 

^"^^  ^""^      duties  of  the  partners,  as  between  themselves.    It  spe- 

1,,  cified  the  mode  of  taking  and  keeping  the  accounts 

Wbdderburh.  during  the  partnership,  and  after  the  termination  of  it, 

and  the  mode  of  winding  it  up,  and  it  then  contained  a 

proviso* 

'*  That  if  any  one  of  the  co-partners  shall  happen  to 
die  during  this  co-partnership,  then  the  executors  of 
such  co-partner  shall  stand  in  his  place,  and  be  consi- 
dered as  a  partner  with  the  survivors  until  the  1st  day 
of  May  next  after  the  death  of  such  deceased  partner, 
at  which  time,  and  not  sooner,  the  said  co-partnership 
shall,  as  to  such  deceased  partner,  determine,''  but  the 
executors  should  not  be  permitted  to  act  in  the  manage- 
ment of  the  business.  It  then  provided,  that  the  sur- 
viving partners  should  not  enter  mto  any  new  engage- 
ments, &c.,  so  as  to  prejudice  the  executors,  &c.,  of  the 
deceased  partner  or  his  interest  in  the  capital  or  joint 
stock  of  the  said  co-partnership,  the  gains,  profits  or 
increase  thereof.  And  that  upon  the  1st  day  of  May 
next  after  the  death  of  the  deceased  partner,  or  within 
three  calendar  months  then  next  ensuing,  the  surviving 
partners  should  make  out,  state  and  adjust,  a  full 
account  of  'Uhe  said  joint  stock  and  trade,  and  all 
monies,  debts,  goods,  wares,  merchandizes,  profits,  pro- 
perty and  effects  whatsoever,  which  shall  be  then  iu, 
due  or  belonging  to  the  same  stock  and  trade,  or  to  the 
then  surviving  partners  and  the  executors  of  the  de- 
ceased partner,  on  account  thereof,  and  also  of  all 
debts,  &c.,  owing  from  the  said  co-partnership,  so  as 
that  it  might  thereby  appear  what  the  true  state  and 
condition  of  the  said  joint  stock  and  trade  should  then 
be,  and  what  part  of  the  joint  stock  should  be  then 
actually  due  or  belonging  to  the  surviving  partners,  and 

to 
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to  the  ezecntore  of  the  deceased  partner/*  It  then  1855. 
proTided  for  the  delivery  of  a  copy  of  such  account  to  ^-^n-^-^ 
the  executors  of  the  deceased  partner,  and  that  the  ■">">■»■"*" 
parties  should  meet  and  examine  the  books,  and  settle  Wbdderburn. 
between  them  the  partnership  accounts,  and  sign  the 
account  which  was  then  to  be  binding  and  conclusive. 
And  that  as  soon  as  conveniently  might  be  afterwards, 
payment  should  be  made  of  all  the  just  debts,  and  after 
payment  thereof ''  then  true  payment,  division,  partition 
and  delivery  should  be  made "  by  and  between  them, 
according  to  their  shares  and  interest  in  the  business, 
of  ^  all  the  clear  residue  and  surplus  of  the  monies, 
securities,  goods,  wares,  merchandize,  property  and 
effects  whatsoeyer,  which  should  be  then  due  or  be- 
longing to  the  said  joint  trade  or  business,"  or  to  the 
surviving  partners  and  the  executors  of  the  deceased 
partner  in  respect  thereof.  And  also,  ''that  all  out- 
standing debts  due  to  the  partnership,  after  payment 
of  the  just  debts,  should  be  divided  between  the  said 
survivors  and  the  executors  of  the  deceased  partner 
in  pro[>ortion  to  their  shares  in  the  said  joint  trade/* 
It  then  provided  for  the  assignment  of  the  debts,  and 
that  mutual  releases  were  to  be  executed.  And  it  was 
agreed,  that  if  any  of  the  copartners  should  die  during 
the  seven  years,  the  said  business  should  be  carried  on 
by  the  two  surviving  partners  during  the  residue  of  that 
period  upon  similar  terms. 

The  parties  accordingly  carried  on  the  partnership 
together  until  March,  1801,  when  David  Webster  died, 
having  made  his  will,  by  which  he  appointed  his  two 
surviving  partners  and  his  wife  executors.  She  re- 
nounced probate,  and  the  surviving  partners  alone 
proved  and  acted  as  executors.    In  May,  1801,  they 

drew 


Wedderbvrh 

o. 
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1866.       drew  up  a  balance  sheet  of  the  accounts  of  the  partner- 
ship, which  shewed  the  following  result : — 

£        s.    d. 

Assets 496,766    2    8 

Liabilities,  exclusive  of  the  sums 
to  the  credit  of  the  partners    .    410,782    7    9 

Surplus     .    .      85,983  14  II 


The  sums  to  the  credit  of  the  several  partners  were 
as  follows : — 


John  Wedderbum  .  . 
Estate  of  David  Webster 
Sir  David  Wedderbum   . 


£ 

s. 

d. 

24,407  10 

4 

55,101 

2 

I 

6,476 

2 

6 

£85,983 

14  11 

This  balance  sheet  was  entered  in  the  journal  of  the 
old  firm,  with  a  memorandum  at  the  foot  signed  by  the 
surviving  partners  authenticating  its  correctness. 

They  then  ceased  to  use  the  name  of  the  old  firm 
and  constituted  themselves  a  new  firm ;  they  opened 
new  books  for  the  new  firm^  and  they  retained  the  old 
books  for  the  purpose  of  winding  up  the  concerns  of 
the  old  firm,  and  carried  on  the  accounts  accordingly. 
In  their  old  books,  the  account  of  David  Webster^  as  a 
partner  in  the  old  firm,  was  continued.  In  this  account, 
the  sum  of  55,101/.  2s,  Id.  was  entered  to  his  credit, 
and  the  share  of  the  profits  made  in  winding  up  the 
concerns  of  the  old  firm,  to  which  his  estate  was  en- 
titled, and  interest  at  5/.  per  cent,  on  the  balance  of  the 
account  for  the  time  being,  was  also  entered  to  the 
credit  of  this  account.  As  the  children  of  David  Webster 
respectively  attained  twenty-one,  the  executors  and  sur- 
viving 
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Yiviog  partners  paid  tbem  the  sum  of  money  to  which       1866. 
they  would  have  been  entitled,  on  the  assumption  that      '^*^^'*^ 
the  accounts  entered  in  the  old  books  correctly  shewed  «. 

what  David  Webster's  estate  was  entitled  to  receive  in  Wedderburn. 
respect  of  his  interest  in  the  businessj  and  on  the  as- 
sumption that  the  65,101/.  2s.  Id.,  which  appeared  in 
the  balance  sheet  of  May,  1801,  had  since  that  date 
been  actually  realized.  They  also  paid  to  them  interest 
thereon,  and  the  further  sum  of  6,000/.  15s,  \ld,  which 
was  the  balance  which  had  been  credited  by  them  to  the 
testator's  estate,  in  addition  to  the  56,101/.  2s.  \d.  and 
interest  as  his  share  of  the  subsequent  profits,  which 
arose  after  May,  1801,  upon  the  realization  and  winding 
up  of  such  of  the  transactions  of  the  old  firm  as  the  new 
firm  had  not  professed  to  take  to  and  carry  over  in  their 
own  books.  This  6,000/.  IBs.  1  Id.  was  not  included  in 
and  formed  no  part  of  the  308,440/.,  hereafter  stated  to 
have  been  ascertained  by  the  Master  to  be  the  amount 
of  the  profits  made  by  the  new  firm  and  their  successocs 
after  the  1st  of  May,  1801.  Releases  were  executed 
by  the  children  as  they  came  of  age,  and  received  their 
shares  (a). 

In  February,  1831,  the  surviving  children  of  David 
Webster,  and  the  representatives  of  those  who  were  dead, 
filed  this  bill,  praying  a  declaration,  that  the  children  of 
David  Webster  were  entitled  to  participate  in  the  profits 
made  by  carrying  on  the  partnership  business  since  his 
death,  asking  for  the  accounts  consequent  on  that  de- 
claration, together  with  the  usual  accounts  of  the  es- 
tates of  David  Webster  and  the  administration  thereof. 
The  cause  came  on  to  be  heard  in  1836  before  Lord 
Isangdale(d),  who  made  a  decree  directing  the  usual 
accounts  of  the  estate  of  the  testator,  and  the  account 

of 

(a)  2  Keen,  722. 
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1855.       of  ^^^  dealings  of  the  partnership  firm  of  Wedderbum, 
^^*v^      Webster  k  Co.,  up  to  the  Ist  of  May,  1801.    An  in- 

Weddeebuen.  Qf  the  testator^s  interest  in  the  concern,  and  an  account 

of  the  profits  of  the  trade,  as  the  same  were  carried  on, 
from  time  to  time,  by  the  successive  firms,  and  also  an 
inquiry  what  sum  of  money  had  been  applied  for  the 
benefit  of  the  testator's  estate,  and  the  amount  of  capi- 
tal from  time  to  time  employed  in  the  firms  respectively, 
with  liberty  to  state  any  circumstances  specially.  This 
decree  was  affirmed  by  Lord  Cottenham  (a). 

The  Master  made  his  report  in  February,  1846,  with- 
out finding  any  circumstances  specially.  Exceptions 
were  taken  on  account  of  this  omission,  and  Lord  Lang^ 
dale,  on  the  hearing  of  these  exceptions  on  the  20th 
July,  1846  (ft),  made  an  order  making  it  imperative  on 
the  Master  to  find,  specially,  any  circumstances  which 
affected  the  case. 

Under  that  order,  the  Master  made  his  report  dated 
the  18th  of  April,  1855.  The  effect  of  which  was  as 
follows: — ^an  account  was  taken  of  the  assets  and 
liabilities  of  the  old  firm,  which  appeared  to  have  been 
substantially  correctly  stated  in  the  balance  sheet,  and 
the  accuracy  of  which  was  not  now  impeached.  By  this 
it  appeared  as  follows: — 

£        8.    d. 

The  Assets 496,766    2    8 

The  Liabilities 410,782    7    9 


Surplus     .     .      85,983  14  11 


Of  these  assets,  444,3672.  \Q$.  \0d.  consisted  of  debts 

due 

(a)  4  Afy/fie  4r  Cr.  41.  (6)  Referred  to  in  18  Bate.  465. 
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due  to  the  firm,  of  which  only  39,7932.  17^.  3d.  were       1866. 
secared  by  mortgage,  being  less  than  one-eleventh  part      "^^-^^-^ 
of  the  total  amount  of  the  debts ;  and  even  of  the  part  so  «. 

secured  by  mortgage,  24,793/.  being  more  than  three-  Wbddbrburh. 
fifths,  was  secured  on  property  inadequate  to  raise  more 
than  17,000/.,  so  that,  in  effect,  only  32,793/.  17s.  3d. 
of  this  large  amount  of  debt  was  secured  by  mortgage. 
Of  the  total  amount  of  the  debts,  243,333/.  16^.  8d. 
were  due  from  planters  and  persons  connected  with  the 
Island  of  Jamaica,  and  179,179/.  Us*  6d.  from  the  es- 
tate of  James  Wedderburn,  which  produced  1,000  hogs- 
heads of  sugar  annually,  but  it  was  proved  that  it  would 
not  have  produced  a  loan  from  any  merchant  taking  the 
consignments  exceeding  60,000/. 

The  Master  found,  that  the  sum  of  55,101/.  2s.  Id. 
was  the  value,  on  the  Ist  of  May,  1801,  of  the  testator's 
interest  in  the  concern,  and  he  found  the  profits  made 
by  the  new  firm  and  their  successors,  from  1801  to 
1836,  amounted  to  308,440/. 

It  also  appeared  by  the  Master^s  report,  not  only 
that  the  55,101/.  2s.  Id.  had  been  eventually  realized, 
but  that,  upon  winding  up  of  such  of  the  transactions 
of  the  old  firm  as  were  not  professed  to  be  taken  to  by 
the  new  firm  and  carried  over  in  their  books  from  the 
books  of  the  old  firm,  there  was  upon  the  result  of  such 
realization  or  winding  up  a  balance  of  6,000/.  ]5s.  lid. 
in  favour  of  the  testator's  estate  beyond  and  in  addi- 
tion to  the  said  55,101/.  2s.  Id.,  which  appeared  in  the 
balance  sheet  of  1st  May,  1801.  Such  balance  had 
been  credited  to  the  testator's  estate,  in  addition  to  the 
65,101/.  2s.  Id.,  and  the  interest  thereon. 

He  found  a  number  of  other  special  circumstances, 
and  amongst  them,  *^  that  the  assets  of  the  old  firm,  as 

shewn 
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1855.       shewn  by  the  balance  sheet,  comprised  the  several  par- 
""^^^^^       ticulars  following,  that  is  to  say : — 

Wbdderburm  ^  - 

WxDDERBURN.  ''  Dcbts  due  frofiQ  sundry  persons,  and 

items  of  credit  assumed  by  the  said 

new  firm 103,017  U     8 

Debts  due  from  the  estate  of  James 

Wedderbum,  deceased 179,179  11     5 

Debts  due  from  sundry  other  persons .  162,170  13  9 
Sundry  ships,  leases  of  counting-house 

and  goods 52,210    5    5 

Government  Funds 188    0    5 

496,766    2    8 


''That  all  the  debts  which,  on  the  Ist  day  ofilfay, 
1801,  were  owing  to  the  old  firm  were  entered  in  the 
balance  sheet  as  assets,  and  at  the  full  amount. 

''  That  the  greater  part  of  the  assets  of  the  old  firm 
was  not,  on  the  said  Ist  day  of  iifay,  1801,  or  for  seve- 
ral years  subsequent  thereto,  capable  of  being  realized 
or  converted  into  money,  at  the  amounts  stated  in  the 
said  balance  sheet,  and  that  the  greater  portion  could 
only  be  realized  by  extending  the  recovery  thereof  over 
a  series  of  several  years." 

He  also  found, ''  that  the  ultimate  realization  of  the 
debts  of  the  old  firm,  so  far  as  realized,  was  efiected  by 
the  extending  the  realization  of  the  greater  part  of  the 
same  over  many  years,  and,  in  some  cases,  by  resorting  to 
legal  proceedings,  and,  in  the  meantime,  the  funds  real- 
ized from  the  assets  of  the  old  firm  were  insufficient  to 
provide  for  the  liabilities  of  that  firm ;  and  that  John 
Wedderbum  and  Sir  David  Wedderburn  were  compelled 
to  provide,  and  through  the  agency  of  the  new  firm  did 
provide,  large  sums  to  meet  such  liabilities.  That  ac- 
cording 
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cordiDg  to  the  ordinary  course  of  basiness  and  the  gene-        1856. 
ral  experience  of  West  Indian  merchants,  in  like  cases,      ^"^v*^^ 
the  liquidation  of  claims  and  liabilities  of  such  magni-  q. 

tude  could  not  have  been  attempted,  in  any  different  Wbddbeburn. 
manner,  without  incurring  great  risk  of  enormous  losses 
and  eventual  insolvency."  That  the  sums  advanced  by 
the  surviving  partners  in  discharging  of  the  liabilities  of 
the  old  firm  always  greatly  exceeded  the  assets  of  the 
old  firm  got  in. 

**  That  if  the  affairs  of  the  firm  had  been  brought  to 
a  close  on  the  1st  o(  May,  1801,  or  if  doubt  had  been 
then  raised  in  the  minds  of  their  creditors,  as  to  their 
ability  to  continue  their  payments,  the  natural  effect 
would  have  been,  that  the  debts  due  from  them  would 
have  been  immediately  called  for,  and  that  they  would 
have  been  compelled  to  suspend  their  payments,  which 
would  have  caused  an  immediate  or  very  early  realiza- 
tion and  distribution  of  their  assets  to  be  enforced, 
and  in  that  case,  so  far  from  there  being  any  surplus 
coming  to  the  partners,  such  assets  would  have  proved 
insufficient  to  pay  their  creditors  in  full. 

'*  That  it  was  impossible,  in  the  year  1801  and  for 
several  years  afterwards,  to  have  called  in  and  com- 
pelled payment  of  such  an  amount  of  debts  due  to  the 
old  firm  as  was  necessary  to  provide  for  their  liabilities; 
and  that  having  regard  to  the  nature  of  such  debts,  and 
particularly  the  debts  due  to  the  old  firm  by  the  estate 
of  James  Wedderbum,  and  for  reasons  thereinafter  stated, 
it  was  not  possible  to  raise  money  to  an  adequate  amount 
by  a  transfer  of  such  debts  to  any  third  party. 

"  That  the  position  of  the  old  firm  on  the  1st  of  May, 
1801,  was  one  of  great  uncertainty  and  risk,  and  the 
ultimate  solvency  of  such  firm  depended,  as  a  necessary 

condition. 
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1856.       condition,  on  the  skill  and  judgment  exercised  in  getting 
^^""^^^      in  their  debts,  and   managing  and  winding  up  their 
I,,  affairs,  and  providing  large  funds  to  meet  their  liabilities 

Weddbkburm.  in  the  meantime, 

**  That  no  merchant  or  house  of  business  of  adequate 
means  or  respectability  would,  under  the  circumstances 
of  the  case,  have  assumed  the  business  of  the  old  firm, 
on  the  terms  of  receiving  their  assets  and  discharging 
the  whole  of  their  liabilities,  excluding  from  such  lia- 
bilities the  sums  coming  to  the  partners  as  shewn  by 
the  said  balance  sheet" 

The  Master  found,  that  the  firm  were  in  a  state  of 
innch  difliculty  and  pressure, ''  from  want  of  adequate 
means  to  meet  their  engagements,"  and  had  recourse  to 
various  means  out  of  the  ordinary  course  of  business  for 
raising  money.  The  report  then  set  out  those  expe^ 
dients,  which  consisted  of  irregular  bill  transactions, 
loans,  &c.,  which  evidently  shewed  the  straits  to  which, 
after  the  testator's  death,  they  were  reduced  for  ready 
money. 

Exceptions  were  taken  to  the  Master's  report  both 
by  the  Plaintiff  and  by  the  Defendants,  and  the  cause 
now  came  on  upon  these  exceptions,  and  for  further 
directions. 

Mr.  RoupeU  and  Mr.  Cole,  for  the  Plaintiflis.  The 
original  decree  has  conclusively  determined  the  Plain- 
tiffs' right  to  a  participation,  to  some  extent,  in  the 
profits  made  by  the  new  partnership.  The  account  of 
such  profits  given  by  the  decree  could  only  have  been 
given  on  the  footing  that  the  Plaintiffs  were  entitled  so 
to  participate;  and  the  sole  question  therefore  which 
remains  for  the  Court  to  determine  is,  the  extent  to 

which 
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which  this  right  of  participation  ought  to  be  carried.        1855. 

The  sums  which  have  been  credited  to  the  testator's      ^-^-'^-^ 

estate  for  interest  on  the  65,1012.  2i.  ld»  form  no  part  „, 

of  the  308,440/.  which  the  Master  has  ascertained  as  Wbdde»bu»k. 

such  profits ;   for  interest  was  always  deducted  with 

the  other  outgoings  of  the  trade  before  any  profits  were 

credited  to  the  concern. 

It  has  been  correctly  ascertained,  that  the  testator's 
share  of  the  capital  on  the  1st  Matfg  1801,  was  55,101/., 
at  which  sum  the  sunriving  partners  entered  it  in  the 
balance  sheet,  and  which  has  been  actually  realized  and 
more  than  realized  by  the  subsequent  winding  up,  and 
the  sums  which  the  surviving  partners  allege  to  have 
been  advances  of  capital  made  by  them  to  carry  on  the 
concern,  after  the  testator's  death,  consisted  in  &ct  not 
of  their  own  capital,  but  of  monies  which  arose  from 
new  debts  incurred  by  them  in  carrying  on  the  trade, 
in  which  the  testator's  capital  was  still  embarked,  and 
which  derived  great  part  of  its  credit  from  such  capital. 
Debts  owing  by  traders  to  their  customers  did  not  form 
part  of  the  capital  of  the  members  of  the  firm,  but  the 
capital  of  each  partner  consisted  merely  of  the  sums 
which,  from  time  to  time,  were  due  to  him  individually 
from  the  concern,  and  the  total  capital  must  be  made 
up  of  the  aggregate  of  the  capitals  of  the  partners  indi- 
vidually. As  the  alleged  advances  always  greatly  ex- 
ceeded the  aggregate  capital  of  the  surviving  partners, 
they  were  therefore  not  advances  by  them,  but  advances 
by  the  concern,  in  which  the  testator's  estate  was  a 
quasi  partner.  The  Plaintiffs  are  therefore  entitled,  on 
the  footing  of  the  decree,  to  such  a  proportion  of  the 
308,440/.  profits,  as  the  testator's  capital  bore  to  the 
capital  employed  by  the  new  firm,  that  is,  to  fifty-five 
eighty-sixth's  of  308,440/.,  with  annual  rests ;  and  such 
capital  of  the  new  firm  is  to  be  calculated  exclusive  of  the 

amount 
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1865.       amount  of  any  new  debts  incurred  by  such  new  firm  and 

^'^^^'"^^      incorrectly  called  "  advances  "  by  the  new  firm  for  the 

9.  old  firm.     As  the  debts  owing  to  the  old  firm  gave  the 

Wbddbrburn.  control  over  the  West  India  estates,  and  secured  the 

consignments,  the  profits  made  by  the  business  which 
resulted  therefrom  ought  to  be  treated  as  the  joint  pro- 
perty of  the  partners  in  the  old  and  new  firm.  They 
asked  for  a  decree  similar  to  that  in  Docker  y.  Somes  (a\ 
and  cited  Cook  v.  Collingridge  (Jb) ;  Crawshay  v.  Col- 
lins {c)\  Stocken  Y.  Dawson  (d);  Burden  v.  Burden  {e); 
Pennell  v.  DeffeU  (/). 

Mr.  R.  Palmer  and  Mr.  Cotton,  for  the  Defendants. 

The  decree  only  finally  settled  one  point,  viz.,  that 
the  releases  could  not  stand ;  all  the  rest  was  left  sub- 
ject to  the  inquiries.  This  is  shewn  by  the  judgments 
of  Lord  Langdale  and  Lord  Cottenham,  and  by  the 
subsequent  observation  of  Lord  Langdale  in  1846. 

The  value  of  the  testator's  share  in  1861  was  not 
65,101/.  2s.  Id,,  or  anything  like  it.  This  sum  was  the 
amount  entered  in  the  balance  sheet  as  the  balance 
upon  the  figures.  It  was  not  a  valuation  of  the  assets, 
and  was  not  treated  as  such.  If  the  surviving  partners 
had  received  the  balance  in  money,  and  had  employed  it 
in  their  business,  they  would  then  have  been  liable  to 
account  for  the  profits ;  but  that  was  not  the  case.  The 
debts  could  not  be  got  in,  and  the  new  firm  were  always 
in  advance.  Before  the  facts  were  ascertained,  the  case 
was  treated  as  one  in  which  the  surviving  partners  had 
purchased  or  taken  the  assets;  that  was  not  so;  they 
only  purchased  the  ships,  but  they  got  in  the  debts 
as  they  were  able,  and  then  divided  them.    The  share 

of 

(a)  2  M.  4-  X.  655.  (d)  6  Beav.  371. 

(6)  Jacob,  607.  (e)  1  Vesey  4"  B.  170. 

(c)  15  Vet.  218 ;  2  Ruu,  325.  (/)  4  De  G.,  Af.  if  G.  372. 
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of  the  testator  was,  if  realized  at  the  time  of  his  death,        1855. 
nothing^  and  the  new  firm  ia  no  way  traded  with  the      ^•^^^'^^ 
capital  of  the  old.     As  executors,  they  can  only  be  ^ 

chained  with  what  they  did  receive,  or  with  what  they  Wedderwkn. 
might  and  ought  to  have  received.     They  have  fully 
accounted  for  the  former,  and  as  to  the  latter,  it  is  now 
proved  to  demonstration  that  it  was  impossible  for  them 
to  have  received  more  than  they  have  accounted  for. 

By  the  particular  terms  of  the  partnership  deed,  the 
assets  were  not  to  be  sold,  but  divided,  and  the  good- 
will was  to  belong  to  the  survivors.  The  subsequent 
profits  are  attributable  to  the  goodwill,  and  to  the  exer- 
tion, skill  and  capital  of  the  partners  in  the  new  firm, 
and,  it  is  clear,  now  that  the  real  facts  of  the  case  are 
ascertained,  that  the  Plaintiffs  have  no  right  to  partici- 
pate in  the  subsequent  profits,  on  the  ground  of  the 
retaining  and  risking  of  their  money  in  the  trade. 

They  cited  Crawshay  v.  Collins  (a) ;  Rowley  v. 
Adams  {b);  Cook  v.  Collingridge  (c)  \  Broum  y.  De 
Tastet(d);  Willett  v.  Blanford  {e) ;  Simpson  v.  Chap^ 
*«^w(/)>  Feathers tonkaugh  V.  Fenwick(g);  Heathcote 
y.  Hulme(h);  SmiM'*  Wealth  of  Nations  (t);  Jones  v. 
Foxall  (k)  ;  Portlock  v.  Gardner  (I)  \  Twyford  v. 
TraiUm)]  Styles  v.  Guy(n);  The  Queen  v.  The  Lan- 
caster and  Preston  Junction  Railway  Company  (o). 

Mr.  Rovpell,  in  reply.    The  surviving  partners  were 

not, 

(«)  15  Frs.  218;   I  J.  ^  W.  (g)  17  Ves.  298. 

267 ;  2  Ruu.  325  (A)  1  Jac.  4  W,  122. 

(6)  7  Seta.  395  ;2  H.  L,  Ca.  (i)   Pages  5  and  35  (lltb  ed.). 

769.  {k)  15  Beav.  338,  394. 

(c)  Jac.  607.  (/)   1  Hare,  606. 

(</)  Jac.  284;  4  Rua.  126.  (m)  7  Sim.  92. 

(0   1  Hafr,253.  (»)  1  A/ac.  4  G or.  422. 

(J)  4  De  C,  M.  4  G.  154.  (o)  6  Q.  B.  Rep. 759. 

VOL.  XXII.  H 
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1865.       not,  under  the  partnership  articles,  entitled  to  the  good- 
""^^^^      will  properly  so  called.    The  articles  did  not  provide, 
V.  ^^^  the  surviving  partners  should  be  entitled  to  take 

Wedderburn.  ^|jg  partnership  premises  in  specie^  or  prevent  the  re- 
presentatives or  legatees  of  the  deceased  partner  from 
carrying  on  business  with  such  of  the  assets  as,  upon 
partition  under  the  articles,  should  be  found  to  belong 
to  them  as  the  testator's  share  of  the  surplus  assets. 
The  articles  merely  intended  to  provide,  that,  upon  the 
death  of  one  partner,  there  should  be  a  continuing  part- 
nership between  the  survivors,  who  were  intended  to 
carry  on  their  business,  with  such  only  of  the  assets  as 
would  then  belong  to  them.  This,  however,  was  quite 
different  from  a  contract  that  they  should  be  entitled  to 
the  goodwill.  But  even  if  the  goodwill  did,  under  the 
articles,  belong  to  the  surviving  partners,  it  was  of  no 
value  if  the  testator's  capital  in  the  concern,  without 
which  it  could  not  have  been  carried  on  for  a  single  day, 
was  to  be  considered  of  ho  value.  The  same  argument 
that  is  used  to  depreciate  the  value  of  the  testator's 
capital,  must  have  the  effect  of  depreciating,  to  an  equal 
extent,  the  value  of  the  goodwill  and  of  the  capital  em- 
ployed by  the  surviving  partners.  The  question  must 
tlierefore  be,  to  what  extent  have  profits  been  made  by 
the  use  of  the  testator's  capital  ?  Without  that  capital 
no  profits  at  all  could  have  been  made ;  but,  with  it, 
profits  have  been  made  to  an  extent  exceeding  30/.  per 
cent,  on  the  capital  employed.  Why  then  should  the 
surviving  partners  and  executors  retain  to  themselves 
the  fruits  thus  made  by  the  profitable  employment  of 
the  testator's  property  ?  Even  if  it  were  true,  that  at 
the  testator's  death,  the  state  of  the  partnership  aflfairs 
was  such,  that  it  was  impossible  to  follow  the  directions 
of  the  partnership  articles  as  to  partition,  &c.,  and  it 
was  necessary  that  the  trade  should  go  on,  as  before, 
with  all  the  capital  embarked  in  it,  including  the  tes- 
tator's, 


Weddeeburn 

V. 
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tator'sy  nevertheless  the  profits  subsequently  made  by        1865. 

the  trade  were  just  as  much  attributable  to  the  testator's 

capital  as  if  the  use  of  such  capital  had  been  voluntary 

instead  of  involuntary.    The  motives  which  induced  the  Weddeeburn. 

use  of  the  testator's  capital  can  make  no  difference  in  the 

result,  if  in  fact  it  were  used,  and  profits  made  thereby. 

The  Mastbb  of  the  Rolls  reserved  judgment. 


1856. 
The  Master  of  the  Rolls,  after  giving  an  outline  of      ^P^  7- 

the  facts  of  the  case,  proceeded  as  follows : — 

I  think  it  unnecessary  here  further  to  detail  the  facts 
of  the  case,  which  are  reported  generally  in  Mr.  Keen's 
Reports  (a) ;  so  far  as  they  bear  out  the  view  I  have 
taken,  I  shall  refer  to  them  as  I  proceed.  I  omit  also 
all  consideration  of  those  matters  which  were  decided  at 
the  hearing,  but  have  now  no  bearing  on  the  case,  such 
as  the  releases,  which  were  set  aside.  The  difiiculty  of 
the  case,  in  truth,  though  considerable,  does  not  proceed 
from  any  complication  of  facts,  or  any  doubt  as  to  their 
accuracy,  but  from  a  doubt  as  to  ^he  just  inferences  to 
be  drawn  from  them,  and  as  to  the  extent  to  which,  and 
the  manner  in  which,  the  principles  of  equity  govern- 
ing such  matters  are  applicable  to  them. 

There  are  three  classes  of  cases  frequently  occurring,  Clatsificatioii 
where  the  liability  exists  of  accounting  for  the  profits  oftl»«5l>'««. 

•^  .        caies,  m  which 

made  in  the  carrying  on  of  a  trade,  by  the  use  of  capital  the  estate  of  a 
belonging  to  the  estate  of  a  deceased  person.    The  first  ^^j,  enJSed 
class  I  refer  to,  is  that  of  surviving  partners,  who,  after  to  participato 
the  partnership  has  been  dissolved  by  the  death  of  one  quent  profita 

partner,  °f*i^'?!*'»". 

'^  '  which  httcapi 

(a)  2  Keen,  722,  and  4  MjfL  ^  Cr.  41.  tal  haa  been 

^  2  employed. 
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1856.       partner,  continue  the  trade  with  the  capital,  composed 

^^^'^       wholly  or  in  part  of  the  estate  of  the  deceased  partner. 

9.  The  rule  applicable  to  such  a  case  is  the  same,  whatever 

Wbddbrbuen.  |jg  ^jig  cause  of  dissolution  of  the  partnership,  and  the 

liability  to  account  does  not  proceed  on  the  ground  of 
any  misconduct  in  the  continuing  partners,  but  solely 
on  the  ground,  which  is  common  to  all  the  cases,  that 
the  profits  are  matters  arising  from  the  capital,  and,  con- 
sequently, that  they  belong  to  the  persons  to  whom  the 
capital  belongs.  In  these  cases,  the  amount  of  capital 
belonging  to  the  deceased  person  so  employed  in  trade 
18  often  a  matter  difficult  to  be  ascertained. 

The  second  class  of  cases  is  not  a  case  of  partner- 
ship, but  where  the  legal  personal  representatives  of 
a  deceased  person  employ  the  assets  in  carrying  on  a 
trade  for  their  own  benefit ;  the  liability  to  account  for 
profits,  in  this  case,  proceeds  principally  on  the  ground 
of  misconduct  and  breach  of  trust  in  the  executors.  In 
these  eases,  the  amount  of  capital  so  employed  is  gene- 
rally easily  ascertained,  and  the  cestuis  que  trust  are 
entitled,  at  their  option,  to  interest  at  five  per  cent  on 

that  amount,  or  to  the  profits  actually  made. 

• 

The  third  class  of  cases  partakes  of  both  the  former, 
and  involves,  to  some  extent,  the  character  of  both.  It  is 
the  mixed  case,  where  the  surviving  partners  are  also  the 
legal  personal  representatives  of  the  deceased  partner. 
The  liability  to  account,  in  this  case,  does  not  necessarily 
proceed  on  the  ground  of  misconduct,  but  involves  a 
consideration  of  the  circumstances  of  each  particular 
case.  In  the  first  and  third  classes  of  cases,  the  matter 
may  be  wholly  or  in  part  regulated  by  the  contract, 
t.  e.  by  the  partnership  articles.  In  the  second  class  of 
cases,  no  contract  exists  affecting  the  testator  or  his 
property.     Another  distinction  consists  in  the  fact,  that 

the 


CASES  IN  CHANCERY.  101 

the  amount  of  property  employed  in  trade  is  ascertained        1866. 

in  the  second  class  of  cases,  but  is  wholly  unascertained      ^-^v*^^ 

in  the  first  and  third,  and  the  mode  of  ascertammg  it  «. 

forms  a  very  material  ingredient  in  the  consideration  of  Widderiurk. 

the  questions  which  arise.    In  the  first  and  third  classes, 

where  no  contract  affects  the  question,  the  amount  of 

the  deceased  partner's  interest  ought  to  be  ascertained 

by  an  actual  sale  of  the  whole  business,  including  the 

goodwill;  and  if  not  so  ascertained,  this  Court  endea- 

Tours,  so  far  as  it  can,  to  supply  the  defect,  by  directing 

a  sale  when  the  business  is  finally  wound  up.    The  case 

before  me  is  one  of  the  third  class.    It  is  to  be  governed 

principally  by  the  rules  which  apply  generally  to  the 

case  of  surviving  partners  carrying  on  the  trade  of  a 

deceased  partner;  and  these  rules,  to  use  the  expression 

of  Lord  Eldon  in  Crawshay  v.  Collins  (a),   may  and 

they  ought  to  be  regulated  by  contract,  and  they  may 

be  varied  by  the  peculiar  circumstances  of  each  case ; 

and  so  far  is  this  carried,  that  Lord  Eldon  observes  in 

page  344  of  the  same  volume,  **  that  the  rule  which  is  to 

be  applied  must  be  deduced,  in  almost  every  case,  from 

the  peculiar  circumstances  of  that  very  case." 

With  these  preliminary  observations,  I  proceed  to 
consider  the  facts  of  the  case  before  me.  On  the  excep- 
tions, I  have  to  consider  whether  the  Master  has  accu- 
rately represented  the  facts  found  by  him  according  to 
the  evidence;  and  on  the  further  directions,  I  have  to 
consider,  what  are  the  conclusions  of  law  which  are 

« 

properly  deducible  from  these  facts.  The  case  on  the 
exceptions  is  virtually  the  same  as  on  the  further  direc- 
tions, because  there  is  no  conflict  of  testimony,  and  the 
exceptions  are  rather  directed  to  the  inferences  drawn 
by  the  Master,  than  to  the  facts  on  which  they  are 

founded. 

(a)  2  Ruts.  325. 
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1856.       founded.     I  shall,  therefore,   adopt  the  same  course, 

^■^'^^'^^^      which,  as  I  have  already  observed,  was  properly  pur- 

V.  sued  in  argument,  and  rather  look  at  the  case  as  a  whole, 

Wedderburn.  ^Jjj^u  endeavour,  by  a  determination  of  the  exceptions, 

seriatimf  to  separate  it  into  individual  parts.     In  this 

a 

mode  of  viewing  the  case,  the  first  matter  to  be  inquired 
into  is  the  state  and  condition  of  the  parties  at  the  death 
of  the  testator,  and  particularly  of  the  surviving  part- 
ners. The  first  thing  to  be  considered,  in  ascertaining 
the  situation  of  the  surviving  partners  on  the  death  of 
David  Webster,  is,  how  far  the  rights  and  interests  of 
the  parties  were  regulated  by  the  partnership  articles, 
and  next,  how  far  these  have  been  followed  or  departed 
from. 

The  terms  of  the  partnership  were  regulated  by  a 
deed  executed  on  the  21st  of  May,  1796.  [His  Honor 
here  stated  the  substance  of  it,  as  ante,  pages  84 — 86.] 

On  the  death  of  David  Webster  in  March,  1801,  his 
wife  renounced  probate,  and  the  two  partners  having 
alone  proved  the  will,  they  thereby  rendered  it  impos- 
sible for  them  to  act  upon  so  much  of  the  provision  of 
the  partnership  articles,  as  directed  the  surviving  part- 
ners to  come  to  an  account  with  the  executors  of  the 
deceased  partner,  as  to  the  amount  of  his  share  in  the 
partnership.  The  attempt  to  do  so  was,  accordingly, 
decided  by  the  decree  of  the  Court  to  be  inoperative, 
and  the  account  is  to  be  taken,  on  the  footing  of  no 
binding  ascertainment  or  settlement  of  the  testator's 
share  having  been  made.  The  decree  pronounced  by 
Lord  Langdale  has  directed  the  value  of  that  interest 
now  to  be  ascertained,  with  the  view,  as  it  would 
seem  from  his  judgment,  of  compelling  the  surviving 
and  succeeding  partners  to  account  for  so  much  of  the 
profits  subsequently  earned  by  the  partnership,  as  had 

been 


Wedderburn. 
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been  earned  by  or  was  properly  attributable  to  the  share        1866, 
which  David  Webster  had  in  the  assets  of  the  concern,      ^-^v*^^ 

,  Wedderburn 

For  the  purpose  of  ascertaining  of  what  that  share  con*  «. 

sisted,  and  the  value  of  it,  it  is  necessary  to  look  both 
at  their  rights  under  the  articles,  and  the  state  of  the 
business  of  the  concern.  The  passages  I  have  read 
from  the  articles  shew  one  very  important  variation, 
which  exists  in  this  case,  from  those  on  which  this 
Court  has  usually  had  to  adjudicate,  which  is,  that  the 
estate  of  the  deceased  partner  was  not  to  be  entitled  to 
any  portion  of  what  is  usually  called  the  goodwill,  but 
that  the  whole  of  this  survived  to  remaining  partners, 
who  were  at  liberty  to  carry  on  the  concern  as  they 
pleased.  They  were  not  compellable  to  wind  up ;  all 
that  they  had  to  do  was,  to  ascertain  the  value  of  David 
Webster's  share,  and  to  pay  that  amount  to  the  exe- 
cutors. 

This,  therefore,  is  not  a  case  where  the  partnership 
having  been  dissolved  by  death,  the  executors  of  the 
deceased  partner  would  have  been  entitled  to  have  had 
the  value  of  his  testator's  share  ascertained  by  sale. 
That  rule,  which  applies  to  cases  where  there  are  no 
articles,  or  when  they  are  silent  on  this  point,  is  ex- 
cluded by  the  provisions  of  the  contract  establishing 
this  partnership.  The  circumstance  that  David  Webster 
appointed  his  partners  executors,  although  it  precluded 
them  from  ascertaining  the  share  of  David  Webster,  as 
specified  in  the  articles,  could  not  increase  the  value  of 
David  Webster's  estate,  and  therefore,  in  ascertaining 
the  amount  of  it  and  also  in  ascertaining  how  much  of 
the  subsequent  profits  are  derived  from  and  are  pro- 
perly attributable  to  employment  of  his  capital,  I  think 
that  it  ought,  if  possible^  to  be  ascertained,  how  much  of 
the  value  of  the  partnership  consisted  in  goodwill,  and 
how  much  of  the  profits  are  attributable  to  it. 

The 
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1866.  Tbe  goodwill  of  a  trade,  although  inseparable  from 

Weddbrburn  ^^^  business,  is  an  appreciable  part  of  the  assets  of  a 

«.        '  concern,  both  in  fact  and  in  the  estimation  of  a  Court 

'  of  Equity.     Accordingly,  in  reported  cases.  Lord  Eldon 

held,  that  a  share  of  it  properly  and  as  of  right  be- 

Theestoteofa  longed  to  the  estate  of  the  deceased  partner.     It  does 

deceased  part-        ^  .  ,  ,        , 

ner  ii  entitled    ^^^  survive  to  the  remaining  partners,  unless  by  express 

to  participate  agreement;  but  it  may  by  agreement,  as  it  may  be 
will  of  a  bust-  agreed  that  any  particular  portion  of  the  partnership 
does  not  be-  ^^^^^  ^^^'^  ^  survive.  Goodwill  manifestly  forms  a 
long  to  tbe  portion  of  the  subject  matter  which  produces  profits, 
ners,  except  *  which  constitutes  partnership  property,  and  which  is  to 

by  express  be  divided  between  the  surviving  partners  and  the  estate 
agreement  . 

of  the  deceased  partner,  according  to  the  terms  of  tbe 

contract,  and  when  that  is  silent,  according  to  their 
shares  in  the  concern.  There  is  considerable  difficulty 
in  defining,  accurately,  what  is  included  under  this  term 
goodwill;  it  seems  to  be  that  species  of  connection  in 
trade  which  induces  customers  to  deal  with  a  particular 
firm.  It  varies  almost  in  every  case,  but  it  is  a  matter 
distinctly  appreciable,  which  may  be  preserved  (at  least 
to  some  extent),  if  the  business  be  sold  as  a  going  con- 
cern, but  which  is  wholly  lost,  if  the  concern  is  wound 
up,  its  liabilities  discharged,  and  its  assets  got  in  and 
distributed.  I  am  of  opinion,  then,  that,  both  on 
principle,  on  the  authority  of  the  decided  cases,  and  on 
the  ordinary  rules  of  common  sense,  I  must,  whenever 
there  is  a  reputation  and  connection  in  business,  con- 
stituting goodwill,  treat  that  as  part  of  the  assets  of 
the  concern.  Whatever  part  that  was,  of  the  concern 
of  WedderburHf  Webster  &  Co.,  that  part  of  it,  by  the 
partnership  articles,  belonged  to  the  survivors  of  the 
partners  after  the  1st  of  May  which  followed  next 
after  the  death  of  one  of  the  partners.  The  estate  of 
the  deceased  partner  was  to  continue  a  partner  up  to 
the  next  Istof  ilfay,  and  then  tbe  partnership  was  to 

cease. 
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cease.    Tlierefore,  after  the  Ist  of  itfay,  1801,  the  estate        1866. 

of  David  Webster,  though  bis  capital  was  contained  in       ^-^^v-^^ 

Wedderburk 
the  concern,  was  entitled  to  no  portion  of  the  profits  pro-  v. 

perly  attributable  to,  and  derived  from,  that  portion  of  Wbpdrrburk. 
the  partnership  property  which  can  be  called  goodwill^ 
provided  this  portion  could  be  separated  and  ascertained. 
With  a  view  to  ascertain  this,  the  state  of  the  concern, 
at  the  death  of  the  testator,  must  be  carefully  con- 
sidered, bearing  in  mind  Lord  EldovLM  remarks  In  Craw^ 
shay  y.  Collins  (0)9  that  the  rule  which  is  to  regulate  the 
winding  up  of  a  partnership  or  a  dissolution  must  be 
deduced,  in  almost  every  case,  from  the  particular  cir- 
cumstances of  that  case ;  an  observation  which  is  con- 
firmed by  the  Vice-chancellor  Wiffram^  in  his  careful 
and  elaborate  judgment  in  Willett  v.  Blanfard(b),  who  • 
illustrates  this  view  of  the  case  by  suggesting  no  less 
than  six  difierent  cases,  in  which  the  rule  to  be  applied 
must  be  varied  materially.  By  the  word  "  rule"  I  un- 
derstand to  be  meant  the  general  rule,  that  the  surviving 
partners  shall  account  for  so  much  of  the  profits  as  is 
applicable  to  the  share  which  the  deceased  partner  had, 
at  his  death,  in  the  funds  of  the  partnership. 

The  facts,  exhibiting  the  state  and  condition  of  the 
partnership  at  the  death  of  the  testator,  are  now  first 
presented  to  the  Court  in  a  distinct  and  authentic  form, 
on  which  the  Court  can  adjudicate.  It  was  in  order  to 
obtain  the  authentic  establishment  of  these  facts,  that 
Lord  Ixtngdale  pronounced  the  original  decree,  and  that 
Lord  Cottenham  affirmed  it.  This  appears  from  various 
passages  in  Lord  CottenhanCs  reported  judgment,  and  it 
also  appears  that  Lord  Langdale  entertained  the  same 
view,  from  the  fact,  that  he  sent  this  case  back  to  the 
Master,  in  1846,  with  a  special  directbn  that  he  should 

find 

(a)  2  11m.  344.  1  Hare,  253. 
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1856.       find  and  state  in  his  report  all  matters  bearing  on  this 

^'^^'^^      question,    although,    under  the  direction,    giving  the 

«.  Master    liberty  to  state  any  circumstances   specially, 

Wedderburn.  |jg  jjj^y^  according  to  the  ordinary  practice  (a),  at  his 

discretion  and  without  appeal,  avail  himself  of  this  per- 
mission or  not,  as  he  may  think  fit. 

The  facts  now  found  by  the  Master  and  established 
by  the  evidence  are  very  peculiar,  and  the  following  may, 
I  think,  be  stated  to  be  a  correct  summary  of  them : — 

An  accpunt  was  taken  of  the  assets  and  liabilities  of 
the  old  firm,  which  appears  to  have  been  substantially 
correct,  and  the  accuracy  of  which  is  not  now  im- 
■peached.  By  this  it  appears  that  the  assets  amounted  to 
496,766/.  28.  Sd,  and  the  liabilities  to  410,782/.  7s.  9d. 
leaving  a  surplus  of  85,983/.  14s.  lid.  Of  these  assets, 
444,367/.  16s.  lOd.  consisted  of  debts  due  to  the  firm,  of 
which  only  39,793/.  17s.  3d.  were  secured  by  mortgage, 
being  less  than  one-eleventh  part  of  the  total  amount 
of  debt ;  and  even  of  the  part  so  secured  by  mortgage, 
24,793/.,  being  more  than  three-fifths,  was  secured 
on  property  inadequate  to  raise  more  than  17,000/., 
so  that,  in  effect,  only  32,793/.  17s.  3d.  of  this  large 
amount  of  debt  was  secured  by  mortgage.  Of  the  total 
amount  of  the  debts,  243,333/.  16s.  8d.  were  due  from 
planters  and  persons  connected  with  the  Island  of  Ja* 
maicaf  and  179,179/.  lis.  5d.  from  the  estate  of  James 
Wedderburn.  This  estate  produced  1,000  hogsheads  of 
sugar  annually,  which  would  not  have  produced  a  loan 
from  any  merchant  taking  the  consignments,  exceeding 
50,000/.  The  evidence  shews,  that  the  laws  prevailing 
in  Jamaica  made  it  extremely  difficult  speedily  to  rea- 
liee  a  debt  due  from  any  planter,  and  Mr.  Lewis,  for 

twelve 

(a)  See  Knott  v.  Cot  tee,  16  Beav.  82. 
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twelve  years  the  Advocate-General  of  the  Island,  states,  1856. 
that  it  was  the  policy  of  the  laws  of  Jamaica  to  give  ^^*v-"«*^ 
the  debtor  as  much  time  as  possible.     The  liabilities  of  i,, 

the  concern  were  all  immediately  payable,  and  any  Weddbrbueh. 
doabt  or  discredit  thrown  on  the  firm  would  have 
produced  an  immediate  attempt  to  enforce  payment 
of  them  all.  In  this  state  of  things,  it  is  obvious 
what  would  have  been  the  consequence  of  an  attempt 
to  realize  the  assets  of  the  concern  and  to  wind  it  up. 
The  evidence  of  all  the  witnesses  concurs  in  this : — that 
such  an  attempt  would  have  produced  a  complete  and 
disastrous  insolvency.  Having  carefully  read  and  con- 
sidered the  evidence,  I  am  of  opinion  that  the  Master 
has  come  to  a  correct  conclusion,  when  he  finds  **  that 
the  ultimate/'  8cc.  l$ee  the  passage  stated  ante,  page 
92] ;  and  again  he  states,  **  That  if  the  affairs  of  the 
old  firm/'  &c.     [See  the  passage  stated  ante,  page  93.] 

I  have  already  observed,  that,  in  this  case,  the  right 
to  have  the  testator's  share  ascertained  by  sale  of  the 
assets  and  winding  up  of  the  concern  was  excluded  by 
the  partnership  contract;  but  if  it  had  existed  and  had 
been  enforced,  it  is  plain  to  demonstration,  that  the 
Plaintiffs,  instead  of  receiving,  as  they  ultimately  did, 
55,101/.  and  interest,  would  have  been  left,  so  far  as 
David  Webster's  partnership  estate  was  concerned,  per- 
fectly destitute,  and  without  one  shilling.  It  would 
not,  therefore,  be  correct  to  say,  in  this  case,  as  it  un- 
doubtedly is  in  most  cases  where  this  question  arises, 
that  the  surviving  partners  kept  the  property  of  the 
testator  in  the  trade  and  exposed  it  to  all  the  risk  of 
trade ;  for  here,  not  only  it  incurred  no  risk  from  the 
course  actually  adopted,  but  the  risk  to  be  apprehended 
was,  from  the  sudden  or  rapid  attempt  to  effect  the 
realization  of  it.     It  was  observed  by  Lord  Cotienham, 

in 
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1856.       in  bis  judgment  (a),  tbat  it  wa«  contended  before  hinSy 

^■^*v-^      that  there  was  no  employment  of  the  testator's  capital, 

9^  inasmuch  as  the  capital  of  the  trade  consisted  only  of 

Wbddbebuem,  debts  due,  and  bis  Lordship  observes,  "  why  were  they 

not  called  in,  but  for  the  interest  of  the  survivors,  and 
what  enabled  them  to  give  credit,  but  the  capital  of  the 
testator?"  In  an  ordinary  case,  this  remark  would  be 
perfectly  just,  but  now  that  the  facts  are  all  fully  esta- 
blished, by  the  evidence  found  by  the  Master's  report, 
it  is  clear,  that  the  debts  were  not  called  in,  as  much  for 
the  interest  of  the  Plaintiffs  as  of  the  surviving  partners, 
and  that  any  attempt  to  do  so,  speedily,  would  have  been 
attended  with  great  loss  and  ultimate  insolvency  of  the 
concern. 

In  this  state  of  things,  the  first  question  arises,  how 
ought  the  first  inquiry  in  the  decree  to  be  answered, 
viz.,  what  was  the  value  of  the  testator's  interest  in  the 
concern  on  the  Ist  of  May,  1801  ?  It  was  valued  by 
the  survivors  in  the  books  at  65,101/.  2s*  Id.;  it  has 
ultimately  realized  that  amount,  with  interest,  not  that 
the  survivors,  in  &ct,  made  any  actual  valuation  of  it, 
but  they  merely  balanced  the  books,  and  made  out  a 
balance  sheet,  on  the  assumption  that  all  the  sums  there 
appearing  were  really  good  and  available.  This  is 
shewn  by  many  circumstances,  amongst  others  by  the 
item  of  500L  for  bad  debts,  which  on  such  an  amount 
as  440,000/.,  was  clearly  only  imaginary,  and  not  what 
they  really  expected  that  the  deficiency,  on  collecting 
the  debts,  would  amount  to. 

In  my  opinion,  this  proceeding  of  the  surviving  part- 
ners amounts  to  this: — ^They  took  this  as  the  value 
at  which  they  were  willing  to  take  the  shares  of  the 

testator, 
(fl)  4  Myl.  ^  Cr.  47. 
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testator,  Bupposing  themselves  to  have  the  whole  power       1856. 
in  their  hands  to  call  in  the  debts  when  and  how  they      ""^^"^^ 
thought  fit,  and  to  deal  with  the  debtors  as  they  pleased.  «. 

Had  such  an  arrangement  been  made  with  the  executors  Ww>de«bukw. 
of  the  testator,  not  being  bis  partners,  it  would  have 
been  a  good  and  valid  arrangement,  on  the  assumption 
that  full  disclosures  had  been  made;  as  it  was,  it  bound 
no  one,  and  the  Plaintiffs  are  entitled  to  say,  either  that 
they  will  take  the  value  at  the  amount  put  on  it  by  the 
executors,  or  that  they  will  repudiate  that  value  and 
ascertain  what  the  real  value  of  it  was.  If  they  insist 
on  the  real  value,  I  know  no  mode  of  ascertaining  that, 
except  by  referring  to  the  rule  suggested  by  Lord  JBldon, 
viz.,  what  it  would  have  produced  if  the  whole  concern 
bad  been  then  wound  up,  and  the  assets  realized  and 
sold.  In  this  latter  mode  of  looking  at  it,  I  am  clearly 
of  opinion,  that  the  share  of  the  testator  was  worth 
nothing ;  nay,  that  it  was  worth  less  than  nothing,  and 
that  no  merchant  in  the  city  of  London  could  have  been 
induced  to  accept  that  share,  coupled  with  the  corre- 
sponding share  of  the  liabilities. 

If  this  were  a  mere  question  of  ascertaining  the  value 
of  the  share,  which  was  to  be  accounted  for  as  a  gross 
sum,  without  any  reference  to  the  profits  subsequently 
realized,  I  should  hold,  that  the  Plaintiffs  might,  at  their 
option,  claim  either  what  it  would  have  produced,  if 
then  realized,  or  the  amount  at  which  the  surviving  ex- 
ecutors were  willing  to  take  it;  but  in  the  latter  case, 
coupled  with  the  conditions  impliedly  annexed  to  it,  of 
permitting  them  to  deal  with  the  debtors  to  the  concern 
in  such  manner  as  they  thought  fit  But  the  case 
assumes  a  perfectly  distinct  and  separate  aspect,  when 
the  value  is  to  be  ascertained  for  the  purpose  of  calcu- 
lating how  much  of  the  profits  subsequently  realized  is 
to  be  attributed  to  the  share  of  the  testator,  to  which, 

by 
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1856.  by  the  decree,  tbe  Plaintiffs  are  entitled.  No  doubt 
^■^^"^•^^^^      tbis  would  be  very  easily  settled,  if  the  total  capital,  that 

'^  ^  *  '"  is,  the  whole  of  the  subject-matter  producing  profits,  is 
Weddbrbueh.  to  be  taken  at  85,983Z.  145.  llrf.,  the  nominal  balance 

in  the  books;  and  that  all  subsequent  profits  are  to 
be  attributed  to  this,  and  to  this  alone.  It  would 
necessarily  follow,  that  fifty-five  eighty-sixth  parts  of 
the  profits  are  to  be  attributed  exclusively  to  the  tes- 
tator's estate;  and  accordingly  this  is  what  the  Plain- 
tiffs contend  for,  and  this  might  be  the  proper  mode  of 
ascertaining  the  amount  of  what  they  are  entitled  to,  if, 
at  the  death  of  the  testator,  the  right  existed,  in  the 
persons  interested  in  his  estate,  of  having  his  share 
ascertained  at  that  time  by  a  sale  and  the  winding  up 
of  the  concern. 

But  as  this  right  did  not,  in  my  opinion,  exist,  I  must 
ascertain  how  much  of  the  profits,  subsequently  realized 
by  the  concern,  were  properly  attributable  to  the  actual 
capital  embarked  in  it;  how  much  to  the  connection  in 
trade  and  the  reputation  earned  by  the  house;  by,  in 
fact,  all  that  which  constituted  what  is  usually  called 
the  goodwill^  from  all  interest  in  which  the  estate  of  the 
testator  was,  by  the  articles,  excluded.  The  actual 
capital  of  the  concern,  apart  from  the  debts  due  to  it, 
was  valued  by  the  surviving  partners,  and  was  taken  by 
the  new  firm  at  the  sum  of  52,398/.  bs.  10^.,  and  this 
valuation  is  not  now  disputed,  the  proportion  of  this 
belonging  to  the  testator  was  the  same  as  of  the  rest, 
viz.,  fifty-five  eighty-sixths.  In  addition,  there  were 
the  debts  due  to  the  firm,  which,  in  many  cases,  un- 
doubtedly produced  consignments,  which  produced  pro- 
fits. The  question  arises,  whether  these  debts  are  to  be 
treated  as  actual  capital  embarked  in  the  concern  ?  I 
am  of  opinion,  looking  at  the  evidence  to  which  I  am 
about  to  refer,  that  the  profits  subsequently  realized 

from 
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from  this  source  were  properly  attributable  to  the  credit  1856. 
and  connexion  of  the  house  in  trade.  The  surviving  ^^^/ol^ 
partners  were  obviously  persons  of  great  skill  and  ability  *  ^a»o»N 
in  the  management  of  the  business^  they  had  a  large  W«dderbuew. 
connexion,  and  apparently  a  high  reputation;  by  means 
of  this  and  of  expedients  to  which  they  were  obliged  to 
resort,  and  which  shew  the  distress  of  the  firm,  they 
were  enabled,  clearly  with  difficulties  of  no  common 
order,  to  preserve  their  credit,  and  to  get  over  the  em- 
barrassment, which  pressed  heavily  upon  them  at  the 
time  of  the  testator's  death,  and  for  several  subsequent 
years.  By  these  means  they  realized  great  profits,  which 
enabled  them  to  pay  all  their  liabilities  and  realize  all 
their  assets.  In  my  opinion,  the  profits  were  realized 
from  this  source,  and  not  from  the  available  surplus  of 
the  assets.  I  think  that  the  sums  and  the  statements  in 
the  balance  sheet  are  not  actual  values  then,  capable  of 
being  realized,  but  what  the  executors  stated  as  the 
result  of  the  books,  and  which,  with  time  and  care, 
might  be  obtained.  In  the  view  I  am  now  taking  of 
this  matter,  the  actual  balance  being  in  favour  of  the 
firm  IS  not  material.  Suppose  that,  on  taking  the  ac- 
counts as  they  stood  in  the  books,  there  had  been  an 
actual  deficiency,  could  that  have  varied  the  case? 
would  the  fact  that,  by  a  proper  estimate  of  the  character 
of  the  debts  and  a  proper  allowance  for  bad  ones,  the 
balance  of  liabilities  had  exceeded  the  amount  of  assets 
or  the  opposite  by  1,000/.,  one  way  or  the  other,  have 
varied  the  case  ?     I  think  not. 

Assume  this  state  of  things  to  exist : — ^That,  on  the 
death  of  one  partner,  in  a  firm  possessing  extensive  con- 
nections and  high  reputation,  it  was  found  that  they  had 
no  capital  of  any  description,  except  the  counting-house, 
and  that  they  had  liabilities  to  a  considerable  amount ; 
and  assume  that  the  surviving  partners  were,  notwith- 
standing 
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1856.       standing  ibis,  able  to  continue  bustness,  to  retrieve  their 
'^'^^/^^      aflFairs  and  realize  large  profits  for  many  years.     Is  it 
^\^  ^     not  obvious,  that  their  profits  would  be  wholly  attri- 
WxDDERBVKN.  butablc  to  goodwill,  that  is,  to  the  connection  and  repu- 
tation enjoyed  by  the  firm?     In  the  case  supposed,  the 
estate  of  the  deceased  partner,  in  the  absence  of  any 
stipulation  to  the  contrary,  would  be  entitled  to  a  share 
of  the  profits,  because  he  was  entitled  to  a  share  of  the 
goodwill,  which  does  not  survive  to  the  continuing  part- 
ners.   But  then  assume  that,  by  the  partnership  articles, 
it  was  stipulated  that  his  interest  in  the  goodwill  should 
cease  on  his  death,  could  his  estate,  in  that  event,  be 
held  entitled  to  participate  in  profits  which  were  not 
produced  by  his  capital,  for  he  had  none,  or  by  his 
interest  in  the  concern,  for  none  remained  to  him  ? 

I  admit  that  it  is  extremely  difficult  to  deal  with  these 
cases  by  any  general  rule,  or  to  lay  down  a  principle 
which  shall  be  applicable  to  all,  or  indeed  a  large  class 
of  cases,  and  that  it  is  essential  to  regard  each  on  its 
own  merits.  Undoubtedly  there  may  be  a  large  amount 
of  capital  belonging  to  a  deceased  partner  not  consisting 
of  money  or  available  assets,  such  as  machinery,  or  the 
case  suggested  by  Vice-Chancellor  Wxgram,  of  a  patent 
producing  profits,  which,  although  the  firm  were  insol- 
vent at  the  decease  of  the  partner,  might,  by  reason  of 
the  profits  properly  attributable  to  this,  which  was  his 
property,  have  produced  a  large  amount  of  profits,  to 
which  his  estate  would  be  clearly  entitled.  But  none  of 
these  would  be  produced  from  debts  due  to  the  firm. 
These,  if  capable  of  being  easily  realized,  would,  no 
doubt,  be  the  same  as  money ;  but  if,  as  is  proved  to 
have  been  the  case  here,  they  were  incapable  of  being 
easily  realized,  they  cannot  be  so  treated;  nor  can  I,  in 
the  absence  of  evidence,  assume  that  the  West  India 
planters  sent  their  consignments  to  the  firm  solely  be- 
cause 
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cause  they  were  debtors^  and  that  they  would,  if  no        1856. 
longer  in  debt  to  the  firm,  have  transferred  their  con-      ^'^^/*^^ 

.  ,       ,  Wedderbueh 

signments  to  another  house.  v. 

Weddbebukn. 

Looking  then  at  the  peculiar  circumstances  of  this 
case,  and  observing  what  it  is  that  the  executors  have 
done,  I  proceed  to  consider,  what  it  was  their  duty  to 
do,  and  what  are  or  would  be  the  consequences  of 
applying,  to  this  case,  the  view  contended  for  by  the 
Plaintiff:  viz.,  that  this  nominal  surplus  constituted  the 
whole  of  the  capital  of  the  firm,  and  that  they  are 
entitled,  in  consequence,  to  fifty- five  eighty-sixths  of 
the  profits  subsequently  realized. 

In  the  first  place,  it  seems  plain,  that  the  testator 
could  have  done  nothing,  other  than  what  he  did,  to 
preclude  this  question  arising,  unless  he  had  given  his 
surviving  partners  a  power  to  take  his  interest  in  the  con- 
cern at  any  price  they  pleased  to  fix,  which  would  have 
simply  enabled  them  to  take  the  whole.  He  must  have 
known  the  extreme  risk  and  embarrassment  in  which 
the  concern  was  involved.  If  he  had  appointed  strangers 
executors,  the  necessity  of  communicating  the  affairs  of 
the  partnership  to  them  would  probably  have  revealed 
their  embarrassments,  and,  if  so,  would  have  produced 
insolvency.  He  accordingly  made  his  surviving  part- 
ners executors  of  his  will,  probably  to  avoid  this  cala- 
mity. Having  so  done,  what  was  it  their  duty  to  do  ? 
They  might,  no  doubt,  have  disclaimed  the  trust  and 
renounced  probate  of  the  will ;  the  effect  of  which,  as  I 
have  already  said,  would  have  been,  to  disclose  the 
position  of  the  firm,  and  to  have  produced  an  absolute 
destruction  of  the  interests  of  the  Plaintiffs,  as  well  as 
of  their  own.  It  is  true,  that  they  could  not  buy  the 
shares  of  the  testator  at  any  price,  and  that  such  a 
transaction  is  wholly  void,  so  far  as  any  benefit  to  them 

VOL.  XXII.  I  is 
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1856.       ^  conceraed.    It  was  their  duty  to  wind  up  the  aiFaire 
of  the  old  firm  as  speedily  as  circumstances  would 
admit.     But  what  does  that  mean  ?    Is  one  month  or 
Wbddbkbubn.  QQg  ygar  the  limit  to  be  fixed  for  this  purpose,  or  is  the 

time  really  necessary  the  period  to  be  assigned  ?  The 
position  in  which  the  firm  was  placed  did  not  admit  of 
this  being  done  speedily,  unless  with  ruin  to  all  parties 
concerned ;  but  does  it  therefore  follow,  that  the  execu- 
tors were  bound  to  bring  the  matter  into  Chancery,  and 
that,  unless  they  have  so  done,  they  must  account  for 
fifty-five  eighty-sixths  of  the  profits  made  by  them  for  a 
long  series  of  years  ?  If  they  had  brought  the  matter 
into  Chancery,  it  is  obvious  that  insolvency  would  im- 
mediately have  followed,  and  that  the  Plaintifis  would 
have  obtained  nothing. 

Again,  assuming  that  the  necessary  or  some  reasonable 
time  ought  to  be  allowed  for  this  purpose,  is  the  mode,  in 
which  it  must  be  done,  prescribed,  and  are  the  surviving 
partners,  who,  by  the  articles,  are  at  liberty  to  set  up 
for  themselves  in  business,  or  to  carry  on  the  business 
for  their  own  benefit,  precluded  from  doing  so,  unless 
by  surrendering  all  the  profits  they  make  ?  It  is  ob- 
vious, that  if  the  position  of  the  firm  could  have  been 
communicated  to  the  Court  of  Chancery  at  that  time, 
without  divulging  their  affairs  to  the  public,  the  Court 
would  have  said,  that  the  course  they  proposed  to 
adopt  was  that  most  beneficial  to  the  infants,  whose 
interests  they  were  bound  to  protect.  In  fact,  if,  after 
the  experience  of  what  has  taken  place,  and  with  the 
full  disclosure  of  the  state  of  the  concern  now  before 
me,  I  were  now  required  to  determine,  in  what  way  the 
old  firm  could  have  been  most  advantageously  wound 
up,  I  should  not  hesitate  in  coming  to  the  conclusion, 
that  the  mode  adopted  was  the  only  mode  by  which  it 
could  have  been  accomplished  without  producing  in- 
solvency. 
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solvency.    Except  by  time  and  care,  by  forbearance       1856. 
and  attention,  the  assets  of  tbe  old  firm  could  not  have      ^"^^^^^ 
been  realized  without  ruinous  loss,  and,  above  all  things^  9, 

could  not  have  been  realizedi  except  by  merchants  car-  Weddimurm. 
rying  on  the  same  business ;  and  it  is  proved,  that  no 
other  firm  of  merchants  would  have  adopted  the  busi- 
ness of  this  house,  together  with  its  liabilities.  They 
did,  in  fact,  in  my  opinion,  adopt  the  only  course  which 
could  have  been  adopted  to  prevent  the  utter  annihila- 
tion of  the  interest  of  the  infants  under  the  vrill  of  the 
testator. 

Then  this  question  arises : — is  it,  under  such  circum- 
stances, an  imperative  rule  of  this  Court,  that  one  of 
two  things  must  happen ;  either  that  ruin  shall  be 
brought  upon  the  cestuis  que  trust,  by  resorting  to  the 
Court  of  Chancery  and  proclaiming  the  embarrassments 
of  the  concern ;  or  that,  if  the  surviving  partners  adopt 
the  mode  which  is  proved  to  be  the  only  one  by  which 
the  afiairs  of  the  firm  could  be  advantageously  wound 
up,  they  must  devote  all  their  labour  and  skill  for  the 
exclusive  advantage  of  the  cestuis  que  trust ;  and  that,  in 
addition  to  this,  they  must  devote  the  goodwill,  their 
connection  in  trade  and  their  reputation,  which,  in  the 
circumstances,  was  their  exclusive  property,  for  this 
purpose  ?  I  cannot  think,  that  any  such  proposition  is 
fairly  deducible  from  the  authorities. 

I  fully  concur  in  all  the  authorities  on  which  the 
decisions  of  Lord  LangdaU  and  of  Lord  Cottenham  are 
founded,  and  I  adopt  all  the  principles  enunciated  by 
them,  but  I  repeat  with  Lord  JEUon  (a),  that  the  rule  to 
be  applied  must  be  deduced,  in  almost  every  case,  fi^m 
the  particular  circumstances  of  that  case;  and  I  have 

arrived 

(a)  2  Riiff.  325. 

i2 
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1856.       arrived  at  the  conclugion,  in  this  casCi  that  by  not 

^-^^'*'*^      realizing  or  rather  by  not  attempting  to  realize  the 

EDDERB  R     j^m^mj^  ^f  jjjg  testator's  8hare  at  his  decease,  they  ought 

Wedderburn.  not  to  be  charged  with  the  amount  of  profits  which 

they  would  have  been  properly  chargeable  with,  if  the 

55,000/.,  at  which  they  valued  his  interest,  had  been 

money  in  their  hands  or  capable  of  easy  realization, 

which  they  had  made  use  of  for  the  purpose  of  their 

own  undivided  advantage,  and  which  they  had  exposed 

to  all  the  risks  of  trade. 

I  think  it  unnecessary  to  examine  the  authorities  at 
any  length  on  this  subject ;  it  is  sufficient  to  say,  that 
in  my  opinion,  they  do  not  compel  the  Court  to  come 
to  the  conclusion  which  is  insisted  upon  by  the 
Plaintiffs. 

Crawshay  v.  Collins  (a),  in  all  the  reports  of  it,  in  its 
various  stages,  certainly  leads  to  no  such  result.  It 
was  a  case  in  which  the  right  existed  in  the  assignees  of 
the  partner,  when  bankruptcy  had  dissolved  the  part- 
nership, to  have  his  share  ascertained  by  sale,  and  in 
that  case  the  goodwill  did  not  survive  to  the  continuing 
partners.  Many  of  the  observations  of  Lord  Eldon^ 
dispersed  through  that  case,  to  some  of  which  I  have 
already  referred,  are  most  pertinent  to  the  view  I  take 
of  this  case,  and  he  expressly  states,  that  he  was  sur- 
prised when  he  found  what  he  was  supposed  to  have 
there  decided. 

Cook  V.  Collingridge  (Jb)  was  also  a  case  of  a  similar 
description,  where  the  articles  had  provided  for  a  divi- 
sion of  the  stock  in  trade  between  the  partners,  and 

where 

(fl)  15  Vet.  218;  1  Jac,  Sf  W.  (6)  Jacob,  325. 

267,  and  2  Hum.  325. 
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where  a  collusive  sale  had  taken  place  to  one  of  the        1856. 
executors. 


Broum  v.  De  Ta8tet{a\  and  Featherstonhaugh  v. 
Fenwich(b\  were  cases  of  a  similar  description  to 
Crawshay  v.  Collins;  and  in  Brown  v.  De  Tastet 
Lord  Eldon  gave  an  allowance  for  his  services  to  the 
continuing  partner,  which  he  refused  in  Burden  v.  JBur- 
den  (c),  which  was  the  case  where  the  continuing  part- 
ner was  executor. 

In  Wiliett  V.  Blanford  (d),  to  which  I  have  already 
referred,  Sir  J,  Wigram,  in  an  elaborate  and  valuable 
judgment,  discusses  the  whole  subject  in  a  masterly 
manner,  which,  in  my  opinion,  has  justly  received  the 
sanction  and  approbation  from  the  Lord  Justice  Turner, 
in  the  case  of  Simpson  v.  Chapman  {e);  which  last  case 
i  also  is  confirmatory  of  the  principles  laid  down  in  the 
previous  ones,  and  affords  a  valuable  guide  for  the 
application  of  the  rule  of  liability  to  account  for  profits 
subsequently  earned.  The  judgment  in  that  case  esta- 
blishes, that  the  liability  to  account  for  the  profits  de- 
rived from  the  trade  carried  on  after  the  death  of  the 
testator,  must  depend,  in  the  absence  of  contract,  upon 
the  nature  of  the  trade,  the  mode  of  carrying  it  on,  the 
capital  employed,  the  state  of  the  account  between  the 
partnership  and  the  deceased  partner,  and  the  conduct 
of  the  parties  after  his  death,  and  that  all  these  may  mate- 
rially affect  the  rights  of  the  parties.  Above  all,  it  is  to 
be  borne  in  mind,  that  all  these  things  may  be  regulated 
by  contract  between  the  partners  themselves. 

Unless, 

(a)  Jaco6,284,and4llutt.l26.  (d)  1  Hare,  253. 

(6)  17  Ves.  298.  (e)  4  De  G.,  M.  ^  G.  171. 

(c)  1  r.J^B.  170. 


Wedderburn 
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Wedderburn. 
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1856.  UnlegSy  therefore,  I  am  bound  by  the  terros  of  the 

decree,  I  am  of  opinion,  that  applying  these  tests  to  the 
facts  of  this  case,  the  liability  to  account  for  the  profits 
Wbddbbburv.  subsequently  earned  to  the  extent  claimed  by  the  Plain- 
tiffs does  not  attach. 

The  next  question  is,  am  I  compelled,  by  the  decree 
which  has  been  made  in  this  case,  to  give  to  the  Plain- 
tiffs fifty-five  eighty-sixths  of  the  profits  which  have 
been  realized,  together  with  the  annual  growth  thereon, 
by  means  of  yearly  rests,  in  respect  of  such  shares  not 
being  withdrawn?  I  am  of  opinion,  that  I  am  not. 
The  decree  directs  the  accounts  to  be  taken  of  the 
estate  of  testator,  and  of  the  partnership,  up  to  1st  ilfay, 
1801,  which  was  a  matter  of  course  in  any  view  of  the 
case.  It  then  proceeds  to  direct  an  inquiry  of  what,  on 
the  Ist  of  ilfay,  1801,  was  the  value  of  the  testator*s  inte- 
rest in  the  concern.  This  also,  I  think,  decides  nothing 
with  respect  to  this  point,  because,  in  any  view  of  the 
case,  the  Plaintiffs  were  entitled  to  have  this  inquired 
into,  for  no  valuation  or  taking,  at  any  price,  by  the 
surviving  partners,  could  bind  the  Plaintiffs.  The  next 
is  the  only  direction  in  the  decree  which  points  to  this 
subject.  It  directs  the  account  to  be  taken  of  the  pro- 
fits of  the  trade,  as  the  same  have  since  been  carried  on 
by  the  successive  firms,  together  with  an  inquiry  of 
what  had  been  applied  for  the  benefit  of  the  testator's 
estate,  and  the  amount  of  capital,  from  time  to  time,  em- 
ployed in  the  firms  respectively.  The  decree  contains 
no  declaration  that  the  Plaintiffs  are  entitled  to  partici- 
pate in  these  profits,  in  any  proportion  or  to  any  extent. 
It  seems  to  have  left  the  whole  matter  for  future  adju- 
dication, and  the  observations  of  Lord  Cottenham,  in  his 
reported  judgment  (a),  seem  to  point  only  to  his  view 

of 
(a)  4  Mjf/.  4  Cr.  54. 
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of  the  necessity  of  ascertaining  the  facts,  before  any       1866. 
future  adjudication  of  the  rights  of  the  parties  could  be 
made. 


WSDDBRBUUr 
WBDDSaBURlt. 


That  this  was  Lord  Langdale^s  view,  when,  on  the 
exceptions  to  the  Master's  report,  he  had  occasion  to 
consider  the  effect  of  the  decree  made  at  the  bearing, 
is  shewn  by  the  judgment  he  then  pronounced.  He 
treated  the  special  circumstances  connected  with  the 
carrying  on  of  the  trade,  and  the  position  of  the  firm,  as 
a  part  of  the  defence  of  the  Defendants ;  that  is,  their 
defence  against  the  claim  of  the  Plaintiffs  to  participate 
in  the  profits  made  by  the  successive  firms.  He  repeat* 
edly  refers  to  his  desire  to  have  all  the  facts  before  him, 
in  order  to  be  able  to  decide  the  questions  before  him. 
He  undoubtedly  states,  that  the  inquiry  in  the  decree  is 
directed  upon  the  foundation  of  a  right  in  the  Plaintiffs 
to  participate  in  the  profits ;  but  he  seems  to  suggest, 
that  this  was  on  the  assumption,  that  the  capital  of  the 
testator  was  employed  for  the  purpose  of  carrying  on 
this  trade,  and  that  it  was  the  substantial  source  of  the 
profits  earned ;  and  accordingly,  he  arrives  at  a  conclu- 
sion, which  is,  at  least,  unusual  in  this  Court : — that  of 
allowing  exceptions  to  a  Master's  report,  because  he 
had  not  exercised  bis  discretion,  in  stating  specially  the 
circumstances  which  affected  the  position  of  the  firm 
and  the  continuance  of  the  trade. 

I  think,  therefore,  that  if  the  participation  in  the  pro- 
fits is  concluded  by  the  decree,  the  extent  of  that  parti- 
cipation in  the  profits  subsequently  made,  is  a  matter 
left  wholly  open  to  be  now  decided. 

I  am  also  of  opinion,  that  it  now  appears,  and,  as  I 
believe  for  the  first  time,  certainly  in  any  authoritative 
form,  that  the  capital  possessed  by  the  firm,  on  the 

decease 
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1866.       decease  of  the  testator,  was  very  inconsiderable,  and 

^'^^>^^*^      that  the  principal  source  from  whence  the  subsequent 

9.  profits  of  the  trade  were  derived  was  the  goodwill. 

Weddeebuen. 

This  point  does  not  seem  to  have  been  urged  at  the 
hearing,  nor,  indeed,  could  it  properly  have  been  then 
brought  forward.  In  the  reports  of  this  case,  the  argu* 
ments  of  Counsel  are  omitted  altogether  before  Lord 
Langdale,  and  very  imperfectly  given  before  Lord  Cot^ 
tenham;  but  in  the  judgments  of  Lord  Langdale  and  of 
Lord  Cottenham,  it  does  not  appear,  that  the  Court  di- 
rected its  attention  to  the  provisions  contained  in  the 
articles  of  partnership  on  this  subject,  nor  could  it,  I 
think,  have  formed  a  proper  topic  for  discussion,  until 
it  had  been  ascertained  what  the  facts  were,  which 
shewed  the  real  state  of  the  firm  and  whence  the  sub- 
sequent profits  had  been  derived. 

That  this  is  a  most  material  ingredient  appears  from 
the  cases  to  which  I  have  been  referred.  It  is  specially 
noticed  by  Vice-Chancellor  Wigram^  in  his  judgment  in 
Willett  V.  Blanford{a).  *'  Again  (he  says),  the  whole, 
or  the  substantial  part,  of  a  trade  may  consist  in  good- 
will,  leading  to  renewals  of  contract  with  old  connec- 
tions. In  such  a  case,  it  is  the  identical  source  of  profit 
which  operates  both  before  and  after  dissolution ;  and 
this  appears  to  me  (he  observes)  to  be  the  groundwork 
of  Lord  EldorCs  reasoning  in  Cook  v.  Collingridge** 
Here  the  Vice-Chancellor  is  speaking  of  a  case  where 
the  ^oo(ft£7i/Z  survives;  and  so  speaking,  he  observes,  that 
as  it  produces  the  profits,  the  deceased  partner's  estate 
is  entitled  to  that  share  of  them  which  corresponds  to 
his  share  in  the  goodwill.  The  converse  exactly  holds 
true,  that  where  the  goodwill  does  not  survive,  the  de- 
ceased partner's  estate  is  entitled  to  no  share  of  the 

profits 

(a)  1  Hare,  270. 
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profits  derived  from  this  source.  The  goodwill  was,  in  1856. 
my  opinion,  in  the  present  case,  if  not  the  sole  source  of  ^'^■v*^^ 
profit,  at  least  so  substantial  a  part  of  it,  that  the  amount  9. 

of  profit  to  be  attributed  to  the  ships,  the  lease  of  the  Weddeeburn. 
counting-house,  the  goods  and  government  funds  (a), 
which  were  the  only  available  capital,  sink  in  compara- 
tive insignificance,  and  would  probably  not  exceed  in 
amount  the  interest  paid  on  the  55,100/.,  at  which  the 
testator's  share  was  valued. 

I  regret  much  the  great  delay  which  has  occurred, 
and  the  great  expense  occasioned   by  this  suit,  and 
above  all,  I  regret  that  the  repeated  suggestions  •f  Lord 
Langdale  and  Lord  Cottenham,  advising  the  parties  to 
compromise  their  differences,  has  not  been  acted  upon; 
but  having  to  adjudicate  on  the  whole  matter  before  me, 
the  facts  being  now  first  brought  before  the  Court  in  a 
clear  and  authentic  form,  I  am  bound  to  deal  with  the 
case  in  the  manner  I  consider  most  in  accordance  with 
the  doctrines  and  rules  of  equity,  regardless  of  the  conse- 
quences.   Having  regard  to  all  the  circumstances  of  the 
case,  to  the  peculiar  difficulties  in  which  the  executors 
and  surviving  partners  were  placed,  from  the  position 
and  embarrassment  of  the  firm,— having  regard  to  what 
was,  at  the  death  of  the  testator,  most  for  the  interest 
of  the  cestuis  que  trust  under  his  will,  and  considering 
that  it  now  appears,  that  they  adopted  the  only  course 
which  could  be  usefully  taken  for  this  purpose,  and 
that  it  was  essential,  for  this  purpose,  that  they  should 
themselves  carry  on  the  trade,  I  should,  I  say,  having 
regard  to  all  these  circumstances,  have  hesitated,  even 
if  the  partnership  articles  had  been  silent,  whether  the 
rule,  entitling  the  cestuis  que  trust  to  a  participation  in 
the  profits   subsequently   realized,  was  strictly  appli- 
cable to  this  case.     But  even  if  this  were  so,  having 

regard 

(a)  See  anil,  p.  92. 
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1856.       regard  to  the  articles  of  partnership,  which  provide, 

^"^^-^^^      that  the  goodwill  of  the  trade  shall  survive  to  the  sur- 

9.  viving  partner,  from  and  after  the  Ist  day  of  May  next 

Wbddbuurm.  i^f^gy  ^|jg  decease  of  the  testator,  and  having  regard  to 

all  the  other  circumstances  to  which  I  have  referred,  I 
am  of  opinion,  that  this  is  not  a  case,  in  which  the 
Plaintiffs  are  entitled  to  participate  in  the  profits,  made 
by  the  subsequent  carrying  on  of  the  trade  by  the  suc- 
cessive firms,  so  iar  as  those  profits  are  attributable  to 
the  goodwill  and  connection  in  trade  of  the  old  firm;  and 
that  their  share  in  that  portion  of  the  profits  in  which 
they  would  be  entitled  to  participate,  cannot  be  esti- 
mated^higher,  than  what  has  already  been  covered  by 
the  payment  of  the  interest  on  the  amount  at  which  the 
share  of  the  testator  had  been  valued. 

I,  at  one  time,  considered,  that  it  might  be  proper  to 
direct  an  inquiry,  to  ascertain  how  much  of  the  profits 
subsequently  realized  by  these  firms  was  properly  attri- 
butable to  the  goodwill^  and  that  the  evidence  of  mer- 
chants might  possibly  be  useful,  in  assisting  the  Court 
in  coming  to  something  like  a  proximate  result ;  but  on 
reflection  and  re-perusal  of  the  evidence,  I  doubt  whether 
more  light  could  be  thrown  on  that  subject,  than  what 
is  already  given  by  the  testimony  of  the  merchants  who 
have  been  examined.  On  consideration  of  that  testi- 
mony, I  have  come  to  the  conclusion,  that,  substantially, 
all  the  profits  subsequently  realized  are  attributable  to 
this  source,  and  that,  so  far  as  my  judgment  is  con- 
cerned, the  Plaintiffs  could  derive  no  benefit  from  such 
an  inquiry,  which  I  have,  therefore,  thought  fit  to  abstain 
from  directing. 

I  have,  as  I  have  already  observed,  taken  the  general 
view  of  the  whole  case,  rather  on  further  directions  than 
on  the  particular  exceptions.    With  regard  to  the  ex- 
ceptions. 
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ceptioDSy  I  think  it  unnecessary  to  go  through  them  in       1866. 
detail.     Generally,  I  agree  with  the  Master  in  all  his      ^*^^v«^ 
findings,  and  I  am  disposed  to  disallow  all  the  excep-  ,. 

tions.  On  the  first  and  important  one,  as  to  the  value  W*»MaBUBii. 
of  the  testator's  interest  on  the  1st  of  May^,  1801,  which 
the  Master  has  found  at  the  amount  at  which  the  exe- 
cutors took  it,  I  do  not  see  how  the  Master  could  have 
come  to  any  different  result.  I  have  already  stated  the 
difierent  views  in  which  that  question  of  value  might  be 
regarded,  viz.,  the  value  at  which  the  executors  and 
surviving  partners  were  willing  to  take  it,  and  the  value 
of  it  in  the  market  and  a  sale.  In  the  former  sense,  it 
was  worth  to  the  surviving  partners,  and  they  made  it 
realize  that  amount;  in  the  latter  sense,  it  was  worth 
nothing.  I,  at  one  time,  felt  disposed  neither  to  allow 
nor  disallow  that  exception ;  but  on  the  whole,  I  think 
it  desirable  to  let  the  Master's  report  stand  as  it  does. 

It  follows,  from  all  I  have  said,  that  the  Plaintiffs' 
exception,  contending  that  the  value  of  the  share  of  the 
testator  David  Webster,  on  the  1st  of  May,  1801,  was 
57,833/.  1$.  2d.,  instead  of  65,101/.  U.  2d.,  cannot,  in 
my  opinion,  be  sustained.  I  shall,  therefore,  confirm 
the  Master's  report  $impliciter,  disallowing  all  the  ex- 
ceptions on  both  sides,  having  endeavoured  to  state 
fully  the  views  I  take  of  this  case,  and  proceeding,  as  I 
do,  on  the  general  merits  of  the  case,  deducible  from 
the  facts  before  me,  apart  from  any  technical  rules  or 
distinctions. 

The  result  will  be,  that  I  shall  overrule  all  the  excep- 
tions of  both  Plaintiffs  and  Defendants;  that  on  the 

• 

further  directions,  I  shall  make  a  declaration,  that, 
having  regard  to  all  the  circumstances  of  this  case  now 
appearing  upon  the  Master's  report,  the  Plaintiffs  are 
not  entitled  to  participate  in  the  profits  made  of  the 

trade, 
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1856.       trade,  as  the  same  have  been,  from  time  to  time,  carried 

^"^*^^*"^       on  by  the  successive  firms  of  fVedderburn  k  Co.,  TFecf- 

i;.  derburn,  Colville  k  Co.,  Colville^  Wedderburn  k  Co., 

Wedderburn.  and  Colvitte  k  Co.,  to  any  greater  extent  than  the 

amounts  already  paid  or  accounted  for  to  them,  in  re- 
spect of  interest  on  the  sum  of  55,101/.,  at  which  the 
share  of  the  testator  David  Webster  was  estimated. 

I  shall  give  no  costs  of  the  exceptions,  and  no  costs 
of  the  suit. 

It  will  be  understood,  from  what  I  have  said,  that  I 
do  not,  in  coming  to  the  conclusion  I  have  expressed, 
intend,  in  the  slightest,  degree,  to  infringe  on  the  rules 
of  the  Court,  relative  to  the  liability  to  account  for  sub- 
sequent profits,  which  attaches  to  executors  who  carry 
on  trade  with  their  testator's  assets,  or  that  of  a  sur- 
viving partner,  who  carries  on  business  with  the  capital 
of  a  deceased  partner.  The  circumstances  of  this  case 
are  most  peculiar,  and  I  found  my  decision  on  them 
alone,  and  I  have  the  satisfaction  to  consider,  that  my 
judgment  will,  in  all  probability,  undergo  the  careful 
revision  of  a  superior  tribunal,  which  will  correct  any 
errors  into  which  I  may  have  inadvertently  fallen.  I 
have,  however,  taken  a  long  time  to  reflect  upon  my 
judgment,  and  I  have  considered  the  case  in  various 
points  of  view,  and  under  many  difficult  aspects,  and  it 
is,  with  a  sincere  desire  to  carry  into  effect  the  principles 
of  equity,  and  to  do  justice  between  the  parties,  and  in 
the  belief  that  I  have  done  so,  that  I  have  pronounced 
this  decision. 


Note.— The  Plaintiffs  appealed  to  the  Lords  JuiticeB,  but  the  suit 
was  compromised.    {December^  1856.) 
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1856. 


CLEGG  V.  EDMONSON.  ,    .,,„ 

April  16. 

rilHE  facts  of  this  case  were  very  complicated^  but  the  The  Plaintifis 
following  Btateicent  is  sufficient  for  the  purpose  of  ^^u  were^part- 
explaijiing  the  decision,  which  is  merely  one  of  pleading  ?«"  >"  »  col- 

",    ^     r  J  r  6  liery,  the  lease 

and  practice,  of  which  ex- 

pired  in  1846. 
The  Defend- 

The  Plaintiffs  and  Defendants  were  interested  in  some  ®."^*  K®^f  "?" 

tice  to  dissolve 

leasehold  collierieSi  which  were  worked  upon  the  terms  at  the  expire- 
of  articles  of  partnership,  dated  the  13th  of  February,  £^^^^5*^2? 
1818.    By  these  articles,  the  partnership  in  working  the  obtained  a  re- 
collieries  was  to  continue  during  the  remainder  of  the  geives.    The  * 
lease,  of  which  about  fifteen  years  were  unexpired.    The  Pl«ntiffs  in- 

.  ,  .       ,  ,t%  II    I  .        sisted  that  they 

articles  contained  an  agreement"  between  all  the  parties,  were  entitled 
that  in  case  any  one  or  more  of  them  should,  at  or  pre-  f®  participate 

^  ^      ,  '  "^        in  the  new 

vious  to  the  expiration  of  the  said  term  of  fifteen  years,  lease,  and 
obtain  or  procure  any  fresh  or  renewed  lease  of  all  or  Jupport*of  that 
any  of  the  mines,  seams  and  beds  of  coals  or  collieries  equity.    The 
within  the  said  township  of  Cliviger,  such  lease,  and  answer ^deniecl 
all  interest,  benefit  and  advantages  to  arise  or  accrue  *1*®  Plaintifls* 
therefrom,  should  belong  to  and  be  enjoyed  by  all  and  clined  to  set 

every  ®"*  ^^®  "*^ 
^  counts  of  the 

subsequent 

profits  of  the  colliery,  or  to  produce  the  documents  subsequent  to  the  dissolution, 

which,  they  said,  did  not  tend  to  shew  the  Plain tifis'  right  to  a  decree,  until  the  Plain- 

tiffii  had  established  some  right  in  the  new  partnership.     Held,  that  they  were  bound 

to  answer  and  to  produce. 

Where  the  Defeudant,  neither  pleading  nor  demurring,  answers  the  bill,  he  must 
answer  fully ;  but  there  are  exceptions  to  the  rule,  as  where  the  Defendant  sets  up  a 
distinct  and  independent  title  in  himself,  which,  if  established,  will  destroy  the  Plain- 
tiff's title.  In  that  case,  he  is  not  bound  to  produce  or  set  out  any  documents  which 
be  swears  establish  his  own  title,  and  do  not  establish  that  of  the  Plaintiff.  Cases 
where  the  discovery  would  subject  the  Defendant  to  penalties  and  forfeitures  are  also 
exceptions  to  the  rule. 

The  expression,  "  tending  to  make  out  the  Plaintiff's  title,"  means,  his  title  to  the 
relief  which  he  seeks  by  his  bill. 

Questions  of  insufficiency  of  answer  and  production  of  documents  rest  on  the  same 
grounds,  and  must  be  dealt  with  in  the  same  way. 
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1856.  every  of  the  parties  thereto,  their  respective  executors, 
admiDistrators  and  assignsi  in  such  shares  and  propor- 
tions as  were  thereinbefore  expressed." 


Cleog 

o. 

Edmomsom. 


The  partners  worked  the  collieries,  and  having,  during 
the  fifteen  years,  obtained  a  renewal,  they  continued  to 
work  the  collieries,  which  were  managed  by  James  Col- 
tinge,  on  behalf  of  all  parties,  who  was  paid  a  salary  for 
his  services. 

On  the  6th  of  July,  1846,  shortly  before  the  expira- 
tion of  the  principal  lease  (29th  September,  1846),  the 
Defendants  gave  the  Plaintiffs  notice  to  dissolve  the 
partnership  on  the  30th  of  September,  1846.  On  the 
29th  of  September,  1846,  the  whole  stock  of  the  col- 
lieries was  sold  by  auction,  and  purchased  principally  by 
the  Defendants. 

On  the  Uth  of  December,  1846,  the  Defendants,  (in 
pursuance  of  arrangements  made  with  the  lessor  on  the 
11th  of  December,  1846,)  obtained  a  new  lease  of  the 
collieries.  They  continued  to  work  the  same,  and  made 
a  considerable  profit.  The  Plaintiffs,  by  this  bill, 
sought,  in  substance,  to  participate  in  the  benefits  of  the 
new  lease,  and  the  profits  of  the  working  of  the  col- 
lieries (a).  It  alleged,  that  previous  to  the  expiration  of 
the  old  lease,  the  renewal  was  a  matter  of  consideration 
amongst  the  parties,  and  that  it  had  been  agreed  by  all 
parties  consulted,  that  it  was  expedient  to  obtain  a  new 
lease.  It  alleged,  that  applications  had  been  made  to 
the  lessor,  who  was  not  unwilling  to  grant  a  renewal, 
and  a  promise  was  obtained  from  him  of  the  grant  of  a 

new 


(a)  See  Clegg  v.  F'uhwick,  1  Mac.  ^  Gor.  294,  and  1  Hall  ^ 

TwtUs,  390. 
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Dew  lease,  as  soon  as  some  preliminary  arrangements        1866. 
with  his  superior  landlord  could  be  perfected. 

The  bill  alleged,  that  the  Defendants  had  previously 
formed  a  scheme  to  appropriate  the  new  lease  to  their 
own  use,  and  exclude  the  Plaintiffs  therefrom,  and  that 
such  transactions  were  in  violation  of  their  duties  towards 
such  parties,  as  well  under  the  articles  as  independent 
of  them,  and  was  a  fraud  on  the  parties  sought  to  be 
excluded. 

It  alleged,  that  the  Defendants  had  in  their  posses- 
sion books  and  papers,  &c.,  ''connected  with,  mentioning, 
referring  or  relating  to  the  matters  therein  mentioned, 
which  they  refused  to  produce." 

The  bill  prayed  declarations,  that  the  renewed  lease 
was  subject  to  the  articles  of  1818,  that  the  dissolution 
was  not  binding,  that  the  Plaintiffs  were  entitled  to 
share  in  the  partnership,  and  it  prayed  for  an  account 
of  the  machinery,  kc,  and  of  the  profits  of  the  mines, 
and  other  consequential  relief. 

The  18th  interrogatory  asked  for  an  account  of  the 
profits  of  the  mines,  "  since  the  transactions  of  the  year 
1846,"  and  for  the  accounts  in  writing,  shewing  the 
divisions  of  profits  and  the  existence  of  undivided 
profits.  The  24th  and  25th  interrogated  as  to  the  pos- 
session of  documents,  and  required  a  schedule  thereof. 

The  Defendants  denied  the  Plaintiffs'  right,  and,  in 
answer  to  the  18th  interrogatory,  *'  submitted,  that  they 
were  not  bound  to  answer  the  18th  interrogatory,  until 
the  Plaintiffs  had  established,  and  which  they  denied, 
that  they  had  some  right  or  interest  in  the  new  partner- 
ship."   They  admitted  they  had  made  profits,  and  they 

said, 
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said,  "that  to  state  such  account  of  profits  as  were 
required  by  the  18th  iuterrogatory  would  involve  great 
labour  and  expensci  and  the  dissection  of  voluminous 
accountSi  extending  over  many  years,  relating  to  mat- 
ters in  which,  they  submitted,  the  Plaintiffs  had  no 
interest  whatever." 


As  to  the  books  and  papers  they  referred  to  their  affi- 
davits made  on  the  subject,  under  the  15  &  16  Vict. 
c.  86,  s.  18,  and  insisted  that  they  were  not  bound  to 
produce  those  in  the  second  part  of  th^  first  schedule, 
believing  that  they  did  not  '^  tend  to  shew  the  Plaintiffs' 
right  to  a  decree  in  this  suit,  but  related  exclusively  to 
matters  in  which,  they  submitted  and  insisted,  the 
Plaintiffs  had  no  interest/'  In  their  affidavit  they  said, 
they  were  advised  and  believed,  that  those  documents 
would  not  assist  the  Plaintiffs  in  making  out  their  title 
to  the  decree  prayed  by  their  bill,  inasmuch  as  they 
related  exclusively  to  the  business  since  the  year  1846, 
and  in  which  they  denied  that  the  Plaintiffs  had  any 
interest  whatever,  and  which  documents  contained  no 
entries  whatever  relating  to  any  business  transactions 
prior  to  the  29th  day  of  September,  1846.  And  they  sub- 
mitted, that  the  Plaintiffs  were  not  entitled  to  the  pro- 
duction thereof,  until  they  had  established  (and  which 
they  denied)  that  they  had  some  interest  in  the  lease  or 
the  workings  of  the  said  collieries. 

The  case  came  on  upon  exceptions,  and  by  arrange- 
ment, as  to  the  right  to  production. 


Mr.  R.  Palmer  and  Mr.  Little,  for  the  Plaintiffs. 
The  Defendants  have  neither  pleaded  nor  demurred  to 
the  bill ;  they  have  undertaken  to  answer,  and  the  rule 
is  perfectly  settled,  that  if  a  Defendant  answers  at  all, 

he 
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ISd 


he  most  answer  fully ;  Mazarredoy.  Maitland{a)*  He 
cannot,  by  denying  the  Plaintiffs'  title  to  reliefi  escape, 
the  discovery.  Adams  y.  F\sher{b)j  was  a  case  of  pro« 
duction  and  not  of  discovery,  and  has  not  been  fol- 
lowed ;  Swinborne  v.  Nelson  (c) ;  and  see  Whistler  V. 
Wigney  (rf). 

In  Anon.  v.  Harrison  {e\  "  a  bill  was  filed  stating  a 
partnership!  and  praying  an  account.  The  Defendants, 
by  their  answer,  denied  the  partnerehip,  and  refused  to 
set  forth  any  account.  Exceptions  were  taken  to  the 
answer,  for  insufficiency,  in  not  having  set  forth  the 
accounts.  The  Vice-Cbancellor  said: — That  point  ia 
settled.  If  a  Defendant  answers,  he  must  answer  fully. 
They  should  have  pleaded." 

Secondly.  It  cannot  be  said,  that  the  discovery  is 
immaterial,  for  the  Plaintiffs  may  at  the  hearing  adopt 
the  accounts  so  given,  and  then  take  a  decree  on 
the  footing  of  the  accounts  rendered  by  the  answer,  thus 
avoiding  the  necessity  of  a  reference  to  take  the  accounts. 
This  appears  from  Rowe  v.  Teed  (/).  There  the  bill 
was  for  the  profits  of  a  privateer  \  the  Defendant  ad- 
mitted the  original  title  of  the  Plaintiff,  but  insisted  on 
a  sale  by  the  Plaintiff  to  the  Defendant  on  the  12th  of 
June,  1805.  The  Defendant  gave  an  account  of  the 
prizes  captured  down  to  that  period,  but  insisted  that  he 
was  not  bound  to  set  forth  an  account  as  to  the  subse- 
quent period,  during  which  the  Plaintiff  was  not  an 
owner ;  but  it  was  held,  he  was  bound  to  answer.  Lord 
Eldon  observed  (g) : — ^^  Generally  (admitting  there  are 
exceptions)  the  practice  of  this  Court  requires,  that  the 
bill  and  the  answer  should  form  a  record  upon  which  a 

complete 


{a)  3  Mad,  66. 
(6)  3  MyL  if  Cr,  526. 
(r)  16  Bfao.  416. 
(d)  8  PrUe,  1. 

VOL.  ZXII. 


(e)  4  Mad.  252. 
(J)  15  Ves.S72. 
(g)  15  Vet,  378. 
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V. 

EfiifomoK* 


130 


CASES  IN  CHANCERY. 


1866. 


complete  decree  may  be  made  at  the  hearing.  If,  for 
instaDce,  this  Plaintiff  is  a  part-owner  of  the  ship,  he 
has  a  right  to  an  answer  that  will  enable  him,  if  a  cer- 
tain sum  is  admitted  to  be  due,  to  obtain  a  decree  for 
that  sum,  if  he  is  satisfied  with  that,  and  does  not  desire 
an  account."  That  is  precisely  the  present  case,  and 
goyems  it. 

So  in  White  v.  Williams  {a),  Lord  Eldon  observes : — 
"  It  is  not  sufficient  for  the  trustees  to  refuse  to  give 
information  by  their  answer,  farther  than  to  enable  the 
Plaintiff  to  go  into  the  Master's  office ;  and  it  is  not 
enough,  that  the  answer  gives  a  ground  for  an  account 
in  the  Master's  office,  and  that  the  Plaintiff  is  enabled 
to  go  there.  I  am  clearly  of  opinion,  that  is  not  enough ; 
but  they  are  bound  to  give  the  best  account  they  can  by 
their  answer ;  referring  to  books,  &c.,  sufficiently  to  make 
them  part  of  their  answer." 

They  also  referred  to  Wedderburn  v.  Wedderburn  (fi) ; 
Mortice  v.  Swaby  (c). 

Mr.  Selwyn  and  Mr.  Roxburgh^  for  three  Defend- 
ants; and, 

Mr.  Moupell  and  Mr.  Giffard,  for  a  fourth  Defend- 
ant, who  had  severed  in  his  defence. 

We  admit  that  when  a  Defendant  answers  he  must 
answer  fully ;  but  the  real  question  is,  what  is  a  full 
answer  ?  There  must  be  and  is  some  limit  to  the  dis- 
covery to  which  a  Plaintiff  is  entitled.  It  must  be 
material  to  the  title  of  the  Plaintiff,  and  tend  to  assist 
him  in  obtaining  a  decree.  In  Wood  v.  Hitchings  (<d), 
it  was  held,  that  the  rule  that  where  a  Defendant  sub- 
mits 


(a)  8  Vet.  194. 

(6)  2  Keen,  732,  note. 


(c)  2  Beav.  500. 

(d)  3  Beav.  504. 
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mits  to  answer  he  must  answer  fully,  does  not  apply^ 
where  the  matter  of  discovery  is  immaterial  to  the 
relief  sought  by  the  bill.  The  accounts  cannot  assist 
in  making  out  the  Plaintiff's  right  to  a  decree,  and  they 
must  be  subsequently  taken.  In  matters  of  this  sort, 
the  Court  exercises  a  discretion.  As  to  the  discretion  of 
the  Court  in  such  cases.  Lord  Redesdale  observes  (a) : — 
''Where  a  discovery  is  in  any  degree  connected  with 
the  title^  it  should  seem  that  a  Defendant  cannot  pro* 
tect  himself,  by  answer,  from  making  the  discovery ;  and 
in  the  case  of  an  account,  required  wholly  independent 
of  the  title,  the  Court  has  declined  laying  down  any 
general  rule,  deciding  ordinarily  upon  the  circumstances 
of  the  particular  case."  If  there  were  no  discretion,  by 
a  mere  allegation  of  partnership,  skilfully  supported  by 
other  facts  so  as  to  prevent  a  plea  or  demurrer,  the  whole 
of  the  voluminous  accounts  of  a  banker  or  merchant 
might  be  insisted  on  by  a  mere  stranger.  In  Jacobs  y. 
Goodman  (i),  it  was  held,  that  ''  a  Defendant  need  not 
set  forth  an  account  of  the  transactions  of  a  trade,  in 
which  the  Plaintiff  pretends  to  have  been  a  partner,  if 
there  is  a  clear  denial  of  the  partnership.''  The  Chief 
Baron  said  : — ''  You  are  not  entitled  to  an  account  un- 
less there  be  a  partnership,  and  your  position  is  much 
too  wide.  At  that  rate,  if  an  utter  stranger  were  to  file 
a  bill  against  ChiUts  shop,  alleging  a  partnership,  it 
could  not  be  sufficient  to  deny  that  any  such  partnership 
existed.  There  may  be  cases  where  the  Court  will 
require  an  account,  although  the  principal  point  in  the 
bill  is  denied,  but  not  in  a  case  like  this."  This  Court 
will  not,  at  this  stage  of  the  cause,  allow  a  Defendant 
to  be  hampered  by  setting  forth  long  and  expensive 
accounts,  which  may  turn  out  to  be  of  no  use,  and  may 
be  required  for  the  mere  purpose  of  oppression. 

In 

(a)  Page  312, 4th  ed.  (6)  2  Cox,  282. 
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In  the  Marquis  of  Donegal  v.  Stewart  {a\  it  was 
beldy  that  ''  the  answer  need  not  set  forth  an  account, 
where  the  ground  upon  which  it  is  prayed  is  denied  ;  as 
where  the  bill  charged  a  dealing  in  pictures  by  commis- 
sion, and  the  answer  denied  that ;  and  stated,  that  the 
Defendant  sold  them  to  the  Plaintiff  in  the  course  of 
his  trade :  and  Lord  Loughborough  observed  (6) : — "  The 
price  given  is  no  criterion  of  the  value  of  any  commo- 
dity ;  but  especially  not  upon  a  dealing  in  pictures.  I 
should  open  every  tradesman's  books  in  London^  if  1  was 
to  compel  this  account,  upon  the  allegation  that  he  was 
dealing  by  commission.  The  answer  positively  denies 
this  species  of  dealing,  that  would  entitle  you  to  an  ac- 
count in  the  real  cost  of  the  pictures.  Till  you  establish 
that,  I  should  think  it  very  dangerous.  The  question 
upon  a  partnership  has  been  decided  in  the  case  of  Sir 
James  Cochbum  v.  Sir  Lawrence  Dundas,  where  the  De- 
fiBudant  denied  the  partnership." 

In  the  case  of  The  Attorney^ General  v.  Thompson{c), 
it  was  held,  that  the  "  Plaintiff  is  not  entitled  to  dis- 
covery of  documents,  the  right  to  the  possession  or  in- 
spection of  which  is  not  necessary  to  the  proof,  and  is 
only  consequential  upon  the  existence  of  the  title  he 
claims,  that  title  not  being  admitted.'*  The  Vice-Chan- 
cellor  Wigram  says  {d) : — ''  It  must  be  shewn  that  the 
document  is  of  a  character  that  it  will  or  may  give  a 
discovery  of  the  case  or  a  portion  of  the  case  without 
proof  of  which  the  Plaintiff  cannot  have  a  decree.*' 

In  Stainton  v.  Chadwick  (c),  it  was  held,  that  "  where 
discovery  is  sought  in  relation  to  matters  in  which  the 
Plaintiff  has  no  interest,  but  as  consequential  or  result- 
ing 


(a)  3  Vaey,  446. 
(6)  3  Fesey,  447. 
(c)  8  Hare,  106. 


(d)  8  Hflre,  112. 

(c)  3  Mac.  Sf  Gor.  675. 
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ing  from  character  or  title  denied  by  the  answer,  and 
not  otherwise  appearing  on  the  record,  the  Plaintiff  has 
no  equity  entitling  him  to  discovery."  Lord  TrurOf 
after  going  very  carefully  through  the  facts  of  the  case^ 
lays  down,  in  very  clear  terms,  the  principle.  He 
says  (a) : — "  There  is  no  doubt,  that  where  a  discovery  is 
sought  in  relation  to  matters  in  which  the  Plaintiff  baa 
no  right  .or  interest,  bat  as  consequential  or  resulting 
from  a  character  or  title  attaching  to  the  Plaintiff,  if 
such  right  and  character  is  denied  by  the  answer,  and 
does  not  otherwise  appear  on  the  record,  the  Plaintiff 
has  no  equity  entitling  him  to  the  discovery." 

It  is  clear  from  the  observations  of  Lord  Cottenham 
in  Adams  v.  Fisher  (b),  that  he  did  not  consider  a 
Plaintiff  entitled  to  the  production  of  documents  where 
his  title  was  denied,  and  the  documents  did  not  support 
that  title. 


1856. 


Lord  Redesdale,  alluding  to  this  point,  8ays(c):— 
''Thus,  to  a  bill  stating  a  partnership,  and  seeking  an 
account  of  transactions  of  the  alleged  partnership,  the 
Defendant  by  his  answer  denied  the  partnership,  and 
declined  setting  forth  the  account  required,  insisting  that 
the  Plaintiff  was  only  his  servant;  and  the  Court,  con- 
ceiving the  account  sought  not  to  be  material  to  the  title, 
overruled  exceptions  to  the  answer,  for  not  setting  forth 
the  account." 

Sir  James  Wigram  refers  to  the  same  point.  He 
says  {d) : — ''  First  Suppose  the  bill  to  state  certain 
transactions  in  trade  which  had  in  fact  been  carried  on  by 
the  Defendant,  and  to  allege  (untruly)  that  the  Plaintiff 
was  a  partner  with  the  Defendant  in  those  transactions. 

Suppose, 


(a)  3  Mac,  if  Gor.  584. 
(6)  3  Mtfl.  *  Cr.  544. 
(c)  Pag«  312. 


((/)  Wigram  on  Ditcovery,  2nd 
ed.  p.  221. 
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1866.  Suppose,  further,  the  bill  to  contain  a  charge,  that  the 
Defendant  had  in  possession  books  and  papers  relating 
to  the  transactions  in  question,  and  that,  if  the  same 
were  produced,  the  truth  of  the  Plaintiff's  allegation  as 
to  the  partnership  would  thereby  appear.  Shall  the 
Defendant,  by  answer  admitting  the  trading  transactions, 
but  denying  the  partnership,  be  compelled  to  produce 
his  books  and  papers  relating  to  his  private  transactions, 
because  the  Plaintiff  has  alleged  that  they  will  evidence 
his  case."  He  subsequently  refers  to  a  defence  to  such 
a  bill  by  plea,  accompanied  by  an  answer,  and  ob* 
serves  (a) : — '^  If  an  answer  be  necessary,  the  nature  and 
extent  of  that  answer  roust  be  the  same,  whether 
the  defence  be  made  by  demurrer,  plea  or  answer.  It 
follows,  therefore,  that  unless,  in  such  cases,  the  Defend- 
ant be  permitted  by  answer  to  demand  the  judgment 
of  the  Court,  whether  he  should  give  the  discovery  or 
not,  he  must  be  wholly  without  the  means  of  defending 
himself,  although  the  Plaintiff  might  have  no  right  to 
the  discovery  objected  to." 

^'  In  the  example  first  suggested,  that  of  an  alleged 
partnership  denied  by  the  answer,  the  Plaintiff  is  sup- 
posed to  seek  discovery  in  support  of  the  case  upon 
which  he  founded  his  title  to  relief.  No  reported  case 
suggests  itself  to  the  Author  precisely  applicable  to  the 
example  proposed;  but  he  submits  without  any  hesi- 
tation, that  the  Defendant  would  not,  in  such  a  case,  be 
compelled  to  produce  documents  relating  to  his  trans* 
actions  in  trade  before  the  hearing"  (6). 

The  present  suit  is  so  framed  as  not  to  be  open  to  a 
demurrer,  and  the  complexity  is  such,  that  it  would  be 
impossible  to  plead  to  it.    Seeing  that  the  Defendants  are 

compelled 

(a)  Wigram  on  Ducovery,  p.  223.  {b)  Ibid.  p.  224. 
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compelled  to  answefi  and  the  utter  inutility  of  the  ac- 
counts in  order  to  support  the  Plaintiffs'  case  at  the 
hearing ;  the  Court,  in  the  exercise  of  its  discretion, 
ought  not  to  allow  them  to  be  insisted  on  at  this  stage 
of  the  cause. 
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By  the  38th  Order  of  August,  1841  (a),  a  Defendant 
may,  by  answer,  protect  himself  from  giving  discovery. 

The  case  of  Anon.  v.  Harrison  (&),  is  very  shortly 
reported.  There  must  bave  been  a  charge  in  the  bill, 
which  is  adverted  to  in  some  of  the  cases,  that  the  pro- 
duction of  the  account  would  make  out  the  fact  in  dis- 
pute, viz.,  the  partnership. 

They  cited  The  Marquis  of  Donegal  y.  Stewart  {c)\ 
Phelips  V.  Caney(d)\  Webster  v.  ThrelfaU{e)\  Lan- 
caster V.  Evors(f). 

Tliey  also  contended,  that  tbe  facts  shewed  that  the 
dissolution  was  valid  and  effectual,  and  that  the  Plain- 
tiffs, after  the  great  laches,  could  not  maintain  the  claim 
to  participate  in  the  profits  of  a  mining  concern,  which 
was  of  an  uncertain  and  perilous  nature.  On  this  they 
cited  Norway  v.  Rowe  (g);  Prendergast  v.  Turton (A); 
Senhouse  y.  Christian  (t). 


7%6  Mastbr  of  the  Rolls. 

In  this  case  I  am  of  opinion,  that  the  Defendants 
must  answer  this  bill.     I  shall  not  go  at  all  into  the  con- 
sideration 


(a)  Ordina  Can,  175. 
(6)  4  Mad,  252. 
(c)  3  Vet.  446. 
(rf)  4  Fei.  107. 
(0  2  Sim.  if  St.  190. 


(/)  1  Phillipt,  349. 

(g)  19  Vet.  158. 

(A)  1  Younge^C.(C.  C.)98. 

(t)  19  Beav.  356,  note. 
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sideration  of  whether  the  Plaintiffs  will  be  entitled  to 
any  decree  at  the  hearing  of  this  cause,  or  into  any 
question  with  respect  to  lapse  of  time,  or  the  particular 
facts  of  this  case  upon  which  the  Defendants  found 
their  defencCi  further  than  as  they  bear  upon  the  ques- 
tion whether  the  Defendants  are  bound  to  answer  the 
bill  or  not. 


It  is  a  general  principle,  that  a  Defendant  who  answers 
must  answer  fully*  That  is  admitted  to  be  a  general 
principle  ;  and  therefore  it  lies  upon  a  Defendant  to  shew 
that  his  particular  case  comes  within  some  exception  to 
that  general  rule.  When  a  Defendant  does  not  demur 
to  a  bill,  he  may  be  taken  to  admit,  that  if  all  the  facts 
which  are  alleged  in  the  bill  are  proved,  as  there  alleged, 
and  nothing  shewn  to  displace  the  effect  of  them,  the 
Plaintiff  will  be  entitled  to  some  relief.  So  also,  if  lie  ^ 
dispute  the  case  of  the  Plaintiff  by  the  introduction  of 
a  single  fact,  or  by  separate  facts  leading  to  one  general 
]ss\]e,  then  the  proper  defence  to  make  is  by  plea ;  but 
if  he  answer,  the  rule  is  that  he  must  answer  fully. 
It  is  admitted,  that  there  are  many  exceptions  to  that 
rule;  and  the  question  is,  whether  this  case  comes 
within  any  of  those  exceptions.  One  very  common  ex- 
ception is,  where  the  Defendant  sets  up  a  distinct  title 
in  himself,  totally  independent  of  the  title  of  the 
Plaintiff,  and  which,  if  established  by  evidence,  will 
destroy  the  title  of  the  Plaintiff.  In  such  a  case,  he 
is  not  bound  to  produce  or  set  out  any  documents 
which,  as  he  swears,  establish  his  own  title,  and  do 
not  establish  the  title  of  the  Plaintiff.  There  is  a 
great  number  of  cases,  no  doubt,  in  which  the  Plaintiff 
states,  that  there  are  documents  in  the  Defendant's 
possession  which  establish  the  PlaintifTs  title ;  but  if 
tbe  Defendant  swear  positively,  that  those  documents 
do  not  relate  to  the  title  of  the  Plaintiff,  but  that  they 

establish 
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establish  tlie  title  of  the  Defendant,  the  Court  gives 
credit  to  the  allegation  in  the  answer,  and  the  Defendant 
is  not  bound  to  produce  those  documents.  I  state  those 
cases,  because  I  adhere  to  the  observations  I  made  in 
Swinbome  v.  Nelson  (a),  that,  in  my  opinion,  questions 
of  exceptions  to  answer  and  of  production  of  docu- 
ments rest  on  the  same  grounds,  and  that  they  must  be 
dealt  with  in  the  same  way. 


1856. 
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«. 
Edmonmn. 


There  are  other  cases,  but  it  is  unnecessary  for  me 
to  go  Uirough  them;  one  exception  is  this,  where 
the  answer  would  sul^ect  the  Defendant  to  particular 
penalties  or  forfeitures ;  that  is  also  an  objection  which 
may  be  taken  by  answer  (&). 

The  case  which  arises  here  is  this :  a  title  is  set  up  in 
the  Plaintiffs  which  is  denied  by  the  Defendants,  it  is 
then  said,  that  the  title  being  denied  by  the  Defendants, 
the  Plaintiffs  are  not  entitled  to  any  of  the  relief  con- 
sequent upon  that  denial,  nor  are  they  entitled  to  any 
discovery  except  such  as  shall  aid  in  making  out  their 
title.  There  is  a  good  deal  of  obscurity,  in  the  cases, 
as  to  what  is  meant  by  ''making  out  the  Plaintiff's 
title."  I  apprehend  it  means,  the  title  to  the  relief 
which  he  seeks  by  this  bill.  In  the  ordinary  case  of  a 
Plaintiff  coming  against  the  person  in  possession  of  an 
estate,  alleging  that  the  owner  last  seised  died  intestate, 
and  left  the  Plaintiff  his  heir  at  law,  if  the  Defendant 
denies  that  the  Plaintiff  is  his  heir,  he  is  not  bound  to 
set  forth  any  of  the  deeds  or  papers  in  his  possession, 
which  shew  his  title  to  the  property,  provided  he  is 
prepared  and  able  to  support  his  resistance  to  the  pro- 
duction of  those  documents,  by  swearing  that  they  in 

no 


(o)  16  Bern,  416. 


(6)  See  Wich  v.  Parkerf  ant^,  p.  57. 
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1856.       ^o  respect  make  out  the  title  or  heirship  of  the  Plaintiff. 
^■^^^*^^      That  is  an  ordinary  case. 

Clboo 

V. 

Edmonson.  Iq  the  case  of  a  partner.  Lord  Redesdale,  in  the  pas- 
sage which  Mr.  Roupell  has  cited  to  the  Court,  says 
"  that  the  Court  has  declined  laying  down  any  general 
rule,  deciding  ordinarily  upon  the  circumstances,"  that  is, 
on  the  facts  of  the  particular  case.  And  a  passage  has 
been  cited  by  Mr.  Giffard,  from  Sir  James  Wigram*$ 
book  (a),  in  which  I  am  fully  disposed  to  concur,  namely, 
that  if  a  Plaintiff  were  to  file  a  bill  against  a  certain  per- 
son carrying  on  trade,  alleging  a  partnership  and  asking 
for  the  accounts,  and  the  Defendant  denied  the  partner- 
ship altogether,  and  at  the  same  time  said,  that  the  ac- 
counts did  not  shew  any  partnership  whatever,  he  might 
be  able  to  protect  himself  as  well  by  answer  as  by  plea. 

But  the  present  appears  to  me  to  be  very  distinct  from 
that  case.  In  the  first  place,  this  is  not  a  case  in  which 
the  partnership  is  denied,  that  is  to  say,  the  original  part- 
nership ;  but  on  the  contrary,  the  original  partnership 
is  admitted.  If  the  answer  here  had  said, ''  the  Plaintiffs 
never  were  partners  in  the  carrying  on  of  this  mine,  and 
they  never  had  anything  to  do  with  it,  but  were  mere 
strangers  to  the  whole  transaction,  and  we  have  no 
documents  or  papers  in  our  possession  to  shew  the 
contrary  in  any  respect  whatever,''  then  I  am  disposed 
to  think,  that  the  case  would  have  arisen  which  is  stated 
in  Sir  James  Wigram's  book,  and  which,  in  fact,  is  what 
has  been  principally  argued  at  the  Bar  on  behalf  of  the 
Defendants,  with  great  ability  and  very  strenuously,  but 
which,  in  my  opinion,  does  not  arise  in  the  particular 
facts  of  this  case.  In  this  case,  the  original  partnership 
being  admitted,  if  that  is  not  dissolved,  the  whole  of 

the 

(u)  Pages  221,  224. 
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the  trade  which  has  since  been  carried  on^  has  been        1856. 

so  carried  on  for  the  benefit  of  the  persons  who  are      ^-^^v-^^ 

Clego 
partners.  v. 

Edxombon. 

Then  it  is  said^  that  the  partnership  has  been  put  an 
end  to,  under  such  circumstances  as  do  not  entitle  the 
Plaintiff  to  be  treated  as  a  partner  or  as  a  cestui  que 
trustf  in  respect  of  the  business  carried  on  subsequently 
to  a  particular  period.  The  business  has  never  been 
intermitted,  as  I  understand  from  the  statement  on  both 
sides :  the  business  has  been  carried  on  from  the  time 
when  it  is  admitted  that  the  Plaintiffs  were  partners 
continuously  down  to  the  present  time*  The  Defendants 
however  allege,  that  at  a  particular  time  the  right  of  the 
Plaintiffs  ceased,  and  the  profits  of  the  trade  belonged 
exclusively  to  the  Defendants.  That  is  a  case  for  them 
to  establish  by  evidence,  and  if  they  had  said,  we  have 
in  our  possession  certain  documents  which  establish  our 
case,  but  do  not,  in  any  respect,  assist  the  case  of  the 
Plaintiffs,  that  might  be  a  reason  why  I  should  not 
require  the  Defendants  to  produce  what  was  merely  the 
evidence  required  to  support  their  case  at  the  hearing 
of  the  cause. 

It  is  to  be  observed,  that  a  considerable  distinction 
exists  in  these  cases.  I  may  refer  to  one  in  the  matter 
of  tithes,  which,  according  to  my  recollection,  is  one  of 
the  cases  that  Lord  Redesdale  refers  to.  If  a  person 
file  a  bill  for  an  account  of  the  ordinary  tithes  to  which 
the  rector  would  as  of  right  be  entitled,  the  Defendant 
is  bound  to  set  out,  not  only  an  account  of  the  lands, 
but  an  account  of  the  tithes,  and  it  is  not  sufficient 
for  him  to  deny  the  title  of  the  Plaintiffs  (a);  but  if 
the  title  to  the  tithes  is  not  a  matter  of  common  right, 

but 

(a)  See  WldUUr  v.  Wigneff,  8  Price,  1. 
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but  depends  upon  a  particular  custom,  such  as  tithes 
of  fish  or  rabbits,  then  the  same  rule  does  not  apply ; 
but  a  denial  of  the  right  of  the  Plaintiff  puts  him 
upon  the  necessity  of  establishing  his  right,  and  it  is 
not  incumbent  upon  the  Defendant  to  set  out  the  same 
account  of  titlies.  According  to  my  recollection,  that 
distinction  is  taken  by  Lord  Redesdale  in  his  book  upon 
this  subject. 


It  is  to  be  observed,  therefore,  that  this  is  not  a  case 
in  which  the  original  title  to  relief  of  the  Plaintiffs  is 
denied,  but  in  which  a  separate  and  distinct  title  is  set 
up  for  the  purpose  of  shewing  that  the  right  of  the 
Plaintiffs  stopped  at  a  particular  period  :  therefore,  in 
my  opinion,  this  is  not  a  case  in  which  authorities  can 
be  referred  to  (if  such  authorities  exist,  and  are  not 
overruled  at  the  present  day)  for  the  purpose  of  shewing, 
that  a  denial  of  the  Plaintiffs*  title  constitutes  a  right  in 
the  Defendant  to  withhold  any  information  of  the  sub- 
ject. This  is  not  a  denial  of  the  title  of  the  Plaintiffs, 
but  an  assertion  of  something  which,  at  a  particular 
period,  concludes  and  displaces  an  admitted  title  in  the 
Plaintiffs,  and  which  is,  therefore,  perfectly  distinct 
from  that  class  of  cases  which  have  been  referred  to. 


If  necessary  to  refer  to  them,  I  think  that  it  would  be 
difficult  to  distinguish  this  case  from  Rowe  v.  Teed(a), 
to  which  this  case  bears  a  strong  resemblance  in  many 
respects,  although  they  are  perfectly  distinct  with  re- 
spect to  the  subject  matter. 

It  is  then  contended,  that  the  Plaintiffs  are  not  entitled 
to  this  discovery,  because  it  will  be  immaterial  at  the 
hearing  of  the  cause,  and  that,  therefore,  the  Defendants 

may 

(a)  15  Ves.  372. 
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may  resist  the  productioo  of  the  information.  But 
what  I  understand  by  that  is  such  a  case  as  Webster  v. 
ThrelfiiU  {a)^  where  whatever  information  you  give  by 
the  answer,  it  can,  in  no  degree,  assist  the  Piaintifls  in 
obtaining  a  decree  at  the  hearing.  But  this  case  does 
not  fall  within  that  principle,  because,  assuming  that  the 
Plaintiff*,  at  the  hearing  of  the  cause,  proves  the  existence 
of  the  partnership  and  the  amount  of  his  share,  and  that 
he  thereby  establishes  his  title  to  the  relief  which  he 
seeks,  he  may  be  entitled  to  say,  **  I  will  take  a  decree 
for  the  amount  of  profits  admitted  by  the  Defendants, 
without  taking  the  account;*'  or  he  may  find  by  the 
answer,  the  amount  of  profits  so  small,  that  it  may 
not  be  worth  his  while  to  proceed  with  the  suit.  That 
cannot  be  stated  to  be  immaterial  to  the  Plaintiffs'  case: 
the  observation  of  Lord  Eldon  in  the  case  of  Rowe  v. 
Teed  (6),  expressly  meets  this  particular  point,  on  the 
principle  that  the  Court  is  desirous  of  giving  complete 
relief  at  the  time  when  it  pronounces  the  decree  in  the 
first  instance  ;  for  an  account  is  only  directed,  because 
the  Court  finds  its  inability,  upon  the  evidence  before  it, 
to  give  complete  relief.  In  many  cases,  the  Court  has 
that  power,  as  in  the  case  of  a  creditor  who  proves 
his  debt  at  the  hearing  against  the  executors  who  admit 
assets,  in  which  case,  the  creditor  is  entitled  to  a  decree 
at  once,  without  the  expense  or  trouble  of  going  through 
the  accounts. 


1856. 


Clboo 
£dmomm>n. 


The  Defendants  have  failed  in  satisfying  me,  that  it 
would  not,  under  any  circumstances,  be  possible  to  give 
that  relief  on  the  present  occasion.  I  admit  the  impro- 
bability, in  a  case  of  this  description,  of  giving  such 
relief;  but  in  looking  at  cases  of  this  nature  and  deciding 

them 


(a)  2  ^m.  ^  St.  190. 


(6)  15  Vet.  372. 
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V. 

Eduomsov, 


them  upon  principle,  I  must  consider,  not  the  extent  of 
probability,  but  whether  it  is  not  possible  for  the  Court 
to  give  such  relief.  The  Plaintiff  states  what  is  the 
amount  of  his  share ;  I  assume  for  this  purpose,  as  I  am 
bound  to  do,  that  he  establishes  at  the  hearing,  what  the 
amount  of  his  interest  is,  and  who  are  the  other  persons 
interested,  and  that  then  he  shews,  by  the  answer  of  the 
Defendants,  the  amount  of  profits  which  have  been 
made :  he  may  then  say,  **  I  will  take  my  proportion, 
whatever  it  may  be,  at  once,  and  the  other  persons 
interested  may  then  either  accede  to  that  amount  or 
take  the  accounts."  The  Plaintiffs  might  then  take 
their  share  of  what  the  Defendants  were  willing  to 
admit  was  the  amount  of  profits  they  made. 


I  am  of  opinion,  therefore,  that  this  is  a  case  in  which 
the  Defendants  are  bound  to  give  the  information  which 
is  required  by  the  bill,  and  also  to  produce  the  docu- 
ments mentioned  in  the  particular  schedule. 


Note. — Upon  appeal  to  the  Lords  Justices,  it  was  arranged  that 
notice  of  motion  for  a  decree  should  be  given.    (5M  Junt^  1856.) 
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In  re  THE  NORWICH  YARN  COMPANY. 

Ex  parte  BIGNOLD.  May  l,  2.  3, 

28,  31. 

rriHIS  case  came  before  the  Court,  on  appeal  from  Directors  of  a 
-*•   the  Master's  certificate.  ^i^"£cu^e"d 

a  large  debt  to 

The  Solicitor-General  (Sir  R.  BetheU)  and  Mr.  Cole^  bevond  the 
in  support  of  the  motion.  subscribed 

that  they  were 
Greenwood's  case  (a) ;  Bank  of  Australasia  v.  Breil-  repaid'^bj'th'o 
lat  (6) ;   Ex  parte  Chippendale,  In  re  German  Mining  company  by 

^  .  .  means  of  a 

U)mpany  (c).  call,  with  sim- 

pie,  but  not 

Mr.  Roupellj  Mr.  R.  Palmer  and  Mr.  Bushy  for  the  terest,  or  with 
Official  Manager,  and  representing  the  contributories.     r'S,"^*j?^ 

Some  of  the 

Rothwell  V.  Humphreys  (d) ;  Re  The  Norwich  Yarn  public  com- 

Company  (e) ;  Ex  parte  Bonbonus  (/) ;   Sandilands  v.  ?*»>/■  ^®®^  ^^ 
_-       ivi-T-T  m     t       t        -r^'  1  -rr  t      *•      Settlement  are 

Marsh{g)\  I*uher  v,  Tayler(^h)\  Dickinson  v.  Valpy{t);  directory  and 

Tredweny.  Bourne {h);  Hawtaynev.  Bourne{l);  Haw-  rivT^'T'd^ 
hen  T.  Bourne  {m) ;  Richetts  v.  Bennett  (n) ;  Bramah  v.  viation  in  the 

Roberts  {o);    Greenwood's  case  (a);    Gillan   v.   -^<^»*- wnction'ed^and 

rison  confirmed  by  a 
general  meet- 
(a)  3  De  G.,  AT.  4*  Gor.  459.  (h)  2  Hare,  218.  ing  of  share- 

(6)  6  Moore,  P.  C.  C.  152.  (i)  10  B.  ^  C.  128.  holders,  but 

(r)  4  De  G.,  JIf.  ^  Got.  19.  (/e)  6  M.  ^  W.  461.  the  latter  can- 

(rf)  1  £»p.  406.  (/)  7  M.<^W.  595.  not,  unless  with 

-  (0  13  Beao.  426.  (m)  8  Af .  4  ^.  703.  the  assent  of 

(./)  8  r«.  540.  (n)  4  C  B.  686.  every  indivi- 

(^)  2  B.  4-  ilR  673.  (o)  3  Bing.  JV.  C.  963.  dual  share- 

holder. 
By  the  deed  of  settlement  of  a  joint-stock  company,  all  cheques  on  the  bankers  were 
to  be  signed  by  three  directors.  Held,  that  this  was  directory  and  not  imperative,  and 
therefore,  that  the  directors  were  entitled  to  be  allowed  any  sums  drawn  from  the 
bankers  by  cheques  not  properly  signed,  if  bond  fidt  applied  for  the  purposes  of  the 
trade. 
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1 866.       rison  (a) ;  In  re  Worcester  Corn  Exchange  Company  (i> ; 

^^^^^"^^       Prendergast  v.  Tkirton  (c) ;  Morgan* s  Case,  In  re  Vale 

The  Norwich  ^^  Neath,  &c.  Company  ((2);    Bank  of  Australasia  v» 

Yarn         Breillat  (e)  ;  J&a:  par/e  Chippendale,  In  re  The  German 

EriNirt       Mining   Company  (/);   Pott  v.  JSefanC^);  Bennetts 

BioNOLD.     Case  (A). 

jTA^  Master  of  the  Rolls  reserved  judgment. 


May  31.  The  Master  of  the  Rolls. 

This  case  came  before  me  on  appeal  from  the  Mas- 
ter's certificate,  regulating  the  rights  as  between  them- 
selves, of  the  Directors  of  the  iVbriricA  Yarn  Company, 
and  their  co- proprietors. 

The  company  was  projected  and  set  on  foot  in  the 
year  1833,  by  several  of  the  influential  inhabitants  of 
the  city  of  Norwich.  Their  principal  object  seems  to 
have  been,  to  relieve  the  distress,  which  at  that  time 
afflicted  the  poor  of  that  city,  by  opening  to  them  the 
means  of  employment,  by  the  establishment  of  an  ex- 
tensive manufacture  for  converting  wool  into  yarn; 
and  for  this  purpose,  their  design  was  to  raise  30,000/. 
by  three  hundred  shares  of  100/.  each. 


The  affairs  and  conduct  of  the  company,  and  the  lia- 
bility and  rights  of  the  proprietors,  were  regulated  and 
prescribed  by  a  deed  of  the  2nd  of  August,  1834.  Al- 
though charity  had  a  large  share  in  the  motives  for  the 
establishment  of  this  company,  the  profitable  invest- 
ment 


(a)  1  De  G.  4-Sm.  421. 

(6)  3  DeG.,  M.  ^Gor,  180. 

(c)  1  Y.Sf  a  C.  C.  98. 

(d)  1   Hall  4'  Tto.  320,  and  1 
Mac,  4*  Gor.  225. 


(e)  6  Moartt  P.  C.  C.  152. 
(/)  4  DeG.,  M.  4- Gor.  19. 
C^)  1  Car.  4  Air.  335. 
(A)  5  De  G.,  Af.  4*  Gor.  284. 
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ment  of  money  was  not  disregarded ;  and  it  is  as-  1856. 
suredly  a  principle  inseparable  from  this,  as  from  all  ^^*v-^ 
similar  undertakings,  that  the  public  benevolent  and  jh^  Norwigh 
charitable  object  will  fail,  unless  the  private  and  profit-  ^■^ 
able  one  be  also  accomplished.  They  are  in  fact  in- 
separable,  and  unless  the  company  be  so  established 
and  conducted  as  to  become  profitable  to  the  proprie- 
tors, it*  is  likely,  if  not  certain,  in  the  end,  to  aggravate 
rather  than  allay  the  particular  evil  it  was  intended  to 
remove.  Unfortunately,  the  skill  with  which  this  com- 
pany was  constituted  did  not  equal  the  benevolence  of 
the  motives  which  projected  it.  It  was  provided,  by  one 
of  the  clauses  of  the  deed  (102),  that  no  person  should 
be  a  director  who  had  any  practical  knowledge  of  the 
manufacture  about  to  be  established ;  though  the 
primary  object  of  the  scheme  was,  to  employ,  and,  for 
this  purpose,  to  instruct  in  the  business,  the  poorer  inha- 
bitants of  the  city  of  Norwich^  where,  at  that  time,  no 
such  business  seems  to  have  been  carried  on ;  and  who 
were  consequently  ignorant  of  the  process  by  which 
suf  h  a  manufacture  was  conducted.  The  result  of  an 
undertaking  established  on  such  principles  might  easily 
have  been  foreseen.  It  struggled  on  with  increasing 
difficulties  for  sixteen  years,  till  at  last,  in  the  year 
1850,  it  was  wound  up,  by  order  of  this  Court,  under 
the  statute,  in  a  state  of  insolvency.  The  whole  of  the 
original  capital  was  gone,  and  a  debt  of  32,000/.  con* 
tracted  with  the  I^st  of  England  Banking  Company, 
the  bankers  of  the  company.  The  property  of  the 
company  has  been  sold  for  17,000/.,  and  of  this,  the 
sum  of  12,000/.,  or  thereabouts,  alone  remains  towards 
paying  this  debt  to  the  bankers,  assuming  it  to  be  ap- 
plicable to  this  purpose. 


Under  the  winding-up  orders,  the  bankers  claimed  to 

be  creditors  for  this  amount  against  the  company ;  the 

VOL.  XXII.  L  Master 
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1856.       Master  disallowed  their  debt.     On  appeal  to  Lord 

^•^"^^      Langdale  (a),  he  expressed  no  opinion  on  the  point. 

The  Norwich  ^"^  directed  the  bankers  to  bring  an  action  at  law,  and 

entered  a  claim  but  not  a  proof  of  debt^  in  the  mean- 
timCy  to  abide  the  result  of  the  action.  This,  on  appeal 
to  the  Lord  Justices,  was  aCBrnied ;  and  one  of  their 
Lordships  expressed  an  opinion,  that  on  the  evidence  then 
before  them,  if  compelled  to  come  to  a  conclusion,  he 
should  have  concurred  with  the  Master.  The  bankers 
commenced  an  action  accordingly,  but  on  reflection,  find- 
ing that  there  was  no  doubt  as  to  the  individual  liability  of 
the  directors,  or  of  their  capacity  to  pay,  they  abandoned 
the  action  against  the  company,  and  enforced  their  de^ 
mand  against  the  directors ;  the  result  of  which  has  been, 
that  the  claim  of  the  bankers  against  the  company  has 
been  expunged,  and  the  directors  have  paid  or  given 
security  for  the  debt  to  the  banking  company,  and  put 
themselves  in  the  same  situation  as  if  they  had  advanced 
this  money  for  the  purposes  for  which 'it  was  applied.  In 
this  state  of  things,  the  directors  applied  to  the  Master 
to  make  a  call  on  their  co-proprietors,  in  order  to  reiq[i-> 
burse  them  what  they  have  paid,  or  have  rendered  them- 
selves liable  to  pay,  to  the  bailking  company.  The 
co-proprietors,  on  the  other  hand,  seek  to  throw  the 
whole  debt  on  the  directors,  and  to  divide  the  surplus 
of  the  money  arising  from  the  sale  of  the  partnership 
property  between  themselves,  in  proportion  to  their 
subscriptions. 

The  Master  has  made  his  certificate,  refusing  to  make 
any  call  on  the  co-proprietors  to  relieve  the  directors, 
but  permitting  them  to  apply  the  surplus  money  arising 
from  the  sale  of  the  partnership  property  in  discharge, 
as  far  as  it  will  extend,  of  their  payment  or  liability  to 

the 

{a)    13  Br<iviiR,426. 
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the  bankers.     Both  parties  object  to  the  Master's  de-        1866. 
cisioiiy  and  cross  motions  to  vary  hir  certificate  have      ^-^^v*^^ 
been  given  and  argued  before  me  immediately  before  xbe  Norwich 
the  close  of  the  last  term.     Both  motions  involve  the     ^  ^^"> 

Company* 

same  questions,  and  have  been  argued  as  one ;  indeed,      ^ 
the  cross  motion  of  the  co-proprietors  is  rather  in  the     Biomold. 
nature  of  defencCi  to  prevent  the  directors  from  suc- 
ceeding in  enforcing  a  contribution  from  them. 

The  first  motion,  on  behalf  of  the  directors,  insists  on 
their  right  to  contribution.  The  cross  motion,  by  their 
co-proprietors,  insists  that  the  whole  debt  due  to  the 
bankers  must  be  borne  by  the  directors  themselves, 
and  that  the  surplus  money  arising  from  the  sale  of 
the  property  of  the  partnership  ought  to  be  divided 
amongst  them,  and  not  retained  by  the  directors,  or 
applied  by  them  in  discharge  of  the  sums  they  have 
already  paid  or  secured  to  the  bankers.  Assuming 
that  the  money  advanced  has  been  applied  bond  Jide 
for  the  purpose  of  the  partnership,  prima  facie  the 
directors  would  be  entitled  to  have  the  amount  re- 
paid to  them. 

The  ground  on  which  the  proprietors  found  their 
defence  to  the  claim  of  the  directors  is  two-fold : — 

First,  they  contend  that,  according  to  the  partnership 
articles  or  deed  of  2nd  Avfftut,  1834,  the  liability  of 
the  shareholders,  as  between  each  other,  is  limited  to 
the  amount  subscribed,  and  that  if  the  directors  have 
sp^t  more,  they  have  thereby  acquired  no  right  to 
contribution  from  their  co-proprietors  beyond  their 
original  subscriptions. 

Secondly,  they  contend,  that  the  conduct  on  the  part 
of  the  directors,  in  the  management  and  carrying  on  of 

l2  the 
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]%5^       die  coocera,  diicntilles   thcai   to  any   conCribiidoa. 
Tbdr  cooduct,  it  is  alleged,  was  in  violalioD  both  of 


TW  Koinncm  ^  express  and  of  the  ioiplied  eontiact  oo  which  the 


Tn         partnership  was  foimded ;  that  is,  that  the  conduct  of 

neiship  articles  or  deed  regulating  the  affairs  of  the 
company,  which  was  the  express  contract;  and  that  it 
was  also  so  negligent,  reckless  and  improrident  and 
even,  to  some  extent,  firandolent  in  matters  not  ex- 
pressly provided  for  in  the  partnership  articles,  but 
which  are  regulated  by  the  general  scope  and  object  of 
soch  a  partnenbip  and  the  rale  of  law  applicable  to 
such  matters,  (all  of  which  constitute  the  implied  con- 
tract under  which  all  such  partnerships  are  conducted,) 
as  to  disentitle  the  directore  to  any  contribution  or 
claim  against  their  co-proprietors,  in  respect  of  the 
debt  incurred  by  them  to  the  bankere. 

The  directors  take  issue  on  these  facts ;  they  deny 
that  their  conduct  was  contrary  to  the  written  contract 
by  which  the  company  was  formed,  and  they  deny  that 
they  were  guilty  of  any  misconduct  in  the  management 
of  the  concern,  which,  they  say,  was  carried  on  by 
them  band  Jide,  in  the  best  way  they  could  for  the 
interest  of  the  proprietors.  But  were  it  otherwise,  they 
allege,  that  their  mode  of  conducting  it  was  fully  laid 
before  the  general  meetings  of  the  proprietors,  and 
sanctioned  and  approved  by  them,  and  that  the  co- 
proprietors  are  bound  thereby. 

In  answer  to  this,  the  proprietore  allege,  that  full  dis- 
closure of  the  state  and  circumstances  of  the  concern 
was  not  made  to  the  proprietors  generally,  or  to  any 
general  meeting;  but  that  important  facts  were  supr 
pressed  or  concealed :  and  that  even  if  such  disclosure 
had  been  made,  it  lay  not  within  the  competency  of 
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a  general  meeting  to  bind  the  absent  proprietors  in  such        1856. 

matters  :  that  all  the  proprietors  of  the  company  were      ^'^^^^^'^ 

bound  by  the  provisions  of  the  deed,  that  they  relied  ^he  Norwich 

on  the  contract  thereby  entered  into,  and  that  no  ma-     ^  ^""^ 

.       .      .  Company. 

jority  could  bind  a  minority  in  such  matters.  ^    ^^^ 

BiaNOLi>. 

These  matters  were  fully  discussed  before  me.  The 
eyidence  was  read  and  commented  upon  on  the  Ist, 
2nd  and  3rd  of  this  month,  but,  at  my  suggestion,  the 
SoUcitar"  General  postponed  his  reply,  because  I  was 
desirous,  before  I  heard  any  reply  from  him  in  this 
case,  to  read  and  consider,  more  carefully  in  private 
than  I  was  able  to  do  in  public,  the  deed  of  constitution 
of  the  company  and  the  evidence  adduced  on  each  side : 
having  now  had  this  opportunity,  I  have  come  to  certain 
conclusions  which  supersede  the  necessity  of  calling 
upon  the  SoUcitor"  General  for  a  reply  on  any  part  of 
the  subject,  except  that  which  relates  to  compound  in- 
terest.   These  conclusions  I  am  about  to  express. 

The  first  question  is  the  construction  of  the  deed^  as 
regards  the  extent  of  the  liability  of  the  shareholders.  I 
shall  presently  have  to  consider  the  provisions  of  the 
deed  with  reference  to  the  conduct  of  the  directors,  but  the 
first  question,  which  depends  upon  whether  the  liability 
of  each  proprietor  to  contribute  is  or  is  not  limited  to 
the  amount  subscribed  by  him,  is  wholly  independent 
of  the  question  which  arises  as  to  the  misconduct  of  the 
directors.  It  is  argued  (in  my  opinion  with  perfect 
correctness)  that  if  several  persons  unite  together  in  a 
joint  undertaking  or  partnership,  and,  in  doing  so,  con- 
tract between  themselves  that  no  one,  except  the 
managers,  shall  be  liable  beyond  a  given  amount,  this, 
although  of  no  efiiect  as  regards  strangers,  is  a  perfectly 
valid  and  binding  provision  limiting  the  liability  of  the 
shareholders  as  between  themselves;  and  that  it  is  not  in 

the 
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In  re 


Yam 
Company. 
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The  Norwich  Concur  in  that  argument     I  am  of  opinion^  (whatever 

may  be  the  invalidity  of  such  a  provision  as  regards 
third  persons,  strangers  to  the  concern,  dealing  with  it,) 
that  as  regards  the  partners  themselves,  and  between 
them,  it  is  binding;  and  further,  that  it  is  of  the  essence 
of  the  contract  between  them ;  and  that  no  minority  or 
single  member  of  the  company  or  partnership  can  be 
deprived  of  the  benefit  of  this  provision,  without  his  own 
express  consent  to  the  variation  or  abandonment  of  it. 

This,  in  fact,  is  all  that  is  decided  in  the  case  ot 
Gillan  v.  Morrison  (a),  and  more  particularly  in  that  of 
The  Worcester  Corn  Exchange  Company  (ft).  It  remains 
to  be  considered,  whether,  according  to  the  true  con- 
struction of  this  deed,  this  is  the  contract  between  the 
parties  to  it. 

The  deed  itself  is  an  elaborate  and  carefully  prepared 
instrument,  intended,  obviously,  to  supersede,  as  far  as 
possible,  all  difficulty  in  ascertaining  and  regulating  the 
rights  of  the  proprietors  as  between  themselves ;  the 
general  scope  of  it  is  this : — 

The  1st  clause  establishes  the  company.  The  2nd 
specifies  that  the  capital  shall  consist  of  30,C0O/.,  by 
three  hundred  shares  of  100/.  each.  The  3rd  specifies 
the  object  of  the  company  to  be  to  spin  wool  into 
yarn  for  sale.  The  4th  specifies  who  are  to  be  the 
first  officers  of  the  company,  viz.,  the  directors,  audi- 
tors, trustees,  treasurer,  the  manager  and  secretary, 
and  the  solicitors.  The  6th  provides  that  the  affairs 
of  the   company  shall  be    conducted    subject  to  the 

regulations 
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regalations  and  clauses  thereinafter  contained.      The        1856. 
next    twenty-four   clauses   regulate    the    constitution,      ^-^^-^-^ 
proceedings   and   powers  of  general    meetings.     The  x^e  Korwicr 
next  sixty-seven  clauses,  from  30  to  96,  both  inclu- 
sive, prescribe  the  powers  and  duties  of  the  board  of 
directors,  and  regulate  the  mode  in  which  the  business 
is  to  be  conducted.     The  clauses  from  97  to  125  both 
inclusive,  provide   for  the   qualification,  the  mode  of 
creating  and  supplying  vacancies  in  the  offices  of  di- 
rectors, auditors  and  trustees  of  the  company. 

The  I25th  provides,  that  the  chairman,  directors, 
manager  or  secretary,  trustees  and  other  officers  of  the 
company  shall  be  mdemnified,  out  of  the  funds  or  pro- 
perty of  the  company,  against  all  loss  and  expenses 
which  they  may  sustain  or  be  put  to  by  reason  of  any 
acts  done  by  them  in  the  management  of  the  company, 
unless  produced  by  their  wilful  neglect  or  default ; 
and  further^  that  each  shall  only  be  answerable  for 
his  own  acts,  and  for  the  money  actually  received  by 
him,  and  not  for  any  loss,  misfortune  or  damage  which 
may  befall  the  company,  except  the  same  happen  by 
or  through  their  own  wilful  neglects  or  defaults  re* 
spectively. 

This  clause  is  relied  upon,in  conjunction  with  the  clause 
I  am  about  to  refer  to,  as  assisting  the  construction  con- 
tended for  by  the  co-proprietors.  The  argument  is  this :— ^ 
that  inasmuch  as  the  directors  are  to  be  indemnified 
out  of  the  property  of  the  company,  this  is  the  limit  and 
measure  of  their  indemnity ;  but  my  opinion  is,  that  this 
clause  has  little  operation  on  the  question,  and  that  the 
object  of  the  clause  was  to  give  the  officers  a  lien  for 
their  indemnity  on  the  property  of  the  company,  as- 
suming that  this  would  be  amply  sufficient ;  that  the 
meaning  of  the  clause  is  to  confer  a  benefit,  not  to 

impose 
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''■^*^^^^      of  it  is  to  add  to  such  rights  as  they  would  be  entitled  to. 

The  Norwich  independently  of  this  clause,  a  lien  for  their  indemnity 

Yam        over  all  the  property  of  the  company. 
Company. 


Ex  parte 

BlOKOLD. 


The  next  thirty-seven  clauses,  from  126  to  the  162nd, 
both  inclusive,  relate  to  the  liabilities,  rights  and  duties 
of  the  proprietors  generally,  and  these  clauses  must  be 
principally  examined  for  the  purpose  of  determining  the 
present  questions.  The  only  remaining  clause  of  the 
deed  is  the  163rdy  which  provides  for  referring  differences 
amongst  the  proprietors  to  arbitration;  the  deed  con- 
cludes with  a  witnessing  part  which  confirms  the  acts  of 
the  directors  up  to  the  date  thereof. 


In  examining  the  clauses  relating  to  the  proprietors^ 
the  130th  clause  is  that  which  is  principally  relied  on 
by  the  proprietors  against  the  directors,  and  the  160th 
clause  is  that  which  is  mainly  urged  by  the  directors 
against  the  proprietors.  It  is  material  for  the  purpose 
of  estimating  their  due  effect  and  relative  importance 
to  see^how  they  are  introduced,  and  then  how  they  are 
worded. 


The  first  clause  relating  to  the  proprietors  generally 
is  the  126th.  It  provides  for  the  payments  to  be  made 
on  the  sale  of  the  shares  not  then  subscribed  for,  of 
which  a  few  remained.  The  127th  clause  provides, 
that  the  payments  of  the  further  instalments  on  shares 
already  called  for  shall  be  made  within  two  months. 
The  I28th  provides,  that  every  proprietor  shall  pay  every 
future  instalment  on  or  before  the  day  specified,  provided 
that  at  least  thirty  days  shall  have  elapsed  since  the  day 
appointed  for  the  payment  of  a  previous  instalment. 
The  129th  provides,  that  if  the  instalments  are  not  paid, 
interest  at  6/.  per  cent,  per  annum  shall  be  paid  until 
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payment,  with  a  power  to  the  board  of  directors  to  remit 
the  interest  if  they  think  fit. 

Then  comes  the  130th  clause,  which  is  in  these 
words : — *'  And  in  no  case  shall  there  be  required,  in 
respect  of  any  one  share  in  the  capital  of  the  company, 
more  than  the  sum  of  100/.,  exclusive  of  the  premium, 
when  the  same  shall  have  been  sold  at  a  premiun,  or  more 
than  the  difference  between  the  amount  of  the  discount 
and  the  sum  of  100/.,  when  the  same  may  have  been 
sold  at  a  discount,  and  no  instalment  hereafter  to  be 
called  for  on .  any  one  of  the  original  three  hundred 
shares  shall  exceed  the  sum  of  10/." 


1866. 


In  re 

The  Norwich 

Yam 

Company. 

Ex  parte 

BiGNOLD. 


This  clause  does  not  appear  to  me  to  warrant  the 
conclusion  founded  upon  it.  It  follows  others  which 
relate  to  payment  of  instalments  on  shares,  the  first 
half  of  it  has  relation  to  the  same  subject,  after  which 
the  clause  provides  that  in  respect  of  one  share  in  the 
capital  of  the  company,  no  more  than  100/.  shall  be  re- 
quired, and  it  concludes  by  saying  that  no  instalment 
shall  exceed  10/.  The  clause,  in  my  opinion,  relates 
exclusively  to  the  calls  to  be  made  for  the  capital  of  the 
company  on  the  shares,  and  the  object  of  it  is  to  provide 
that,  for  the  purpose  of  carrying  on  the  business  of  the 
company,  no  call  shall  be  made  after  the  100/.  has  been 
paid  up;  that  is,  that  the  subscribed  capital  of  the 
company  shall  be  30,000/.  in  three  hundred  shares  of 
100/.,  and  that  when  each  person  has  paid  up  his  100/. 
in  respect  of  each  share,  he  shall  be  called  upon  for  no 
more;  but  it  cannot,  in  my  opinion,  be  reasonably 
contended  that  the  construction  of  the  clause,  even  when 
taken  by  itself  but  still  less  when  taken  in  conjunction 
with  the  rest  of  the  deed,  is,  that  if  liabilities  are  bond 
fide  incurred,  for  which  the  company  is  liable,  (all  which 
must  be  assumed  in  trying  this  question  of  construction,) 

then 
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"^'^^^^^      and  that  no  part  of  it  is  to  fall  upon  the  other  pro- 

The  Norwich  P^^^rs*  T^^^  clause  is  general ;  it  applies  equally  to  all. 

Yam         whether  directors  or  not,  but  the  construction  sought  to 
Company*      . 

be  put  upon  it  would  confine  the  benefit  of  the  clause  to 


Ex  parte 

BiGMOLD. 


the  proprietors  who  were  not  directors.  Assume  for 
instance  a  debt  to  have  been  incurred  bond  Jide,  for 
which  the  company  was  liablci  and  a  proprietor,  not  a 
director,  to  have  been  sued  and  judgment  recovered 
against  him ;  it  would  be  impossible  that  the  directors 
could  say,  that  by  virtue  of  this  clause,  they  who  had 
contracted  the  debt  were  exempt  from  liability  to  con- 
tribution; yet* the  argument  would  be  the  same,  and 
ought  to  be  equally  valid  in  both  cases.  Neither,  in  my 
opinion,  could  the  proprietor  against  whom  such  judg- 
ment was  recovered,  in  the  absence  of  misconduct  on 
the  part  of  the  directors,  insist  that  he  was  entitled  to 
be  repaid  by  them  the  whole  amount  of  the  debt.  In 
the  Worcester  Corn  Exchange  Company  (a),  not  merely 
the  nature  of  the  undertaking  was  very  different,  for 
that  was  not  a  trading  partnership,  but  the  clause  was 
of  a  totally  different  character,  and  was  not  afiTected  by 
any  subsequent  clause. 


The  subsequent  clauses  of  the  deed,  relative  to  the 
proprietors,  proceed  to  regulate  the  rights  of  the  pro- 
prietors and  their  assigns,  on  death,  transfer  of  share, 
and  the  like,  and  the  mode  of  obtaining,  preserving  and 
producing  the  evidence  of  every  person  being  a  share- 
holder. The  156th  provides,  that  the  report  of  the 
directors  at  the  annual  general  meetings  shall,  when 
approved  in  the  manner  there  pointed  out,  be  conclusive 
on  the  proprietors  of  the  company.  The  156th  provides, 
that  every  proprietor  employed  by  the  company  shall  be 
faithful,  and  duly  account  to  the  board  of  directors, 

and 

(a)  3  De  G.,  M.  ^  Gor,  180. 
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and  also  in  certain  cases  to  a  general  meeting.     The        1856. 
157th  provides,  that  no  proprietor,  except  a  director  or      ^-^^^^ 
one  authorized  by  the  directors,  shall  buy  or  contract  on  r^^^  Norwich 
behalf  of  the  company.     The  158th  provides,  that  each         Yam 
proprietor  shall  keep  the  funds  of  the  company  indem- 
nified against  his  private  or  separate  debts.    The  159th 
provides,  that  no  proprietor  shall  do  any  act,  by  which 
the  property  of  the  company  shall  be  taken  in  execution, 
incumbered  or  affected.  The  16tst  clause  provides,  that 
no  proprietor  shall  avail  himself  of  any  technical  ob- 
jection which  might  be  raised  either  at  law  or  in  equity, 
to  avoid  any  action  due  from  the  proprietors  to  the  com- 
pany.   The  162nd  and  last  of  this  clasfi  provides,  that 
every  proprietor  shall  pay  the  money  due  from  him  to 
the  company. 

The  160th  section,  which  I  passed  over,  is  in  these 
words  : — "  That  every  proprietor  of  the  company,  his  or 
her  beirs,  executors  and  administrators,  as  between  him 
or  her  and  all  or  any  of  the  other  proprietors  of  the 
company,  and  their  respective  heirs,  executors  and  ad- 
ministrators, shall  be  answerable  in  respect  of  the  call, 
debts  and  other  demands  of  or  upon  the  company,  in 
proportion  to  his  or  her  share  and  interest  in  the  funds 
or  property  of  the  company,  but  not  further  or  other- 


wise. 


» 


The  clauses,  therefore,  which  introduce  and  follow 
this  160th  clause  relate  to  the  dealings  of  the  company 
with  strangers ;  the  words  of  the  clause  itself  are  clear 
and  unambiguous,  and  cannot,  in  my  opinion,  be  con- 
trolled, unless  by  other  words  in  opposition  to  them  as 
clear  and  as  distinct  as  they  are. 

It  is  the  duty  of  this  Court,  as  far  as  possible,  to 
make  all  parts  of  this  deed  have  a  consistent  and  co- 
herent meaning,   and  not  to  reject  any  portion  of  it. 

Undoubtedly, 
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1856.  Undoubtedly,  if  tbe  130th  and  160th  clauses  are  exactly 
^'^^^'^^  opposite,  I  must  adopt  the  earlier,  and  reject  the  latter ; 
The  Norwich  ^ut  they  appear  to  me  to  be  quite  consistent.  The 
Yarn  130th  section,  speaking  of  calls  for  the  purpose  of  con- 
stituting the  capital  necessary  to  carry  on  the  concern, 
says,  that  100/.  per  share  is  to  be  the  limit  of  the  calls. 
The  160th  clause,  speaking  of  liabilities  of  the  company 
and  actions  against  the  proprietors,  provides,  that  each 
proprietor  shall  contribute  suflScient  to  defray  the 
liability,  in  the  proportion  of  his  share,  but  no  further. 
No  clause  similar  to  this  appears  to  have  existed  in 
the  deed  establishing  the  Worcester  Corn  Exchange 
Company  (a) ;  that  case,  therefore,  does  not  govern  the 
present,  and  unless  this  clause  bears  the  meaning  I 
have  expressed,  it  has  practically  no  signification. 
Assume  in  the  present  case  that  the  debt  due  to  the 
East  of  England  Banking  Company  was  a  debt  due 
from  the  company,  to  pay  which  each  proprietor  was 
liable  at  law,  and  that  the  East  of  England  Banking 
Company  had  sued  one  of  the  proprietors,  not  being  a 
director,  and  had  bbtained  judgment  and  execution 
against  him,  could  it  be  reasonably  contended,  while  this 
clause  existed,  that  none  of  the  other  proprietors  were 
bound  to  contribute  to  defray  the  debt  which  had  been 
recovered  against  one  *  alone  ?  I  think  not.  It  is  also 
obvious,  that  the  operation  of  the  clause  is  not  made  to 
depend  on  the  circumstance,  whether  there  are  or  are 
not  assets  and  property  of  the  company  which  might  be 
applied  in  payment  of  the  debt,  beyond  the  indemnity 
to  the  directors  under  the  126th  clause. 


On  the  first  part  of  the  argument,  therefore,  viz.,  the 
construction  of  the  deed  regulating  the  liability  of  the 
proprietors,  as  between  themselves,  and  wholly  inde- 
pendent of  the  conduct  of  the  directors,  I  am  of  opinion, 

that 
(«)  3  De  G.,  M,  Sf  Oor.  180. 
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that  with  respect  to  debts  band  fide  contracted  for  the  1866. 

benefit  of  the  company,  for  which  the  company  is  liable^  v^v-^ 

the  shareholders  of  the  company  generally,  whether  j^^  Norwich 

directors  or  not,  are  liable  to  contribute  in  proportion  ^^"^ 

to  their  shares,  although  they  have  paid  up  the  calls  in  ^     ^* 

full ;  and  that  under  the  provisions  of  this  deed  such  Bxonold. 
debts  do  not  fall  exclusively  on  the  directors,  although 
contracted  by  them. 

It  is  true,  that  in  the  present  case,  it  does  not  appear 
that  the  debt  due  to  the  JEast  of  England  Banking 
Company  was  a  debt  for  which  the  company  was  liable. 
It  was  disallowed  by  the  Master:  it  has  never  been 
allowed  by  the  Court.  An  opportunity  was  afforded  the 
banking  company  of  trying  this  question  at  law,  which 
they  have  declined,  and  I  must  say  for  very  obvious 
reasons,  inasmuch  as  the  banking  company  has  been 
able  to  enforce  payment  or  what  is  equivalent  to  it,  from 
the  individual  directors  who  contracted  the  debt. 

This  will  not  affect  the  construction  of  the  deed,  but  it 
has  a  direct  bearing  on  the  question  whether  this  debt 
was  bon&  fide  incurred,  and  was  one  for  which  the 
company  generally  was  liable. 


This  brings  me  to  the  second  question,  viz.,  the  con-* 
duct  of  the  directors  themselves,  and  whether  the  con- 
tracting of  this  debt  was  in  violation  of  the  express  or 
implied  contract  between  the  proprietors,  and  if  so, 
whether  it  ought  not  to  be  borne  by  the  directors  per- 
sonally, who  contracted  it.  The  written  contract  ex-* 
pressed  the  objects  and  purposes  of  the  undertaking,  from 
which,  and  as  necessarily  incidental  to  which,  various 
contracts  are  implied  which  are  unnecessary  to  be  ex- 
pressed. The  written  contract,  that  is  the  deed  of  part- 
nership, contains  express  directions,    some  of  which 

might 
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might  be  implied  from  the  nature  of  the  undertaking, 
and  others  not. 

The  business  expressed  to  be  carried  on  was  a  joint 
stock  partnership  for  spinning  wool  into  yam,  it  followed 
from  thence,  without  being  expressed,  that  it  was  not  in 
the  competency  of  the  directors  to  convert  the  capital  to 
a  wholly  distinct  undertaking,  as,  for  instance,  a  brewery, 
or  a  steam  packet  company  (a) ;  and  further,  that 
they  were  bound  to  devote  a  sufficient  portion  of  their 
time  and  attention  to  the  business  of  the  undertaking, 
and  further,  that  they  were  not  to  employ  the  property 
of  the  company  in  any  manner  for  their  own  exclusive 
advantage.  All  this  is  implied  without  being  expressed 
in  the  deed,  and  if  they  have  contracted  this  debt  by 
any  such  means,  they  cannot  charge  it  against  the  pro- 
prietors. Although  the  affidavits  are  diffuse  and  argu- 
mentative, and  deal  liberally  in  the  use  of  the  words 
"  fraud  "  and  "  fraudulent/'  neither  when  read  in  Court, 
nor  in  reading  them  since  in  private,  have  I  discovered 
the  slightest  indication  of  any  intention  or  attempt,  on 
the  part  of  the  directors,  to  gain,  by  means  of  their 
management  and  employment  of  the  funds  of  the  com- 
pany, the  slightest  personal  exclusive  benefit  to  them- 
selves, nor  was  anything  of  this  nature,  in  fact,  suggested 
at  the  Bar. 

I  therefore  discard  altogether  the  question  of  fraud, 
of  which  there  is  not  a  vestige  in  the  facts  disclosed,  but 
which,  if  it  existed,  would  undoubtedly  make  the  di- 
rectors solely  and  exclusively  liable. 

With  respect  to  the  application  of  the  funds  of  the 
company  in  any  undertaking  foreign  to  the  objects 
specified  in  the  deed  of  partnership,  the  evidence  is 

meagre 


(a)  See  Colmany.  The  Eastern  Counties  Railway  Co.,  10  Beavan,  1. 
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meagre  and  obscure  on  this  subject.  What  there  is  1856. 
appears  rather  incidentally  than  directly ;  there  is  men-  ^^^^v^ 
tion  of  an  establishment  to  create  steam  power,  on  y^^  NoiTwicb 
which  money  seems  to  have  been  spent,  but  to  what  ^^^ 
extent,  and  whether  forming  part  of  this  debt,  I  have  ^ 
been  unable  to  ascertain.  If  part  of  this  debt  has  been  Biqnold. 
contracted  for  the  creation  or  support  of  an  establish- 
ment having  no  necessary  connection  with  the  objects 
of  spinning  wool  into  yarn,  as  specified  in  this  deed, 
that  part,  in  my  opinion,  cannot  be  charged  against 
any  proprietor  who  did  not  personally  assent  to  such  a 
use  of  the  capital.  On  this  point,  therefore^  if  required, 
or  if  the  parties  cannot  agree  upon  the  facts,  there  must 
be  an  inquiry.  There  is  nothing  at  present  before  me 
sufficiently  definite  on  which  to  charge  the  directors. 
The  remainder  of  the  debt,  or,  if  no  part  has  been  con- 
tracted in  the  manner  last  suggested,  then,  the  whole  of 
it  has  been  contracted  by  the  directors  bond  fide,  for  the 
purpose  of  carrying  on  theFom  Company,  for  the  objects 
specified  in  the  deed  of  August,  1834.  It  is  then  neces- 
sary to  examine  the  deed  once  more,  for  the  purpose  of 
ascertaining  whether,  in  the  mode  of  conducting  this 
business,  they  have  not  contravened  the  provisions  of 
the  deed,  to  such  an  extent  as  to  make  them  individu- 
ally liable  for  the  amount ;  and  if  this  be  established, 
then  will  follow  the  remaining  question,  viz.,  whether, 
assuming  such  original  liability,  they  have  been  absolved 
therefrom  by  the  acquiescence  therein  of  the  proprietors 
of  the  company  assembled  in  general  annual  meeting ; 
and  further,  whether  the  absent  proprietors  are  affected 
thereby.  In  examining  the  deed  for  this  purpose,  it  is 
important  to  bear  in  mind  an  important  distinction 
pointed  out  by  Sir  James  Wigram,  in  Foss  v.  J^ar- 
hottle  (a),  and  followed  in  subsequent  cases,  viz.,  that 
the  forms  prescribed  by  a  deed  of  incorporation  for  the 

government 

(a)  2  Hare,  461. 
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^'^^>^^      imperative,  but  others  are  only  directory;  some,  in  fact. 

The  Norwich  ^'^  ^^  ^^^  essence  of  the  contract,  and  every  thing  done 

Yam        in  violation  of  it  is  void ;  others  are  merely  directory. 
Company.  . 

Ex  parte      ^^^  point  out  the  mode  by  which  the  objects  of  the 
BioNOLD.     undertaking  are  to  be  accomplished. 

The  complaints  made  against  acts  committed  by  the 
directors,  which  are  supported  by  any  evidence  are 
these: — 

First,  the  incurring  of  any  debt  at  all  to  the  bankers. 

Secondly,  not  signing  cheques. 

Thirdly,  not  having  the  accounts  audited. 

Fourthly,  not  giving  sufficient  and  proper  informa- 
tion to  the  shareholders. 

With  respect  to  the  first  and  most  important  ques- 
tion, viz.,  the  debt  due  to  the  bankers,  it  is  argued 
that  there  are  three  classes  of  clauses  which  shew  that 
this  course  of  proceeding  was  contrary  to  the  provisions 
of  the  deed.  First,  that  class  which  states  that  the 
capital  of  the  company  shall  consist  of  30,000/.,  and 
specifies  iu  what  manner  alone  more  capital  shall  be 
brought  into  the  concern,  viz.,  by  the  creation  of  new 
shares,  to  be  sanctioned  by  a  special  general  meeting. 
Secondly,  the  clauses  which  point  out  that  the  trade  is 
to  be  carried  on  by  ready  money  and  not  on  credit ; 
and  thirdly,  the  clauses  which  specify  how  loans  are  to 
be  obtained  when  necessary. 

With  respect  to  the  clauses  relating  to  capital,  they 
do  not  appear  to  me  to  affect  this  question.  The 
distinction  between  subscribing  capital  to  carry  on  a 
trade,  and  incurring  debt  for  that  purpose,  is  clear  and 
obvious,  and  is  marked  throughout  this  deed.     The 

amount 
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amount  of  capital  subscribedi  regulates  the  proportion  1856. 
in  which  the  prolBitB  are  to  be  divided,  or  the  losses 
borne  by  the  proprietors,  and  an  addition  of  subscribed  j^^  Norwich 
capital  alters  that  proportion,  but  this  is  wholly  distinct  ^^^^ 
from  the  incurring  of  debts.  Neither  does  it  appear  to 
me  that  the  clause  (63)  (a),  which  specifies  in  what 
manner  money  is  to  be  raised,  affects  this  question. 
That  clause  relates  to  raising  money  by  mortgage,  or 
by  pledging  the  partnership  property,  restrictions  on 
which  are  placed,  by  requiring,  for  this  purpose,  the 
concurrence  of  a  Board  of  Directors,  consisting  of  not 
less  than  six.  The  clauses  which  do  relate  to  this 
matter  are  the  clauses  from  52  to  55  inclusive,  which 
direct  how  the  business  is  to  be  conducted,  and  these 
appear  to  me  to  destroy  rather  than  support  the  argu- 
ment of  the  proprietors  who  contend  that  the  directors 
were  not  at  liberty  to  incur  debts  for  the  purpose  of 
carrying  on  the  trade.  In  the  first  place,  it  is  to  be 
observed,  that  this  was  an  ordina^y  trading  partnership, 
in  which  the  giving  and  taking  of  credit  seems  to  be  an 
essential  part,  and  would  be  implied,  unless  forbidden 
by  the  deed,  but  this  is  nowhere  forbidden.  On  the 
contrary,  the  54th  and  55th  clauses  only  recommend 
that  sales  and  purchases  shall  be  for  ready  money, 
leaving  the  amplest  discretion  in  the  directors  to  do 
what  they  may  deem  expedient. 


**  54.  That  the  Board  of  Directors  shall  cause  all 
sales  to  be  made  for  ready  money,  except  where  the 

same 


(a)  "That  it  shall  be  lawful 
for  the  board  of  directors,  from 
time  to  time,  to  raise  by  way  of 
loan,  at  interest,  on  the  security 
of  the  funds  or  property  of  the 
company  or  any  part  thereof,  eny 
•am  or  sums  of  money  which 
such  board  shall  think  proper; 

VOL.  XXII.  M 


provided,  nevertheless,  that  no 
sum  or  sums  of  money  shall  be 
so  raised  by  way  of  loan,  unless 
the  same  shall  have  been  resolved 
on  at  a  board  of  directors,  at 
which  six  directors  at  the  least 
shall  be  present  and  give  their 
consents  thereto." 
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*^*'*''^^^      the  company,  or  shall  not  be  practicable^  but  when  it 

The  Norwich  ^hM  be  necessary  or  advisable  to  sell  upon  credit,  the 

Yarn         board  shall,  so  far  as  practicable,  take  or  receive  in 
Company.  * 

Ex  parte      p^yiQcnt,  at  the  least,  bills  or  promissory  notes." 

BlGNOLD. 

''55.  That  the  board  of  directors  shall  cause  all 
purchases,  for  or  on  behalf  of  the  company,  to  be  made 
for  ready  money,  so  far  as  the  same  may  be  practicable, 
or  they  may  deem  expedient" 

A  debt  due  to  a  wool  merchant  differs  in  no  respect, 
so  far  as  the  debtor  is  concerned,  from  a  debt  due  to  a 
banker;  and  I  see  nothing  in  this  deed  to  prevent  the 
directors  from  incurring  a  debt  to  the  bankers  of  the 
company,  if  it  were  expedient,  in  their  opinion,  for  the 
due  conduct  of  the  trade,  that  this  should  be  done.  It 
is  also,  in  my  opinion,  plain,  that  these  clauses  were 
never  meant  to  be  more  than  directory,  that  it  was  never 
intended  that  they  should  be  imperative  on  the  directors ; 
that  the  parties  to  this  deed  never  meant  to  contract,  that 
if  the  directors,  in  the  management  of  the  concern,  con- 
tracted any  debt  for  the  benefit  of  the  company,  they 
must  bear  it  themselves.  It  is  clear,  also,  that  the  ques- 
tion of  construction  cannot  depend  on  the  amount  of 
the  debt. 

As  to  the  second  complaint,  the  cla^jse  relative  to  the 
signing  of  cheques  appears  to  me  also  to  be  of  a  similar 
description,  this  is  directory,  but  not  imperative  (a)  in 

this 


(fl)  "  59.  That  the  board  of 
directors  shall  cause  every  sum 
ordered  to  be  paid  by  them,  which 
shall  exceed  five  pounds,  to  be 

Eaid  by  a  cheque  or  draf^  on  the 
ankers  of  the  company,  to  be 
signed  by  three  of  the  directors, 
and  shall  cause  every  sum,  for  the 
payment  of  which  the  director  or 
directors  specially  appointed  for 


the  purpose  shall  have  certified, 
as  aforesaid,  to  be  paid  by  a  draft 
or  drafts  on  the  bankers  of  the 
company,  to  be  signed  by  any 
one  of  the  directors  whom  the 
board  of  directors  shall  appoint  to 
sign  drafts  for  the  company,  ex- 
cept the  director  or  directors  who 
shall  have  so  certified." 
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this  sense,  that  they  are  to  be  disallowed,  in  passing 

their  accounts,  any  sums  drawn  from  the  bankers  by 

cheques  not  properly  signed,  although  the  money  was  j^^  Norwicb 

bona  fide  applied  for  the  purposes  of  the  trade,  Y^"* 

Company. 

The  third  complaint,  viz.,  failure,  during  many  years,  Biomold, 
to  have  the  accounts  properly  audited,  appears  to  me  to 
be  affected  by  the  same  consideration.  This  omission 
also  was  known,  necessarily,  to  the  proprietors,  who  till 
1847  made  no  complaint,  and  the  absence  of  this  for- 
mality cannot  be  treated  as  sufficient  to  make  the 
directors  liable  for  a  debt  incurred  by  them,  if,  in  other 
respects,  they  ought  not  to  be  charged  with  it. 

I  am,  therefore,  of  opinion,  that  so  far  as  money  was 
obtained  from  the  bankers  bona  fide,  for  the  use  of  the 
trade,  and  so  applied,  the  proprietors  are  bound  to  make 
good  to  the  directors  the  amount  paid  by  them  in 
respect  of  such  debt;  it  appears  also  to  me  to  be  indif- 
ferent whether  it  be  called  a  debt  or  a  loan ;  in  substance 
it  is  the  same  thing,  and  in  my  opinion,  it  is  not  only 
not  forbidden  by  the  deed,  but  permitted  by  it,  and  by 
the  nature  of  the  trade  they  had  to  conduct. 

There  is  undoubtedly  a  clause  to  which  I  have  already 
referred  (a)  (viz.,  the  125th),which  relates  to  the  indemnity 
to  be  afforded  to  the  directors,  which  excludes  from  the 
indemnity  the  losses  and  expenses  incurred  by  the  com- 
pany, which  have  been  occasioned  by  the  wilful  neglect 
or  default  of  the  directors,  and  it  certainly  appeared  too, 
that  if  it  should  appear  that  nothing  was  done  to  sanc- 
tion the  proceedings  of  the  directors,  it  would  be  very 
questionable  whether  they  could  be  allowed  more  than 
the  money  advanced  by  the  bankers,  and  actually  ap- 
plied in  carrying  on  the  trade,  together  with  the  simple 

interest 

(a)  See  anUf  p.  151. 
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1866.       interest  at  five  per  cent,  per  annum  on  such  advances. 

^■^^^^^^^       In  other  words,  whether  compound  interest,  with  half 

The  Norwich  y^^^X  rests,   could   be  allowed  to   the  directors,  and 

whether  this  excess  of  interest  ought  not  properly  to  be 
termed  losses  or  expenses  occasioned  by  the  wilful 
neglect  of  the  directors.  I  am  however  of  opinion  that 
if  this  course  of  dealing  was  brought  plainly  and  clearly 
before  the  proprietors,  at  a  public  meeting,  and  that  they 
bad  sanctioned  this  course  of  proceeding,  it  was  a  matter 
in  which  the  majority  of  the  proprietors  at  a  general 
meeting  might  properly  bind  the  minority,  having 
regard  to  the  provisions  of  the  deed  relative  to  such 
meetings,  and  to  the  nature  of  the  business  which  the 
company  carried  on.  I  have  come  to  this  conclusion  on 
the  principle  laid  down  in  Foss  v.  Hatbottle  (a),  by  Sir 
James  Wigram,  and  followed  repeatedly,  with  great 
approbation,  by  Lord  Coitenhamj  the  clauses  in  the  deed 
relating  to  the  conduct  of  the  business  being,  in  my 
opinion,  directory  only  and  not  imperative. 

This  introduces  me  to  the  last  remaining  question, 
which  is,  the  extent  of  the  information  communicated  to 
the  proprietors  at  the  general  meeting,  and  how  far 
they  have  sanctioned  the  proceedings  of  the  directors. 
Having  already  occupied  so  much  time  in  the  judgment 
I  have  given,  I  shall  not  go  through,  in  detail,  the  volu- 
minous and  complicated  evidence  which  has  been  ad- 
duced on  this  subject.  It  consists  of  the  accounts 
of  the  directors,  the  reports  made  by  them  to  the  annual 
meetings,  and  the  proceedings  at  those  meetings,  as  re- 
ported in  the  local  papers.  It  may  be  stated  generally, 
that  reports  were  made  to  the  annual  meetings  and  the 
accounts  audited,  and  a  balance  sheet,  showing  the  ge- 
neral character  of  the  accounts  furnished  annually,  up 
to  the  year  1840,  inclusive ;   that  after  that  time,  no 

accounts 

(a)  2  Hart,  461. 
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accounts  were  audited  until  the  year  I8469  when  the        1856. 

accounts  were  audited  by  one  auditor ;  that  in  1847,  a       '■^v*^^ 

committee  of  investigation  was  appointed,  who  recom-  xbe  Norwich 

mended  the  business  being  brought  to  a  close  forthwith. 

That  the  directors,  acting  on  the  power  given  to  them 

by  the  deed,  and  on  the  advice  of  Mr.  Ackroyd,  an 

experienced  manufacturer,   proposed  carrying  on  the 

business,  with  a  view  to  dissolution,  instead  of  suddenly 

closing  it;   and  in  January,  1850,  the  order  of  this 

Court  was  made,  which  compelled  it  to  be  wound  up  and 

stopped. 

Upon  the  most  careful  examination  I  have  been 
able  to  give  to  this  evidence,  I  have  come  to  the 
conclusion,  that  the  reports  and  the  balance  sheets 
submitted  to  the  meetings  disclosed  to  the  proprietors, 
who  thought  fit  to  attend  these  meetings,  that  the 
company  had  incurred  a  considerable  debt;  first,  to 
the  treasurer,  and  afterwards  to  the  bankers  of  the 
company;  and  that  after  the  first  two  or  three  years, 
the  company  was  carrying  on  the  business  without 
realizing  any  profits,  and  with  a  continually  increasing 
debt,  and  that  at  the  meetings,  certainly,  at  least,  at  one. 
of  the  most  important  of  them,  the  chairman  offered  the 
fullest  information  to  any  one  of  the  proprietors  who 
might  think  fit  to  require  it;  and  that  with  this  before 
them,  the  proprietors  approved  of  the  conduct  of  the 
directors,  and  that  the  account  of  this  was  published  in 
the  local  papers.  I  think  that  this  bound  the  absent 
proprietors  to  the  extent  of  the  information  communi- 
cated, and  that  the  circumstance  that  the  reports  were  not 
printed,  and  copies  of  them  were  not  circulated  amongst 
the  proprietors,  cannot  be  insisted  on  by,  or  made  avail- 
able for  those,  who,  by  reason  of  absence  from  the 
meeting,  were  ignorant  of  the  proceedings ;  their  igno- 
rance was  their  own  choice,  and  they  who  refused  or 

neglected 


Absent  mem- 
bers of  a  com- 
pany held 
affected  by  the 
information 
furnished  by 
the  directors  at 
a  general  meet- 
ing, and  bound 
by  the  pro- 
ceedings, as  to 
matters  within 
its  competence. 
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^'^'^^^^      their  ignorance  as  they  might  have  done,  if  no  meetings 

The  Norwich  ^^^  "'^'^  ^^'^  ^^^  °^  reports  made.    They  are,  in  my 
Yam         opinion,  bound  to  the  full  extent  to  which  it  was  compe- 
tent  to  a  general  meeting  to  bind  them,  that  is,  to  the 


Ex  parte 

BlOMOLD. 


full  extent  to  which  the  proprietors,  at  the  annual 
general  meeting,  intended  to  sanction  and  approve  the 
conduct  of  the  directors,  in  the  management  of  the 
concern.  To  determine  to  what  extent  this  proceeds, 
requires  further  investigation.  I  think  that  the  pro- 
prietors who  attended  are  not  bound  by  the  information 
contained  in  the  books  of  account  which  they  might 
have  inspected  if  they  had  thought  proper,  but  that  they 
are  bound  by  the  statements  in  the  reports  and  in  the 
accounts  accompanying  them,  and  which  accounts  were 
read  to  the  meeting.  These  accounts  show,  as  I  have 
already  stated,  the  absence  of  profits  and  the  increasing 
debt,  but  they  do  not  disclose  the  fact,  that  the  debt  to 
the  bankers  was  running  up  at  compound  interest,  with 
half-yearly  rests,  l^his  fact  seems  to  me  never  to  have 
been  disclosed  to  the  meeting,  and  therefore  never  to 
have  been  sanctioned  by  the  proprietors.  I  understand 
that  this  is  not  claimed  by  the  directors ;  if  it  were, 
I  should  be  of  opinion  tliat  the  burthen  of  proof  to  shew 
that  this  was  necessary  for  the  conduct  of  the  trade  lay 
on  the  directors,  and  that  they  had  failed  to  shew  this, 
and  that  in  the  absence  of  any  such  proof,  it  must  be 
taken  to  have  been  an  improper  course  of  dealing, 
neither  authorized  by  the  deed,  nor  by  the  implied  con- 
tract as  to  the  mode  of  conducting  such  a  business. 
As,  however,  this  is  not  claimed,  it  is  unnecessary  to 
pursue  the  subject  any  further. 


I  treat  this  debt  exactly  as  so  much  money  advanced 
or  paid  by  the  directors,  which  they  seek  to  have  repaid 
to  them,  on  the  ground  that  it  was  spent  bcnA  fide^  for 

the 
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the  benefit  of  the  coropanyy  and  on  this,  and  follow-       1866. 
ing  the  decision  of  the  Lords  Justices,  in  the   Oer-^      ^^^^^^ 
fmm  Mining  Company,  I  am  of  opinion  that  they  must  xhe  Norwich 
be  allowed  simple  interest,  at  five  per  cent,  on  their     ^^^^ 

r  r  r  Company. 


advances* 

With  regard  to  the  proceedings  of  the  directors,  since 
the  formation  of  the  committee  of  investigation  and 
their  report,  1  cannot,  in  my  opinion,  properly  charge 
the  directors  with  the  losses  occasioned  by  the  subse- 
quent continuance  of  the  trade.  The  evidence  satisfies 
me,  that  they  acted  for  the  best  and  in  the  manner  they 
believed  to  be  likely  to  be  the  least  injurious  to  the 
company.  The  company,  no  doubt,  sustained  a  great 
loss,  but  I  have  no  means  of  judging  that  the  loss  would 
not  have  been  still  more  severe,  if  the  business  had  been 
suddenly  closed  and  the  assets  then  realized,  and  the 
property  sold,  as,  in  the  opinion  of  Mr.  Achroyd^  on 
whose  advice  they  acted,  would  have  been  the  probable 
result. 

I  am  therefore  of  opinion,  that  they  are  entitled  to  be 
allowed  all  sums  advanced  by  them,  or  which  is  the 
same  thing,  borrowed  by  them  for  this  purpose,  with 
simple  interest,  at  five  per  cent,  per  annum,  but  not 
compound  interest,  or  annual  or  half-yearly  rests,  and 
in  this  allowance  of  interest,  I  follow  the  decision  of  the 
Lords  Justices  in  the  case  of  the  German  Mining  Com- 
pany, Ex  parte  Chippendale  (a). 


Ex  parte 

BlOMOXfD. 


A(xording  to   my   decision,  the  directors  are  en* 
titled  to  be  allowed,  in  account,  all  sums  of  money 
advanced  by  them,  or  for  which  they  have  made  them- 
selves 
(a)  4  Be  G.,  ilf.  4*  Oor.  19. 


168  CASES  IN  CHANCERY. 

1856.       selves  liable,  for  the  purpose  of  carrying  on  the  bu- 

'^'^^^^^^      siness  of  the  company,  from  the  formation  thereof  till 

The  Norwich  ^^^  winding  up  thereof,  together  with  simple  interest 

Yarn        thereon,  at  five  per  cent,  per  annum,  and  they  are  en- 

Ex  parte      ^^^'^^  ^^  ^^  repaid  that  amount,  as  far  as  the  sum  in 

BioNOLD.     Court  will  extend  after  payment  of  the  costs,  and  the 

surplus  must  be  raised  by  a  call  from  the  proprietors, 

in   proportion  to  the  number  of  shares  held  by  them 

respectively,   and   the   costs  of  this   proceeding  must 

be  borne  by  the  estate  of  the  company.  . 


COX  V.  PARKER. 

April  U,  12. 

A  testatrix  fTlHE  testatrix,  Mary  Parker,  by  her  will,  dated  in 
estate  to  her  1834,  devised  and  bequeathed  all  her  real  and 

trustee  and  his  personal  estate  unto  the  Plaintiff  Cox  and  Henry  Jump. 
heirs,  m  trust     *  j         j    i    .    i    •        «  i 

out  of  the  rents  deceased,  and  their  heirs,  &c.,  upon  trust  to  convert  her 
*°™w"/r"^^'^  estate  (except  her  freehold  and  leasehold  premises),  and 
until  he  at-  with  the  money  to  pay  off  a  mortgage  on  her  freehold 
o^e^^and"^"  prcKiises  in  Leeds  Street,  "and  upon  further  trust  to 
when  and  so  receive  the  rent  of  all  her  freehold  and  leasehold  pre- 
should  attain  mises,  and  after  defraying  thereout  all  disbursements 
twenty-one,       necessary  for  interests  on  the  said  mortgage,  and  keep- 

me  l68vaCFlX 

devised  it  to      ing  the  said  premises  in  good  repair  and  insured  from 

But  in  case  he  ^^^'  ^^  '^y  ^"^  ^^^  surplus  thereof,  or,  so  much  thereof 
should  die  be-  as  they,  in  their  discretion,  should  see  fit,  in  the  main- 
twenty-one,  fo  tenance,  education  and  advancement  in  life  of  her  only 
bis  children,  if  child,  William  Michael  Parker,  until  he  should  attain 

any,  or  if  none,     ,  «  >.         ,  i  ■ 

then  to  the  De-  the  age  of  twenty-one  years,  and  to  accumulate  the 
fendanta.  The  gi„.pius  for  her  said  child,  or  to  wholly  pay  off  the  said 

son  did  attain  '^  '  j  r  j 

twenty-one,      mortgage  as  occasion  might  require.   "  And  when, and  so 

and  died  with- 

out  issue  in  the  ^^^°^ 

lifetime  of  the  testatrix.  There  being  no  heir  or  next  of  kin  of  the  testatrix,  Held,  that 
the  trustee  was  entitled  to  hold  the  real  estate  beneficially. 
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soon  as  her  said  son  should  attain  the  said  age  of  twenty-  1856. 
one  years,  she  gave,  devised  and  bequeathed  to  him,  and 
to  his  heirs,  &c.  her  freeholds  in  Leeds  Street,  her  lease- 
holds in  Banaster  Street,  and  the  accumulation  (if  any) 
and  all  other  her  said  residuary  trust  estate ;  but  in  case 
her  said  son  should  happen  to  die  before  attaining  the  age 
of  twenty-one  years,  leaving  lawful  issue  him  surviving, 
then  she  gav0,ali  the  said  trust  estate,  hereditaments 
and  premises  uuto  his  children.  But  in  case  he  should 
die  before  he  attained  the  age  of  twenty-one  years,  and 
without  leaving  lawful  issue  him  surviving,  or  leaving 
such  and  all  such  issue  should  die  under  the  said  age  of 
twenty-one  years,  or  unmarried,"  then  she  directed  her 
trustees  to  sell  the  trust  estate,  and  out  of  the  pro- 
ceeds pay  certain  legacies,  and,  subject  to  the  payment 
thereof,  she  gave  and  bequeathed  the  whole  remainder 
of  her  residuary  trust  estate  unto  the  children  of  Sen- 
jamin  Parker  and  of  Mary  Ellis,  who  should  be  then 
living.  The  testatrix  appointed  the  Plaintiff  and  Jump 
executors  of  the  said  will. 

William  Michael  Parker  died  in  1847,  without  ever 
having  been  married.  The  testatrix  died  in  February, 
1848,  both  her  son,  William  Michael  Parker  and  her 
trustee,  Jump,  having  predeceased  her.  There  were 
children  of  Benjamin  Parker  and  Mary  Ellis,  who 
were  Defendants  to  this  bill. 

The  mortgagees,  under  a  power  of  sale,  sold  the 
mortgaged  premises,  and,  after  retaining  what  was  due 
to  them,  paid  the  surplus  into  Court  under  the  Trustee 
Relief  Act. 

No  next  of  kin  or  heir  at  law  of  the  testatrix  could 
be  found,  and  under  these  circumstances,  the  Plaintiff, 

the 
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1856.       the  sarviving  trustee,  claimed  the  produce  of  the  real 
estate  beneficially. 

Mr.  Field,  for  the  Plaintiff.  The  gift  to  the  son 
altogether  failed  by  his  death,  without  issue,  in  the  life- 
time of  the  testatrix.  As  to  the  legacies  and  the  gift 
over,  they  were  to  take  effect  only  in  case  the  son  "  died 
under  twenty-one,  without  leaving  lawful  issue,"  that 
event  has  not  happened,  and,  in  the  absence  of  any  heir, 
the  trustee  is  entitled  to  retain  the  real  estate  for  his 
own  benefit  to  the  exclusion  of  the  Crown;  Burgess  v. 
Wheate  (a). 

Mr.  jR.  Palmer^  for  the  children  of  Benjamin  Parker 
and  Mary  Ellis.  The.  testatrix  clearly  intended,  that 
the  gift  to  the  children  o{  Benjamin  Parker  and  Mary 
Ellis  should  take  effect  whenever  the  previous  gift  failed, 
and  the  devise  in  favour  of  her  son  being  removed,  the 
ultimate  gift  to  these  legatees  takes  effect.  He  referred 
to  the  cases  cited  in  2  Jarman  on  Wills  (&).  The  gift  to 
the  son  would  have  vested  in  the  son  immediately  on 
the  death  of  his  mother;  BcrasUnCs  ca8e(c) ;  and  would 
have  become  indefeasible  on  his  attaining  twenty-one, 
and  the  only  event  which  the  testatrix  contemplated 
would  defeat  the  legatees  was  the  decease  of  her  son 
under  twenty-one,  and  she  naturally  assumed  that  he 
would  survive  her. 

Mr.  Wickens,  for  the  Crown.  The  gift  to  the  trustees 
fails  altogether,  for  there  are  no  objects,  and  no  trust  to 
perform  from  the  beginning.  The  estate  of  the  trustees 
will  be  cut  down  to  what  is  necessary  for  the  per- 
formance of  their  functions.     It  is  said  in  2  Jarman  on 

Wills 

(a)l  frfli.fi^ac^one,123,and         (6)  Page  702,  (Ut  ed.),  and 
1  Eiin,  177.  p.  667,  (2nd  ed.). 

(c)  3  Rep.  19  0. 
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Wills  (a\  '*  But  the  Courts  are  strongly  incUoed  to  1856. 
give  the  devise  such  a  construction,  as  will  confer  on  the 
trustees  estates  co-extensive  with  those  interests  which 
are  limited  in  the  terms  of  trust  estates,  if  the  other 
parts  of  the  will  can,  by  any  means,  be  mado  consistent/* 
Doe  d.  Budden  v.  Harris  (&)» 

Mr.  Fieldf  in  reply. 

The  Mastbr  of  the  Rolls. 

1  will  give  judgment  to-morrow. 


The  Master  of  the  Rolls.  April  12. 

The  question  is,  whether  the  devise  took  effect  at  all,  for 
if  it  did,  the  trustees  must  take  the  legal  estate.  Having 
taken  the  legal  estate,  there  are  no  trusts  to  perform,  and 
they  are,  therefore,  entitled  to  hold  the  property. 

It  is  different  from  the  case  where  the  heir  would 
have  taken  the  legal  estate,  by  reason  of  the  estate  of 
the  trustees  having  determined  with  the  determination 
of  the  trusts,  in  which  case,  the  rights  of  the  Crown 
would  have  taken  effect. 

I  should  have  had  no  doubt,  if  the  son  had  happened 

to  survive  the  testatrix,  and  attained  twenty-one,  and  had 

then  died  without  leaving  issue.     I  should  in  that  case 

have  held,  that  on  his  attaining  the  age  of  twenty-one 

the  estate  of  the  trustees  ceased,  that  the  legal  fee 

then  vested  in  the  son,  and  that  on  his  death  without 

heirs,  the  right  of  the  Crown  attached. 

Assuming 

(a)  Page  199,  lit  ecL,  and  p.  (6)  2  DawL  4*  Ay/.  36. 

240,  2nd  ed. 
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1866.  Assuming  that  there  was  au  heir  of  testatrix  now  in 

existence,  I  should  hold   that  the  estate  was  in  the 
trustees,  but  was  held  by  them  in  trust  Tor  the  heir. 

I  am  of  opinion  that  the  Plaintiff  is  entitled  to  the 
remaining  produce  of  the  real  estate. 


May  23. 


MOORE  V.  PETCHELL. 


A  promissory  TN  1842,  the  testator,  Thomas  Petchell  (represented 
4th  of  Oc/o6«r*  ^Y  ^^^  Defendant),  gave  to  Toynbee  (represented 

1842.  was  pay-  by  the  Plaintiff),  a  promissory  note  in  the  following 
able  "at  six         "^ 
months'  no-       form  : — 
tice."     An 
action  was 

brought  on  it  ''  At  six  months'  notice,  I  promise  to  pay  to  Mr.  John 
1848  wid^the  ^^^y"^^*  or  order,  the  sum  of  400/.  with  interest,  at  the 
indorsementon  rate  of  3Z.  10«.  per  centum  per  annum,  for  value  re- 
that  on  pay-  *  ceived,  this  4th  day  of  October^  1842." 

meat  within 
four  days,  pro- 
ceedings would       Toynbee  died  in  1843,  and  on  the  5th  of  October^ 

be  stayed.  The  1348,  the  Plaintiff,  his  executor,  served  Petchell  with  a 

action  was  '  '  ' 

abandoned,       writ  of  Summons.    The  writ  was  indorsed,  in  the  usual 

and  a  formal       n  ^  w 

notice  to  pay      'O™.  ^  follows  :— 

in  six  month* 

W&B  fi^lVfifl  ID  

January,  1850.  "  The  Plaintiff  claims  490/.  for  debt,  and  3Z.  3«.  for 
The  testator     ^^^^^   ^^ J  jf  ^j^g  amount  thereof  be  paid  to  the  Plaintiff, 

died  m  Uc-  ^  ^  ' 

cember^  1850,  or  his  attorneys,  within  four  days  from  the  service  hereof, 
hfs'lealS''*  further  proceedings  will  be  stayed." 

personal  estate 

to  his  execu-  The 

tors,  in  trust 

to  sell,  and  in  the  first  place  pay  his  debts.  A  creditor's  suit  was  instituted  by  the  payee 

in  1 855,  to  which  the  administrators  pleaded  the  Statute  of  Limitations.    The  Court 

held,  that  the  trust  for  payment  of  the  debts  prevented  the  operation  of  the  statute, 

both  as  to  the  real  and  personal  estate,  and  that  neither  the  action  nor  the  indorsement 

on  the  writ  were  sufficient  notice  to  pay,  according  to  the  tenor  of  the  note. 


MOORB 
V. 
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The  action  was  abandoned,  and  the  Plaintififi  on  the        1856. 
16th  oF  January y  1850,  served  Petchell  with  notice  to 
pay  the  note  at  the  expiration  of  six  months.     The  six 
months   expired   on   the   16tb  of  i/ii/y,   1850,  and  in     Petchell. 
October y  1850,  the  Plaintiff  brought  a  second  action  to 
recover  the  amount. 

Petchell  died  in  December ^  1850,  having  by  his  will 
devised  and  bequeathed  to  his  executors  all  his  real  and 
personal  estate,  in  trust  to  sell,  and  out  of  the  produce, 
in  the  first  place,  to  pay  the  mortgages,  and  ^*  all  other 
his  just  debts^  personal  and  testamentary  expenses.*' 

Six  years  from  the  notice  of  1850  expired  in  1856,  but 
before  that  time,  and  in  1855,  the  Plaintiff  filed  this  bill 
on  behalf,  &c.  for  the  administration  of  the  real  and 
personal  estate  of  Petchell,  No  interest  appeared  to 
have  been  ever  paid. 

The  Defendants  pleaded  the  Statute  of  Limitations, 
and  the  Plaintiff  replied  to  the  plea. 

Mr.  Selwyn  and  Mr.  Roxburgh^  for  the  Plaintiff, 
argued,  first,  that  the  statute  did  not  run  until  demand, 
which  was  first  made  by  the  notice  given  in  January^ 
1850 ;  that  bringing  an  action  could  not  be  considered 
a  notice  to  pay  at  six  months,  nor  could  the  indorse- 
ment on  the  writ  to  pay  within  four  days.  They  cited 
Holmes  v.  Kerrison  (a) ;  Thorpe  v.  Booth  (i) ;  Clayton  v. 
Gosling  (c);  Christie  v.  Fonswick{d);  and  see  Nor^ 
ton  V.  Ellam  (e).  Secondly,  that  the  trust  contained  in 
the  will  prevented  the  statute  applying. 

Mr.  Knight^  contra.    The  Plaintiff's  remedy  is  barred 

by 

(a)  2  Taunt.  323.  (d)  1  Selw.  N.  Priut,  352. 

(6)  %.  4-  Mood.  388.  (e)  2  Mee.  4-  W.  461. 

(c)  5  Bam,  4r  Cr.  360. 
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by  the  Statute  of  Limitations,  for  the  action  in  1848  was 
a  notice  to  the  maker  that  the  payee  required  payment. 
Besides,  the  indorsement  on  the  writ  was  a  specific 
demand  of  payment  of  the  debt,  and  the  service  of  the 
writ  was  itself  equivalent  to  notice,  it  plainly  shewing 
that  the  Plaintiff  required  payment.  He  cited  RumhaU 
y.  Ball  (a) ;  Frampton  v.  Couhon  (h) ;  Waters  v.  Earl 
Thanet  (c) ;  Baillie  v.  Edwards  (d). 


The  Master  of  the  Rolls. 

It  appears  to  me  that  the  objection  as  to  the  Statute 
of  Limitations  cannot  prevail,  because  the  fact  of  the 
testator  having  directed  all  his  property  to  be  held  in 
trust  for  payment  of  all  his  just  debts  prevents  the 
statute  running  after  his  death,  and  makes  all  his  cre- 
ditors, as  it  were,  ceetuis  que  trusty  and  entitles  them  to 
be  paid  out  of  his  property.  I  am  therefore  of  opinion, 
that  the  objection  as  to  the  Statute  of  Limitations  can- 
not stand. 

Upon  the  other  point,  I  think  the  commencing  the 
action  did  not  amount  to  notice,  which  was  to  be 
'*  six  months*  notice."  The  indorsement  on  the  writ  of 
summons  required  payment  in  four  days,  and  I  think  it 
would  be  difficult  to  say,  that  that  was  the  notice  con- 
templated, for  payment  was  promised  **  at  six  months' 
notice/'  but  the  indorsement  required  payment  in  four 
days.  In  point  of  fact,  notice  can  only  be  said  to  run 
from  the  16th  of  January,  1860,  when  payment  was 
required  in  six  months. 


I  think  I  must  make  the  usual  decree  for  takincr  the 

accounts 


(a)  10  Mod.  38. 

(6)  1  Serjeant  Wilton's  Rep.  33. 


(c)  2  Q.  B.  Rep.  757. 
(<0  2  H.  U.  Ca.  74. 
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accounts  both  of  the  real  and  persona]  estate  of  Thomas       1866. 
Petckell  deceased.     The  amount  of  the  debt  will  be 
afterwards  ascertained  in  Chambers. 


Note. — See  CraUan  ▼.  OuU<m,  3  Bern,  I ;  Hughet  v.  Wynne, 
Turn.  4r  R  307 ;  Jones  v.  Scott ,  1  Ruu,  if  M.  255  ;  reversed,  4 
a.  4*  Fin.  382. 


Moore 

o. 

Fetch  ELL. 


ST.  AUBYN  V.  HUMPHREYS. 

AprU  17,  26. 

npHE  testatrix  gave  her  residue  to  trustees  for  Edmufid  Settlement 
-*■      Si.  Aubyn  for  life,  with  remainder  to  his  children.  Jg  ^^^^^  "^ 

...  •<>"•'  estate  to 
She  died  in  1849,  and  a  suit  having  been  instituted  which  he  was 

for  the  administration  of  her  estate,  by  an  order  on  further  |JeJ!ei|fte"*^' 

directions,  made  in  February,  1855,  a  sum  of  lOH.  19«.  come,  entitled, 

(being  income  of  the  residue)  was  ordered  to  be  paid  to  ^^f  f^^  jj^^ 

Edmund  St,  Aubyn.     He  however  died  in  April,  1865,  ^'h  reraain- 

.  -       ^  ,       .  .      1  ..  ^^^  absolutely 

Without  having  received  it.  to  his  wife. 

Held,  not  to 
A  petition  was  presented  by  his  children  and  widow  comprise  his 
-  11  n    t  n     :t        rw^t  •    interest  in 

for  payment  to  the  latter  of  the  trust  fund.      1  he  peti-  a  fund  be- 

tion  stated,  that  by  an  indenture,  made  the  8th  of  Sep-  J?®*?'^.]^*^ 

^  nim  for  hfe, 

tember,  1853,  between  Edmund  St.  Aubyn  of  the  one  with  remainder 
part,  and  two  trustees  of  the  other,  he  assigned  to  the  ^°  ^"  chfldren. 
trustees  "  all  and  singular  the  household  goods,  furni- 
ture, plate,  linen,  china,  and  also  all  other  the  chattels, 
personal  estate  and  effects,  whatsoever  and  wheresoever, 
of  what  nature,  kind  or  quality  soever,  of  him  the  said 
Edmund  St.  Aubyn,  and  whether  then  in  possession  or 
to  which  he  could  or  might  thereafter  lay  claim  or  title 
to  be  possessed  of,  or  interested  in,  in  any  manner  how- 
soever," to  hold  upon  such  trusts  as  he  should  by  deed 
or  will  appoint,  and  in  default,  for  himself  for  life,  and 
after  his  decease,  for  his  wife  absolutely,  with  a  gift  over 
to  her  next  of  kin,  in  the  event  of  her  dying  in  the  life- 
time of  her  husband. 

Mr. 
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1866. 

St.  Aubtn 

V. 

Humphreys. 


1848. 

Jif/y  15. 

Before 

The  Lord 

Chancellor. 

A  covenant  by 
a  husband  to 
settle  all  future- 
acquired  pro- 
perty on  him- 
self, Ills  wife 
and  children, 
does  not  in- 
clude his  life 
interest  in  pro- 
perty be- 
queathed to 
him  with  a 
direction  to 
settle  it  on 
himself  and 
bis  family. 


Mr.  Roupell  and  Mr.  Druce,  in  support  of  the  petition, 
asked  that  the  101/.  19^.,  and  the  dividends  thereon, 
might  be  paid  over  to  the  widow. 

The  Master  of  the  Rolls  was  disposed  to  make  the 
order,  but 

Mr.  Bagshatoe  stated  that  in  White  v.  Briggs,  Lord 
Cottenham  had  held,  that  a  life  interest  of  a  husband 
was  not  liable  to  be  settled  under  his  covenant  to  settle 
all  his  estate.  He  afterwards  furnished  a  note  of  that 
case. 

The  Mastbr  of  the  Rolls  reserved  judgment. 


WHITE  ».  BRIGGS. 
QY  his  marriage  settlement,  made  in  1831,  Char  lei  Herbert  White, 
reciting  that  he  had  no  property  in  possession,  but  had  great 
expectations,  covenanted  to  settle  one  moiety  of  the  property  he 
should  acquire  during  the  coverture,  for  the  benefit  of  himself  and  his 
intended  wife  successively  for  life,  and  afterwards  for  their  children. 

Many  years  after  the  marriage,  his  uncle,  by  his  will,  left  a  large 
property  to  Charlet  Herbert  WhitCf  but  directed  that  it  should  be 
secured  by  his  executors  for  the  benefit  of  himself  and  *'his  family." 

The  suit  of  White  y,  Briggtwas  instituted  for  administering  the 
uncle's  estate,  and  for  having  a  settlement  made  in  accordance  with 
trusts  of  the  uncle's  will. 

The  trustees  and  wife  and  children  of  Charles  Herbert  White  were 
made  parties  to  the  suit,  on  the  ground  that  the  actual  settlement 
made  on  the  marriage  should  be  adopted  as  the  settlement  to  be  made 
under  the  will,  and  the  trustees  of  the  settlement  claimed,  at  all  events, 
to  have,  by  virtue  of  the  covenants  in  the  marriage  settlements, 
all  such  property  as  Charlti  Herbert  White  should  acquire  under 
the  will,  and  under  the  settlement  directed  by  the  will. 

The  settlement  directed  by  the  will  gave  nothing  more  to  Charlet 
Herbert  White  than  a  life  estate  and  an  ultimate  reversion  in  case  of 
the  death  of  all  his  (six)  children  under  twenty-one. 

This  life  estate  was  claimed  by  the  trustees  of  the  original  settlement. 

After  great  litigation  (a),  Lord  Cottenham  (by  Order,  of  the  15th  of 
Jtt/y,  1848),  declared,  *<  that  the  interest  which  Charles  Herbert 
White'iock  under  the  will,  was  not  subject  to  the  covenant  contaiued 
in  his  marriage  settlement  (6)." 


(a)  See  15  Sim.  17 ;  2  PhUlips,  583.      (b)  See  Reg,  Lib.  B.  1847,  fol.  534. 
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The  Mastrb  of  the  Roj^ls. 

St.  Aubyw 
Upon   consideration  of  the  case   of  Lewis  v.  Ma-  «• 

docks  (a),  and  of  White  v.  Briggs,  mentioned  to  me  by        

Mr.  Bagshawef  I  am  of  opinion  that  I  must  hold,  that     ^/^*'  ^8. 

the  101/.  I9s,  due  to  Edmund  St.  Auhyn  for  arrears 

of  his  life  interest  at  his  death,  did  not  pass  by  the  d'eed 

of  the  8th  of  September,  1853. 

(a)  8  Vu.  149;  17  Tei.  48. 


In  re  RANGE. 

March  17, 19. 

TN  1852,  Andrews  the  younger  borrowed  some  money  Tazatioa  or- 
•*-    on  mortgage,  for  the  payment  of  which  his  father,  ^*-^dVu  *f 
Andrews  the  elder,  became  surety.  mortgagee's 

solicitor  in 

The  mortgagee,  through  Ranee  his  solicitor,  pressed  *'"***"  **■• 
for  payment,  and  took  legal  proceedings  ^g9\n%i  Andrews  and  of  im- 

.1  ^         ^     *.  proper  items. 

the  younger.  T^e  mort- 

eagee  took 

On  the  28th  of  September,  1856,  Mr^  Button,  the  fegal  proceed- 
solicitor  to  the  Messrs.  Andrews,  applied  to  Mr.  Ranee  ^^^^^Lat^ 

for  an  account  of  principal,  interest  and  costs  due,  ^'jcreby  ex- 
penses were 
which  he  furnished  on  the  24th  of  October,  his  bill  of  being  incurred. 

costs  up  to  this  time,  on  which  nothing  turned,  being  ^^®  ^^"^..^ 
27i.  3«.  Ad.     On  the  6th  of  November  Mr.  Button  in-  citor  delivered 
formed  Mr.  Ranee  that  Andrews  the  elder  had  agreed  25th  of  ^e-  ^ 
to  purchase  the  mortgaged  property  from  Andrews  the  cemher,  and 
younger,  and  requested  to  be  furnished  "  with  a  short  to  complete  a 
abstract  of  title  to  enable  him  to  prepare  the  convey-  ooth'^Tn"  *^^ 

ance."  ber.    ThebiU 
contained  a 
charge  for  an  abstract,  which  was  more  than  double  what  it  ou^ht  to  have  been,  but  the 
solicitor  refused  to  reduce  it,  and  the  bill  was  paid.     It  did  not  appear  that  any  pro- 
posal had  been  made  to  settle  the  matter,  and  postpone  the  question  of  costs.     The 
Court,  considering  that  there  had  been  both  pressure  and  ovensharge,  ordered  a  taxation. 
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ance."  The  abstract  was  furnished  on  the  14th  of 
November f  and  on  the  18th  of  December  the  draft  con- 
veyance was  sent  to  Mr.  Rance^  and  returned  by  him 
approved.  On  the  same  day,  Andrews  the  elder  was 
served  with  a  writ  for  the  mortgage  money. 

Mance  urged  that  the  matter  should  be  settled  on  the 
28th  or  29th  of  December ^  and  on  the  25th  he  delivered 
a  second  bill  of  costs,  29/.  18«.  id.  The  parties  went 
over  from  Newmarket  to  Cambridge^  on  the  29th  of 
December^  to  complete,  when  the  bill  was  objected  to, 
but  Ranee  refusing  to  abate  any  thing,  it  was  paid  by 
Mr.  Button  under  protest. 

The  fact  really  was,  that  Andrews  the  elder  had 
arranged  for  raising  a  sum  of  1,100/.  on  mortgage  of 
the  property,  which  it  was  necessary  to  complete  before 
the  1st  of  January y  but  this  fact  did  not  appear  to  have 
been  known  to  Ranee. 

A  petition  was  presented  in  February  for  the  taxa- 
tion of  both  bills.  The  item  principally  objected  to  was 
a  charge  for  the  abstract  of  forty-three  brief  sheets, 
which  contained  only  169  folios,  or  about  four  folios  per 
sheet  instead  of  eight  Besides  this,  on  a  former  sale  of 
a  small  portion  of  the  mortgaged  property,  Ranee  had 
made  an  abstract  of  the  same  title,  for  which  the  mort- 
gagor had  paid,  and  it  was  contended,  that  this  ought 
to  have  been  copied  into  the  second  abstract,  instead  of 
making  a  new  one  of  greater  length. 

The  affidavit  in  support  of  the  petition  did  not  state 
that  any  proposal  had  been  made  to  Ranee  to  complete 
and  hand  over  the  deeds  without  payment  of  his  bill  of 
costs ;  but  Ranee  stated  ^*  that  he  never  objected  to  part 
with  the  title  deeds  and  writings  held  by  his  client  until  his 

bills 
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bills  had  been  paid,  nor  did  he  ever  use  any  pressure^  or        1856. 
in  any  way  stipulate  or  make  it  a  condition,  that  such 
bills  should  be  paid  previously  to  such  title  deeds  and 
writings  being  delivered  up." 

Mr.  Selwyn,  in  support  of  tlie  petition. 

Mr.  iZ.  Palmer  and  Mr.  Giffard,  contrd. 

Re  Browne  (a) ;  Re  Wells  (b) ;  Re  Barrow  (c) ;  Re 
Finch  (jd) ;  In  re  Currie  (e) ;  In  re  Fyeon  (/) ;  In  re 
Jonee  (g) ;  Bz  parte  Wilkinson  (A) ;  Ex  parte  Barton  (i); 
Re  Catlin  (k)  were  cited. 

7%e  Master  of  the  Rolls  reserved  judgment 


The  Mastbr  of  the  Rolls.  ^^^^  *^' 

This  is  a  mixed  case  of  pressure  and  of  improper 
items.  The  property  belonged  to  Andrews  the  younger, 
who  mortgaged  it  for  600/.  to  Watson^  and  the  mortgage 
money  was  secured  by  a  bond  executed  by  the  father  of 
Andrews  as  a  collateral  security.  One  bill  of  costs  bad 
been  delivered  in  October^  and  relative  to  this,  nothing 
occurs  that  would  have  induced  me  to  order  it  to  be 
taxed,  if  it  had  stood  alone.  An  application  for  pay- 
ment was  made  by  Watson ,  and  the  time  for  payment 
was  fixed  for  the  29th  of  December ^  1866.  In  the  mean 
time,  two  actions  were  brought,  an  ejectment  against 
the  son  and  an  action  against  the  father,  and  the  writ 
was  served  on  the  18th  of  DecenAer^  and  all  this  occa- 
sioned 

(a)  15  Bew.  61.  (/)  9  Beaio.  117. 

(6)  8  Benv.  416.  \g)  8  Beav.  479. 

(c)  17  Beov.  547.  (h)  2  Colly.  92, 

{d)  16  Beav,  585.  (i)  4  De  G.,  M.  4  Gor.  108. 

(e)  9  fifflv.  602.  (k)  18  Beav.  508. 
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1856.  dioned  great  expenses.  Although  it  was  the  fact  that 
the  father  was  borrowing  money  to  enable  him  to  pay 
off  the  mortgage,  yet  this  was  not  known  to  Mr.  Ranee 
the  Boh'citor.  In  this  state  of  things,  the  second  bill  is 
sent  on  24th  December^  1865,  which  was  received  on 
Christmas-day,  and  it  contains  improper  items.  Now 
if  Ranee  had  known  that  Andrews  the  elder  was  ob- 
taining money  from  a  mortgagee,  who  would  not  ad- 
vance it  without  the  deeds,  and  had  said  "  I  will  not 
part  with  the  deeds  without  payment  of  my  bills/'  I 
should  have  been  of  opinion,  that  it  was  pressure,  and 
ordered  taxation,  but  he  did  not  know  it.  Sutton  does 
not  say  that  he  asked  for  the  deeds  without  payment, 
and  Ranee  does  not  say  that  without  payment  he  would 
have  delivered  them.  This  is  left  to  inference.  There 
was,  however,  pressure  to  some  extent,  for  Ranee  knew 
of  the  actions,  he  knew  that  expenses  were  running  on, 
and  that  the  time  for  payment  had  been  fixed  for  that 
day,  and  that  it  would  occasion  great  expense  to  post- 
pone it 

I  turn  to  the  bill  of  costs^  and  I  find  a  charge  for  an  ab- 
stract of  forty-three  sheets.  I  then  turn  to  the  abstract 
itself  and  I  find  it  contains  only  169  folios,  and  I  learn 
from  the  Taxing  Master^  that  it  ought  to  contain  eight 
folios  per  sheet,  so  tnat  the  abstract  twas  twenty-one 
sheets  and  one  folio,  biit  is  charged  more  than  double. 
This  is  an  unfair  abstract  and  an  unfair  item,  and  taking 
the  matter  altogether,  I  shall  tax  this  bill,  but  I  shall 
give  Ranee  the  option  of  including  or  excluding  the 
other  bill,  and  be  must  pay  the  costs  of  the  petition. 
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HUGHES  V.  EMPSOPf. 

March  Sf  18. 

THE  testator  gave  his  residue  to  his  two  executorsy  Where  exe- 
upon  trust,  after  converting  the  same  into  money,  '^J^^,^^l 
to  lay  out  and  invest  the  same  in  or  upon  Government  realize  aaseti, 

wnicD  &re  out* 

or  real  securities,  or  upon  railway  bonds  or  debentures  standing  upon 

ia  England,  and  hold  the  same  on  trust  for  the  Plaintiff.  f°  improper 

investment, 

there  is  no 

The  testator  died  the  20th  of  September,  1853.    Part  ^t^^Pf/*"*?  ** 

'^  '  ^  which  the  loss 

of  bis  estate  consisted  of  seventy-five  original  Crystal  is  to  be  calcu- 

Palace  shares,  which  the  executors  retained.  ^j,^^  ^^  ^jj^ 

particular 

By  the  decree,  an  inquiry  was  directed,  under  what  property  and 
circumstances  the  Defendant  had  retained  the  shares,  ^^  evidence 

'  affecting  it. 

and  whether  any  and   what  loss  had  been  occasioned      Losses  oc- 

therebv  ^"®^  ^^  *^* 

^"^'^^'^y-  non^e  of 

Cryttal  Palace 

The  Chief  Clerk,  by  his  certificate,  found  the  average  ^^^  ^tl  pra- 
priceof  the  shares  between  the  21st  of  October ,  1853  miumatthe 
(when  the  will  of  the  testator  was  proved  by  the  De-  death,  but  sub- 
feudant),  and  the  22nd  of  December,  1863  (being  two  J^^^^Sunt 
months  after),  and  deducting  therefrom  the  price  of  the  The  executors 
shares  on  the  14th  of  November,  1865  (the  date  of  his  b/'SifceS 
certificate),  he  found  that  there  had  been  a  loss  of  326/.,  cate  with  the 

......        .  ';    ,  value  at  the 

With  which  he  charged  the  executor.  end  of  two 

months,  but 
.  .  J   t  •      t  •         '^®  Court 

The  executor  objected  to  the  finding,  and  his  objec-  varied  the  cer- 
tipDs  now  came  on  for  argument.  iJehe  months. 

Mr.  i2.  Palmer  and  Mr.  Selwyn,  for  the  executor, 
contended,  that  the  executor  ought  not  to  have  been 
charged  with  the  price  of  the  shares  at  the  end  of  two 

months, 
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months,  but  at  the  end  of  twelve  months,  when  their 
value  had  considerably  diminished,  and  that  no  rule 
existed  which  required  the  conversion  at  the  end  of  two 
months. 

ft 

Mr.  Lloyd  and  Mr.  W.  W.  Cooper^  for  the  PlaintiflP, 
argued,  that  some  period  must  be  fixed  for  calculating 
the  loss,  whicb  had  occurred  by  the  executor  allowing 
the  assets  to  remain  on  an  unauthorized  security,  and 
that  two  months  was  a  rei^sonable  time  within  which 
the  executor  ought  to  have  converted  the  Crygtal  Palace 
shares. 

Buxton  V.  Buxton  (a) ;  Bait  v.  Hooper  (bYy  Morgan 
V.  Morgan  (c) ;  Knott  v.  Cottee  (d),  were  cited. 

The  Mastbr  of  the  Rolls,  though  he  now  seemed 
to  think  that  the  certificate  was  correct,  mentioned  the 
case  on  a  subsequent  day. 


Mark  la.         The  Master  of  the  Rolls. 

I  was  desirous  to  reconsider  what  I  had  done  in  this 
case  on  a  motion  to  vary  the  certificate,  and  though  I 
concur  in  the  general  efiect  of  it,  yet  I  think  I  was  too 
hasty  on  the  subject  at  the  time,  and  I  propose  to  vary 
it.  The  questioi\  is  this : — The  executors  found  a  por- 
tion of  the  testator's  property  invested  in  Crystal  Palace 
shares.  It  was  clearly  their  duty  to  sell  and  invest  the 
produce,  and  not  having  done  so,  they  are  liable  for  the 
loss  which  has  occurred  by  their  omission,  and  that  is 

what 


(a)  1  MyL  4-  Cr.  80. 

(6)  5  De  G.,  M.  if  Got,  338. 


(c)  14  Beav,  72. 

(d)  16  fieoo.  77. 


CASES  IN  CHANCERY. 

what  I  intended  to  determine  on  the  former  occasion. 
Bat  then  the  question  is,  at  what  time  is  the  loss  to  be 
ascertained  ?  because  the  price  varied  very  considerably 
between  the  death  and  the  sale.  I  said  that  two  months 
was  a  reasonable  time  for  that  purpose,  but  it  was  con- 
tended that  a  year  waA  the  time  which  has  always  been 
given,  and  that  such  was  the  period  allowed  in  Bate  v. 
Hooper  {a) ;  but  that  case  does  not  govern  me  on 
this  occasion ;  there  must  necessarily  be  a  discretion, 
and  I  concur  with  the  argument  of  Mr.  Lhyd,  that  there 
is  no  fixed  period,  and  that  it  is  impossible  to  say  that 
it  is  one  year.  You  cannot  fix  one  period  for  selling 
every  species  of  property.  Thus  suppose  the  testator 
possessed  a  large  quantity  of  horses,  it  would  be  cul- 
pable to  keep  them,  at  a  great  expense,  incurring  neces- 
sarily a  great  outlay  for  their  maintenance,  instead  of 
selling  them  at  once.  But  with  respect  to  other  property, 
there  must  be  a  reasonable  time  allowed  for  selling  it. 
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With  respect  to  these  shares  this  was  their  situation : 
— The  institution  had  not  opened,  and  they  paid  no  di- 
vidend, but  they  bore  a  premium  in  the  market,  and  in 
the  view  I  take  of  the  case,  I  should  have  considered 
it  prudent  to  sell  at  the  earliest  period ;  but  in  all  these 
cases,  a  large  discretion  is  allowed  to  the  executors.  In 
Buxton  V.  Buxton  (6),  Lord  Cottenham  held,  that  where 
an  executor  had  not  sold  Mexican  bonds  until  a  year  and 
a  half  after  the  death,  and  had  bond  fide  kept  them,  he 
ought  not  to  be  charged  with  the  loss.  In  this  state  of 
things,  I  consider  that  the  executor  may  properly  exercise 
a  reasonable  discretion,  and  I  cannot  fix  any  particular 
period.  I  think,  in  my  own  view,  that  two  months  would 
have  been  reasonable  time,  but  he  might  fairly  have  con- 
sidered twelve  months.     I  shall,  therefore,  only  charge 

him 

(a)  5  De  G.,  M.  {•  Gor.  338.  (6)  1  MyL  4*  Cr.  80. 


184 


CASES  IN  CHANCERY. 


1856. 


HuOHJBfl 
EHPftOH. 


him  with  the  loss  which  would  have  occurred  if  he  had 
sold  them  at  the  end  of  twelve  months.  I  have  con- 
sidered whether  I  could  lay  down  any  general  rule,  but 
find  it  impossihle.  The  question  depends  oa  the  par- 
ticular nature  of  the  property  and  the  evidence  affecting 
it  I  »tiall,  therefore,  alter  the  certificate  and  chaise 
the  ejiecutov  with  the  value  of  the  shares  at  the  end  of 
twelve  moQtbif. 


DENING  V.  WARE. 


i^N  the  Ist  o{  Augtut,  1842,  Edward  Deacon  exe- 
^^  cuted  a  voluntary  bond  to  Samuel  Ware,  in  the 
penal  sum  of  2,000/.,   whereby,  after  reciting  that,  in 


April  29. 

May  3. 

In  1842,  the 
testator  exe- 
cuted a  ▼olan- 
tary  bond, 

hif  death,  and,  token  of  affection  for  his  wife,  Atm  Deacon,  he  had  con- 
in  1850,  he  Bented  that  she  might  make  her  will,  and  thereby  dis- 
made  a  Tolun-  ^  "'    . 

tary  settlement  pose  of  1,000/.  to  such    persons  as  she  might  think 
in  favour  of 
other  parties. 
His  assets 


proper,  it  was  conditioned  that,  if  he  Edward  Deacon 
should  permit  her  to  make  her  will,  and  thereby  be- 
cient  to  pav  queath  1,000/.,  and  if  within  six  months  after  the  de- 
cease o{  Edward  Deacon,  his  heirs,  executors,  adminis- 
trators, or  assigns,  should  pay  the  1,000/.,  in  such 
manner  as  his  said  wife  should  have  appointed,  then 
the  bond  should  be  void. 


pay 
the  bond. 
Held,  that 
there  was  not 
sufficient 
ground  for 
holding  that 
the  deed  was 
fraudulent  as 
against  the 
bond  creditors, 
and  that  the 


Ann  Deacon  accordingly,  by  her  will,  dated  the  24th 
September,  1842,  bequeathed  sundry  legacies,  payable 

six 


onttf  of  proving 

the  deed  to  be 

fraudulent  attached  to  the  obligees  of  the  bond. 

By  a  voluntary  settlement,  the  settlor  assigned  a  mor^^age,  and  purpoited  to  convey 
copyholds ;  he  also  covenanted  for  quiet  enjoyment  and  for  further  assurance*  He 
died  without  having  surrendered  the  copyholds.  Held,  that  this  Court  would  not 
render  its  assistance  to  compel  the  voluntary  settlement  to  be  perfected. 

It  has  long  been  settled,  that  the  trustees  and  cettuis  que  trust  under  a  voluntary 
settlement  cannot  compel  the  settlor  to  perform  any  further  act,  than  he  has  already 
dune,  to  render  such  a  settlement  operative. 
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six  months  after  ber  husband's  dettth,  under  his  bond^ 
and  she  died  on  the  22nd  September^  1849. 

Edward  Deacon,  by  his  will,  dated  20th  October, 
1849y  gave  all  his  property  to  the  Plaintiff,  upon  trust 
to  convert  and  discharge  the  bond,  and  apply  the  resi- 
due as  therein  mentioned. 


1856. 


By  an  indenture,  dated  the  22nd  of  June,  IBSO,  and 
made  between  Edward  Deacon  of  the  first  part,  George 
HopeweU  of  the  second  part,  and  two  trustees  of  the 
third  part,  reciting  a  mortgage  to  Edward  Deacon  of 
certain  copyhold  hereditaments  of  the  manor  of  Chard, 
in  Somerset  to  secure  the  sum  of  670/.  and  interest,  and 
reciting  a  copy  of  court  roll  of  the  same  manor,  dated 
the  1st  of  December,  1830,  whereby  certain  heredita- 
ments were  granted  to  Edward  Deacon  for  the  lives  of 
himself  and  four  other  persons,  and  the  life  of  the  sur« 
vivor ;  and  also  reciting  that  he  Edward  Deacon  was 
desirous  of  making  a  settlement  of  the  6702.  and  inte- 
rest, and  of  the  said  hereditaments  so  granted  or  be^ 
longing  to  him  as  aforesaid,  in  favour  of  George  Hope- 
well, for  the  benefit  of  himself,  his  wife,  and  family, 
subject  to  the  life  interest  of  him,  Edward  Deacon, 
therein,  it  was  witnessed,  that  in  consideration  of  na- 
tural love  and  affection,  he,  the  said  Edward  Deacon, 
assigned  to  the  two  trustees  the  said  sum  of  670/.,  and 
all  interest  due  and  to  grow  due  for  the  same,  upon  the 
trusts  thereinafter  mentioned,  and  he  thereby  also  re- 
leased to  the  same  persons,  the  mortgaged  premises  and 
the  hereditaments  granted  to  him  for  lives  upon  the 
same  trusts.  These  were  for  Edward  Deacon  for  life, 
and  after  his  decease  for  George  Hopewell,  his  heirs,  &c. 
absolutely.  Then  followed  covenants  by  Edward  Deacon, 
for  power  to  convey  the  hereditaments,  for  quiet  enjoy« 
menta  by  Dening  and  Gore,  and  for  further  assurance. 

Edward 
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1866.  Edward  Deacon  died  in  August^  1852. 

The  copyholds  had  never  been  surrendered  to  the  uses 
of  the  settlements,  and  the  deeds  relating  to  the  present 
mortgage  security  and  debt  comprised  in  the  indenture 
of  settlement  of  JunCy  1850,  remained  in  the  hands  of 
Edward  Deacon  until  his  death,  when  they  were  taken 
possession  of  by  George  Hopewell.  He  contended,  that 
the  settlement  of  June^  1850,  was  valid,  as  against  the 
bond  of  1842,  and  that  the  property  thereby  assigned 
and  conveyed  formed  no  part  of  the  testator's  assets,  and 
was  not  liable  or  subject  to  the  claims  of  the  several 
persons  interested  under  the  bond  and  the  will  of  Atm 
Deacon. 

The  present  suit  was  instituted  in  order  to  obtain  a 
declaration  as  to  the  rights  of  the  parties  and  for  the 
administration  of  the  testator's  estate ;  at  the  hearing,  a 
decree  was  made  directing  inquiries  and  accounts. 

The  Chief  Clerk  certified,  that  at  the  death  of  Edward 
Deacon  he  had  no  personal  estate,  except  some  wearing 
apparel  of  trifling  value;  that  the  real  estate  belonging 
to  him  at  his  death  (other  than  the  hereditaments  com- 
prised in  the  settlement  of  June,  1850)  consisted  of  five 
cottages  and  gardens  thereto ;  two  cottages  (burnt 
down)  and  gardens  thereto,  and  a  small  freehold  field 
adjoining,  and  which  cottages  and  field  had,  in  pursu- 
ance of  the  decree,  been  sold  for  490/. ;  that  there  was 
a  balance  of  108/.  9^.  7d,,  due  from  the  Plaintiffs,  in 
respect  of  rents,  &c.  received  by  them ;  and  that  the 
simple  contract  debts  amounted  to  29/.  I8s,  6c?.,  and  the 
legacies  bequeathed  by  Deacon  to  240/.  1  Is,  lOd, 

The  assets  (other  than  those  comprised  in  the  settle- 
ment) being  insufficient  to  discharge  the  simple  contract 
debts  and  the  bond  debt,  the  questions,  on  the  cause 

coming 
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coming  on  for  further  consideration,  were^  first,  whether 
the  settlement  was  fraudulent  and  void  as  against  cre- 
ditors, and  if  not,  then  secondly,  whether  the  property 
comprised  in  it  was  thereby  effectually  conveyed,  or 
remained  part  of  the  assets  of  the  testator. 

With  reference  to  the  first  point,  it  was  stated  in  the 
bill,  that  on  the  1st  of  August,  1842,  the  whole  property 
of  the  testator  was  estimated  at  about  2,000/.,  the  seven 
cottl^es  and  freehold  field,  which  were  sold  under  the 
decree  for  490/.,  being  then  supposed  to  be  worth  1,000/. 

Mr.  R.  Palmer  and  Mr.  W,  W,  Cooper,  for  the 
Plaintiffs. 

Mr.  FoUeit  and  Mr.  Freeman,  for  the  legatee  o{  Ann 
Deacon,  The  bond  is  an  ordinary  bond,  under  the 
hand  and  seal  of  the  testator,  on  which  an  action  at  law 
might  be  maintained ;  it  may  therefore  be  enforced  in 
this  Court ;  Fletcher  v.  Fletcher  (a).  The  deed  of  set* 
tiement  would  not,  at  law,  be  any  defence  to  such  an 
action  on  the  bond,  for  it  rendered  the  testator  insolvent, 
and  was  therefore  void  under  the  statute  13  Eliz.  c.  6, 
as  being  made  with  the  view  and  intent  of  defrauding 
creditors.  It  cannot  therefore  stand  as  against  the 
bond,  in  this  Court.  The  bond,  though  voluntary,  is 
good  at  law,  but  in  this  Court,  no  doubt,  voluntary 
debts  rank  after  debts  for  value;  that  is  the  only 
difference. 
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1866. 


Demino 

V. 

Wars. 


Even  if  the  deed  of  settlement  should  be  held  to  be 
valid,  and  not  made  in  fraud  of  creditors,  it  never- 
theless fails  to  constitute  an  effectual  conveyance  of  the 
property  comprised  in  it,  by  reason  of  the  copyholds  not 
having  been  surrendered  to  the  uses  of  the  settlement, 

and 

(a)  4  Hare,  67. 
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1866.  ^^  ^^^  d^^  being  voluntary^  this  Court  will  not  inter- 
fere to  complete  the  conTcyaoce,  The  copyhoMsy  there- 
fore, are  not  subject  to  the  truatB  limited  by  the  settle* 
i»ent.  They  cited  Jenkins  v.  Briant  (a) ;  WaiMcn  v, 
Parker  (6). 

Mr.  Hanson  in  the  same  interest,  contended  that  the 
settlement  was  incomplete,  and,  being  voluntary,  was, 
therefore,  not  binding. 

Mr.  Fischer  for  G.  Hopewell  and  wife. 

Mr.  Broohsbank  for  Samuel  Ware. 

The  Master  of  the  Rolls  expressed  his  opinion  to 
be,  that  the  bond  constituted  a  perfectly  good  debt 
from  the  testator,  and  made  his  assets  liable  for  that 
amount.  He,  however,  reserved  judgment  on  the  prin- 
cipal  points. 


May  3.  The  Mastbr  of  the  Rolls. 

It  is  quite  clear,  that  the  bond  of  August^  1842,  is  a 
good  bond,  and  that  the  amount  thereby  secured  must 
be  paid  out  of  the  assets  of  the  testator.  The  question 
is,  whether  the  property  conveyed  by  the  deed  of  1850 
did,  or  did  not,  form  part  of  his  assets  at  his  death. 
This,  so  far  as  that  indenture  is  complete,  and  does  not 
rest  in  Jieri,  depends  upon  whether  the  deed  is  void 
under  the  13  Eliz.  c.  5,  as  being  made  with  the  view 
and  intent  to  defraud  creditors.  It  was  argued,  that 
this  must  be  the  intent  of  this  deed,  inasmuch  as  their 

debt 

(a)  6  Sim.  603.  (6)  6  Beav.  283. 
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debt  od  the  assets  of  the  testator  would  be  thereby 
defeated.  But  I  am  of  opinion  that  no  facts  exist  in 
this  case,  on  which  such  a  conclusion  can  be  properly 
rested.  It  is  true  that  the  sale  of  the  property  of  the 
testator  has  produced  less  than  might  have  been  ex- 
pected, and  that  thereby  a  deficiency  has  been  created ; 
but  no  other  facts  appear,  by  which  it  can  be  reasonably 
inferred,  that  the  testator  knew,  or  believed,  or  had  just 
reason  to  believe,  that  his  assets,  after  this  property  had 
been  deducted,  would  not  have  been  sufficient  to  pay 
the  bond  in  addition  to  debts  contracted  for  value.  In 
a  case  of  this  description,  between  volunteers  on  both 
sides,  the  burthen  of  proving  that  the  deed  was  exe- 
cuted with  a  view  to  defraud  creditors,  in  my  opinion, 
falls  on  the  person  claiming  under  the  bond,  and,  as  I 
have  stated,  I  find  not  only  no  facts  leading  me  to  that 
conclusion,  but  what  evidence  there  is,  induces  me  to 
come  to  an  opposite  opinion.  I  am  of  opinion,  there- 
fore, that  the  deed  of  1850  is  a  valid  deed,  and  that  all 
the  property  thereby  eflfectually  conveyed  ceased  to 
form  a  part  of  the  assets  of  the  testator. 


1866. 


The  next  question  is,  whether  the  Court  will  assist 
the  person  claiming  under  the  settlement  of  1850,  for 
the  purpose  of  completing  that  which  the  testator  left 
incomplete,  but  covenanted  to  complete;  I  am  of 
opinion  that  this  cannot  be  done,  and  that  so  far 
as  anything  further  remains  to  be  done  to  complete  the 
title  of  the  trustees  under  that  deed,  and  which  they 
cannot  now  accomplish  without  the  aid  of  this  Court, 
to  that  extent,  they  cannot  hold  the  property  covenanted 
to  be  conveyed  or  surrendered  against  the  persons 
claiming  under  the  bond  or  the  will  of  the  testatrix. 
The  question  against  them  is  the  same  that  it  would 
have  been  against  the  testator  himself,  if  he  were  now 
alive,  and  this  were  a  suit  to  compel  him  to  surrender  the 

copyholds ; 
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1856.  copyholds;  and  it  has  long  been  settled,  that  the 
trustees  and  cestuis  que  trust,  under  a  voluntary  settle- 
ment, cannot  compel  the  settlor  to  perform  any  further 

Ware.  ^ct  than  he  has  already  done  to  render  that  settlement 
operative.     Declare  accordingly. 


Demino 


Aprin.s,  BASHAM  V.  SMITH. 

and  26. 
The  ''full  db-  TN  1843^ Montague  George  Smith,  applied  by  petition, 

prUwTeO  from  ^^  ^^^  usual  way,  for  the  benefit  of  the  Insolvent 

custody  with-    Debtors'  Act,  and  the  usual  vesting  order  was  made  on 
d?ca5on*l)y"    ^^^  4th  o(  November,  1843.     Afterwards,  the  detaining 

the  Court,        creditor  discharged  him  from  custody :  nothing  further 
under  the  pro-  .         °   .  •'  ^ 

visions  of  the     took  place  in  that  insolvency,  no  schedule  was  filed,  and 
V&2^cf     "^  revesting  order  made. 

c  110,  means 

from  priron  in       ^^  1846,  Smith  became  a  second  time  insolvent,  and 

a  complete  and  the  usual  vesting  order  was  made;  and  on  the  29th  of 
unconditional     ^,        irt^i-i/.i       «        i-..    ».       •  j 

form.    The       October,  lo4o,  the  final  order  of  adjudication  was  made, 

word  "fuU. '     and  he  was  thereupon  discharged  from  prison,  and  his 

as  applied  to  ,  *^  or* 

the  word  "dis-  estate  was  vested  in  Mr.  Sturgis. 

charge,"  is  ex- 
plained bv  the 

38th  section,         In  March,  1848)  Smith,  under  an   agreement  with 

which  shews 

that  the  in-      Broughton,  became  entitled  to  a  charge  on  a  rever- 
solvent  may      gjonary  interest,  which  now  amounted  to  175Z. 

obtain  a  dis-  ^  ' 

charge  from  In 

prison  on  bail, 

or  upon  conditions  not  amounting  to  a  full  discharge. 

Therefore,  where  a  vesting  order  was  made,  and  before  any  final  order  of  adjudica- 
tion or  any  further  step  taken,  the  insolvent  was  discharged  by  the  detaining  cre- 
ditor, and  no  revesting  order  was  ever  made,  it  was  held,  that  the  discharge  was  a 
"  full  discharge"  under  the  37th  section,  and  that  after-acquired  property  did  not  pass 
to  the  provisional  assignee  under  that  insolvency. 

Observation  as  to  the  danger  of  allowing  a  party  to  mend  his  case,  upon  a  reference 
back  to  Chambers,  after  it  has  been  brought  before  the  Court,  and  the  exact  point 
in  which  the  evidence  is  thought  to  be  defective  is  known. 
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In    1852,  Smith  a  third  time  took   the   benefit   of       1866. 
the   Insolvent  Debtors'   Act,   and  an  order  was  made 
vesting  his  estate  and  effects  in  the  Defendant  Sturgis, 

It  was  alleged,  that  under  these  orders  the  175Z.  was 
vested  in  Siurgis.  On  the  other  hand,  the  175/.  was 
claimed  by  W.  Smith,  father  of  Montague  Oeorge 
Smith,  under  an  alleged  agreement  of  the  18th  of 
March,  1848. 

The  Chief  Clerk  certified,  that  175/.  13^.  4d.  was  due 
upon  the  security  to  Sturgia,  and  nothing  to  Smithes 
father,  on  the  grounds  that  ''the  insolvency  of  1843 
prevailed,  and  vested  the  property  in  the  Defendant 
Sturgis;  and  that  W,  Smithes  security  being  taken  sub- 
sequently, could  not  avail  against  the  title  of  Sturgis,*' 
He  also  certified,  that  ''  there  was  no  sufficient  proof  of 
notice  to  the  Plaintiff  by  W,  Smith  of  his  security,  so  as 
to  affect  the  title  of  SturgisJ* 

The  cause  now  came  before  the  Court  upon  motion 
to  vary  the  certificate,  whereupon  two  questions  arose: 
first,  upon  the  construction  of  the  stat.  1  &  2  Vict, 
c.  110;  and  second,  whether,  upon  the  evidence,  M, 
G,  Smith  had,  in  fact,  assigned  the  benefit  of  the  se- 
curity to  his  father. 

The  37th  sect,  of  the  1  &  2  Vict  c.  100,  enacts,  that 
''  upon  the  filing  of  such  petition  by  such  prisoner,  it 
shall  be  lawful  for  the  said  Court  for  the  Relief  of  In- 
solvent Debtors,  and  such  Court  is  hereby  authorized 
aud  required,  to  order  that  all  the  real  and  personal 
estate  and  effects  of  such  prisoner,  both  within  this 
realm  and  abroad,  except,  &c.,  and  all  the  future  estate, 
right,  title,  interest  and  trust  of  such  prisoner  in  or  to 
any  real  or  personal  estate  and  effects,  within  this  realm 
or  abroad,  which  such  prisoner  may  purchase,  or  which 

may 
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1866.  ttiay  revert,  descend,  be  devised  or  bequesitliedy  or  come 
to  him,  before  he  shall  become  entitled  to  his  final  dis- 
charge, in  pursuance  of  this  act,  according  to  the  adju- 
dication made  in  that  behalf;  or  in  case  such  prisoner 
shall  obtain  h\s  full  discharge  from  custody  without  any 
adjudication  being  made  by  the  said  Court,  then  before 
such  prisoner  shall  be  so  fully  discharged  from  custody; 
and  all  debts  due,  or  growing  due  to  such  prisoner,  or 
to  be  due  to  him,  or  her,  before  such  discharge  as  afore- 
said, shall  be  vested  in  the  provisional  assignee  for  the 
time  being  of  the  estates  and  effects  of  Insolvent  Debtors 
in  England,"  &c.  The  38th  section  provides  that  a 
prisoner  may  be  discharged  upon  bail,  and  upon  cer- 
tain conditions  not  amounting  to  an  absolute  final  dis- 
charge* 

Mr.  Lloyd  and  Mr.  Walford,  for  Smithes  father,  con- 
tended, that  the  discharge  of  the  prisoner  in  1843,  by 
the  detaining  creditor,  was  complete  and  unconditional, 
and  therefore  amounted  to  a  ''full  discharge"  under  the 
37th  section  of  the  1  &  2  Vict,  c.  1 10  ;  and  that  this  was 
clearly  the  meaning  of  a  ''full  discharge"  appeared 
from  the  38th  section,  which  had  reference  to  a  discharge 
upon  bail,  and  upon  certain  conditions  not  amounting  to 
a  complete  discharge ;  that,  consequently,  property  ac- 
quired under  the  agreement  of  1848,  did  not,  under 
the  37th  section  of  the  act,  vest  in  the  provisional 
assignee;  secondly,  that  the  deposit  being  made  with 
W.  Smith,  after  the  final  adjudication  in  the  second, 
but  before  the  third  insolvency,  was  valid  and  bind- 
ing. They  cited  Tudway  v.  Jones  (a);  Ex  parte  New- 
ton (fi);  Smith  V.  Smith  (jc);  Grange  v.  Trickett(d); 
Kernot  v.  Pittis(e) ;  Jones  v.  Gibbons  (/) ;  1  &  2  Vict. 
c.  110,  ss.  37,  38,  40,  87  ;  21  Jac.  1,  c.  19,  s.  11. 

Mr. 

(a)  1  Kay  if  Johnil.  691.  (d)  2  £//.  if  Bl,  395. 

(6)  4  Deac,  if  Ch.  138.  (e)  2  EU,  4-  BL  406. 

(c)  2  Cr,  4-  Meet.  231.  (./)  ^  Vt$.  407. 
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Mr.  FolUtt  and  Mr.  Osborne^  contra^  cited  Stocks 
T.  Dobson  (a). 
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1856. 


The  Master  of  the  Rolls. 

In  this  case  two  questions  arise ;  one  upon  the  con- 
struction of  the  statute  of  the  1  &  2  Vict.  c.  110,  and 
the  other  upon  the  evidence,  whether,  in  fact,  the  son 
has  assigned  to  his  father  the  benefit  of  the  security  in 
question. 

It  is  admitted,  that  the  property,  being  acquired  after 
the  final  adjudication  in  the  second  insolvency,  cannot 
now  be  vested  in  the  provisional  assignee,  by  virtue  of 
any  proceedings  in  that  matter;  and  the  question  is, 
whether  it  is  vested  in  the  provisional  assignee  under  the 
vesting  order  made  in  the  first  insolvency,  there  having 
been  no  order  made  in  that  insolvency  to  revest  the 
property  in  the  insolvent.  This  depends  upon  the  con- 
struction of  the  37th  clause  which  is  in  these  words ^ 
[His  Honor  read  it  (6).] 

It  is  argued,  on  behalf  of  the  father,  that  two  limits 
are  imposed  ;  that  the  future  property,  whatever  it  may 
be,  which  is  acquired  by  the  insolvent  before  his  dis- 
charge, either  by  the  final  adjudication,  or  before  his 
full  discbarge  by  the  creditors,  is  vested  in  the  pro- 
visional assignee;  but  that  the  "  full  discharge"  by  the 
creditors  means,  his  "  full  discharge "  from  prison  in  a 
complete  and  unconditional  form. 

Upon  the  whole,  I  have  come  to  the  conclusion  that 
this  is  the  true  construction  of  the  act.     I  think  the 

argument 


AprU  26. 


(a)  4  Be  G.,  M.^  Got.  11. 

VOL.  XXII.  O 


(6)  See  ant^  p.  191. 
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1856.  ai^ument  is  correct  which  says,  that  the  meaning  of  the 
word  ''full/'  as  applied  to  the  word  ''discbarge/'  is 
explained  by  the  38th  section,  which  follows  it,  and 
which  shews  that  the  insolvent  may,  in  certain  cases, 
obtain  a  discharge  from  prison  on  bail,  and  upon  certain 
conditions  which  do  not  amount  to  a  full  discharge ; 
and  I  think,  if  this  be  not  the  real  meaning  of  the  word 
''full,"  as  applied  to  the  discharge  of  the  insolvent 
debtor,  under  this  clause,  that  there  is  no  other  in- 
telligible or  distinct  meaning  which  I  can  affix  to  it. 

It  is  justly  observed,  that  the  other  creditors  of  the 
insolvent  are  not  prejudiced  by  this  construction,  be- 
cause, if  they  objected  to  the  discharge  of  the  insolvent, 
they  might  have  detained  the  prisoner,  or  replaced  him 
in  prison,  in  the  event  of  their  claim  not  being  satisfied ; 
but  it  would  be  the  occasion  of  a  great  injury  to  the 
debtor,  if,  when  he  had  paid  and  satisfied  every  claim 
on  him,  afler  the  vesting  order  had  been  made,  but  had 
neglected  to  obtain  an  order  revesting  the  estate  in  him- 
self, all  his  future  property  should  become  vested  in  the 
provisional  assignee.  I  think  that  is  contrary  both  to 
the  principle  and  scope  of  the  act. 

It  appears  to  me  that  the  scope  of  the  act  is,  that  the 
final  adjudication  of  the  Court,  in  the  one  case,  and  the 
unconditional  discharge  from  prison  of  the  prisoner,  in 
the  other  case,  not  prevented  by  any  of  the  other  credi- 
tors, and  which  virtually  removes  the  debtor  from  the 
operation  of  the  statute,  constitute  the  two  periods 
within  which  the  property  acquired  by  the  insolvent 
debtor,  in  either  alternative,  passes  to,  and  is  now  vested 
in  the  provisional  assignee. 

This,  however,  does  not  determine  the  question  in 
favour  of  William  Smith,  the  father  of  the  insolvent, 

because 
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because  his  son,  Montague  George  Smith,  became  in- 
solvent for  the  third  time  on  the  9th  o{  February,  1852, 
under  which  it  is  not,  and  in  fact  could  not  be  disputed, 
the  property  passed  to  Mr.  Sturgis,  under  the  vesting 
order  made  in  that  insolvency,  if  it  were  then  the  pro- 
perty of  the  insolvent,  that  is,  unless  a  valid  and  effec- 
tual disposition  of  it  had  been  previously  made  by 
Montague  George  Smith  in  favour  of  William  Smith, 
his  father. 


1856. 


Now,  the  burden  of  proving  this  lies  upon  William 
Smith.  Looking  at  the  case  in  this  point  of  view  :  viz., 
that  it  lies  upon  him  to  prove  the  assignment,  the  affi- 
davits fail  in  doing  so.  The  utmost  they  do,  is  to  raise 
a  suspicion,  and  it  is  impossible  to  say  they  prove  that 
an  assignment  was  made  under  which  he  is  entitled.  In 
that  state  of  the  case,  I  am  bound  to  say  that  the  Chief 
Clerk  came  to  a  right  conclusion,  and  I  disallow  the 
claim,  on  the  ground  that  the  evidence  does  not  esta- 
blish it. 


I  cannot  accede  to  the  request  which  Mr.  Lloyd 
pressed  upon  me,  that  I  would  permit  the  matter  to  go 
back  into  Chambers,  to  enable  Mr.  William  Smith  to 
try  to  mend  the  case.  Nothing  can  be  more  dangerous 
than  to  allow  a  person  to  mend  his  case  after  it  has 
been  brought  before  the  Court,  when  he  knows,  from 
the  decision  of  the  Court,  the  exact  point  where  the 
evidence  is  considered  to  fail.  I  have  no  doubt  what 
the  result  of  sending  it  back  to  the  Master  would  be. 
As  it  is  clear  that  Mr.  Smith  cannot  mend  his  recol- 
lection in  the  matter,  and  as  he  had  gone  through  all 
his  papers  before  he  made  his  last  affidavit,  it  is  obvious 
that  no  beneficial  or  effectual  result  would  be  occa- 
sioned by  it.  I  am,  therefore,  of  opinion,  that  the  cer- 
tificate of  the  Chief  Clerk  must  be  confirmed. 

o2 
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COOKE  t;.  DEALEY. 

Dec.  20,  22. 

Subject  to  the  rTl HE  testator,  Samuel  Cooke,  directed  that  all  bis 

estai^  were**  debts  sbould  be  paid  by  his  executors  out  of  his 

devised  to  A.  personal  estate.     He  devised  bis  real  and  personal  estate 

sold  in  an  ad-  ^  ^^^  ^^^^  ^^r  life,  and  after  her  decease,  he  bequeathed 

ministration  ]  QOO/.  to  the  Plaintiff,  and  subject  thereto,  he  devised 

suit,  to  which  . 

the  devisee  was  and   bequeathed   one-fourth  of  his  real  and   personal 

uaiTOwit  rf  the  ®®^^^^  ^  ^^^  daughter  Eliza  Deaky,  and  the  remainder 

debto,&c.  there  to  other  persons, 
remained  a 
■am  in  Coart 

at  the  death         The  testator  survived  his  wife  and  died  in  1861. 

of  the  devisee. 
Held,  that  it 

was  of  the  ^  g^j^  ^^^  instituted  for  the  administration  of  the 

character  of 

real  estate,  and  estate,  to  which  Eliza  Dealey  and  her  husband  were 
J^IJ^       ^^    parties.    By  the  decree,  the  usual  accounts  were  directed, 

and  the  real  estates  were  ordered  to  be  sold  for  the  pay- 
ment of  the  debts  and  legacies;  they  were  accord- 
ingly sold  for  4,260/.  Subsequently  to  the  decree  and 
to  the  sale,  Eliza  Dealey  fell  into  a  state  of  mental 
imbecility,  and  the  estates,  in  consequence,  were  vested 
in  the  purchasers,  under  the  Trustees'  Act.  Eliza 
Dealey  died,  and  in  April,  1855,  her  husband  took  out 
administration.  After  payment  of  the  testator's  debts 
and  legacies,  there  still  remained  a  surplus  of  the  pro- 
duce of  the  real  estate  in  Court  The  husband  and 
administrator  of  Eliza  Dealey  now  presented  a  petition, 
whereby  he  claimed  one-fourth  of  the  fund  in  Court,  as 
personal  estate ;  but  this  claim  was  contested  by  her 
heir-at-law,  who  insisted  that  the  surplus  fund  still 
retained  the  character  of  realty. 

Mr.  Wkitbread,  in  support  of  the  petition.    The  fund 

in 
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in  Court  is  of  the  character  of  personalty ;  it  is  the  pro-        1866. 
duce  of  a  sale  directed  by  the  Court,  in  a  suit^to  which  the 
owners  of  the  estate  were  parties,  and  who  must,  there- 
i  fore,  be  taken  to  have  assented  to  the  sale.     The  case  is 

similar  to  Flanagan  v.  Flanagan  (a),  where  too  much  of 
a  real  estate  had  been  sold  to  pay  the  debts,  and  the 
surplus  was  held,  as  between  the  real  and  personal  repre- 
sentatives of  devisees,  to  be  personal  estate.  In  Oxenden 
V.  Lord  Campion  (&),  the  produce  of  timber  on  the  estate 
of  a  lunatic  ordered  to  be  sold  in  the  lunacy  was  held  to 
be  personal  assets.  So  in  the  matter  of  Cross's  estate  (c), 
Lord  Cranworth  ordered  money,  paid  into  Court  by  a 
railway  company,  for  land  taken  under  the  Lands  Clauses 
Act,  from  a  person  who  was  in  a  state  of  mental  imbe- 
cility, to  be  paid  to  his  executors.  Again,  under  the 
1  Will.  4,  c.  65,  s.  28,  where  real  estate  of  a  lunatic  is 
sold  by  the  Court  to  pay  his  debts,  the  statute  (s.  29) 
declares,  that  the  surplus  produce  shall  be  of  the  same 
"nature  and  character."  This  shews  that,  but  for 
this  clause  and  in  other  cases,  it  would  be  considered 
realty. 

Mr.  Lloydf  Mr.  White,  Mr.  Fleming,  and  Mr.  George 
Law,  contrd.  A  sale  made  for  a  limited  purpose  will 
not  alter  the  character  of  property  not  required  for  that 
purpose.  The  bill  in  this  case  only  asked  that  so  much 
of  the  real  estate  might  be  sold  as  might  be  necessary. 
Too  much  has  been  sold  by  accident  and  not  with  the 
design  of  changing  its  nature  and  character.  Flanagan 
V.  Flanagan  turned  on  the  terms  of  the  decree  for  pay- 
ment. Oxenden  v.  Lord  Compton  (b)  was  not  the  case  of 
a  sale  of  the  corpus  of  real  estate,  but  of  the  casual 
profits  of  it,  and  therefore  does  not  apply.     In  the 

matter 

(a)  Stated  in  1  Bro.  C.  C.  500.  (c)  1  Sim.  N.  S.  260. 

{b)  2  Fet.  jun.  69. 
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matter  of  Crag$*8  estate  (a),  depended  on  the  construction 
of  the  Lands  Clauses  Act  (8  &  9  Vict.  c.  18),  and  is  in- 
consistent with  the  other  authorities.  As  a  feme  sole,  it 
was  impossible  for  a  married  woman  to  assent;  Field  v. 
Brown  (b) ;  or  to  bind  her  estate,  except  under  the  Fines 
and  Recoveries  Act. 


Mr.  WAitbread,  in  reply. 

The  following  cases  were  also  cited  and  commented 
on : — Jermy  v.  Preston  (c)  ;  Wheldale  v.  Partridge  (rf) ; 
Midland  Counties  Railway  Company  ▼.  Osttin  («).  See 
also  In  re  Taylor's  Settlement  (/) ;  In  re  Homers  Es- 
tate (g) ;  In  re  Stewart  (A) ;  Ex  parte  Walker  (t) ;  In 
the  Matter  of  Wharton  (*) ;  In  re  Sloper  (/),  in  which 
the  Lords  Justices  held,  that  the  purchase-money  paid 
by  a  railway  company,  for  lands  belonging  to  a  lunatic, 
was  to  be  treated  as  realty. 

The  Master  of  the  Rolls. 

T  will  dispose  of  this  case  on  Monday. 


Dec.  22.  The  Master  of  the  Rolls. 

This  petition  relates  to  the  question  of  conversion, 
and  I  was  desirous,  before  deciding  the  case,  to  look  at 
two  authorities  cited  by  Mr.  Whitbread,  which  appeared 

to 


(c)  1  Sim.  N.  S.  260. 
(6)  17  Beav.  146. 
(c)  13  Sim.  356. 
{d)  8  Ves.  235. 
(e)  1  Colly.  80. 
(/)  9  Hare,  596. 


(g)  5  De  G.  4-  Sm.  483. 

(h)  1  Sm.  4-  G.  32. 

(0  1  Drew,  508. 

(k)  5  De  G.,  M.  ^  Gor.  33. 

(0  MS.  5th  May,  1854. 
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to  have  a  very  strong  bearing,  and  of  the  latter  of  which        1866. 
I  was  not  aware. 

The  question  is,  whether  certain  money  in  Court, 
arising  from  the  sale  of  a  real  estate  directed  to  be  sold, 
belongs  to  the  heir  or  to  the  personal  representative. 
The  general  rule  Undoubted  is,  that  the  conversion  of 
real  estate  into  personalty  only  takes  effect  to  the  extent 
of  the  object  required,  and  therefore  to  this  extent  the 
conversion  takes  effect,  but  beyond  that,  the  rights  of 
all  parties  remain  the  same  as  if  no  conversion  or  sale 
had  taken  place ;  this  was  decided  in  Ackroyd  v.  Smith* 
jofi  (a),  so  celebrated  for  Lord  EUtorCs  argument,  and 
in  many  other  cases. 

If  the  matter  stood  there,  I  should  have  thought  that 
there  was  no  question  on  the  subject,  but  Mr.  WAitbread 
cited  two  cases  which  seemed  to  shew,  that  a  different 
rule  prevailed  in  lunacy,  where  the  Court  considered, 
that  it  would  be  for  the  benefit  of  the  lunatic  that  a 
sale  of  his  real  estate  should  take  place,  and  he  argued 
that  this  view  was  confirmed  by  the  28th  section  of  the 
statute  1  Will.  4,  c.  65,  which  says,  that  conversion 
shall  not  take  place  in  a  particular  event,  from  which  he 
inferred,  that  but  for  this  statute,  it  would  take  effect  in 
all  other  cases. 

I  think,  however,  that  the  authorities  cited,  and  rules 
in  lunacy,  do  not  alter  the  principle  in  these  cases. 
More  of  the  real  estate  was  sold  than  was  necessary; 
of  course,  the  conversion  is  complete  to  the  extent  to 
which  the  purchase-money  was  required  for  the  par- 
ticular object  for  which  the  sale  took  place,  namely, 
for  the  payment  of  the  debts  and  costs,  but  the  excess, 
though  in  the  form  of  money,  remained,  as  before, 
impressed  with  the  character  of  land. 

The 

(a)  1  Bro.  C.  G.  503. 
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The  money  was  raised  by  sale  instead  of  by  mortgage, 
and  for  the  convenience  of  the  purchaser  too  mach  was 
sold,  the  excess,  therefore,  beyond  what  was  required 
retains  its  original  character  of  realty. 

The  case  of  Oxenden  v.  Lord  Compton  (a)  was,  in  my 
opinion,  rightly  distinguished  by  Mr.  Lloyd;  that  was  a 
case  more  in  the  nature  of  emblements  or  growing  crops 
of  an  estate,  and  may  be  distinguished  from  what  may 
be  called  the  proceeds  of  the  sale  of  the  estate  itself. 
In  that  case,  timber  on  the  estate  of  a  lunatic  bad  been 
cut  and  sold  by  order  of  the  Court,  on  a  report  that  it 
would  be  for  his  benefit,  and  the  produce  was  held  to  be 
personal  and  not  real  estate,  because  it  was  part  of  the 
fruits  of  the  real  estate  come  to  maturity.  It  was  like 
the  produce  of  a  coppice,  which  is  usually  cut  every 
eighteen  or  twenty  years,  which  would  be  the  profits  of 
the  estate  the  same  as  any  other  crop.  Timber  had 
been  sold  in  the  judicious  management  of  the  estate, 
and  the  produce  was  held  money,  and  belonged  not  to 
the  heir  but  to  the  personal  representative. 

The  other  case.  In  re  the  Matter  of  Cross  s  Estate  (6), 
is  one  of  greater  difficulty,  but  I  think  that  it  does  not 
affect  the  question ;  the  case  turned  on  the  construction 
of  the  Lands  Clauses  Act,  and  does  not  vary  or  affect 
this  case. 

I  am  therefore  of  opinion  that  all  the  money  not 
required  for  the  purpose  of  the  suit  and  not  disposed 
of  in  the  performance  of  the  order  and  decree  of  the 
Court,  belongs  to  the  parties  in  its  original  character, 
that  is,  it  remains  real  estate,  and  goes  to  the  heir 
at  law. 


(a)  2  Vea.jun.  69. 


(6)  1  Sim,  N.  S.  260. 
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In  re  RADCLIFFE.  AprU  17, 

18  and  19. 

ffriLLIAM  CLARK  being  entitled  under  the  will  When  the 

of  Man/  RadcUffe  to  one^eighth  of  a  sum  of  stock,  mortgage  is 
ID  reversion  expectant  on  the  death  of  his  mother.  Sarah  re^«ny  p»id, 

^~,    _  and  the  iiiort- 

Clark,  mortgaged  the  same  in  1834  to  Parkeuj  to  secure  gagor  has 
the  sum  of  SOL  and  interest,  and  Sarah  Clarh,  then  a  "Tj  ^? 

'  ^  called  on  to 

widow,  joined  in  the  mortgage,  and  assigned  to  Parhen  discharge  the 
the  dividends  of  the  stock  during  her  life.    ABerwards,  ^itt  ^'^ 
EUzabeth  Clarh,  another  of  the  children  of  Sarah  Clarh,  transfer  of  the 
mortgaged  her  one-eighth  to  Parhen,  to  secure  80/.  and  made  by  the 
interest,  her  mother  also  joining  in  the  mortgage.  mortgagee 

communica- 

In  1840,  Mizabetk  Clark  died  unmarried  and  intes-  ^"l ![!*  *• 

'  mortgagor,  are 

tate,  but  no  administration  had  been  taken  out  to  her  notprooerly 

chaigeable 
^S^*®'  against  him. 

In  1846,  Parhen  assigned  both  securities  by  way  of 
mortgage  to  Hart,  without  the  concurrence  of  the  mort- 
gagors therein,  and  in  1852,  Hart  and  Parhen,  with- 
out the  concurrence  of  the  parties  interested,  assigned 
the  securities  to  Webster,  together  with  a  sum  due  to 
Parken  for  interest,  and  also  certain  sums  claimed  by 
him  in  respect  of  costs  of  transfer. 

In  1864,  the  fund  was  paid  into  Court,  and  the  debt 
to  Webster  having  been  reduced  by  payments,  he  as- 
signed the  balance,  together  with  the  securities,  and 
also  the  interest  remaining  due  and  the  costs  of  transfer 
to  Pophin. 

Paphin 
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1856.  Popkin  having  presented  her  petition^  an  order  was 

'-^-'^^  made  on  the  12th  of  January,  1856,  that  an  account 
Radcliffb.  should  be  taken  of  what  was  due  to  the  Petitioner, 
under  the  two  securities  of  1834,  the  assignments  of 
1845,  1852,  and  1855,  and  the  costs  of  the  applica- 
tion. The  Chief  Clerk  refused  to  allow  the  costs  of  the 
transfers. 

Mr.  Roupell  and  Mr.  C  Webster ,  for  the  Petitioner. 
The  time  for  redemption  having  expired,  and  the  mort- 
gage debt  not  having  been  paid,  the  mortgage  became 
absolute ;  the  mortgagee  was  then  entitled  to  assign  the 
securities  without  the  concurrence  of  the  mortgagor,  and 
the  costs  are,  of  course,  a  charge  on  the  mortgaged  pre- 
mises. Besides  this,  one  of  the  mortgagors  was  dead,  and 
representation  to  her  estate  has  not  yet  been  taken  out, 
and  as  to  that  mortgage,  therefore,  no  concurrence  in  a 
transfer  could  have  been  obtained  from  any  one  qualified 
to  give  it.  The  costs  are  properly  mortgagees*  costs ; 
Wetherell  v.  Collins  {a).  No  case  can  be  found  di- 
rectly applying  to  the  case  of  transfers,  but  the  principle 
is  to  give  complete  indemnity  to  the  mortgagee;  BartU 
V.  Wilkin  (6) ;  Coles  v.  Forrest  (c) ;  King  v.  Smith  (rf) ; 
Smith  V.  Chichester  {e) ;  Higgins  v,  Frankis  (/) ;  TFarf- 
dilove  V.  Taylor  (g) ;  DanieWs  Pr.  (A) ;  Seton  on 
Decrees  (i). 

The  Master  of  the  Rolls  referred   to   Martinis 
Case  (A). 

Mr. 

(a)  3  Madd,  255.  {g)  6  Kart,  307. 

(6)  8  Sim.  238.  (A)  Pages  196,  1036  (3rd  ed.). 

(c)  10  Beav.  552.  (^  Page  192  (2nd  ed.). 

id)  6  Hare,  473.  {k)  5  Bing,  \QQ\  2  M,  Sf  F. 

(c)  2  Dr.  4-  War.  393.  240. 
(/•)  15  L.  J.  (JV.  S.)  CA.  329. 
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Mr.  Lloyd  and  Mr.  Smyth^  in  support  of  the  certifi-        1866. 
cale,  were  not  heard.  ^-^.^^-^ 

In  re 

Radcliffb. 

77ie  Master  of  the  Rolls  said  he  would  look  into 
the  authorities  and  speak  to  the  Chief  Clerk  about  the 
case  before  hearing  the  other  side.  That  it  looked  like 
a  transaction  behind  the  backs  of  the  mortgagors ;  but 
it  might  be,  that  the  costs  of  these  transfers  were  mort- 
gagees* costs,  though  not  costs  in  a  suit. 


The  Master  of  the  Rolls.  April  19. 

I  have  considered  this  case,  and  I  think  it  unnecessary 
to  hear  any  argument  on  the  other  side.  I  have  referred 
to  the  authorities  cited,  but  this  observation  applies  to 
them  all,  namely,  that  they  refer  to  mortgagees'  costs  of 
suit  I  do  not  doubt  that  where  a  mortgagee  has  in- 
curred costs  in  relation  to  his  security,  by  the  acts  or 
defaults  of  the  mortgagor,  the  latter  must  bear  them, 
except  under  special  circumstances.  The  case  of  Shach* 
leion  V.  ShachUton  (a)  can  hardly  be  considered  an  ex- 
ception to  that  rule.  But  this  case,  as  well  as  other 
cases,  refer  to  the  costs  of  persons  made  parties  to  a 
suit.  The  question  here  is,  whether  if  a  mortgagee  as- 
signs his  mortgage  without  the  knowledge  of  the  mort* 
gagor,  without  having  called  upon  him  to  pay  the  mort- 
gage debt,  or  taken  any  steps  to  compel  payment,  he 
can  add  the  costs  of  the  transfer  to  his  debt.  I  think 
not,  and  I  find  that  the  practice  of  Conveyancers  is  to 
treat  him  as  not  being  so  entitled  (/;).  There  is  no  pre- 
cise authority  on  the  point ;  all  the  cases  tend  that  way, 
and  Martin's  Case  (c)  is  to  the  same  effect.     I  think  it 

would 

(a)  2  Sim.  4-  St.  242.  note. 

(6)  See  6  fiy<A.  (2nd  ed.)  391,  (c)  5  Bing.  160. 
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In  re 
Radcliffb. 


would  be  unfair  that  a  mortgagor  who  has  regularly 
paid  his  interest,  and  has  not  been  called  upon  to  pay 
the  principal,  when  he  conies  to  redeem,  should  be 
charged,  in  addition  to  the  mortgage  debt,  with  the 
costs  of  the  transfer  of  the  mortgage,  and  that  he  should 
be  bound  to  pay  the  expense  of  a  second  investiga- 
tion of  the  title  and  the  other  expenses  incident  to 
the  transfer.  If  it  were  to  hold  good  for  one  assign- 
ment, it  might  do  so  for  any  number.  I  therefore  think 
the  Chief  Clerk  was  right  in  refusing  to  allow  those 
costs  to  be  added  to  the  mortgage^  and  that  the  Peti- 
tioner must  pay  the  costs  of  this  application. 


May  23. 

Parties  in- 
terested in  a 
fund  standing 
in  the  name 
of  the  Ao- 
countant- 
General  in  one 
suit,  were  or- 
dered to  pay 
the  Defend- 
ants in  another 
suit  their  costs. 
Tliese  being 
taxed,  and  a 
minute  having 
been  left  with 
the  senior 
Master  of  the 
Common 
Pleas,  this 
Court,  on 
petition,  made 
a  charging 
order  on  the 
fund  for  such 
costs,  and 
granted  an 
interim  stop 
order. 


WELLS  V.  GIBBS. 

TTNDER  a  settlement,  dated  in  1819,  Fanny  Free- 
^^     man  was  tenant  for  life  of  a  fund,  with  remainder 
to  her  children. 

This  suit  was  instituted  by  the  children  of  Fanny 
Freeman  against  the  trustees  of  the  settlement  to  com- 
pel them  to  make  good  the  trust  fund. 

Under  the  decree,  made  in  1843,  the  trust  fund,  con- 
sisting of  1,637/.  Consols,  was  paid  into  Court,  and  the 
income  was  ordered  to  be  paid  to  Fanny  Freeman  for 
life,  with  liberty  to  apply  on  her  death. 

In  1853,  the  children  instituted  a  suit  of  Freeman  v. 
Sione  against  the  trustees  of  the  will  of  William  Wells, 
and  by  the  decree,  made  in  February,  1856,  the  Plain- 
tiffs were  ordered  to  pay  the  Defendants'  costs.     They 

were 
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were  taxed  at  326/.,  and  a  memorandum  was,  in  Novem-        1866. 
ier,  left  with  the  senior  Master  of  the  Common  Plead, 
as  required  by  the  Act    Fanny  Freeman^  the  tenant 
for  life,  died  in  May^  1866. 

A  petition  was  presented  by  the  Defendants  in  Free- 
man V.  Stone  for  a  charging  order  nisi  on  the  shares  of 
the  children  in  the  1,637/.  still  standing  in  Court,  and 
for  a  stop  order  on  the  fund. 

Mr.  Fooks,  in  support  of  the  petition,  submitted  that 
a  decree  of  this  Court  was  equivalent  to  a  judgment  at 
law,  and  that  this  Court  had  now  jurisdiction  to  make  a 
charging  order  on  a  fund  standing  in  the  name  of  the 
Accountant-General,  where  it  was  chargeable,  by  the 
act,  under  a  decree  in  equity,  as  distinguished  from  a 
judgment  at  law ;  Stanley  v.  Bond  (a),  and  that  it  could 
secure  the  fund  in  the  meanwhile  by  a  stop  order ;  Cour- 
toy  V.  Vincent  {b);  Watts  r.Jefferye8{c).  He  relied  on 
the  statutes  of  1  &  2  Vict.  c.  1 10,  ss.  14,  16,  18, 19,  and 
3  &  4  Vict.  c.  82,  s.  2,  and  on  the  General  Order  of  the 
Srdof  April,  1841  (ef). 

The  Master  of  the  Rolls  at  first  doubted  as  to  the 
propriety  of  making  the  order  (e),  but  ultimately  he  or- 
dered that  the  shares  of  the  children  "  be  charged  with 
the  payment"  to  the  Petitioners  of  326/.  and  interest, 
unless  the  children  should  **  within  seven  days  after 
service  of  the  order,  shew  unto  the  Court  good  cause 
to  the  contrary."   He  also  granted  an  interim  stop  order. 


The  Petitioners  obtained  payment  of  their  demand,      J^/^e  30. 
and  the  residue  of  the  fund  was  distributed. 

(«)  7  Beao.  386.  (e)  See  Mila  r.  Pretland,  2 

(6)  15  Beav.  486.  Beav.  300 ;  4  Afy.  4*  Cr.  431 ; 

(c)  3  Mae.  i  G,  372.  Hulkn  v.  Datf,  10  Sim,  41. 
(J)  Ord,  C  an.  161. 
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1856. 


May  27. 

A  testator 
empowered 
his  widow,  if 
his  children 
should  conduct 
themselves  to 
her  satisfaction 
up  to  the  age 
of  twenty- 
five,  and  marry 
with  her  ap- 
probation, but 
not  otherwise, 
to  give  them 
1,000/.  each, 
for  the  purpose 
of  setting  out 
in  the  world. 
Held,  that  she 
had  a  discre- 
tionary power 
which  she 
might  exercise 
after  a  child 
attained 
twenty-five, 
though  un- 
married. 


DAVIDSON  V.  ROOK. 

riiHE  testator  having  two  children  expressed  himself 
as  follows : — Provided  always,  and  my  mind  and 
will  further  is,  that  if  my  dear  children  or  eitlier  of  them 
should  conduct  themselves  well  and  to  the  satisfaction 
of  their  mother,  up  to  the  full  age  of  twenty-five  years, 
and  marry  with  the  approbation  of  their  mother,  but  not 
otherwise,  then  she  Is  hereby  authorized  and  empowered 
to  sell  out  1,000/.  Stock  £3  per  Cent.  Reduced  Annuities 
for  Harriett  Rook^  and  the  like  stock  for  John  Rook  of 
1,000Z.  £3  per  Cent.  Reduced  Annuities,  out  of  my 
stock  in  the  Bank  of  England^  for  the  purpose  of  each 
of  them  setting  out  in  the  world. 

The  testator  died  in  1846,  and  both  ^arrt^^^and  John 
Rook  had  now  attained  twenty-five,  but  neither  of  them 
had  married.  One  question  was,  whether  the  widow 
bad  power  to  appoint  1,000Z.  each  to  the  children  after 
they  attained  twenty-five,  but  before  their  marriage. 

Mr.  W.  R.  Ellis,  for  tlie  Plaintiffs. 


Mr.  Cracknallf  for  Mrs.  Rook. 
Mr.  Torriano,  for  the  two  children. 

Mr.  Nichols,  for  the  executors. 


The  Master  of  the  Rolls. 

I  think  the  widow  has  the  power,  on  the  children  re- 
spectively attaining  twenty-five,  to  sell  out,  1,000/.  Stock 
for  them  respectively,  although  they  may  be  unmarried, 
but  this  is  a  discretionary  power. 
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1866. 


WRIGHT  V  GOFF. 

April25. 

rpHE  iestatoFy  by  his  will,  dated  in   1800,  gave  his  ^.B.,  a  tenant 
real  and  personal  estate  to  trustees,  in  trust  as  to  power  of  ap- 

one-third  to  his  daughter,  Mrs.  Wright^  for  life,  with  a  pointing  a 

,  ,  fund  amongst 

power  which,  it  was  assumed,  authorized  an  appoint-  her  children. 

ment  to  her  children  only.    The  other  two-thirds  were  "^^l*"  ^^3  * 

f  only  one  object 

snbject  to  similar  trusts  in  favour  of  Mrs.  Wright's  two  of  the  power, 

sisters.     Mrs.   Wright  had  two  daughters  only,  viz.,  wwaniMricd 
Emily^  the  wife  of  Mr.  Shey^  and  Helen  who  died  un-  woman,  an 

•  J  •     100*7  arrangement 

xnamed  in  18^7.  ^„  co,„e  to 

between  A.  B. 

The  ^Plaintiff,  Robert  Henry  Wright^  though   some  her  husband, 
way  connected,  was  stated  by  the  Court  to  be,  "  in  law,  ^!'®r®V  ^\^ 

•^     .  '  ^  ,     *  whole  fund 

an  entire  and  complete  stranger  to  the  family. '  was  appointed 

to  C.  D.  and 
then  resettled, 

By  indenture  of  appointment,  dated  the  9th  of  Aprils  giving  an  in- 
1838,  and  made  between  Mrs.  Wright  of  the  first  part,  D/schHdren 
Mr.  and  Mrs.  Skey  of  the  second  part,  and  three  trustees  and  to  £.  F., 
of  the  third  part,  reciting  the  will  of  the  testator,  and  ji^^  husband 
reciting  that  Mrs.  Wright,  and  also  Mr.  and  Mrs.  Shey.  JJT^^f  , 
were  desirous  that  the  power  of  appointment  given  to  transaction 

Mrs.  Wright  by  the  will  should  be  exercised  by  ap-  was  binding 

.    .  -.      /  ^    ,  .        on  him  and  his 

pointing  2,000/.,  part  of  the  personal  estate,  consisting  representa- 

of  stock  in  Court,  over  which  she  had  such  power  of  **^q^  ^^ 
appointment,  for  the  benefit  of  Robert  Henry  Wright,  plication  to 
and  by  appointing  the  remainder  of  such  stock,  and  also  ^f,g  burden  of' 
the  remainder  of  the  property  of  the  testator,  over  which  proof  lies  on 

Ti»       T,r  .    .      t     1  /.  .  ..        ,      the  Plaintiff; 

Mrs,  Wright  bad  any  power  of  appointment,  for  the  the  Court 

benefit  examines  the 
evidence  very 
jealously,  and  must  be  convinced  that  there  has  been  a  mistake  on  the  part  of  all  parues 
to  the  deed,  before  it  will  reform  it 

A  valid  settlement  was  revoked  bv  a  subsequent  deed  poll,  executed  for  a  different 
parpose.    The  mistake  being  proved,  the  latter  was  reformed. 

VOL   XXII.  P 
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1856.  benefit  of  Mrs.  Skey  and  her  children;  but  that,  inas- 
much as  it  was  considered  that  such  appointment  would 
exceed  the  scope  and  purport  of  the  power  given  to 
Mrs.  Wright,  and  would  not  be  authorized  thereby, 
Mr.  and  Mrs.  Skey  had  consented  and  agreed  to  join 
and  concur  in  the  indenture  of  appointment,  for  the  pur- 
pose of  testifying  their  approbation  to  such  exercise  or 
attempted  exercise  of  the  power,  and  for  satisfying  and 
giving  effect  to  the  same ;  and  in  order  and  to  the  intent, 
that  such  appointment  might  be  construed  and  taken  as 
an  appointment  made  solely  in  favour  of  Mrs.  Skey,  and 
as  a  resettlement,  by  Mr.  and  Mrs.  Skey,  of  such  ap- 
pointed property,  estate,  funds  and  premises,  upon  the 
trusts  and  in  manner  thereinafter  mentioned ;  it  was 
WITNESSED,  that  in  pursuance  of  such  desire,  and  in  con- 
sideration of  natural  love  and  affection,  Mrs.  Wright,  in 
exercise  of  the  power  for  that  purpose  reserved  in  the 
will  of  the  testator,  and  of  all  other  powers  enabling  her 
in  that  behalf,  thereby,  at  the  request  and  by  the  direc- 
tion of  Mr.  and  Mrs.  Skey,  appointed,  and  Mr.  and  Mrs. 
Skey  covenanted,  granted  and  agreed  with  the  trustees, 
that  the  one-third  part  of  the  stock  should,  after  the  de- 
cease of  Mrs.  Wright,  be  transferred  into  the  names  of 
the  said  trustees,  upon  trust,  as  to  2,000/.  thereof,  for 
the  benefit  of  the  Plaintiff,  Robert  Henry  Wright,  and 
as  to  the  remainder  of  the  personal  estate,  and  the  one- 
third  of  the  real  estate,  to  Mrs.  Shey,  for  life,  with  a 
power  to  appoint  amongst  her  children. 

This  indenture  contained  a  power  of  revocation,  and 
new  appointment  by  deed  or  will. 

In  1846  it  became  desirable  to  sell  the  testator^s 
real  estate,  and  Mr.  Harhy  (the  husband  of  one  of  Mrs. 
Wright's  sisters),  who  principally  acted  in  arranging  the 
sale,  employed  Mr.  Jesson  as  solicitor  in  the  matter. 

The 
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The  entirety  of  the  estate  was  accordingly  sold  in  Octo-  1856. 
ler^  1846,  and  Mr.  Jesson  being  wholly  ignorant  of  the 
existence  of  the  deed  of  the  9th  of  Aprils  1838,  and  which 
bad  been  prepared  by  Mr.  SateheUy  advised^  that  to  com- 
plete the  sale,  it  would  be  necessary  that  Mrs.  Wright 
sboald  appoint  her  one-third  share  thereof  to  her  then 
only  Barviving  child,  Mrs.  Skey^  who  could  then  join  in 
and  effectuate  the  sale.  By  the  instruction  of  Mr. 
Harley,  who  was  also  ignorant  of  the  deed  of  1838, 
Mr.  Jesson  prepared  a  deed  poll,  date^i  28th  December, 
1846,  whereby  Mrs.  Wright  appointed  the  whole  of  her 
third  share  of  the  real  estate,  and  also  of  the  residuary 
personal  estate,  to  Mrs,  Shey,  and  he  transmitted  it  to 
Mr.  Harley,  who  got  it  executed  by  Mrs.  Wright. 

This  was  followed  by  a  deed  of  May,  1847,  resettling 
the  real  estate. 

It  was  proved  by  the  evidence  (as  the  Court  held), 
that  neither  Mr.  Harley  nor  Mr.  Jesson  knew  of  the 
existence  of  the  deed  of  1838 ;  that  the  deed  poll  was 
executed  by  Mrs.  Wright  without  professional  assist- 
ance ;  that  she  was  old  and  almost  blind ;  that  the  deed 
was  not  read  over  to  her,  and  that  she  could  not  read  it 
herself;  that  the  object  of  the  deed  poll  was  to  effect 
the  sale  merely,  and  that  Mrs.  Wright  would  not  have 
executed  it,  had  she  known  it  would  revoke  the  deed  of 
1838;  that  the  deed  poll  was  not  submitted  to  Mr.  Sat- 
chell,  and  that  it  was  so  recited  in  the  conveyance  of  the 
real  estate,  as  to  lead  him  to  suppose  that  it  only  com- 
prised real  estate;  that  Mrs.  Wright  afterwards  fre- 
quently referred  to  the  deed  of  1838  as  valid,  and  by 
her  will,  made  in  June,  1847,  she  confirmed  the  deed  of 
1838,  and  in  another  will  in  September,  1849,  she  gave 
the  Plaintiff  the  bulk  of  her  property,  and  in  another 
will  in  October,  1853,  she  did  the  same,  but  in  neither 

p2  of 
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1866.  of  these  last  two  wills  did  she  refer  to  the  deed  of 
1838y  owing  as  was  believed  to  the  death  of  Mrs. 
Skey  previously.  Besides  all  this,  in  March,  1852, 
Mrs.  Wriffht  appointed  new  trustees  of  the  deed  of 
1838. 

Mrs.  Skey  died  in  1848,  Mr.  Skey  in  1862,  and  Mrs. 
Wright  in  1865.  The  Plaintiff  by  this  suit  sought  to 
rectify  the  deed  of  1846,  so  as  to  exclude  f^om  its 
operation  the  2,000/.  settled  upon  him  by  the  deed  of 
1838,  contending  that  it  had  been  executed  by  Mrs. 
Wright  under  a  mistake,  she  having  no  intention,  by 
executing  the  deed  of  1846,  to  deprive  the  Plaintiff  of 
the  provision  made  for  him  by  the  deed  of  1838. 

Mr.  Roupell  and  Mr.  Hardy,  for  the  Plaintiff. 

Mr.  Selwyn  and  Mr.  Fordham,  for  Newman,  the 
trustee  of  the  deed  of  1838. 

Mr.  Lloyd  and  Mr.  Shebbeare,  for  Goff,  the  repre- 
sentative of  Mr.  Skey. 

The  following  cases  were  cited  : — Lady  SheWume  v. 
Lord  Inchiquin  (a) ;  Marquis  of  Townsend  v.  Stang^ 
room  (jb) ;  White  v.  St.  Barbe  (c). 

Mr.  Roupell  was  not  heard  in  reply. 

The  Master  of  the  Rolls. 

There  are  two  questions  to  be  considered ;  the  first 
as  to  the  validity  of  a  deed  of  appointment  executed  by 
Mrs.  Wright  on  the  9th  o^  April,  1838,  and  the  second 

whether 

(a)  1  Bro.  C.  C.  339.  (c)  1  Ves.  <$•  B.  399. 

(6)  6  Vet,  328. 
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whether  the  deed  of  1846,  purporting  to  revoke  or       1866. 
alter  the  deed  of  1838,  can  now  be  reformed  so  as  to 
allow  that  deed  full  operation. 

I  first  consider  the  question  of  the  validity  of  the 
deed  of  the  9th  of  April,  1838.  At  that  time,  Mrs. 
Wright  had  but  one  daughter  surviving,  and  there- 
fore there  was,  in  fact,  but  one  object  of  the  power 
surviving,  who  being  a  married  woman,  Mrs.  Wright 
had  only  a  limited  power  of  modifying  the  manner  in 
which  Mrs.  Skey  should  take  the  estate.  An  arrange- 
ment is  made,  after  much  consideration,  as  appears  from 
the  evidence,  under  which  this  deed  of  the  9th  of  April, 
1838,  was  executed,  and  a  settlement  is  made  to  this 
effect: — Mrs.  Wright  appoints  the  real  and  personal 
estate  to  Mrs.  Shey  absolutely,  and  thereupon  the  pro- 
perty is  settled  by  Mr.  and  Mrs.  Sheg  in  such  a  manner 
as  to  give  Mrs.  Skey  an  estate  for  life  in  it,  with  a  power 
of  appointment  among  her  children,  and  in  default  of 
appointment  to  herself  absolutely;  and  at  the  same 
time,  there  was  excepted  out  of  the  property  2,000/.  in 
favour  of  the  Plaintiff,  who  is,  in  law,  an  entire  and 
complete  stranger  to  the  family.  It  is  to  be  observed 
that  not  only  the  Plaintiff  but  the  children  of  Mrs.  Skey 
also  were  strangers  to  the  trust,  for  they  were  not  the 
objects  of  the  power  of  appointment,  and  could  not  be- 
come the  appointees  under  it.  The  question  is,  whether 
this  deed  of  1838  is  a  valid  deed  of  appointment  ? 

It  was  suggested,  in  the  first  place,  that  this  was  a 
fraud  upon  the  power,  and  that  if  the  donee  of  a  power 
appoints  to  an  object  of  the  power,  reserving  to  himself 
the  means  of  benefiting  a  stranger  to  the  power,  this 
would  be  a  fraud  upon  the  power.  No  doubt,  in  many 
cases,  it  would  be  so,  but  I  don't  think  it  can  be  in  this. 
In  the  course  of  events  this  might  have  happened,  if 

Mrs. 
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1866.  Mrs.  Wright  made  no  appointment  of  the  fund,  or  if 
she  made  any  appointment,  and  Mr.  and  Mrs.  Skejf  had 
not  concurred  in  the  settlement  of  the  fund,  Mr.  Skejf, 
upon  surviving  his  wife,  would  take  it  absolutely,  and 
might  have  thus  disappointed  all  the  children.  To  avoid 
this,  an  arrangement  is  made  (for  that  appears  to  me  to 
be  the  clear  effect  of  the  evidence,  and  of  the  deed  taken 
together)  by  which  Mrs.  Wright  says,  *'  I  will  make  an 
appointment  at  once,  if  you,  the  husband,  will  settle  the 
property  thus  appointed ;  first,  in  such  a  manner  that 
your  children,  that  is,  my  grandchildren,  who  are  not 
the  objects  of  the  power,  shall  nevertheless  take  an 
interest  in  it/'  If  the  deed  had  stopped  there,  I  enter- 
tain no  doubt  that  it  would  have  been  a  valid  and 
effective  family  settlement;  because  there  would  have 
been  a  sufficient  motive  and  consideration  to  enable  the 
grandchildren  of  Mrs.  Wright  afterwards  to  insist  that 
their  father,  Mr.  Sheg  (if  he  survived  both  Mrs.  Wright 
and  his  wife),  should  not  take  the  fund  for  his  own 
benefit,  and  to  enable  them  to  say,  that  he  had  entered 
into  a  contract,  by  which  the  fund  was  so  settled  that  he 
could  not  afterwards  disappoint  them. 

Arriving  at  that  conclusion,  I  am  also  of  opinion 
that  the  deed  cannot  be  good  in  part  and  bad  in 
part,  and  the  deed  being  good  so  far  as  regards  the 
interest  taken  under  it  by  the  children,  the  arrange- 
ment by  which  this  settlement  was  come  to, — by  which 
2,000/.  was  given  to  a  stranger  to  the  trust, — is  also 
valid,  and  that  the  deed,  in  that  respect  also,  is  effec- 
tual. 

Having  come  to  the  conclusion  that  this  was  a  good 
deed  when  it  was  executed,  the  next  question  is,  whether 
it  can  be  varied  by  the  subsequent  circumstances? 
Though  the  deed  of  1846  appointed  the  whole  of  the 

real 
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real  and  personal  property  in  favour  of  Mrs.  Skey,  it  1866. 
appears  that  it  was  not  the  intention  that  she  should 
take  the  whole  for  her  own  benefit,  because  the  deed  was 
immediately  followed  by  a  deed  of  May^  1847,  by  which 
three-eighths  of  the  real  estate  conveyed  by  the  deed 
is  settled  upon  certain  trusts,  which  are  not  in  ac- 
cordance with  the  deed  of  1838,  but  are,  in  some  re- 
spects, a  variation  or  rather  a  resettlement  of  it 

Mr,  Lloyd  argued,  that  a  family  arrangement  is  not 
binding  upon  the  parties,  unless  it  is  carried  into  full 
effect;  but  it  is  to  be  observed,  that  if  a  power  is 
reserved  to  the  parties  to  that  deed  to  vary  or  alter  it, 
at  any  subsequent  period,  and  they  do  subsequently 
vary  or  alter  the  arrangement,  that  alteration  and  varia- 
tion will  be  valid  and  binding,  and  therefore,  as  the 
deed  of  1838  contained  a  power  of  revocation,  and  as 
all  the  settlors  or  the  parties  beneficially  entitled,  who 
executed  the  deed  of  1838,  were  parties  to  the  deed  of 
1847,  I  think  they  had  a  power  to  revoke  it  by  that 
deed,  and,  if  nothing  else  had  taken  place  in  this  case, 
I  should  have  held,  that  the  deed  of  1838  operated  in 
favour  of  the  children,  so  far  as  the  personal  estate  was 
concerned,  and  that  the  real  estate  was  governed  by  the 
trusts  of  the  deed  of  May,  1847,  which  had  varied  the 
trusts  of  the  deed  of  1838  to  some  extent.  I  do  not 
think,  therefore,  that  the  variation  invalidates  or  takes 
away  the  conclusiveness  and  the  binding  character  of 
the  deed  of  1838. 

The  next  question  is,  whether  the  deed  of  1846,  which 
revokes  the  deed  of  1838,  is  binding  upon  the  parties, 
or  whether  it  ought  to  be  reformed  to  any  and  what 
extent,  or,  if  not  reformed,  this  Court  should  make  a 
declaration  to  the  effect  that  this  deed  binds  the  in- 
terests of  the  parties?     It  is  said  that  the  deed  of 

1846 
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1856.  1846  was  not  intended  to  have  the  effect  it  appears  to 
have.  In  this  part  of  the  case  I  fully  concar  in  the 
observation  of  Mr.  Lloyd  and  Mr.  Shehbeare^  that  the 
burden  of  proof  lies  upon  the  Plaintiff,  and  that  this 
Court,  upon  an  application  to  reform  an  executed  deed, 
looks  at  the  evidence  in  a  very  jealous  manner ;  and  that 
it  must  be  convinced  that  there  has  been  a  mistake  on 
the  part  of  all  the  parties  executing  the  deed,  before  it 
will  reform  and  alter  the  deed  in  any  degree.  This  is 
the  case  of  a  deed  poll,  and  therefore,  with  respect  to  the 
parties  to  it,  it  is  only  necessary  to  prove  the  mistake 
on  the  part  of  Mrs.  Wright,  who  was  the  only  person 
who  executed  it 

The  evidence,  with  respect  to  what  took  place  at  the 
time,  is  very  strong.  Mr.  Jesson,  who  prepared  the 
deed  of  1846,  says,  that  he  had  no  knowledge  of  the 
existence  of  the  deed  of  1838,  and  that  he  does  not 
believe  that  Mr.  Harley,  who  instructed  him,  had  any 
knowledge  of  it,  for  that  otherwise  he  would  have  in- 
formed him  upon  the  subject.  He  says,  that  at  the  time 
he  prepared  the  deed,  it  did  not  enter  into  his  head  that  it 
was  to  affect  any  previous  transaction,  nor  did  he  give 
any  direction  to  communicate  that  to  Mrs.  Wry  hi.  It  is 
suggested  that  the  deed  was  not  read  over  to  her :  and 
this  lady  being  then  unable,  apparently  from  the  infirmity 
of  old  age  and  occasional  blindness,  to  read  the  deed  her- 
self, and  it  being  essential  that  the  deed  should  be  read 
over  to  her,  this  could  not,  consistently  with  the  other 
facts,  have  been  done  by  any  person  other  than  Mr. 
HarUy,  It  is  suggested  that  it  was  the  duty  of  Mr.  ^ar&y 
to  read  it  over  and  explain  it,  and  therefore  it  must  be 
inferred  that  he  did  it.  But  it  is  to  be  observed,  that  if 
Mv.Jesson  is  right,  Mr.  Harley  could  not  have  explained 
it,  because  the  thing  important  to  inform  her  of  was 
this: — that  the  deed  of  1846  would  disappoint  the  pro- 
vision 


CASES  IN  CHANCERY.  215 

vision  ahe  bad  made  by  tbe  deed  of  1838,  not  merely  in  1856. 
favour  of  ber  grandcbildren,  but  also  in  favour  of  the 
Plaintiff:  that  it  would  disappoint  the  appointment  of 
1838,  and  would  give  an  absolute  interest  in  tbe  pro- 
perty to  her  daughter,  so  that  if  ber  husband  survived 
her,  it  would  enable  him  to  take  the  absolute  interest,  at 
least  so  far  as  the  money  was  concerned.  Mr.  JIarley, 
if  he  was  ignorant  of  the  deed  of  1838,.could  not  have 
explained  this.  It  is  therefore,  I  think,  established,  in 
this  case,  that  the  effect  and  x>peration  of  the  deed  of 
1846  upon  the  deed  of  1838  was  not  communicated  to 
this  lady.  It  is  therefore  impossible  to  say  that  she 
had  an  intention  to  affect  the  operation  of  the  first  deed. 
I  have  no  doubt  from  tbe  evidence  that  this  was  com- 
municated to  her : — that  it  was  necessary,  for  the  pur- 
pose of  selling  this  property  and  giving  a  title  to  it, 
that  she  should  execute  this  deed,  and  accordingly  she 
executed  this  deed  with  that  view  and  for  that  purpose 
only ;  which  clearly  would  not  involve  an  intention  of 
revoking  the  deed  oi  settlement  of  the  property  of  1838. 

This  is  confirmed  by  subsequent  facts.  In  the  first 
place,  it  is  shewn  that  she  was  not  intending  by  that  deed 
to  give  the  whole  of  the  property  to  her  daughter;  that  is 
proved  as  to  the  real  estate,  because,  with  respect  to 
the  real  estate,  three-eighths,  and  not  the  whole  of  it,  are 
immediately  afterwards  settled  by  the  deed  of  May, 
1847.  We  have  also  this  evidence : — that  Mrs.  Wright, 
immediately  after  the  execution  of  the  deed  of  May, 
1847,  sends  for  her  solicitor,  Mr.  Satckell,  who  prepared 
the  deed  of  1838,  and  desires  to  have  some  addition 
or  alteration  made  to  her  will.  She  refers  to  and  recites 
tbe  deed  of  1838  as  a  valid  and  subsisting  deed,  and  she 
refers  to  the  deed  of  1846  as  if  it  solely  affected  the  real 
and  not  the  personal  estate,  and  she  makes  a  provision 
for  the  Plaintiff,  in  addition  to  that  given  by  the  deed  of 

1838. 
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1856.  1838.  Seeing,  therefore,  that  this  occurred  in  the  very 
month  after  Mrs.  Wright  bad  settled  the  money  or  a 
portion  of  the  money  arising  from  the  real  estate,  I 
think  it  may  he  fairly  inferred  that  she  supposed  this 
deed  of  1838  Was  a  valid  and  subsisting  deed  as  affecting 
the  parties  connected  with  it.  This  is  again  confirmed 
by  the  deed  of  the  29th  of  May^  I8629  when,  at  her 
request,  new  trustees  were  appointed  of  the  deed  of 
1838,  an  act  wholly  nugatory  and  useless,  unless  she 
believed  it  to  be  a  valid  and  subsisting  deed. 

I  am  therefore  convinced,  from  all  the  facts  of  the 
case,  that  Mrs.  Wright  had  no  intention,  by  this  deed  of 
December,  1846,  to  affect  the  deed  of  AprU,  1838,  or 
any  belief  or  notion  that  she  was  so  doing,  and  that 
therefore,  if  this  deed  of  1846  had  the  effect  of  revoking 
the  deed  of  1838,  it  is  proper  for  this  Court  to  say,  that 
it  was  executed  under  a  mistake,  and  contrary  to  the 
intention  of  the  person  executing  it,  and  that  accord- 
ingly it  ought  to  be  reformed.  ^ 

My  opinion  therefore  is,  that  the  deed  must  be  re- 
formed for  the  purpose  of  preventing  its  operating  upon 
so  much  of  the  deed  of  1838  as  is  not  afterwards  affected 
by  the  deed  of  Mag,  1847. 
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1855. 


0 


IRBY  V.  IRBY. 

Noo.  7. 
N  the  8th  of  June,  1806,  a  sum  of  13,000/.,  trast  A  mortgagor 

moDeys,  was  lent  by  the  trustees  to  Sir  William  ^jn  *J^  ^^^ 
De  Crespigny,  on  mortgage  of  his  real  estates.     He  by  the  mort- 
died  in  1829,  and  in  1830,  the  amount  being  unpaid,  a  administration 
bill  was  filed  by  parties  interested  in  the  money  and  of  **>««•*«*« 

'^    \  •'        .     and  payment  of 

under  his  will,  against  the  trustees,  the  executors  of  Sir  the  mortgage. 

William  De  Crespigny,  and  others,  to  estoblish  his  will,  '^^^^^ 
to  administer  his  real  and  personal  estate,  and  if  his  told,  and  the 
personal  estate  should  be  insufficient  to  pay  the  13,000/.,  {q^^  Court  to 
then  to  raise  it  by  a  sale  of  the  real  estate.  •  general  ac- 

"^  count,  and 

Under  the  decree  and  orders  in  the  cause,  the  mort'-  for  a  series  of 
gaged  estate  was,  from  time  to  time,  sold,  and  the  pur-  y^*";    ^M^ 

.  1   .  that  the  mort- 

chase-moneys,  as  received,  were  paid  into  Court  to  a  gaeee  had  no 
general  account,  and  invested  and  accumulated.  At  [J,efund*a8*' 
the  date  of  the  Master's  report,  in  1841,  there  were  appropriated 
arrears  of  interest  due  to  the  mortgagees  amounting  to  g^g^^  ^q^  i^^ 

the  sum  of  7,74 1  /.  »!>«  accumula- 

tions. 
A  mortgagor 

The  cause  now  came  on  for  further  directions  and  on  ^*®j»  having 

made  his  real 
a  petition,  when  estate  equit- 

able assets. 
Defendants, 

Mr.  Lloyd  and  Mr.  Dryden,  for  the  Plaintiffs,  asked  ^^x^^^^^ 
for  a  declaration,  that  the  money  produced  by  the  sale  of  ap^  l>Qnd  c'^ 
the  mortgaged  estates,  from  time  to  time,  were  applic-  held  not  en- 
able in  satisfaction  of  the  mortgage,  and  that  the  mort-  ^^^  ^  **®^- 
gagees  and  their  cestuis  que  trust  were  entitled  to  the 
purchase-money,  and  to  the  benefit  of  the  investment 
and  of  the  accumulations  of  the  dividends.  They  argued, 
that  the  money  produced  must  be  considered  as  appro- 
priated, 
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1866.       priatedi  from  time  to  time,  io  payment  of  the  mortgagei 


^^^^"^^      so  as  to  entitle  the  mortgagees  not  only  to  the  pur- 

W  |h  «A  W 

chase  money  of  the  mortgaged  estate  itself,  bat  to  the 


V. 


IftBT.        stock  in  which  it  was  invested,  and  to  the  accumalations. 

Mr.  R.  Palmer  and  Mr.  Hobhouse  for  the  trustees. 

Mr.  Bagshawe,  Mr.  Smyihe^  and  Mr.  O.  L.  JRussell 
for  Mr.  Heaton  De  Cregpigny^  and  parties  claiming 
under  him. 

Mr.  FoUett,  Mr.  Busk,  and  Mr.  Jessel  for  other 
parties. 

Mr.  RoupeU  and  Mr.  Chichester  for  the  executors. 

Armstrong  v.  Storer  (a)  was  cited. 

The  Master  of  the  Rolls. 

The  case  has  been  very  ingeniously  argued,  but  I  am 
not  satisfied  that  I  ought  to  allow  the  mortgagees  to 
claim  the  particular  sums  as  specifically  belonging  to 
the  mortgage. 

Obsenre,  this  is  a  suit  to  enforce  a  mortgage 
security,  and  also  to  administer  the  estate  of  the  tes- 
tator, by  the  realization  of  the  assets  for  that  pui- 
pose.  I  will  assume  that  the  purchase-moneys  have 
been  carried  to  one  general  account  If  the  mort- 
gagees and  their  cestuis  que  trust  were  entitled  to 
those  funds  as  specifically  belonging  to  and  the  fruit 
of  their  mortgage,  they  ought  either  to  have  got  it 

carried 

(a)  14  Beav.  535. 
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carried  to  a  separate  account,  or  have  asked  for  pay-       1865. 
ment 

I  must  treat  this  as  a  fund  to  be  administered  accord- 
ing to  priorities,  and  the  mortgagee  will  get  the  13,0002. 
and  the  interest  in  the  first  instance  (a). 


The  testator  had  devised  his  real  estates  so  as  to  make 
them  equitable  assets.  The  trustees  were  both  mort- 
gagees and  bond  creditors  of  the  deceased. 

Mr.  12.  Palmer  and  Mr.  Hobhcuse  claimed  a  right  to 
tack,  and  insisted,  that  as  they  could  only  be  redeemed 
on  payment  both  of  the  mortgage  and  bond  debt,  they 
bad  the  same  right  against  the  fund  in  Court.  They 
cited  Rolfe  v.  Chester  (A). 

Hie  Mastbr  of  the  Rolls  held  that  no  right  to  tack 
existed. 


(a)   See  Thomai  v.  Montgo-         (b)  20  Beav.  610. 
mery,  1  Bmiu.  ^  MyL  729. 


220  CASES  IN  CHANCERY. 


1856. 
Dec.  8,  10. 

1866.  WILLIAMS  v.  HAYWARD. 

March  18. 

A  benefit  (^^  ^^®  2 1st  of  February,  1860,  Jones  conveyed  to 

■ociety  took  ^""^     ^^^   Plaintiff  a  leasehold   property  by  way  of 

a  mortgage  mortgage,  to  secure  320/.,  and  the  deed  contained  a 

from  a  mem-  <•      »            ...          ,       «^,  ../,..       i  <•     .       ^ 

ber  before  itt  power  of  sale  authorizing  the  Plamtitt,  in  default  of 

™i?fi  d     d  °  P^y'^®^^  ^  *^^'  ^^^  property  and  give  valid  receipts  for 

deposited.  the  purchase-money.    The  Plaintiff  was  the  trustee  for 

ties^avbff  *'  *  benefit  building  society,  established  under  the  6  &  7 

afterwards  WiU.  4,  c  32.    This  Statute  (a)  extends  the  benefit  of 

with,  it  was  ^be  Friendly  Societies  Act  (10  Geo.  4,  c.  66)  to  benefit 

held'  that  the  building  societies, 

deed  was  ^ 
exempt  from 

duty  unc^r  ^Y  ^be  4th  sect,  of  the  1 0  Geo.  4,  c.  66,  the  rules 

^wu  4  ^   ^9  *^*^  '°  ^®  certified  by  the  barrister,  and  then  deposited 

and  io  Geo.  4I  with  the    clerk  of  the  peace,  and  confirmed  by  the 

c.  56,  ss.  7, 37.  justices. 


By  the  7th  section  of  the  same  Act,  no  society 
**  shall  have  the  benefit  of  the  Act,  unless  all  the  rules^ 
shall  be  entered  in  a  book,  &c., ''  and  unless  such  rules 
shall  be'*  transcribed,  ''and  such  transcript  deposited 
with  the  clerk  of  the  peace."  The  37th  section  exempts 
the  securities  given  on  account  of  the  society  and  other 
matters  from  stamp  duty. 

In  the  present  case,  although  the  society  had  been 
established  in  1849,  the  rules  had  not  been  deposited 
nor  had  the  certificate  been  obtained  until  September^ 

1860, 

(a)  Sect.  4. 
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1850,  which  was  subsequent  to  the  date  of  the  mort- 
gage- 

In  1862,  the  Plaintiff,  by  virtue  of  the  power  of  sale 
contained  in  the  mortgage,  contracted  to  sell  the  pre- 
mises to  the  Defendant,  and  this  was  a  suit  instituted 
by  the  vendor  to  compel  the  purchaser  specifically  to 
perform  the  agreement. 
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The  mortgage  deed  was  not  stamped,  and  one  of  the 
purchaser's  objections  arose  out  of  that  circumstance. 

Mr.  Hobhouse  for  the  Defendant,  the  purchaser.  This 
mortgage  deed  is  not  exempt  from  stamp  duty,  and  the 
vendor  is  therefore  bound  to  perfect  it,  by  getting  the  pro- 
per ad  valorem  stamp  affixed,  for  otherwise  it  is  void  (a). 
By  the  10th  Geo,  4,  c.  56»  s.  7,  no  society  is  entitled  to 
the  benefit  of  the  Act,  unless  the  rules  have  been  certi- 
fied and  deposited ;  at  the  date  of  the  mortgage  this 
had  not  been  done.  A  number  of  persons  cannot  vote 
themselves  a  friendly  or  benefit  building  society,  and  then, 
without  complying  with  the  requisitions  of  the  statute, 
avoid  paying  the  ordinary  stamp  duties.  The  policy  of 
the  Act  was  to  allow  nothing  to  be  done  until  the 
society  had  been  formed  and  the  rules  approved  of, 
certified  and  deposited. 

Mr.  Freeling  coniri.  No  stamp  is  required  (ft).  The 
Act  contains  no  condition  precedent  and  the  4th  section 
is  merely  directory.  The  language  of  the  7th  section  is, 
**  unless,''  and  not  ^*  until,"  so  that  when  once  certified 
the  society  enjoys  an  immunity  from  stamp  duty.     In 

the 

(«)  See  4  &  5  WiU.  4,  c.  40 ;  (b)  See  Walker  r.  OUa,  6  C  B. 

6  &  7  Will.  4,  c.  32,  t.  4 ;  9  &  662 ;  and  Barnard  v.  PUsworth, 

10  Viei.  c.  27;  and  18  &  19  Vict.  ibid.  698,  note. 
c63. 
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Williams 

Uatward. 
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the  same  section  the  word  ''  untir  is  used  with  regard 
to  new  rules  being  in  force ;  the  distinction  is  therefore 
marked.  The  4th  section  of  the  10  Geo.  4,  c.  56,  is  re- 
pealed by  the  4  &  6  Will.  4,  c.  40,  s.  3 ;  therefore  it  may 
be  considered  struck  out.  The  subsequent  acts  adopt 
the  same  phraseology. 

It  is  plain  that  some  preliminary  matters  were  neces- 
sary to  be  done  for  the  mere  establishment  of  the 
society,  and  money  was  necessary  before  the  certificate 
could  be  obtained;  and  surely  such  necessary  acts 
would  be  protected  from  the  stamp  duty. 

Mr.  JBobhouse,  in  reply.  If  the  last  argument  were 
to  prevail,  a  society  might  go  on  for  any  length  of  time 
without  the  certificate  and  deposit  of  the  rules,  and 
then,  by  ex  post  facto  formalities,  these  prior  deeds, 
which  up  to  that  time  were  void  for  want  of  a  stamp, 
would  become  valid.  The  7th  section  is  imperative  : — 
no  society  shaU  have  the  benefit  of  the  Act  unless,  &c. 

The  Master  of  the  Rolls  said  he  would  consider 
the  case. 


Dec,  10.  The  Master  of  the  Rolls  held  that  no  stamp  was 

required. 


1856. 

March  18. 


On  the  18th  of  March^  1856,  a  decree  was  made  for 
specific  performance,  but  without  costs. 
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COWPER  V.  MANTELL.  (No.  1.) 
COOPER  V.  MANTELL.  (No.  1.) 

April  25. 

"D  Y  his  willy  dated  the  16th  May^  183I|  the  testator  a  testator 
^    directed  his  trustees  to  stand  possessed  of  his  ^^^JJ^S^^^ 
leaseholds  at  Longcot  (subject  to  the  two  annuities  subject  to  the 
thereinafter  charged  thereon)  upon  certain  trusts  for  his  ^J^ut  of  an 
nieces  and  their  issue.    And  he  directed  his  trustees,  annuity  to 

A    R      Ha 

out  of  the  rents  of  these  leaseholds,  to  pay  his  nephew,  afterwards 
James  Hammtrnd,  an  annuity  of  60/.  for  life,  and  another  f>ngned  the 

•^  leaseholds  on 

annuity  oflOO/.  to  another  nephew  for  life.  other  trusts, 

and  reserved  a 
power  to  ap- 

Five  months  afterwards,  on  the  marriage  of  his  niece,  point  a  like 
Eliza  Hammond  (Mrs.  Brooks),  the  testator  executed  a  ^  "3  ^  Sub- 
settlement,  dated  the  1st  of  October,  1831,  whereby  he  ■equently,  he 

connnned  his 
assigned  the  leasehold  at  Longcot  on  trusts  for  himself  will,  but  he 

for  life,  with  remainder  to  his  niece  and  her  issue.    And  r*"  "®^  '"   . 

'  ^  terms,  execute 

he  thereby  reserved  to  himself  a  power,  by  deed  or  will,  his  power, 
to  appoint  any  annuity,  not  exceeding  60/.,  to  James  annuity  failed. 

JTieziRfitofMf,  and  a  like  annuity  of  100/.  to  another  nephew,  ,  An  adeemed 

bequest  is  not 

to  be  issuing  and  payable  out  of  the  rents  of  the  Longcot  set  up  again 

leasehold.  byasubse- 

~uent  con* 


Afterwards,  on  the  15th  o{  February ^  1832,  the  tes- 
tator made  a  codicil,  whereby,  after  making  some  dis- 
positions not  affecting  the  question,  he  ''  in  every  other 
respect "  ratified  and  confirmed  his  will. 

On  the  20th  of  February,  1832,  he  made  another 
codicil,  by  which  he  gave  James  Hammond,  "  in  addition 
to  the  provisions  by  his  will  and  codicil  already  made," 
2,000/.,  and  it  ended  thus :— "  I  ratify  and  confirm  my 
last  will  and  testament,  which  bears  date  on  or  about 

vou  XXII.  Q  the 


f 

firmation  of 
the  will. 
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1856.       the  16th  of  May^  1831»  and  also  the  codicils  I  have 
^"^^^^^      thereto  made." 

COWPBR 
9. 

Mantbll.  The  testator  died  in  1832,  and  the  question  was, 
whether  the  annuity  of  60/.  given  by  the  testator  to  his 
nephew,  James  Hammond^  was  payable. 

Mr.  Lhyd  and  Mr.  Morris^  for  the  Plaintiff. 

Mr.  R.  Palmer  and  Mr.  Osborne^  for  the  Defendant, 
Mrs.  Brooks.  The  annuity  was  revoked  by  the  subse- 
quent assignment  and  settlement  of  the  leaseholds,  and 
a  revoked  charge  cannot  be  revived  by  a  subsequent  re- 
publication of  the  will.  The  subject  on  which  the  will 
operated  was  annihilated  by  the  assignment,  and  a  new 
power  was  reserved,  which  could  not  be  executed  by  the 
previous  will.  At  the  date  of  the  codicils,  the  testator 
had  a  power  of  appointment  only,  and  a  republication 
does  not  make  a  will  operate  as  the  execution  of  a  power 
created  after  the  date  of  the  will ;  Walker  v.  Arm- 
strong (a).  The  Wills  Act,  1  Vict.  c.  26,  does  not  apply 
or  affect  the  question. 

Mr.  Bird  and  Mr.  Lewis,  contrd.  We  subscribe  to 
the  proposition  of  law,  that  a  chaise  which  has  been 
revoked  cannot  be  revived  by  a  republication  of  the  will ; 
Powys  V.  Mansfield {b).  But  here  the  term  '' revoked" 
is  misapplied;  there  has  been  an  ''ademption*'  but  no 
'*  revocation,"  and  the  ademption  applies  to  the  devise 
of  the  leasehold  and  not  to  the  charge  of  the  annuities. 
The  distinction  between  revocation  and  ademption  is 
very  important.  A  revocation*  takes  the  words  of  gift 
out  of  a  will  altogether;  but  an  ademption  leaves  the 
words,  while  the  subject  of  the  gift  is  taken  out,  and  the 

bequest 

(a)  21  Beav.  284.  (6)  3  MyL  if  Cr.  359. 
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bequest  will  still  operate  on  the  old  subject  of  the  gift,  1856. 
if  it  be  replaced  or  re-acquired.  If  a  will,  containing 
a  devise  of  the  residuary  estate  to  ^.  be  revoked  by  a 
subsequent  codicil,  and  afterwards  new  estates  are  pur- 
chased and  the  will  is  republished,  nothing  passes  to 
A. ;  but  the  result  would  be  different,  if,  instead  of  a 
revocation,  there  should  be  an  ademption  only. 

The  next  question  is,  how  far  this  settlement  operated 
as  an  ademption.  The  authorities  shew,  that  it  might 
have  adeemed  the  bequest  and  the  chaise,  or  the 
bequest  and  not  the  charge. 

In  Wigg  v.  Wigg{a)  there  was  a  devise  to  A.,  on 
condition  that  he  paid  90/.  ioB.  A.  died  in  the  testator^s 
life,  whereby  the  devise  lapsed,  yet  it  was  held  that  jB/s 
charge  remained  as  against  the  heir  at  law.  In  Hills  v. 
Wirley  (A),  there  was  a  gift  to  A.  of  household  goods 
mentioned  in  the  schedule,  A.  paying  the  Plaintiff  an 
annuity.  There  was  no  schedule  ;  yet  it  was  held,  that 
the  annuity  did  not  fail.  The  *^  rule  is,  that  as  long  as 
the  fund  itself  exists  upon  which  the  legacy  is  charged, 
though  it  devolves  either  upon  the  heir  or  executor,  yet 
they  take  it  subject  to  the  charge."  In  Oke  v.  Heath  (c) 
there  was  an  appointment  to  J..,  but  on  condition  to 
pay  an  annuity  to  B.  A.  died  in  the  lifetime  of  the 
testator,  but  it  was  held,  that  the  annuity  was  still  pay- 
able to  the  executrix. 

Here  the  settlement  of  October ^  1831,  has  adeemed 
the  bequest  of  the  leasehold  and  not  the  charge  of  the 
annuities. 

The  testator  has  republished  his  will  and  ratified 

and 

(a)  1  Atk,  382.  (c)  1  Vet.  irn.  134. 

r»  2  Atk,  605. 
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1856.  ttnd  confirmed  every  thing  in  it  This  repablication 
operates,  per  se^  and  independently  of  intention,  unless 
an  express  intention  to  the  contrary  appears ;  Ooodtitle 
Mahtell.  y^  Meredith  (o).  The  codicil  brings  down  the  will  to 
the  date  of  the  codicil  and  makes  the  will  speak  as  of 
that  date,  unless  a  contrary  intention  be  shewn,  and 
gives  effect  to  every  word  in  the  will  not  expressly 
revoked.  In  Hulme  v.  Heygaie  (A)  there  was  a  devise 
to  trustees,  and  the  testator  afterwards  purchased  other 
estates  and  devised  part  of  them  to  trustees.  It  was 
held,  that  the  whole  of  the  after-purchased  estates 
passed  to  them.  In  Rowley  v.  Eyton  (c),  the  will  con- 
tained a  charge  for  the  payment  of  debts,  and  the 
testator  afterwards  purchased  other  estates  and  devised 
them.  It  was  held,  that  the  debts  were  charged  on  all 
the  estates.  In  Williams  v.  Ooodtitle  (d)  the  testator 
devised  hereditaments  to  his  widow  for  life,  and  the  will 
contained  a  residuary  devise  to. her.  He  afterwards 
purchased  other  estates  and  devised  part  of  them  to  his 
widow  for  life  and  made  a  devise  of  other  part  which 
failed.  It  was  held  that  the  wife  took  all  the  estates, 
and  that  ''the  will  and  codicil  were  to  be  considered 
one  instrument  made  at  the  date  of  the  codicil/* 

It  is  said,  that  a  republication  cannot  operate  as 
an  execution  of  a  power  created  after  the  date  of  the 
will.  We  deny  this  proposition  to  be  law.  There  is  no 
principle  which  prevents  a  will,  properly  worded,  being 
an  execution  of  a  subsequently  acquired  power.  The 
subject  of  the  bequest,  in  the  present  case,  is  a  lease- 
hold, and  it  is  plain,  that  the  bequest  of  future-acquired 
leaseholds  would  pass  leaseholds  acquired  subsequently; 
so  copyholds  would  pass,  though  the  surrender  to  the 

use 

(a)  2  Mail.  4  Sa,  5.  (r)  2  Mer,  128. 

\,b)  1  ilier.  285.  {d)  10  Bam.  if  Cr.  895. 
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use  of  the  will,  by  which  the  power  to  devise  is  acquired, 
be  subsequent  to  the  will  (a).  There  is  no  decision  that 
a  will  cannot  operate  as  the  execution  of  a  subsequently 
created  power.  Holmes  v.  CoghiU{b)  was  the  case  of 
the  execution  of  a  particular  power,  and  in  Lane  ▼. 
Wilkins  (c)  a  contrary  intention  was  expressed ;  but 
both  cases  are  implied  authorities  for  the  validity  of  the 
execution  of  such  a  power.  In  Carte  v.  Carte  (d), 
there  was  a  devise  of  leaseholds  for  life,  the  lease  was 
afterwards  renewed,  and  the  will  was  subsequently  re- 
published, and  it  was  held  that  the  renewed  leaseholds 
passed.  Slillman  v.  Weedon  (e)  is  an  expressed  authority 
for  the  proposition  that  a  will  may  operate  as  an  exe- 
cution of  a  subsequent  acquired  power. 


1856. 


The  will  refers  to  the  subject  of  appointment  and 
uses  the  words  "I  appoint,"  "  I  charge;"  the  repub- 
lication brings  the  operation  of  the  will  down  to  the 
date  of  the  codicil  and  constitute  them  one  instrument, 
and  speaking  at  the  date  of  the  codicil,  it  will  pass  any 
new  interest,  unless  a  contrary  intention  be  expressed, 
and  the  ohim  is  on  the  other  side  to  shew  that  a  con* 
trary  intention  is  expressed;  Hulme  v.  Htygate[f)* 


The  testator  knew  the  terms  of  his  will,  and  though  be 
afterwards  referred  to  it,  he  revoked  no  part  of  it,  but, 
on  the  contrary,  ratified  and  confirmed  the  whole.  Be- 
sides there  is,  in  the  codicil  of  the  SOth  of  February, 
1S32,  an  expressed  intention  that  the  gift  of  the  annuity 
should  have  effect,  for  the  testator  makes  a  further 
provision  for  the  legatee  ''  in  addition  to  the  provisions 
by  his  will  and  codicil."    As  to  the  objection  that  there 

are 


(a)  1  WatkM  CopyhoUs,  157, 
167,  Ccventry^i  4M  edit. 
(6)  7  Vet,  499. 
(c)  10  Eati,  241. 


(i)  3  Atk,  173. 

(0  16  Sim.  26. 

(/)  1  Mer.  285. 


228 


1866. 


CASES  IN  CHANCERY. 


are  words  of  Faturity  contained  in  the  power,  the  answer 
isy  that  they  apply  to  the  time  when  the  will  would  come 
into  operation,  and  not  to  the  time  of  making  it. 


ITie  M  A8TBR  of  the  Rolls. 

I  regret  being  obliged  to  come  to  a  conclusion  which 
disappoints  the  intention  of  the  testator,  but  I  have 
no  doubt  as  to  the  decision  which  I  am  bound  to  pro- 
nounce. 

I  assume  there  was  an  ademption,  and  on  that  as- 
sumption, I  have  no  doubt,  on  principle  and  on  autho- 
rity, that  the  power  reserved  by  the  deed  was  not  exe- 
cuted. I  entertain  no  doubt  that  under  a  general  devise 
of  all  a  man's  real  estate,  where  other  property  is  ac- 
quired after  the  date  of  the  will  and  the  testator  makes 
a  subsequent  codicil,  the  whole  would  pass.  I  admit, 
also,  that  where  there  is  a  devise  of  a  messuage  to  A., 
which  is  expressly  revoked  by  a  codicil,  and  a  subse- 
quent codicil  is  made  republishing  the  will,  this  repub- 
lication will  not  set  up  the  original  devise  which  has  been 
revoked  by  the  codicil. 

If  a  man  devise  Whiteacre  to  A.  and  the  residue  of 
his  estate  to  other  persons,  and  he  afterwards  sells 
Whiteacre^  but,  subsequently,  he  repurchases  it  or  it 
comes  to  him  by  devise,  and  he  then  republishes  his 
will;  upon  the  question  whether  ^.,  the  specific  de- 
visee under  the  will,  takes  Whiteacre^  or  whether  it 
passes  under  the  residuary  devise,  I  have  no  doubt, 
under  the  old  law,  that  the  specific  devisee  would  not 
take  it  The  devise  was  adeemed,  and  the  specific 
devisee  could  not  take  it. 


The 
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The  cases  of  Wigg  v.  Wigg(a),  Hills  v.  Wirley{b) 
and  Ohe  ▼.  Heath  (c)  do  not  affect  this  question.  They 
were  cases  of  this  description : — Gifls  of  certain  property 
to  A,j  with  benefits  carved  out  of  it  to  other  persons ;  A. 
died  and  the  gift  to  him  having  lapsed,  the  Court  held, 
that  the  interest  of  A.  alone  had  lapsed,  but  that  the  in- 
terest carved  out  of  the  interest  intended  for  him  had  not 
lapsed,  and  that  the  consequence  was,  that  the  heir  or  re- 
siduary devisee  took  the  property  subject  to  the  interest 
which  had  been  charged  upon  it 


1856. 


In  the  case  of  Walker  v.  Armstrong  (d),  I  had  to  con- 
sider whether  a  will  could  operate  as  the  execution  of  a 
power  not  in  existence  at  the  date  of  the  will,  but  with 
the  strongest  desfre  to  come  to  that  conclusion  and  though 
great  injustice  was  the  consequence,  I  came  to  the  con- 
clusion that  it  could  not  so  operate. 

As  to  the  effect  of  the  republication  of  this  will,  in 
making  the  will  operate  as  an  execution  of  the  power,  it 
is  to  be  observed  that  the  case  is  not  affected  by  the  late 
statute.  The  republication  was  merely  of  the  will 
then  in  operation  ;  it  might  bring  under  the  devise  sub- 
sequently-acquired property,  but  it  does  not  execute  a 
power  which  the  will  itself  does  not  execute.  After  the 
case  of  Holmes  v.  Coghill  (e),  it  is  too  late  to  argue  the 
contrary.  There  were  peculiar  circumstances  in  the 
other  cases,  and  Stillman  v.  Weedon  (/)  proceeds  on  the 
late  statute,  which  has  no  application  to  this  case. 


I  am  of  opinion  that  the  only  thing  I  have  to  con- 
sider is,  whether  the  settlement  operated  as  an  ademp- 
tion. 


(a)  1  Atk.  382. 
(6)  2  Atk.  605. 
(e)  I  Fes.  M.  134. 


((/)  21  Bfov.  284. 
{e)  7  Ves.  499. 
(/)  16  Sim.  26. 
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tion.  The  testator,  by  his  will,  gave  the  leaseholds  to 
trustees  absolutely  on  certain  trusts,  but  the  trustees 
were,  out  of  the  rents,  to  pay  this  annaity  of  60/. 
Subsequent  to  the  date  of  the  will,  the  testator  exe- 
cuted a  deed,  by  which  these  leaseholds  were  conveyed 
absolutely  to  other  trustees.  It  is  impossible  to  say, 
that  this  was  not  an  ademption  of  the  bequest.  It  is 
true  that  you  might  look  at  the  trusts  of  the  deed  and 
they  might  be  such  as  to  give  operation  to  the  existing 
will,  as  if  the  testator  had  conveyed  them  to  trustees  on 
the  trusts  expressed  in  his  will  or  on  such  trusts  as 
should  be  found  in  his  will  at  his  death:  he  however 
did  nothing  of  the  sort,  but  gave  the  absolute  interest 
in  these  leaseholds  to  trustees  on  trusts  in  favour  of  his 
niece  and  family.  The  ademption  waa  then  complete. 
A  power  was  reserved  to  the  settlor  to  carve  out  of  the 
leaseholds,  annuities  in  favour  of  the  persons  to  whom 
he  had  given  annuities  by  his  will.  If  the  settlor  had 
died  immediately  afterwards,  could  it  be  said  that  the 
annuities  were  subsisting  ?  One  of  the  trusts  of  the  set- 
tlement is  to  hold  subject  to  a  power  to  appoint  annuities 
to  particular  persons.  Has  he  executed  this  power?  He 
has  confirmed  the  will  by  a  subsequent  codicil,  but  he 
has  confirmed  it  as  altered  by  the  ademption  of  the  par- 
ticular property,  which  is  no  longer  his  own,  but  is  vested 
absolutely  in  trustees  on  the  trusts  of  the  deed.  It  is 
impossible  to  say  that  the  will  which  is  confirmed  is 
other  than  the  will  as  it  then  existed. 


I  am  of  opinion,  that  in  the  events  which  have  oc- 
curred, there  has  been  no  execution  of  the  power  con- 
tained in  the  deed  of  October,  1831. 
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COWPBR  •;.  MANTELL.  (No.  2.) 
COOPER  V.  MANTELL  (No.  2.) 

April  25, 28. 

rpHE  testator^  in  a  codicil,  ezpreased  himself  as  fol-  A  testator 
^     lows : — ''  And  I  also  further  direct  and  declare,  that  ^te!nto 

1/  ihaU  and  may  be  lawful  for  my  said  trustees,  at  any  ^PP^J  any  tam, 
_  _  ,  .  ^  not  exceeding 

time  after  my  decease,  to  raise  and  pay^  out  of  my  eoo/.,  in  the 
residuary  real  and  personal  estate,  any  sum  or  sums  of  F^'^'^^  ^[, 

^  ^  ^  '       ^  church  prefer- 

money  not  exceeding  in  the  whole  the  sum  of  600/.,  to  ment  for  A. 
be  applied  in  the  purchase  or  procuration  of  a  church     *  ^^  |,^ 
preferment,  for  the  benefit  of  my  nephewj  Jamee  Ham-  been  lo  ap- 

"«>»»•  that  the  ^ift 

whoUy  failed. 

James  Hammond  was  of  age  and  in  Holy  Orders,  but 
he  died  before  any  part  of  the  600/.  had  been  applied 
as  directed  by  the  will.  He  left  no  next  of  kin,  and  the 
question  was,  whether  the  600/.  fell  into  the  residue  or 
passed  to  the  Crown. 

Mr.  Lloyd  and  Mr.  Morris  for  the  Plaintiff,  and  Mr. 
R.  Palmer  and  Mr.  Osborne  for  the  other  parties,  ar- 
gued, that  there  was  no  trust  or  direct  gift,  but  a  mere 
discretion  as  to  amount  and  mode  of  application,  and  that 
the  trustees  not  having  exercised  it,  the  gift  wholly  iailed, 
for  the  Court  had  now  no  means  of  carrying  it  into  exe- 
cution. They  referred  to  Bennett  v.  Honywood(a\  and 
Fcrdyce  v.  Bridges  (6). 

Mr.  Wickens  for  the  A ttometf- General*  The  legatee 
was  entitled  to  the  legacy  of  600/.,  and  might  have  come 

a  year 

(a)  AtMer,  708.  (6)  10  Beav.  90,  and  2  PhUUpt,  497. 
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1856.  a  year  after  the  death  of  the  testator,  and  required  pay- 
ment, without  reference  to  its  application  to  church 
preferment,  for  the  gift  was  merely  intended  for  his 
benefit,  and  the  discretion  of  the  trustee  only  applied  to 
the  mode  of  effecting  the  purpose.  The  case  is  precisely 
analogous  to  those,  where  a  bequest  has  been  made  for 
the  purpose  of  apprenticing  a  legatee.  There  the  Court 
has  directed  payment  of  the  legacy,  although  the  lega- 
tee has  not  and  could  not  be  apprenticed ;  Barlow  v. 
Chant  (a) ;  NeviU  v.  Nevill  (J)  ;  Noel  v.  Jones  (c). 
Even  where  there  is  a  discretion  which  has  not  been 
exercised,  the  Court  will  not  allow  the  gift  to  fail  on 
that  account,  but  directs  payment  equally  between  the 
legatees,  as  in  Brown  v.  Higgs  {d)  and  Burrough  v. 
Philcox{e).  The  expression  here  used,  ^'it  shall  and 
may  be  lawful,"  is  as  imperative  as  that  employed  in 
Brown  v.  Higgi^  where  the  testator  merely ''  authorized 
and  empowered.*' 

Mr.  Lhyd  in  reply.  No  definite  sura  is  here  given. 
The  amount  is  left  to  the  discretion  of  the  trustees ;  but 
it  is  not  to  exceed  600/.  if  the  trustees  had  laid  out 
600/.  only,  the  bequest  would  have  been  satisfied. 
There  is  therefore  a  discretion  as  to  the  amount,  which 
this  Court  cannot  exercise. 

The  Master  of  the  Rolls  reserved  judgment. 


April  28.  ITie  Master  of  the  Rolls. 


The  question  on  which  I  reserved  my  judgment  was, 

as 

(a)  1  Vem.  255.  8    Vei.    561,    affirmed   by  the 

\h)  2  Vem,  431.  House  of  Lords,  2  Sug.  Pow.  176 

(c)  16  Sim.  309.  (6th  edit) 

(d)  4  Vet.  708 ;  6  Vet.  495 ;  («)  5  Afy/.  *  Cr.  73. 
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aB  to  the  proper  construction  to  be  put  on  a  bequest 
which  is  to  this  effect — [His  Honor  read  i^].  James 
Hammond  died  without  heirs  or  next  of  kin,  and  the 
money  has  never  been  raised,  but  if  he  became  entitled 
to  the  600/.  in  his  lifetime,  it  now  belongs  to  the 
Crown. 


1866. 

COWPER 
V. 

Mantell. 


The  question  therefore  is,  whether  James  Hammond 
was  entitled  to  this  sum  independent  of  the  purpose 
mentioned  in  the  will ;  that  is,  whether  this  was  simply 
a  bequest  for  his  own  benefit.  In  these  cases  there  are 
contradictory  analogies,  which  it  is  necessary  to  recon- 
cile ;  and  which  branch  into  the  distinction  which  exists 
between  powers  and  trusts.  The  case  is  the  same  as  if 
James  Hammond  was  himself  asking  for  the  payment 
of  this  legacy.  On  the  one  hand  it  is  argued,  that  the 
case  is  similar  to  those  where  a  legacy  is  given  to  a 
person  for  a  particular  purpose,  which  fails,  and  yet 
he  has  been  held  entitled  to  the  legacy.  On  the  other 
side  it  is  said,  that  no  legacy  is  here  given,  that  no- 
thing except  a  discretion  is  confided  in  trustees,  which 
not  having  been  exercised,  the  legacy  fails  altogether. 
There  is  no  case  precisely  in  point;  but  the  general 
statement  in  Roper^s  Legacies  {a)  appears  to  me  to 
be  correct.  In  Barlow  v.  Chant  (i),  a  legacy  of  30/. 
was  given  to  A,  to  bind  him  out  apprentice;  A,  died 
and  his  legal  personal  representative  was  held  entitled 
to  the  legacy.  That  case  has  been  followed,  and 
is  now  undoubted  law.  The  next  case  is  Nevill  v. 
Nevill  (c),  where  600/.  was  given  to  the  son  of  ^.  to 
place  him  out  apprentice  ;  ^.'s  son  was  unfit  to  be 
placed  out,  and  the  legacy  was  ordered  to  be  paid. 
It  was  held  that  the  legacy  was  intended  for  his  benefit, 

and 


(a)  Vol.  1,  p.  646  (4th  edit.) 
(6)  1  Vern.  255. 


(c)  2  Fern.  431. 
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and  although  it  could  not  be  applied  in  the  maouer  di- 
rected by  Uie  testator,  yet  he  was  entitled  to  have  it 
paid  to  him.  In  Barton  v.  Coohe  (a\  100/.  was  directed 
to  be  applied  for  the  board  and  education  of  J.  B.  till 
fit  to  be  put  out  apprentice,  and  that  then  the  executors 
should  pay  the  further  sum  of  lOOL  with  him  as  an 
apprentice  fee.  J.  B.  was  not  put  out  apprentice;  he 
was  held,  nevertheless,  entitled  to  the  legacy.  In  Hant' 
mond  ▼.  Neame  (&),  there  was  a  bequest  of  stock  to  Mrs. 
H.  H^  for  the  maintenance  of  her  children  until  they 
attained  twenty-one,  and  then  a  direction  to  transfer  the 
principal  amongst  the  children,  and  in  de&ult  of  such 
issue  there  was  a  gift  over.  Mrs.  JJ.  H,  had  no  child, 
yet  she  was  held  entitled  to  the  dividends.  The  latter 
case  however  depends  on  that  class  of  cases  where  le- 
gacies are  given  for  the  maintenance  of  children. 


On  the  other  hand,  there  is  a  class  of  cases  in  which 
no  gift  arises,  because  a  mere  discretion  has  been  given 
to  trustees.  Thus,  in  Levsu  v.  Lewis  (c),  the  testator  au- 
thoriaed  his  executors,  at  any  time  before  T.  L.  should 
attain  the  age  of  twenty-six  years,  to  raise,  by  sale  of  a 
SuflBcient  part  of  certain  bank  annuities,  any  sum  of 
money  not  exceeding  600/,  and  pay  and  apply  the 
same  towards  the  preferment  or  advancement  in  life 
or  other  the  occasions  of  T.  Z.  as  the  said  executors 
should  think  proper ;  and  at  the  age  of  twenty-six,  he 
gave  the  said  600/.  to  71  X.  absolutely.  The  executors 
declining  to  act,  the  Court  would  not  give  this  600/. 
to  T.  L.  before  twenty-six,  without  referring  it  to  the 
Master  to  inquire  whether  T,  L!%  situation  required 
the  600/.  or  any  part  thereof  to  be  advanced.  The 
Lord  Chancellor  in  that  case  observed,  "  This  is  not 

the 


(fl)  5  Fef .  462. 
\h)  I  SiMit.  35. 


(c)  1  Cax,  162. 
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the  case  of  a  gift  by  the  testator,  but  a  power  to  others 
to  give,  and  that  seems  confined  to  answer  some  parti- 
ctilar  purposes.  The  proper  question  to  be  made  in 
this  case  is,  whether  the  present  situation  and  circum- 
stances of  the  Petitioner  are  such  as  the  testator  intended 
this  legacy  for.**  The  fact  of  the  legacy  haying  been 
given  ^'at  twenty-six  **  did  not  affect  the  decision  of  the 
Lord  Chancellor.  It  appears  that  there  was  no  gift 
until  twenty-six,  unless  particular  circumstances  should 
arise,  under  which  it  should  be  considered  necessary  to 
apply  the  fund  for  that  purpose. 


1856. 


There  are  other  cases  which  bear  some  resemblance 
to  this : — In  RoHnson  v.  Cleator  (a),  the  legatee  (a 
god-son)  in  effect  was  tenant  for  life,  with  power  vested 
in  the  trustee  to  advance  him  any  part  of  the  capital 
during  his  lifetime.  The  Master  of  the  Rolls  was  of 
opinion  that  there  was  a  discretion  vested  in  the  trustee, 
and  that  the  only  thing  which  could  be  done,  on  a  claim 
of  the  god-son  to  have  the  whole  property  as  being  an 
absolute  interest,  was,  to  direct  an  inquiry  as  to  the  cir- 
cumstances and  situation  of  the  legatee,  in  order  to  as- 
certain whether  he  required  the  advancement  of  any 
part  of  the  6002.  In  Bull  ▼.  Vardy  (6),  the  words  of 
the  will  were  these,  **  I  further  empower  my  wife  to  give 
away,  at  her  death,  1,000/. ;  100/.  of  it  to  Elizabeth  Ttar- 
ner,  100/.  to  Mrs.  Bennet,  the  other  800/.  to  be  disposed 
of  by  her  by  will."  She  made  no  disposition  of  any  part  of 
the  1,000/.  Elizabeth  Turner  claimed  the  100/.  on  the 
ground  of  the  gift  being  in  the  nature  of  a  trust,  but  the 
Court  held,  that  she  was  entitled  to  nothing,  and  that  it 
was  a  mere  power,  which  had  not  been  executed.  Dawn 
T.  WcTrall(c)  was  a  case  of  this  description.  The  tes- 
tator 


(a)  15  r«f.  526. 
(6)  1  Fct.  jtm.  270. 


(c)  1  MyL  i  K.  561. 
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tator  left  the  residue  of  bis  estate  to  trustees,  in  trust  to 
settle  it  or  such  part  of  it  as  they  might  think  fit,  either 
for  charitable  purposes,  at  their  discretion,  or  otherwise 
for  the  benefit  of  bis  sister  and  her  children.  As  to 
part,  the  trustees  had  made  no  appointment,  and  the 
Court  held,  that  it  did  not  fall  into  the  residue,  but 
went  to  the  next  of  kin  as  undisposed  of.  These  cases 
have  a  close  analogy  to  the  present.  Brawn  ▼.  Higgs  (a), 
and  Burrovgh  ▼.  Philcox  (i),  decide,  that  where  a  sum 
of  money  is  directed  to  be  divided  amongst  a  class  of 
persons,  in  such  proportions  as  trustees  shall  think  fit, 
and  they  do  not  exercise  the  discretion,  the  Court  will 
hold  it  to  be  a  trust  and  divide  the  fund  equally.  But 
in  those  last  cases,  the  subject  of  the  gift  and  the  ob- 
jects or  cestuis  que  trust  were  ascertained,  and  the  only 
thing  to  be  done  was  to  regulate  the  division ;  and  as 
the  trustees  had  not  exercised  their  discretion,  and  as 
this  Court  could  not  exercise  it,  the  fund  was  divided 
equally  between  the  objects.  But  here  the  question  is, 
whether  the  trust  is  constituted  before  the  event  arises 
which  makes  the  raising  the  money  necessary.  The 
gift,  no  doubt,  is  for  the  benefit  of  James  Hammond; 
but  the  question  on  this  will  is,  whether  any  trust  arises 
until  the  occasion  occurs  which  renders  the  ^'  purchase 
or  procuration  of  a  church  preferment"  for  his  benefit 
desirable? 


I  am  clearly  of  opinion,  that  if  this  had  been  a  gift  of 
600/.  to  James  Hammond^  for  the  purpose  of  purchasing 
him  church  preferment,  it  would  be  a  trust  for  him,  and 
that  he  would  take  it;  but  if  the  amount  to  be  raised  for 
church  preferment,  and  the  mode  of  its  application  is  to 
be  solely  at  the  discretion  and  option  of  the  trustees,  the 
case  would  seem  to  fall  within  the  other  class  of  autho* 

rities, 

(a)  8  Fes.  561.  (6)  5  %/.  ^  Cr.  73. 
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ritieSy  and  tbe  question  really  is,  to  which  of  those  two 
classes  the  case  belongs.  It  was  contended  by  Mr. 
Wichens,  that  the  discretion  extends  only  to  the  mode  of 
raising  the  6007.  The  other  side  say,  that  a  discretion 
was  given  to  the  trustees  both  as  to  the  amount  of  money 
to  be  raised,  and  as  to  the  time  and  occasion  of  raising 
it;  in  other  words,  that  they  have  a  discretion  as  to  the 
propriety  of  exercising  the  power  at  all.  If  that  be  so, 
the  legacy  did  not  arise. 


1866. 

COWPBR 

V. 

M AMTELL. 


After  considering  the  case  fully,  I  am  of  opinion  that 
a  discretion  is  vested  in  the  trustees  as  to  the  amount 
of  the  legacy,  and  as  to  the  mode  and  occasion  of  raising 
it ;  and  that  this  is  not  a  legacy  which  James  Hammond 
himself  could  have  claimed  by  saying,  ''  I  do  not  intend 
to  go  into  the  church — pay  me  the  legacy."  This  is  a 
power  to  the  trustees  to  raise  a  sum,  not  exceeding  600/., 
for  a  particular  purpose,  and  a  discretion  is  reposed  in 
them,  both  as  to  the  propriety  of  raising  the  money,  and 
as  to  the  amount. 


This  being  the  case,  I  am  of  opinion  that  James 
Hammond  could  not  himself  have  required  payment  of 
the  sum  of  money,  and  therefore,  that  it  falls  into  the 
residue. 


t 
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settle  it  or  such  part  of  it  as  they  might  tl- 
for  charitable  purposes,  at  their  discreti  |  I    ^ 
for  the  benefit  of  his  sister  and  heri-i    v 
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yrysdale  owed 
.  aether  with  16/.  9«. 


;i;i»« 


^   some   furniture,  the 
.//t  on  a  policy  of  insurance 
.»ing  the  total  of  170/.  ISs.,  was 
.dted  the  10th  of  February,  1851,  by 
Drysdale,  and  the  PlaintiflT  (his  fatl^) 
ly  and  severally  bound  to  the  Defendant  in 
^/  sum  of  400/,,  subject  to  the  recitals  and  con- 
thereinafter  mentioned.    The  bond  recited  that 


'  PattUon  Drysdale  owed   the   Defendant   170/.   18*.; 

/''.Lgt  Pattison  Drysdale  had  requested  Defendant  to 

j^-i^  accept  payment  by  instalments,  which  he  had  agreed 

/^^0  do,  on  having  the   payment  thereof  with  interest 

'  K^   secured  by  the  joint  and  several  bond  of  the  Plaintiff 

/ S^fS^f  and  Pattison  Drysdale;    and  that  the  Plaintiff  had 

/'  jjlifi^^  agreed  to  join  in  the  bond,  subject  to  the  condition 

/    ^^Diefit  thereinafter  expressed.  This  condition  was  expressed  to 

/t^|^'%r,   be,  that  if  Pattison  Drysdale,  his  heirs,  executors  and 

^tbe  cre^j  administrators,  should  pay  20/.  on  the  29th  of  March, 

^tiDaed  to      1851,  and  so  on,  a  like  sum  of  20/.  quarterly,  until  the 

^^in8%z-   whole  was  paid,  and  also  interest  at  five  per  cent,  per 
jjept  the  first  annum, 

jbe  debtor 

baviDg  died  in  June,  1854:    Held,  by  the  Master  of  the  Rolls,  that  th^  debtors  had 


abandoned  the  policy,  and  that  not  being  liable  to  repav  to  the  creditor  the  premiums 
paid  by  him,  they  were  not  entitled  to  the  produce  of  the  policy  ;  but  the  decision  was 
reveraed  by  the  Lords  Justices. 
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•  acting  this  policy  was  secured  by  the  bond 

•*8  duly  repaid  to  him.     The  policy  was  a  genei*bl 
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IS'io    ^*^  ^^  second  premium  became  d 
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lue,  in  February^ 
called  on  the  Plain- 


^'ff  to 

cli  ^epay  him  the  amount;   this  the  PlaintiflF   de- 

Qj  ,  ^o  do,  but  the  Defendant  did  not  appear  to  have 
^itK  ^^^  application  to  the  son,  Pattison  Drysdale^ 
to  advance  the  money  necessary  for  that  purpose, 


^^to 


^epay  him  his  advance. 


^  .      ^en  the  third  premium  became  due,  the  Defendant 

tK        ^^^^  ^'^  without  making  any  application  to  either 

^       ^laindfiT  or  his  son,  Pattison  Drytdale^  to  do  so. 

"^Qnuary,  1854,  the  son  was  lost  on  the  coast  of 

Vwnd,  having  embarked  on  board  a  vessel  bound  to 
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jpnl  22.  DRYSDALE  t».  PIGGOTT. 

iiay  5. 

In  Febnuuy,  npHIS  was  a  8uit  instituted  to  recover  from  the  De- 
liA 'a  wijr  fendant  the  sum  of  200/.,  received  by  him  from 

save  to  his  ere-  the  Pelican  Life  Assurance  OiBSce,in  respect  of  a  policy 

payment,  hj^   ^^  insurance  on  the  life  of  Pattuon  Drysdale,  de* 

instalments,  of  ceased, 
the  amonnt  of 
the  debt,  and 

mhim'^n^r  '"  *^  beginning  of  1851,  Pattison  Drysdale  owed 
policy  of  as-     the  Defendant  154/.  9<.,  which  sum,  together  with  16/.  9«. 

efiect^'bytbe  ("'^^^S  ^®  expenses  of  moving  some  furniture,  the 
creditor,  in  his  amount  of  the  first  premium  on  a  policy  of  insurance 
on  the  h'fe'of  ^^^  ^^^  expenses),  making  the  total  of  170/.  18«.,  was 
When^A'*  secured  by  a  bond  dated  the  10th  of  February,  1851,  by 
second  pi«-  which  Pattison  Drysdale,  and  the  PlaintiflT  (his  fathm*) 
dne^thewe?*  became  jointly  and  severally  bound  to  the  Defendpat  in 
ditor  applied  the  penal  sum  of  400/.,  subject  to  the  recitals  and  con- 
to  pay  it,  but  <litions  thereinafter  mentioned.  The  bond  recited  that 
he  insisted  on    Pattison  Drysdale  owed   the  Defendant   170/.    18*.  j 

bis  noo-lia- 

bilityandre-     that  Pattison  Drysdale  had  requested  Defendant   to 

fused,  uid  no  j^ccept  payment  by  instalments,  which  he  had  agreed 

ever  made  to  to  do,  on  having  the   payment  thereof  with  interest 

debtor.°*^'Ke  secured  by  the  joint  and  several  bond  of  the  Plaintiff 

debt  was  fiilly  and  Pattison  Drysdale;   and  that  the  Plaintiff  had 

ter,  1853,  but  sigreed  to  join  in  the  bond,  subject  to  the  condition 

no  assignment  thereinafter  expressed.  This  condition  was  expressed  to 

oftbepohcy  ^  .  • 

was  asked  for,   be,  that  if  Pattison  Drysdale,  his  heirs,  executors  and 

a?to/^dwid  administrators,  should  pay  20/.  on  the  29th  of  March, 
continaed  to      1851,  and  so  on,  a  like  sum  of  20/.  quarterly,  until  the 

TOwniums  ez-   whole  was  paid,  and  also  interest  at  five  per  cent,  per 

cept  the  first  annum. 

The  debtor 

having  died  in  June,  1854:  Held,  by  the  Master  of  the  Rolls,  that  th^  debtors  had 
abandoned  the  policy,  and  that  not  being  liable  to  repav  to  the  creditor  the  premiams 
paid  by  him,  they  were  not  entitled  to  the  produce  of  the  policy ;  but  the  decision  was 
reversed  by  the  Lords  Justices. 
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anooaiyOn  the  same  days,  on  the  amount  remaining  un- 
paid, the  bond  should  be  void. 

The  bond  was  delivered  to  the  Defendant,  and  the 
instalments  were  regularly  paid ;  the  last  instalment, 
discharging  all  that  then  remained  due  on  the  bond, 
was  paid  on  the  20th  September,  1853* 


1866. 

Drtsdale 
o. 

PXOOOTT. 


At  the  time  when  the  bond  was  executed,  or  shortly 
aft^,  the  Defendant  effected,  in  his  own  name,  an  in- 
surance on  the  life  of  Pattison  DrysdaU,  in  the  Pelican 
Life  Assurance  Company,  for  the  sum  of  200/.  The 
first  premium  advanced  by  the  Defendant  for  the  pur- 
pose of  effecting  this  policy  was  secured  by  the  bond 
and  was  duly  repaid  to  him.  The  policy  was  a  genei*bl 
policy  on  the  life  of  the  assured,  not  specified  to  last 
only  till  the  debt  was  paid,  or  for  two  or  three  years ; 
had  it  been  a  policy  of  the  latter  description,  a  smaller 
premium  would  have  been  necessary  in  the  first  in- 
stance. 

• 

When  the  second  premium  became  due,  in  February^ 
1852,  the  Defendant  paid  it  and  called  on  the  Plain- 
tiff to  repay  him  the  amount;  this  the  Plaintiff  de- 
clined to  do,  but  the  Defendant  did  not  appear  to  have 
made  any  application  to  the  son,  Pattison  Drysdale, 
either  to  advance  the  money  necessary  for  that  purpose, 
or  to  repay  him  his  advance. 


When  the  third  premium  became  due,  the  Defendant 
paid  that  also,  without  making  any  application  to  either 
the  Plaintiff  or  his  son,  Pattison  Drysdale,  to  do  so. 
in  January,  1854,  the  son  was  lost  on  the  coast  of 
Ireland,  having  embarked  on  board  a  vessel  bound  to 
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Australia.  On  application  for  payment  to  the  Pelican 
Assurance  Office,  they  at  first  declared  that  the  policy  was 
▼Old,  because  notice  of  the  assured's  intention  to  leave 
the  country  had  not  been  given,  nor  payment  made  of 
the  additional  premium  arising  from  that  circumstance ; 
but  ultimately,  on  the  additional  premium  being  paid, 
the  office  paid  the  amount  secured  by  the  policy. 


These  were  all  the  facts  on  which  the  Plaintiff 
originally  claimed  the  amount  so  secured,  and  by  his 
bill,  he  claimed  partly  on  the  ground  that,  as  one  of  the 
obligees  in  the  bond,  he  was  entitled  to  be  repaid  what 
he  had  paid  or  advanced  for  the  benefit  of  his  son ;  but  at 
the  hearing,  he  principally  claimed  the  proceeds  of  the 
policy,  as  the  legal  personal  representative  of  his  son,  to 
whose  estate  he  has  taken  out  letters  of  administration. 

The  question  under  these  circumstances  was,  to  whom 
did  the  policy  and  the  benefit  thereby  secured  belong, 
on  the  death  of  Pattison  Drysdale, 

Mr.  R.  Palmer  and  Mr.  Tripp,  for  the  Plaintiff,  con- 
tended, that  as  administrator  of  the  estate  of  his  son, 
he  was  entitled  to  the  policy.  The  first  premium  was 
duly  paid  upon  it  by  the  Plaintiff  or  his  son,  having 
been  included  in  the  bond,  and  the  son  had  never  been 
applied  to  for  payment  of  the  other  two,  though  the 
father  had  for  the  second.  That  every  thing  due 
upon  the  bond,  both  principal  and  interest,  having  been 
duly  paid,  the  Defendant  had  no  right  whatever  to 
retain  the  policy  for  his  own  use.  That  the  policy 
was  for  the  whole  life  and  not  for  a  year,  and  that  there 
had  been  no  renewal  of  the  policy,  but  a  continuance. 

They  cited  Morland  v.  Isaac  (a);  West  v.  Reid  (J) ; 

Lea 
(a)  20  Bern.  389.  (6)  2  Bure,  249. 
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Lea  V*  Hintan  (a);  Ex  parte  Andrews  (&);  Clack  v.  HoU  1856. 

land (c) ;  Daily  v.  The  India  and  London  Life  Assurance  ,^**""''*^^ 

Company  (d) ;  Godsall  v.  Soldero  (e).  «. 


Mr.  JRoupell  and  Mr.  TFicAen^y  for  the  Defendant, 
contended,  first,  that  the  agreement  was  to  insure  for  a 
year,  and  secondly,  that  the  policy  having  been  aban- 
doned by  the  Plaintiff  and  his  son,  the  Defendant  was 
fully  entitled  to  keep  it  up  for  his  own  benefit,  and 
that  the  Defendant  having  insured  the  risk  out  of  his 
own  moneys,  without  any  right  to  recover  the  premiums 
from  the  debtors,  he  was  entitled  to  the  proceeds  of  the 
policy  of  which  he  was  the  purchaser. 

They  also  referred  to  Morland  v.  Isaac  (/). 

Mr.  Tripp  in  reply. 

The  Mastbr  of  the  Rolls  reserved  judgment. 


PlOOOTT. 


The  Master  of  the  Rolls.  -May  5. 

This  is  a  suit  instituted  to  recover  from  the  Defendant 
the  sum  of  200/.,  being  the  amount  received  by  him 
from  the  Pelican  Life  Assurance  Office,  secured  on  the 
life  of  Pattison  Drysdale,  deceased.  The  facts  are 
these — [Sis  Honor  stated  ihem\.  The  question  is,  in 
these  circumstances,  to  whom  did  the  policy  and  the 
benefit  thereby  secured  belong,  on  the  death  of  Patti-^ 
»on  Drysdale,  That  the  policy  was  originally  the  pro- 
perty of  Pattison  Drysdale,  subject  to  any  right  which 

the 

(fl)  19  Beav.  324.  (d)  15  C.  B.  365. 

(6)  1  Madd.  573 ;  2  Rou,  410.  (e)  9  Eatt,  72. 

(c)  19  Beav.  262.  (/)  20  Beav.  389. 
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1856.  the  Defendant  might  have  to  make  it  available  for 
the  payment  of  what  might  be  due  to  him  on  the 
transaction  above  mentioned,  I  do  not  doubt.  On 
PioooTT.  payment  of  the  last  instalment,  the  Plaintiff  or  his 
son,  could  have  required  the  Defendant  to  assign 
the  policy  on  payment  of  the  sum  due  to  him  for 
the  second  and  third  premiums  paid  by  him.  That 
the  policy  was  originally  effected  to  secure  the  debt 
to  the  Defendant  is  I  think  plain,  and  on  payment 
of  that  debt  the  Plaintiff,  or  his  son,  was  entitled 
to  the  benefit  of  it;  for  this  was  not  the  case  of  a 
creditor  who  effects  an  assurance  on  the  life  of  his 
debtor  without  the  privity  or  concurrence  of  the  debtor. 
Here,  undoubtedly,  the  policy  was  originally  effected 
by  the  creditor  as  part  of  the  arrangement  between 
them  when  the  bond  was  given  ;  the  first  premium  was 
secured  and  ultimately  paid  by  the  Plaintiff,  or  his  son. 
I  am,  therefore,  of  opinion  that  originally  Pattison 
Drysdale,  on  payment  of  what  was  due  from  him  to 
the  Defendant,  was  entitled  to  the  benefit  of  this 
policy,  and  might  have  required  it  to  be.  assigned  to 
him. 

But  then  the  question  arises,  was  this  policy  re- 
pudiated by  the  Plaintiff  and  by  his  son,  and  if  so, 
was  the  Defendant  entitled  to  keep  it  on  foot  for  his 
own  benefit,  and  entitled  to  retain  it  accordingly.  I 
am  of  opinion  that  the  Plaintiff,  in  his  character  of 
creditor  of  the  son,  did  abandon  all  benefit  in  this 
policy,  because  in  February,  1852,  when  applied  to  to 
repay  to  the  Defendant  the  amount  of  the  second  pre- 
mium then  due,  he  declined  to  do  so,  insisting  that  he 
was  not  bound  to  do  more  than  fulfil  the  conditions  of 
the  bond,  which  answer  was  acquiesced  in  by  the  De- 
fendant, who  made  no  further  claim  against  him  in 
respect  of  such  premiums. 

The 
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The  next  question,  which  is  the  only  one  of  any 
difficnlty,  then  arises,  which  is«  whether  the  Plaintiff, 
as  legal  personal  representative  of  his  son  Pattison 
Drysdale,  is  entitled  to  the  amount  of  the  insur- 
ance, and  that  depends  upon  whether  the  son,  in  his 
lifetime,  did  abandon  this  policy.  Express  abandon- 
ment or  repudiation  of  this  policy  by  any  declaration 
or  active  step  is  not  alleged.  Undoubtedly  there  was 
none ;  the  only  question  is,  whether  the  absence  of  any 
acts  on  the  part  of  Patiuon  Drysdale  to  keep  it  on 
foot  must  be  treated  as  an  abandonment  or  relinquish- 
ment of  all  interest  in  it  on  his  part.  Two  annual  pre- 
miums became  due  after  the  first,  while  he  was  alive 
and  in  this  country ;  he  took  no  step  to  pay  them,  or 
to  get  them  paid;  it  is  true  that  no  application  was 
made  to  him  for  this  purpose,  but  the  Defendant  was 
not  considered,  either  by  himself  or  by  Pattison  DryS" 
dale,  as  his  agent,  for  the  purpose  of  keeping  this  alive, 
nor  could  the  Defendant  have  maintained  an  action 
against  Pattison  Drysdale  to  compel  him  to  repay  to 
the  Defendant  the  amount  expended  by  him  in  keeping 
the  policy  alive.  Pattison  Drysdale  ought  also  to  have 
given  notice  to  the  Assurance  Company  of  his  going  to 
Australia,  and  to  have  paid  additional  premium  if  he 
intended  to  keep  the  policy  on  foot. 


1856. 


Drtbdalb 

V. 
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I  cannot,  in  this  state  of  things,  come  to  the  conclu- 
sion that  Pattison  Drysdale,  or  his  estate,  is  entitled  to 
the  benefit  of  this  policy.  The  test  to  be  applied  to 
this  case  for  the  purpose  of  determining  this  question 
i»,  in  my  opinion,  that  on  which  I  founded  my  decision 
in  the  case  of  Morland  v.  Isaac  (a).  That  was  the 
case  of  an  army  outfitter  who  had  supplied  an  officer 
with  goods  on  credit;  he  afterwards  efiected,  in  his 

own 

(a)  20  Beav.  389. 
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own  name,  a  policy  on  the  life  of  the  officer,  who  at- 
tended  at  the  office  to  enable  this  to  be  done,  and  who 
was  charged  with  the  premiums  which  became  due,  and 
items  of  charge  for  the  payments  in  respect  thereof 
were  introduced  into  the  several  accounts  delivered  to 
him,  and  which  were  never  objected  to.  The  debtor 
died  without  having  paid  the  bill  due  to  the  creditor 
and  insurer  or  the  premiums  so  charged ;  and  I  held, 
that  his  representatives  were  entitled  to  the  produce  of 
the  policy  after  paying  the  debt  and  the  premiums;  and 
the  ground  on  which  I  proceeded  was  this : — that  as  the 
debtor  never  objected  to  the  charge  made  against  him 
of  the  sums  advanced  for  the  payment  of  the  premiums, 
he  must  be  held  to  have  assented  to  his  liability  to  re- 
pay  the  creditor  these  sums,  and  consequently,  that  if 
the  debtor  in  his  lifetime  had  been  sued  by  the  creditor 
for  sums  expended  in  payment  of  these  premiums,  the 
action  could  not  successfully  have  been  resisted,  and 
that  his  liability  to  pay  the  premiums  made  them  a  pay- 
ment on  his  behalf,  and  by  the  creditor  as  his  agent, 
although,  by  arrangement  between  them,  it  was  to 
secure  his  own  debt. 


But  on  this  principle,  was  the  Defendant  the  agent 
of  the  i^on,  Pattison  Drysdale^  for  this  purpose  ?  Could 
the  Defendant  have  successfully  sued  Pattison  DryS" 
dale,  in  his  lifetime,  for  the  recovery  of  the  sums  paid 
by  him  for  premiums  on  this  policy  ?  I  see  no  ground 
for  contending  that  he  could.  Pattison  Drysdale 
might  have  said,  as  the  father  did,  ''the  policy  was 
effected  in  substance  to  secure  you  against  loss;  I 
consented  to  pay  the  first  premium  for  this  purpose, 
but  no  more."  No  claim  was  made  by  the  Defendant 
against  the  son,  and  no  attempt  was  made  by  the  son 
to  claim  the  policy.  If  the  right  to  the  policy  existed 
in  the  son,  how  long  did  this  right  remain  on  the  one 

hand, 


Drtsdale 
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handy  and  the  corresponding  liability  to  pay  the  money  1856, 
advanced  for  the  premiums  on  the  other;  if  the  De- 
fendant had  paid  the  premiums  for  twenty-years,  could 
it  have  been  alleged  thiat  the  son,  Pattison  Drysdale^  Piooott. 
would  have  been  liable  to  repay  them  ?  and  if  not,  can 
he,  or  rather  those  claiming  under  him  (for  his  repre- 
sentatives must  stand  exactly  in  his  place),  say,  that  he 
was  to  have  the  option  to  take  the  policy  if  beneficial, 
but  to  reject  it  if  onerous?  It  is  no  doubt  true,  that 
when  the  debt  due  from  Pattison  Drysdale  was  paid, 
the  Defendant  had  no  longer  any  insurable  interest  in 
the  life  of  the  son,  and  that  upon  the  principle  of  God- 
saU  V.  Boldero  (a),  the  risk  being  over,  the  Pelican  As- 
surance Company  might  have  refused  to  pay  the  policy, 
but  this  does  not,  in  my  opinion,  vary  the  rights  of  the 
other  parties.  When  originally  effected,  it  was  a  good 
policy,  as  the  Defendant  had  then  an  insurable  interest 
in  the  life  of  the  assured.  But  when,  on  payment  of  the 
debt  due  to  the  Plaintiff  by  Pattison  Drysdale^  or  by  his 
father  and  co-obligor,  no  assignment  of  the  policy  was 
asked  for  by  either  of  them,  so  far  as  they  were  con- 
cerned it  was  permitted  to  drop;  and  the  question, 
whether  it  could  be  legally  continued  by  the  Defend- 
ant, although  one  which  might  have  been  raised  by 
the  Assurance  Coif^pany,  is  one  in  which  the  Plaintiff 
and  his  son  ceased  to  have  any  interest. 

West  V.  Reid  (6),  which  was  cited  for  the  purpose 
of  shewing  that  the  conduct  of  Pattison  Drysdale 
did  not  amount  to  any  abandonment  of  this  policy, 
appears  to  me  to  be  distinguishable  from  the  present 
case.  In  that  case,  the  debtor  effected  a  policy  in  his 
own  name,  on  his  own  life ;  he  assigned  that  policy  to 

one 

(a)  9  EoMt,  72.  (b)  2  Hare,  249. 
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one  of  a  firm  of  solicitors  of  the  creditor,  as  a  trustee 
to  secure  a  debt  owing  to  that  creditor.  The  benefit  of 
the  poh'cy  was  afterwards  assigned  to  another  person, 
also  a  client  of  the  same  firm ;  the  notices  to  pay  pre- 
miums were  all  sent  to  that  firm  of  solicitors,  and  they 
paid  the  premiums  continuously,  and  charged  the 
amount  to  this  client.  Ten  years  after  the  original 
transaction,  the  original  debtor  became  bankrupt;  the 
assignees  took  no  step  respecting  the  policy,  and  de- 
clined to  interfere  respecting  it,  and  the  solicitors  of  the 
creditor  or  his  executors  continued  for  thirteen  years 
more  to  pay  the  premiums ;  then  the  debtor  died,  and 
the  policy  became  payable.  There  was  no  question  but 
that  the  creditor  was  entitled  to  be  paid  his  principal 
and  interest,  and  also  the  premiums  paid  by  him  and 
the  interest  thereon,  but  beyond  that,  the  Vice-Chan- 
cellor  held,  that  the  money  thereby  secured  belonged  to 
the  assignees,  and  that  their  conduct  did  not  amount  to 
any  waiver  or  abandonment  of  their  right.  But  in  that 
case,  it  is  to  be  observed,  that  the  policy  was  originally 
eflfected  in  the  name  of  the  debtor,  and  by  him  assigned 
to  secure  a  debt.  Subject  to  the  payment  of  that  debt 
it  belonged  to  and  was  his  property,  and  his  executors 
alone  could  receive  the  money  after  his  death,  no  notice 
of  the  assignment  having  been  given  to  the  office.  The 
creditor  who  paid  the  premiums  was  entitled  to  charge, 
and  did  charge,  these  payments  against  the  debtor,  and 
the  debt  was  unpaid  at  the  death  of  the  assured  ;  but 
here,  the  policy  was  originally  efifected  in  the  name  of 
the  creditor  to  secure  the  debt  due  to  him,  and  except 
the  payment  of  the  first  premium,  no  payment  was 
made  by  or  could  be  charged  against  the  debtor.  As- 
suming that,  on  payment  of  the  debt,  the  debtor  might 
have  required  it  to  be  assigned  to  him  on  payment  of 
the  premiums,  it  is  quite  different  where  he  neglects  to 

do 
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do  80y  takes  no  step  to  keep  it  alive,  and  incurs  no 
liability  in  that  respect. 

• 
The  Vice-Chancellor,  in  West  v.  JReid,  had  not  oc- 
casion to  consider  what  would  have  been  the  case,  if  the 
creditor  had  been  paid  off  in  the  life  of  the  debtor  who 
bad  neglected  to  ask  for  any  release  of  the  policy,  and 
had  neglected  to  keep  it  on  foot.  Possibly  the  leogth 
of  time  during  which  the  premiums  were  paid  by  the 
assured,  as  the  creditor  on  payment  became  a  stranger 
to  the  policy,  might  affect  the  merits  of  the  case,  and 
each  case  must  be  tried  on  its  own  grounds.  But  in 
this  case,  my  opinion  is,  that  the  policy  was  continued  by 
the  Defendant  at  his  own  risk  and  for  his  own  benefit ; 
and  that  as  he  could  not  compel  any  one  to  repay  to  him 
the  sums  advanced  in  respect  of  the  premiums,  so  no 
one  can  now  compel  him  to  repay  the  amount  thereby 
secured,  which  has  been  paid  to  him  by  the  Assurance 
Company. 


1856. 

DftTBDALB 
PlOOOTT. 


The  result  is,  that  the  bill  fails,  and  must  be  dis- 
missed. 


Note. — Re\'erted  bj  the  Lords  Justices,  on  the  19th  of  July,  1856. 
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Jpril  4. 6.  PEARCE  t>.  PEARCE. 

lli  14. 

J.  and  B.  TTNDER  the  marriage  settlement  of  Mr.  William 
A  deed  was  *  Pearce  and  his  wife,  dated  in  1846,  '2,000/.  Con- 

prepared  ap-     gQig  were  invested  in  the  names  of  jSanitf^Z  Zepiite  and 

pointing  C.  a 

new  trustee  in  John  Pearce ,  to  be  held  by  them  on  the  usual  trusts  for 

U^vraB^^^^^  ^^'  ^^^^^^  ^^^  ''^^»  without  power  of  anticipation,  &c. 
cuted  by  C,  &c.  The  deed  contained  a  power  to  the  trustees,  at 
o^her  parfies  *  ^^^  request  in  writing  of  Mrs.  Pearce,  to  invest  the 
BO  that  the  ap-  2,000Z.  Consols  in  fee  simple  lands  or  on  leaseholds. 

pointment  was    ...  ,  ,  . 

invalid.    At     And  there  was  a  power  to  the  trustees,  at  the  request  m 

the  same  time,  writing  of  Mrs.  Pearce,  to  appoint  new  trustees. 

was  transferred 

to  J  and  C  ^^-  P^arce  became  offended  with  the  trustee  John 
Afterwards  Pearce,  and  requested  him  to  resign,  which  he  consented 
authorized  the  ^  ^^»  ^^^  Harriet  Williams,  a  widow  lady,  was,  after 
husband  of  the  considerable  reluctance  on  her  part,  prevailed  upon  to 

tenant  for  life    ,  •     ,  .       ,  r      f  r  r 

to  receive  the    become  a  trustee  in  his  place. 

Amd,  and  it 
was  lost. 

Held,  that  On  the  9th  of  February,  1849,  John  Pearce,  at  Mrs. 

had  not  been**  I^^oTc^^s  request,  and  believing  that  Mrs.  Williams  would 

appointed  a  be  appointed  a  trustee,  executed  a  power  of  attorney  to 

she  had  acted  transfer  the  stock  to  Lepine  and  Mrs.  Williams,  and  it 

as  such),  and  ^j^g   transferred    to   them   accordingly  on   the   9th  of 

is.  were  liable  . 

for  the  loss.       February  and  before  any  deed  of  appomtment  of  new 

trustees  had  been  executed.  A  deed  was  prepared  and 
engrossed  for  the  purpose  of  appointing  Mrs.  Williams  a 
new  trustee,  which  purported  to  be  made  between  Mrs. 
Pearce  of  the  first  part,  Lepine  and  John  Pearce  of  the 
second  part,  Mrs.  Williams  of  the  third  part,  and  a 
trustee  of  the  fourth  part.  This  deed  was  executed 
by  Mrs.  Pearce  and  by  Mrs.  Williams,  but  was  never 

executed 
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executed  by  any  of  the  other  parties ;  8o  that,  in  fact, 
Mrs.  WiUiamM  was  never  duly  appointed  a  trustee. 

Subsequently,  at  the  request  of  WiUiam  and  Mrs. 
Pearce,  Lepine  and  Mrs.  WiUiams  executed  a  power 
of  attorney,  authorizing  William  Pearce  to  sell  out  the 
stock,  for  the  alleged  purpose  of  investment  in  lease- 
holds. The  stock  was  sold  and  the  money  invested  in 
various  mortgages,  &c.,  and  was  ultimately  lost.  Lepine 
died  in  1849,  and  William  Pearce^  being  insolvent, 
Mrs.  Pearce  filed  her  bill  against  John  Pearce  and 
Harriet  Williams  to  make  them  liable  for  the  2,000/. 


Mrs.  Williams^  by  her  answer,  stated,  that  Mrs. 
Pearce  told  her  that  John  Pearce  had  been  disrespect- 
ful to  her,  and  she  wished  therefore  to  have  another 
trustee  in  his  place;  that  WiUiam  Pearce  told  her, 
that  executing  the  power  of  attorney  was  a  mere 
matter  of  form;  that  she  really  knew  nothing  at  all 
about  what  the  meaning  of  it  was ;  that  she  thought 
Mrs.  Pearce  had  a  right  to  do  and  could  do  with  her 
own  money  precisely  as  she  pleased,  and  that  the  trus- 
tees were  only  appointed  to  prevent  Mr.  Pearce  dealing 
with  the  fund  without  her  consent;  and  that  finding 
that  Mrs.  Pearce  knew  of  the  various  matters,  and  ex- 
pressed herself  satisfied  therewith,  she  executed  such 
deeds  as  Mrs.  Pearce  asked  her  to  execute. 


Mr.  Lloyd  and  Mr.  TF.  Foster^  for  the  Plaintiff,  con- 
tended that  a  breach  of  trust  had  been  committed,  and 
that  the  PiaintiflTs  interest  was  in  noway  liable  to  make 
it  good ;  KeUaway  v.  Johnson  (a). 

Mr.  iZ.  Palmer  and  Mr.  Sonthgate,  for  Lane,  the  re- 
presentative 
(a)  5  Beav.  319. 


Pbarce 
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1866.       presentative  of  Mrs.  Williams,  who  bad  died  since  the 
institation  of  the  suit^  contended  that  Mrs.   WilUams 
was  not  a  trustee,  and  that  a  fraud  had  been  practised 
Pbakce.       upon  her.  They  cited  Walker  v.  Symonds  (a);  Derbuhire 
V.  Home  (ft) ;  Vaughan  v.  Vanderstegen  (c). 

Mr.  Hobhouse,  for  John  Pearce. 

The  Mastbb  of  the  Rolls. 

I  will  hear  Mr.  Lloyd  in  reply  as  to  the  liability  of 
Mrs.  Williams,  but  as  to  John  Pearce,  I  am  quite 
clear  that  he  is  liable. 

Mr.  Lloyd,  in  reply ,  cited  Stikeman  v.  Dawson  {ji)  \ 
Jackson  V.  Hobhouse  (e). 

The  Master  of  the  Rolls  reserved  judgment 


Jpril  14.  The  Master  of  the  Rolls. 

At  the  hearing  of  this  case  I  expressed  my  opinion,  I 
regret  to  say  (for  I  cannot  but  feel  that  this  is  a  very 
hard  case),  that  Mr.  John  Pearce  committed  a  breach 
of  trust,  by  executing  the  power  of  attorney  for  the 
transfer  of  the  trust  fund  to  a  person  who  was  not  then 
a  trustee,  although  he  had  a  firm  belief  that  she  would 
be  appointed  a  trustee ;  for,  in  fact,  the  deed  appointing 
Mrs.  Williams  was  never  executed  by  the  trustees. 

Mrs.  Williams  evidently  accepted  the  trust,  and,  I 
regret  also  to  say,   I   have  come   to   the  conclusion, 

that 

(a)  3  Swrtva,  82,  n.  (r)  2  Drew.  363. 

(A)  3  De  G.,  M,  4-  G.  102,  (d)  1  7>  G.^Sm.90. 

113.  (e)  2  Mer,  483. 
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that  her  estate  must  be  made  liable,  even  upon  her  own 
statement  of  the  case.  She  consents  to  become  a  trustee, 
though  she  resisted  at  first;  she  really  knew  nothing  at  all 
about  the  matter ;  she  was  an  old  lady  and  a  widow,  and 
it  was  evidently  out  of  friendship  to  the  Plaintiff  that  she 
consented  to  become  a  trustee.  She  was  never  regularly 
appointed  trustee,  but  she  acted  as  such,  and  may  be 
said  to  have  been  in  the  nature  of  a  trustee  de  son  tart,  if 
that  expression  may  be  borrowed  from  the  case  of  an 
executor ;  and  in  that  character  she  can  only  be  answer- 
able for  the  monies  she  actually  received.  But  this 
money  was  actually  received  by  her,  it  was  transferred 
into  her  name,  and  it  could  not  have  been  got  out  of 
her  name  without  her  consent. 


1856. 


The  state  of  the  facts  appears  to  me  to  be  this : — She 
consented  to  act  as  a  trustee,  the  money  was  paid  into 
her  name,  she  then  executed  a  powerof  attorney  to  sell 
it  out,  being  told  by  Mr.  William  Pearce  that  it  was  a 
mere  matter  of  form,  and  she  says,  that  she  really  knew 
nothing  at  all  about  what  the  meaning  of  it  was.  She 
says,  **  I  thought  the  Plaintiff  had  a  right  to  do  and  could 
do  with  her  own  money  precisely  as  she  pleased,  and  that 
the  trustees  were  named  only  to  prevent  William  Pearce 
dealing  with  it  without  her  consent.  Finding  that  the 
Plaintiff  knew  of  the  various  matters  and  had  expressed 
herself  satisfied  therewith,  I  executed  such  deeds  as 
she  asked  me  to  execute,"  and  she  also  executed  the 
power  o(  attorney. 


Now,  in  that  state  of  things,  having  consented  to 
act  as  a  trustee,  she  cannot  be  allowed  to  say  she  did 
not  know  what  the  trusts  were,  or  that  she  thought 
that  the  trusts  were  such,  that  the  Plaintiff  had  a  right 
to  do  as  she  pleased  with  the  money.  The  way  in 
which  I  am  bound  to  look  at  it  is  this : — How  should  I 

treat 
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treat  it,  supposing  it  had  been  the  case  of  a  professional 
man,  and  a  lawyer  who  had  been  so  appointed  ?  Could 
I  allow  him  to  make  such  an  answer  ?  It  is  obvious  I 
could  not.  Could  I  allow  a  man  of  sense  who  was 
not  a  professional  man  to  make  such  an  answer.  In  my 
opinion,  it  is  obvious,  I  could  not.  Then  can  I  allow 
a  lady,  who  had  her  wits  about  her,  and  who  was  per- 
fectly well  competent  to  perform  her  duties  in  society, 
to  make  the  same  answer  ?  It  appears  to  me  that  the 
maxim  ignorantia  Ugis  neminem  excmat  binds  me  in  this 
case.  If  I  were  not  so  bound,  I  should  be  obliged  to 
inquire,  in  every  particular  case,  what  was  the  greater  or 
less  degree  of  knowledge,  which,  having  regard  to  the 
particular  pursuits  in  life  of  every  person,  and  the  na- 
ture of  their  occupations,  they  were  likely  to  have  in  a 
matter  of  this  description.  I  am  bound  to  say,  that  in 
the  absence  of  fraud,  (because  I  admit  that  if  fraud  were 
proved  then  a  different  consideration  would  arise),  this 
lady  having  been  asked  to  become  trustee,  really  and 
sincerely  believing,  that  as  a  trustee,  she  had  nothing 
to  do  but  to  allow  the  Plaintiff  to  deal  with  her  money 
as  she  thought  fit,  is  not  excused  for  her  allowing  the 
money  to  be  sold  out  in  direct  violation  of  the  trusts, 
which,  by  accepting,  she  had  undertaken  to  perform. 
It  is  true  she  was  not  regularly  appointed  a  trustee,  but 
the  money  having  come  into  her  name,  she  is,  in  my 
opinion,  liable  to  that  extent 


I  have  looked  through  all  the  evidence  to  see  if  there 
really  was  a  fraud  committed  on  her,  and  I  find  none. 


Under  these  circumstances,  the  conclusion  I  have 
been  obliged,  with  regret,  to  come  to,  is  this  : — ^That  this 
lady  must  be  held  to  have  acted  as  a  trustee  in  this 
matter ;  that  she  is  liable  therefore  for  the  misapplication 

of 
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of  any  money  which  came  to  her  hands ;  that  this  2,000/.        1856. 
did  come  to  her  hands,  and  having  been  applied  by  her 
in  a  manner  not  in  accordance  with  the  trusts,  her  estate 
roust  be  made  liable  for  its  loss. 


In  re  CHANDLER. 

Jpril  10. 

f\N   the  marriage,  in  1860,  of  the  Petitioner,  Mr.  J.  B.,  a  soli- 
^^     Best,  with  Frances  Charlotte  Worsley,  a  sum  of  [he  only  per-" 
stock  was  vested  in  the  names  of  Mr.   Chandler  (a  «>n  ^^^  acted 
solicitor)  and  Mr.  Worsley,  and  a  settlement  was  pre-  [n  the  trust, 
pared  by  Chandler,  by  which  the  trusU  of  the  stock  induced  his 

*^  ''  »      -^  ^  co-truttee, 

were  declared  to  be  for  Mrs.  Best  and  the  children  of  who  was  his 
the  marriage,  and  in  default  of  children,  there  was  a  pe^"^^ell^ 
general  power  of  appointment  to  Mrs.  Best,  and   in  out  the  trust 
default  of  appointment  the  fund  was  to  go  as  if  Mrs.  ^^  received 
Best  had  died  intestate  and  unmarried.    The  settlement  ^y  f|-  ^-  ^^^ 

1  •       1  .        i-rt/M  /.    t  applied  to  his 

also  contamed  a  power  to  raise  500/.  out  of  the  trust  own  use.    On 

monies  and  lend  it  to  Mr.  Best,  and  there  was  a  clause  ^|l®  "Pplica^oa 

^  '  of  one  of  the 

empowering  a  solicitor  trustee   to   make  professional  cetiuUque 
cnarges.  ^^^  ^^ 

struck  off  the 

In  April,  1861,  the  trustees  raised  the  600/.  for  Mr. 
Best,  and  took  his  bond  to  secure  it.  Chandler  acting 
as  solicitor  in  the  matter  and  being  paid  as  such  by 
Mr.  Best. 

In  October,  1861,  Mrs.  Best  died  without  issue, 
having,  by  her  will,  given  her  husband  a  life  estate,  but 
made  no  further  appointment.  Thereupon  Chandler, 
in  right  of  his  wife,  who  was  a  sister  of  Mrs.  Best, 
became  entitled  to  one-third  of  the  trust  fund,  in 
reversion,  after  the  death  of  Mr.  Best. 

In 


264  CASES  IN  CHANCERY. 

1856.  In  December,  1852,  Chandler  prevailed  upon   Mr. 

^^^^'^^^  Worsley^  his  co-trustee,  who  was  his  client  and  reposed 
Chandler,  confidence  in  him,  to  join  in  executing  a  power  of  at- 
torney to  sell  out  the  stock,  and  to  allow  Mr.  Chandler 
to  place  the  proceeds  to  his  own  account  at  his  bankers. 
This  being  done,  Chandler  applied  the  money  to  his 
own  use,  but  continued  to  pay  the  dividends  to  Mr. 
Best  down  to  October,  1855. 


In  February,  1856,  it  became  known  that  Chandler, 
who  was  insolvent,  had  misapplied  the  fund,  and  Mr. 
Beat  now  presented  a  petition  to  have  him  struck  off 
the  rolls. 

By  his  affidavit,  Chandler  denied  he  had  ever  acted 
as  the  Petitioner's  solicitor,  or  as  Mrs.  Bes€s  solicitor 
after  her  marriage ;  and  he  stated,  that  as  one  of  the 
trustees,  he  had  always  acted  in  the  management  of  the 
trust  fund  without  making  professional  charges  against 
the  fund  or  against  Mr.  Best  or  Mr.  Worsley  in  respect 
thereof,  except  in  the  matter  of  the  bond  by  the  former; 
that  his  wife  being  interested  in  the  trust  fund,  be 
thought  it  would  be  of  advantage  to  the  trust  estate,  as 
well  as  to  her,  to  realize  the  stock  then  at  the  price  of 
lOlf/.,  and  to  place  out  the  proceeds  upon  another 
security,  and  that  he  kept  an  entry  of  the  proceeds  in 
his  ledger,  under  the  name  of  ''  The  tmstees  under  Mr. 
and  Mrs.  Best's  marriage  settlement.' 


99 


It  did  not  appear  that  any  other  solicitor  had  been 
employed  in  relation  to  the  trust  fund,  and  the  Peti- 
tioner's evidence  went  to  show,  that  no  other  solicitor 
had  been  engaged  in  the  trust,  except  Cliandler.  It  did 
not  appear  that  Chandler  had  any  investment  in  view 
at  the  time  the  stock  was  sold  out. 

Mr. 
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Mr.  Shinier,  tor  the  Petitioner.  1866. 

Mr.  R.  Palmer  and  Mr.  F.  J.  Wood,  for  Chandler.  ChaUdTbh. 
This  application  to  the  suminary  jurisdiction  of  the 
G>urt  against  Mr.  Chandler,  as  an  officer  of  the  Courty 
ought  not  to  have  been  made,  and  there  is  no  justi* 
6cation  for  it  under  the  circumstances.  The  act  done  by 
him,  though  constituting  a  breach  of  trust,  was  done 
in  his  character  of  trustee  and  not  of  solicitor,  and  with 
no  fraudulent  intent.  Mr.  Chandler  had  an  interest  in 
the  fund  and  naturally  wished  to  improve  it,  and  when 
he  had  the  money  placed  to  his  account  at  his  banker's^ 
he  possessed  a  large  amount  of  property,  and  thought 
the  trust  fund  quite  safe;  but,  unfortunately,  it  turned 
out  otherwise.  He  did  not  intend  to  wrong  any  one, 
nor  was  there  any  concealment,  for  the  money  was  duly 
entered  in  bis  own  books  to  the  proper  account*  He, 
no  doobty  charged  for  preparing  the  marriage  settlement 
and  the  bond,  but  that  was  all,  and  there  is  no  reason 
to  say,  that  he  was  the  solicitor  of  the  trust  as  well  as 
trustee.  He  is  not  therefore  amenable  to  the  summary 
jurisdiction  of  the  Court  in  respect  of  a  matter  not 
relating  to  his  professional  conduct. 

The  Mastjisr  of  the  Roljs. 

These  cases  are  very  painful,  but  the  Court  has  no 
option  as  to  the  course  to  be  taken. 

It  is  said  that  Chandler  was  not  the  solicitor  of  the 
trust,  and  that  he  had  not  made  any  professional  charges 
against  the  estate.  But  he  was  a  trustee,  and  so  far 
as  the  services  of  a  solicitor  were  required,  he  had 
acted  as  such,  or,  at  least,  there  does  not  appear  to 
have  been  any  other  solicitor  employed.  He  knew  it 
was  a  breach  of  trust  to  sell  out  the  stock ;  he  knew  he 

VOL.  XXII.  s  could 


256  CASES  IN  CHANCERY. 

« 

1856.  could  not  do  so  without  the  consent  of  his  co-trustee ; 
^^^*^  and  knowing  this,  he  induced  his  co-trustee  to  join  in 
Chandler,  executing  the  power  of  attorney  to  sell  out,  and  that 
obviously  for  his  own  purposes,  he  having,  at  the  time, 
no  security  or  investment  in  view  to  justify  him  in  keep- 
ing the  money  at  his  banker's  for  that  purpose,  but  he 
kept  it  there  and  applied  it  to  his  own  use.  This  is 
a  course  of  conduct  which  solicitors  are  bound  to  keep 
themselves  free  from ;  they  are  placed  in  a  position  of  a 
high  trust,  and  happily  it  is  very  rare  that  the  Court  is 
called  upon  to  bring  them  to  account  in  this  manner. 
They  are  commonly  appointed  trustees  from  the  fact 
that  their  being  solicitors  of  this  Court  gives  them  the 
stamp  of  trustworthiness,  and  marks  them  as  persons  in 
whom  confidence  may,  without  hesitation,  be  reposed. 

I  cannot  therefore  allow  this  gentleman,  who  has 
shewn  his  unfitness  for  the  office  he  holds,  to  remain 
in  a  situation  to  do  injury  to  others,  who  might  be 
induced  to  trust  him;  and  therefore,  though  there  is 
this  extenuating  circumstance  in  his  favour,  that  the 
fund  does  not  wholly  belong  to  other  persons,  I  must 
strike  him  off  the  rolls  of  the  Court. 


Note. — See  Goodtoin  y.  Gotnell,  2  ColL  462;  In  re  Martin^  6 
Bean.  337 ;  Awm.  2  Aik.  173 ;  and  In  re  Hall,  V.  C.  Stuari,  June  27, 
1856. 
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CANDLER  t?.  TILLETT. 

Dec.  8,10,17. 
rpHE  testator^a  farmer,  was  possessed  oF  considerable  If  one  executor 

property,  consisting  chiefly  of  notes  of  hand,  mort-  ^^h'en^bles 
gages  and  securities  for  money.     Amongst  them,  was  a  his  co-executor 
mortgage  for  1,600/.,  executed  to  him  by  John  Noit,  possession  of 
and   an  equitable   mortgage  by  deposit,   for   1,800/.,  money  belong- 
evidenced  by  a  memorandum,  and  made  to  the  testator  tate,  and  which 
by  TiiUtt,  his  confidential  solicitor.     All  the  testator's  J^*  ^^^  J^**^ 
securities  were  kept  in  a  box,  which  the  testator  himself  not  have  ob- 
allowed  to  remain  in  Tillett's  possession.  .Jq"  of^Mid*" 

the  money  is 
^      ,  .         .,,     .  •.*.•!  ^  afterwards 

oy  his  will,  the  testator  gave  his  residuary  estate  to  misapplied  by 
be  divided  amon&:st  his  nephews  and  nieces,  and  he  •"?'*  co-exe- 

^  ^  '  cutor,  both  are 

appointed  Candler  and  Tillett  his  executors.    The  tes-  liable  for  the 

tator  died  on  the  23rd  of  October,  1849,  and  about  a  ^^"^  ^j,^ 
week  afterwards,  the  executors  met  at  Tilletts  oflBce  and  knew  that  r., 
examined  the  box,  when  Tillett  made  out  and  signed  a  cutor  owed 
list  or  schedule  of  the  securities,  which  he  delivered  to  roon«y  ^  the 

testator  on  an 
Candler,  together  with  the  key  of  the  box,  but  Tillett  equitable  mort- 

retained  the  box  itself  in  his  possession  as  before.  On  fjj^^to  ileep^ 
the  1st  of  January,  1850,  Tillett  sent  a  gig  with  the  the  title  deeds 
box  to  Candler,  who  lived  at  a  distance  of  about  five  poaession, 

miles,  taking  no  steps 
to  compel  pay- 
ment, though  he  was  very  active  in  recovering  a  debt  due  to  himself  personally  from  i*. 
r.  deposited  his  title  deeds  with  another  person  as  a  security  for  fresh  advances,  and 
the  testator's  debt  was  lost.     Held,  that  C  was  liable  for  the  loss. 

A  testator  placed  his  securities  in  the  custody  of  T.  his  confidential  solicitor.  By 
his  will,  he  appointed  T.  and  C.  his  executors.  T.  made  out  a  list  of  such  securities, 
which  he  signed  and  retained  in  a  box,  but  he  gave  the  key  to  C.  Afterwards,  T, 
sent  the  box  to  C,  requesting  hini  to  take  out  a  mortgage  security  and  send  it  to  him 
Tor  the  purposes  of  an  intended  transfer.  C,  having  no  reason  to  suspect  T.,  complied, 
and  the  mortgage  money  was  received  by  T.  alone  and  misapplied  by  him.  Held,  that 
his  co-executor  (C.)  was  not  liable,  it  appearing  from  the  evidence  that  the  solicitor 
bad  a  second  key  of  the  box,  and  could  and  probably  did  open  the  box  himself. 

82 
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1855.  miles,  and  requested  him  to  open  it  and  take  out  the 
papers  relating  to  NotCs  mortgage  security  for  1,600/, 
and  send  them  to  him  by  the  messenger.  Candler 
TiLLETT.  accordingly  opened  the  box  and  delivered  the  papers. 
The  Court  came  to  the  conclusion,  that  besides  the  key 
in  Candler*8  possession,  TiUett  had  another  which  fitted 
the  lock.  Notts  mortgage  money,  unknown  to  Candler^ 
was  paid  to  TilUtt  on  the  1st  of  January,  1850,  who, 
unknown  to  his  co-executor,  applied  it  to  his  own 
use,  and  it  was  lost.  It  was  held  in  another  suit,  that 
the  payment  of  the  mortgage  money  to  T^llettf  as  one 
of  the  executors,  was  a  valid  payment  as  regarded  the 
mortgagor;  and  in  a  suit  of  Brewster  v.  TUlett  a 
decree  was  made  against  the  two  executors  for  a  re- 
conveyance of  the  estate.  Repeated  applications  were 
made  by  Candler  to  Tillett  respecting  Notts  mortgage, 
his  suspicions  betrame  aroused  by  the  evasive  conduct 
of  Tillett,  and  ultimately,  on  the  1st  of  July,  1850, 
Candler  discovered,  that  the  1,600/.  had  been  paid  to 
Tillett  in  January,  1850.  Candler  immediately  took 
proceedings,  by  instituting  a  suit  against  Tillett  in 
equity  in  July,  1850.  He  obtained  an  order  against 
him  for  payment  of  the  1,600/.  into  Court,  which 
order  he  duly  prosecuted,  but  without  effect,  for  Tillett 
took  the  benefit  of  the  Insolvent  Act  and  was  after- 
wards transported  for  perjury. 

Next,  with  respect  to  the  equitable  mortgage  for 
1,800/.,  due  from  Tillett  himself  to  the  testator,  the  fol- 
lowing statement  is  necessary : — The  title  deeds  of  this 
property  remained  in  Tilletfs  possession ;  Candler, 
knowing  this,  took  no  steps  to  secure  them  or  to  re- 
cover the  debt,  though  he  was  told,  on  one  occasion, 
by  a  solicitor,  that  it  was  a  most  irregular  proceeding.' 
Tillett,  having  the  sole  control  of  his  own  title  deeds, 
deposited  them  with  his  bankers  to  secure  an  advance 

of 
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of  800/.    They  bad  no  notice  of  the  testator's  equitable        1865. 
mortgage^  and  having  afterwards  acquired  the  legal  es- 
tate, they  obtained  priority  over  the  testator's  debt,  part 
of  which  was  thereby  lost.  Tillstt. 

Contrasted  with  this  neglect,  on  the  part  of  Candler^ 
to  obtain  payment  of  the  debt  due  to  the  testator's 
estate,  it  appeared  that  TUkti  was  also  indebted  to 
Candler  personaUy  in  a  sum  of  600/.,  and  that  immedi- 
ately after  he  had  discovered,  in  July,  1860,  that  Tillett 
had  received  the  1,600/.  an  Notts  mortgage,  he  brought 
an  action  at  law  against  Tillett  for  the  recovery  of 
the  600/.  due  to  himself:  this  he  prosecuted  effectively 
and  obtained  payment  about  the  1st  of  September, 
1850. 

There  were  some  suspicious  circumstances,  tending 
.to  show  that  the  money  advanced  by  the  bankers  had 
been  applied  in  payment  of  Tillett's  debt  to  Candler, 

The  question  now  was,  whether  Candler  was  liable  to 
make  good  the  losses  in  respect  either  of  the  two  sums 
of  1,600/.  and  1 ,800/.  The  Chief  Clerk  found  him  liable 
hv  TiUelt's  debt,  but  not  for  NiUt's.  Candler  objected 
to  the  Chief  Clerk's  certificate  as  to  the  latter,  and 
4(be  parties  interested  under  the  will  objected  to  it  as  to 
the  former  sum. 

Mr.  i2.  Palmer  and  Mr.  Haig,  for  the  persons 
entitled  under  the  will,  contended,  that  Candler  was 
liable  both  for  the  1,600/.  and  1,800/.  That  Candler, 
giving  to  Tillett  the  possession  of  the  title  deeds,  had 
placed  the  assets  under  the  control  of  one  of  several 
executors,  and  thus  enabled  him  to  obtain  payment  and 
misapply  the  amount  received ;  that  with  regard  to 
the  1,600/.,  this  act  and  improper  proceeding  rendered 

him 
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bim  liable  to  the  congequeDt  loss;  Clough  v.  Bond  {a); 
Wood  V.  Beadell  (6). 

Secondly,  as  regarded  tbe  1,800/.,  that  in  addition  to 
his  leaving  the  securities  in  the  hands  of  the  debtor, 
Candler  had  neglected  to  take  proper  proceedings 
against  his  co-executor  to  compel  payment,  which  it 
was  his  bounden  duty  to  have  done ;  Styles  v.  Guy  (c) ; 
and  that  his  proceedings  and  their  success,  in  the  case  of 
his  own  private  debt,  were  clear  evidence  of  his  neglect 
in  regard  to  the  testator's  debt,  and  of  the  cerOainty  or 
possibility  of  obtaining  payment  of  it,  if  he  had  adopted 
proper  proceedings  for  that  purpose. 


Mr.  Roupell  and  Mr.  Fooks,  for  Candler,  Executors 
are  only  responsible  for  their  own  acts,  and  not  for  the 
acts  of  their  co-executors,  and  are  liable  only  for  monies 
which  have  come  to  their  own  hands;  Balchen  v. 
Scott {d);  West/eyv.  Clarke (e);  2  Williamson  Execu- 
tors (/).  The  law  grants  to  each  executor  the  power  of 
acting  independently  of  his  co-executors,  and  unless  an 
executor  knowingly  allows  his  co-executor  to  misapply 
the  assets,  and  with  such  knowledge  takes  no  steps  to 
prevent  it,  he  is  not  answerable  for  the  loss ;  Williams  v. 
Nixon  ig).  Here,  immediately  on  the  discovery,  Candler 
took  active  steps  against  his  co-executor ;  these  he  pro- 
secuted with  the  greatest  diligence  and  vigour,  and  he 
cannot,  therefore,  be  made  responsible  for  an  inevitable 
failure  in  obtaining  a  restitution  of  the  fund. 

As  to  the  debt  of  1,800/.  no  great  delay  took  place; 
and   in    Garrett  v.  Noble  (fi),  where  a  testator  had 

directed 
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directed  his  executors,  with  all  convenient  speed  after 
his  deathy  to  call  in  and  convert  into  money  all  his 
persona]  estate,  and  they  had  continued  to  trade  some 
years  after  his  death,  and  ultimately  a  considerable  loss 
had  been  sustained ;  the  Court  refused  to  charge  the 
executors  with  the  loss,  as  they  had  acted  bond  fide, 
and  according  to  the  best  of  their  judgment. 
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Mr.  22.  Palmer,  in  reply. 


The  Master  of  the  Rolls. 

In  this  case  I  think  the  certificate  of  the  Chief  Clerk 
must  be  confirmed  in  both  respects. 


Dee.  17. 


The  first  question  relates  to  a  sum  of  1,600/.,  paid  to 
TWeti  by  Brewster.  The  case  was  this :— The  testator, 
Mr.  May,  was  mortgagee  of  Nott  for  1,6002.  He  died 
in  October,  1849,  leaving  the  Plaintiff  and  the  Defendant 
his  executors,  lillett  was  the  confidential  solicitor, 
and  kept  all  the  securities  of  the  testator.  Mr.  Candler, 
when  the  will  had  been  proved,  went  to  the  oflBce  of 
Mr.  TiUett,  the  securities  in  the  box  were  examined, 
and  a  list  of  them  was  made  out,  and  being  signed  by 
TiUett,  was  given,  with  the  key  of  the  box,  to  Candler, 
and  the  papers  remained,  as  before,  in  the  custody  of 
TUUtt  the  confidential  solicitor  of  the  testator,  who  was 
also  one  of  the  executors :  the  other  executor  kept  the 
key.  The  matter  remained  in  this  state  until  the  1st 
of  January  following,  or  about  two  months  after  the 
death  of  the  testator.  TiUett  ^eni  a  gig  with  the  box 
to  Mr.  Candler,  who  lived  at  a  distance  of  about  six 
miles,  with  a  request  that  the  box  should  be  opened, 
and  the  papers  taken  out  relating  to  this  estate,  and  de- 
livered to  the  servant  for  TiUett. 

What 
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What  note  was  sent  with  this  is  exceedingly  uncer- 
tain. I  have  no  doabt  fnun  the  evidence  before  me, 
although  that  is  to  some  extent  contested,  that  there 
were  three  notes ;  that  is  to  say,  the  two  that  are  pro- 
duced, which  Mr.  Candler  thought  had  never  existed, 
and  the  note  from  Tilktt  containing  the  enclosure 
from  Brewster^  and  also  an  additional  letter  from  TU- 
Uttf  giving  him  instructions  what  to  do,  and  why  he 
wanted  it  done.  Mr.  Candler  swears  most  positively, 
and  this  is  confirmed  by  several  members  of  his  family, 
whom  I  see  no  reason  to  doubt,  that  there  was  such  a 
letter,  and  that  it  was  destroyed  in  the  course  of  the 
day.  On  the  other  hand,  it  is  sworn  that  these  other 
two  notes  were  sent  The  purport  of  Mr.  Tilletfs  note 
is  not  intelligible,  unless  it  refers  to  some  other  docu- 
ment; and  I  have  come  to  the  conclusion  that  there 
was  such  note,  and  that  the  evidence  is  correct  ixpon  this 
subject. 


What  the  contents  of  the  note  were  it  is  difficult  to 
ascertain.  Mr.  Candler  declares  positively  that  it  was 
merely  a  direction  to  deliver  the  papers  over  to  Tillett^ 
for  the  purpose  of  enabling  the  party  to  whom  the 
mortgage  was  to  be  transferred  to  compare  the  docu- 
ments with  the  abstract.  If  that  were  so,  undoubtedly 
it  would  be  a  perfectly  legitimate  purpose,  for  which 
the  deeds  might  be  delivered  up.  It  is,  however,  a 
matter  worthy  of  some  observation,  that  the  conduct  of 
Candler,  subsequently  to  this  event,  is  not  quite  in  ac- 
cordance with  that  view  of  the  subject ;  he  certainly 
seems  to  have  thought  that  the  money  was  either  paid 
or  about  to  be  paid  immediately ;  for  he  made  repeated 
inquiries  of  TUlett  in  reference  to  the  money,  and  to 
know  what  had  been  done  with  it,  and  whether  it  was  to 
be  paid,  and  he  is  put  off,  from  time  to  time,  by  Tilleit 
with  a  series  of  evasive  answers. 

I  think 
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I  tbiok  that  the  rule  of  law  is  ibis: — If  one  exe- 
cutor does  any  act  which  enables  his  co-executor  to 
obtain  sole  poasessioii  of  money  belongiag  to  the  tes- 
tator's estate,  which,  but  for  that  act,  he  could  not  have 
obtained  possession  of,  and  this  money  is  afterwards 
misapplied,  the  executor,  who  thus  enables  his  co-exe- 
cutor to  obtain  possession  of  the  money,  is  liable  to 
floake  good  the  loss.  Therefore,  if  the  deeds  here  had 
been  in  the  hands  of  Candler^  and  he  had  handed  them 
over  to  TiUett  for  the  purpose  of  receiving  the  money, 
and  had  thereby  enabled  TUieU  to  obtain  money  which 
he  could  not  otherwise  have  done,  I  should  have  charged 
Candler  with  the  loss.  From  the  facts  that  I  have 
already  mentioned,  if  the  case  had  rested  there,  it  would 
seem  that  this  was  a  case  of  that  description.  But  I 
am  not  satisfied  by  the  evidence  that  this  is  so.  The 
box  was  in  the  possession  of  TiUelt ;  it  was  placed 
there  by  the  testator,  and  the  evidence  satisfies  me 
that  Tillett  had  possession  of  a  key,  which,  if  not  the 
proper  one,  was  one  which  would  open  the  box,  and 
that  he  oocasionally  resorted  to  it  for  that  purpose,  and 
opened  the  box  with  that  key.  This  is  positively  sworn 
to  by  two  witnesses.  The  evidence  before  me,  and  the 
production  of  the  key,  which  opened  the  box  in  my 
presence  in  Court,  all  satisfy  me  that  such  was  the 
case.  What  the  purpose  and  motive  of  TUiell**  was  in 
•ending  to  Candler  to  have  the  box  opened  I  am  unable 
to  state.  I  might  guess  what  the  motive  was,  but  there 
is  nothing  accurately  to  shew  it.  I  am  of  efmiioQ  that 
l^lleii  had  the  means  of  acquiring  these  deeds  without 
Candler ;  and  I  am  of  opinion,  that  if  Candler  had  re- 
fused, he  would  have  done  it  exactly  in  the  same  way 
without  him,  and  that  he  resorted  to  Candler  for  some 
purpose  or  other,  possibly  to  obtain  his  sanction ;  but 
that  no  refusal  of  Candler  would  have  prevented  the 
transaction  occurring  exactly  as  it  did  occur.  The  tes- 
tator 
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tator  had  left  these  deeds  in  the  possession  and  power 
of  l\Uettt  and  I  think  that  Candler  did  no  act  which 
enabled  lillett  to  obtain  the  money,  or  which  but  for 
that  act  he  could  not  otherwise  have  obtained. 


He  did  not  take  possession  of  the  deeds  and  keep 
them,  which  he  might  undoubtedly  have  done  when  they 
were  brought  to  him ;  but  I  am  of  opinion  that  Candler 
cannot  be  charged,  because  he  did  not  at  this  time, 
when  he  had  no  reason  to  suspect  IWetty  take  away  the 
papers  deposited  by  the  testator  with  his  confidential 
solicitor,  and  keep  them  when  they  were  brought  to 
him,  instead  of  returning  them  to  I^lletL 

That  being  the  view  I  take  of  the  case,  although  I 
cannot  say  I  have  arrived  at  that  conclusion  without 
some  hesitation,  and  although  the  evidence  on  the  sub- 
ject is  obscure,  I  think  I  cannot  charge  Candler  with 
the  sum  of  1,600/. 


With  respect  to  the  other  sum  of  money  there  really 
is  no  question  about  it.  The  state  of  the  case  is  this: — 
Tillelt  owed  the  sum  of  1,800/.  to  the  testator  upon  a 
mortgage  of  his  own  property.  When  Candler  knows 
this,  he  takes  no  steps  to  get  in  the  money,  he  allows 
the  securities  to  remain  in  the  mortgagor's  possession, 
and  not  only  does  that,  but  does  it  upon  more  occa- 
sions than  one ;  and,  notwithstanding  a  solicitor  who  was 
present  stated,  that  it  was  a  most  irregular  proceeding,  he 
never  attempted  to  acquire  the  deeds,  and  took  no  steps 
whatever  to  make  the  other  executor  pay  the  debt  due 
from  him  to  the  estate,  which  it  was  his  peculiar  and 
bounden  duty  to  do,  and  which  the  other  executor,  who 
was  the  debtor,  would  certainly  not  pay  unless  com- 
pelled. Besides  this,  he  does  an  act  which  is  as  strong  as 
one  can  well  conceive.     Candler ^  knowing  how  insecure 
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Tillett  \s,  and  having  good  reason  to  doubt  his  credit 
shews  how  active  he  thought  it  necessary  to  be  for  the 
purpose  of  recovering  his  own  debt  from  I^lktt,  yet  be 
takes  no  steps  whatever  to  recover  the  testator's  debt, 
and  even  leaves  the  security  for  it  to  remain  in  the  pos- 
session of  the  debtor.  He  thereby  enables  him  to  de- 
posit this  security  with  the  bankers,  and  raise  a  sum  of 
money  upon  it,  and  then  he  thinks  that  he  is  not  re- 
sponsible, when  it  is  clear,  that  if  he  had  taken  active 
means,  he  would  have  prevented  any  such  money  being 
raised,  and  the  debt  being  lost.  There  were  abundant 
steps  which  he  could  have  taken,  even  if  he  could  not  have 
obtained  possession  of  the  security,  and  there  is  nothing 
to  show  that  he  might  not  have  obtained  possession  of 
the  security  and  have  enforced  it.  It  also  seems  to  me 
the  fair  inference  from  that  transaction  (although  I 
should  have  come  to  the  same  conclusion  independently 
of  it),  that  the  money  raised  from  the  bank  on  the  secu- 
rity of  this  property  was  raised  to  pay  the  debt  due  from 
Tillett  to  Candler  personally. 


1865. 


All  this  shows  how  different  a  course  of  proceeding 
was  adopted  by  Candler  to  obtain  payment  of  his  own 
debt,  from  that  resorted  to  in  order  to  obtain  payment 
of  the  debt  due  to  the  testator's  estate,  which  as  trustee 
be  was  bound  to  enforce. 


The  result  is,  that  I  am  of  opinion  that  the  certificate 
is  correct  upon  both  points. 
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HADDELSEY  v.  ADAMS. 

Jffril  9,  10. 

Devise  to  trut-  mHE  testator,  Richard  Bewley,  by  his  will,  devised 

tees  and  their       I      ,.    «      .    ,,  «    ,>.     i  i    «    . 

heirs  to  pre-  nis  freehold  estate  at  Sudford  to  trustees  and  their 

serve  contin-     jj^j^g  up^^  trust  for  George  Herbert  Adams  and  Mar- 

gent  remain-  ..... 

ders,  held  to  ffaret  his  wife  during  their  lives,  and  from  and  after  their 
SuriniTthe  life  deceases,  the  testator  "  gave  and  devised  all  the  said 
of  the  tenant  estate  and  premises  unto  and  amongst  his  four  grand - 
and  not  in  fee.  daughters,  (daughters  of  Mr.  and  Mrs.  Adams^)  Har- 
Whether  the  f^^^^  Charlotte^  Margaret  and  Georgiana,  to  hold  to 
a  gift  to  one      them  as  tenants  in  common  and  not  as  joint  tenants^ 

afterwards  to     ^^'^"^S  ^^^  ^^^  ^^  ^^^^^  respective  natural  lives,  with 
the  survivors     benefit  of  survivorship,  the  remainder  to  the  said  trustees 

survivorship      ^^^  ^^^'^  ^^^^^  upon  trust  to  support  the  contingent 
has  reference     remainders  thereinafter  limited  of  and  concerning  the 

to  the  period  ,  , 

of  enjoyment     said  estate  and   premises,  the  remainder  to  the  issue 
applies  to  real    j^j^i^  ^f  jjjg  g^^jj  granddaughters  the  said  Harriet,  Char- 

estate,  quart,  ^  ^   ^  ^ 

But  held,  the    lotte,  Margaret  and  Georgiana,  successively,  lawfully 
norarise  upon   ^^  ^^  begotten,  and  in  default  of  such  issue  the  remainder 

a  devise  to        to  his  own  right  heirs  for  ever." 

four,  to  hold  as  ^, 

tenants  in  *  "^ 

common, 

during  their  lives,  with  benefit  of  survivorship,  inasmuch  as  the  survivorship  had 

reference  to  the  extent  of  the  estate,  and  not  to  the  class  of  persons. 

Devise  to  trustees  and  their  heirs,  in  trust  for  A,  and  his  wife  for  their  lives,  and 
after  the  death  of  the  survivor,  to  testator's  four  grand-daughten,  as  tenanti  in  €onimoi\, 
during  their  respective  lives,  with  benefit  of  survivorship,  remainder  to  the  trustees 
"  and  their  heirs,"  upon  trust  to  preserve  contineent  remainders,  remainder  to  the 
issue  male  of  the  four  grand-daughters  successive!}*,  remainder  to  the  testator  in  fee. 
Held,  that  the  grand-daughters  took  for  life  as  tenants  in  common,  with  survivorship 
to  the  survivors  and  survivor  of  them ;  and  that  after  the  death  of  the  last  survivor, 
their  issue  took  several  inheritances  in  tail.  Held,  also,  that  the  limitation  to  trustees 
and  their  heirs  to  support  contingent  remainders  was  not  in  fee,  so  as  to  make  the  sub- 
sequent remainders  equitable  and  prevent  the  coalescing  of  the  remainder  to  the  issue 
with  the  life  estate  to  the  parent,  and  therefore  that  the  four  grand-daughters  took 
estates  tail. 

Distinction  between  a  devise  to  several  persons  as  joint  tenants  and  a  gift  to  them 
as  tenants  in  common,  with  benefit  of  survivorship. 
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Tbe  testator  died  in  September,  1794,  leaving  Mr. 
and  Mrs.  Adams  Mid  his  four  granddvugbtera  surviving. 
Mr.  and  Mrs.  AeUuns  died  previoiis  to  1810.  Of  the 
testator^s  fomr  granddaughters,  Harriet  died  in  1844, 
witboQt  having  been  married ;  Charlotte  married,  and 
died  in  1861,  having  executed  a  settlement  of  her  in- 
terest ander  tbe  will,  under  which  the  Plaintiffs  were 
trustees,  and  the  Defendant,  Richard  C,  Barrelly  (her 
only  surviving  son,)  was  tenant  for  life  determinal:^  on 
bis  insolvency  which  had  happened. 


1866. 


The  two  surviving  daughters,  Margaret  and  Geor^ 
giana,  were  still  living,  and  the  latter  had  issue. 

The  Plaintiff  was  the  surviving  trustee  of  the  marriage 
settlement  of  Charlotte,  and  this  suit  was  instituted  to 
obtain  the  declaration  of  the  Court  as  to  the  rights  of 
the  parties  under  the  limitations  contained  in  the  will. 


Mr.  Zee  and  Mr.  Kingdon,  for  the  Plaintiff.  The 
granddaughters  take  estates  tail ;  for  the  remaindei*  to 
the  ''  issue  male"  unites  with  the  life  estates  to  tlie 
parents ;  Roe  d.  Dodson  v.  Grew  (a).  The  word  **  issue" 
isnomencoUeetivum;  Kingy.  Melling{b);  and  is  a  word 
of  limitation ;  2  Jarm,  on  Wills  (c).  The  rule  is  different 
as  to  personal  estate;  Ex  parte  Wgnch{d);  Knight 
V.  JEllis  (e) ;  Forth  v.  Chapman  (/).  This  construction 
is  made  clear  by  the  gifl  over  in  default  of  ^'  such 
issue;"  that  is  issue  male,  which  shows  the  testator's 
intention  that  tbe  estate  should  not  go  over  until  failure 
of  all  issue  male.  The  authorities  establish  the  doc- 
trine, that  where  an  intention  is  declared  that  the  issue 

to 


(a)  2  Wib.  322. 

(6)  1  Ventr.  214,  225. 

(c)  Page  352  (iBt  edit.). 


(d)  5  De  G.,  M.  4  G.  188. 
{e}  2  Bro.  C.  C.  570. 
C/)  1  P.  Wmt.  663. 
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to  whom  the  testator  has  given  aa  express  estate  for 
life  shall  take  the  estate  as  long  as  issue  continue,  and 
that  it  is  only  to  go  over  on  a  total  failure  of  such  issue, 
the  parents  must  take  an  estate  tail,  for  the  purpose  of 
carrying  the  general  intent  into  effect  and  for  the  sake 
of  the  issue  themselves.  Therefore,  the  four  grand- 
daughters are  tenants  in  tail,  in  equal  shares  as  tenants 
in  common,  with  cross  remainders  to  them  in  tail; 
Woodhause  v.  Herrick  (a) ;  with  an  ultimate  remainder 
to  the  testator's  right  heirs.  The  application  of  the 
rule  in  Shelley's  case  {b)  is  not  prevented  by  the  inter- 
position of  the  estate  to  preserve  contingent  remainders ; 
Papillon  V.  Voice  (c).  But  it  will  be  said,  that  the 
limitation  to  the  trustees  and  their  heirs  to  preserve  con- 
tingent remainders  confers  on  them  the  fee,  and  makes 
the  subsequent  remainder  to  the  issue  an  equitable 
estate,  incapable  of  uniting  with  the  legal  estate  for  life 
in  the  parents.  But  that  is  not  so,  the  estate  of  the 
trustees  will  be  limited  to  that  which  is  necessary  to 
accomplish,  the  purposes  for  which  it  is  interposed,  and 
will  be  construed  an  estate  pur  autre  vie  only ;  Beaumont 
V.  Marquis  of  Salisbury  (^d) ;  Colmore  v.  Tyndall{e)\ 
Venables  v.  Morris{f);  and  the  estate  of  the  trustees 
will  cease  when  the  objects  have  been  accomplished ; 
Heardson  v.  Williamson  (g). 


Next,  it  will  be  objected  that  the  words  '^  with  benefit 
of  survivorship,"  have  reference  to  the  period  of  enjoy- 
ment. But  this  doctrine  is  inconsistent  with  the  earlier 
cases  and  the  survivorship,  if  referable  to  any  event, 
relates  to  the  death  of  the  testator.     Lord  JBindon  v. 

Earl 


(a)  1  Kay  if  J.  352. 
{b)  1  Co.  88  b. 

(c)  2  P.  Wmt.  471. 

(d)  19   Beav.  198  ;    and  see 
Foad   V.    Walton    (Exck.    Ch. 


June  2,  1856). 

{e)  2  r.  4-  Jer,  622. 
if)  7  r.  R,  342,  438. 
(g)  1  Keen,  33. 
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Earl  of  Suffolk  (a);   Stringer  v.  PhiUip8(]b);    Cripp$        1866, 

V.  WolcoU{c);  ^Donald  v.  Bryce{d)\    2  Jarm.  on 

WHU{e);  Maberly  v.  Strode{f);   Hodgson  v.  Smth- 

son  {g)  ;  Wordsworth  v.  Wood  (A).     But  at  all  events       Adami. 

the  rule  does  not  apply  to  real  estate;  Doe  d.  Long  v. 

PriggfJ);  Rose  v.  Hill(k);  where  there  was  a  devise  to 

five  children,  and  the  survivors  and  survivor  of  thera, 

and  the  executors  and  administrators  of  such  survivor, 

share  and  share  alike,  as  tenants  in  common,  and  not  as 

joint  tenants.    This  was  held  to  be  a  tenancy  in  common 

in  fee  to  the  five,  the  word  *'  executors"  "being  in  a  will 

equivalent  to  "  heirs,*'  and  the  words  ''  survivors  and 

survivor*'  relating  to  the  death  of  the  testator.    So  in 

Garland  v.  Thomas  (I),  a  testator  devised  to  trustees 

and  their  heirs  to  the  use  of  his  three  nieces*  and  the 

survivors  and  survivor  of  them,  and  the  heirs  of  the  body 

of  such  survivor  and  survivors,  as  tenants  in  common, 

and  not  as  joint  tenants ;  and  upon  a  case  sent  by  the 

Master  of  the  Rolls  for  the  opinion  of  the  Court  of 

Common  Pleas,  the  Judges  of  that  Court  certified  that 

the  devisees  took  as  tenants  in  common,  survivorship 

being  referred  to  a  decease  in  the  lifetime  of  the  testator. 

So  in  Wilson  v,  Bayly  (m). 

Mr.  Roupell  and  Mr.  W.  D.  Lewis,  for  Richard 
Caton  Borrellf  the  first  tenant  for  life  of  the  Sudford 
estate  under  the  marriage  settlement  of  Charlotte, 

Mr.  Teed  for  the  assignees  of  Richard  Caton  Borrell^ 

contended 

(a)  1  P.  Wmt,  96;    4  Bfo.         (g)  21  Beov.  354. 

P.  C.  574.  (A)  2  Beav.  25 ;  4  Myl.  4-  Cr. 

(6)  1  Eq,  Ca,  Abr.  292.  641 ;  I  H.  of  L.  Cos.  129. 

(e)  4  Madd,  11.  (i)  8  Bam,  4-  Cr.  231. 

(d)  16  Beav,  581.  (A)  3  Burr.  1881. 

(e)  Pages  631  (Ut  edit),  and  {I)  I  Boi.^  PuL  {N.  R.)  82. 

600  (2nd  edit).  (m)  3  Bro.  P.  C.  195. 
(J)  3  Vet.  450,  454. 
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contended  that  the  granddanghters  took  estates  for  life ; 
that  the  estate  given  to  the  trustees  to  preserve  con* 
tingent  remainders  was  a  legal  estate  in  fee ;  that  the 
words  **  issue  male/'  were  words  of  purchase ;  that  an 
estate  tail  in  remainder  was  limited  to  the  issue  male  of 
the  granddaughters  successivetyy  in  the  order  in  which 
they  were  named,  but  that  being  an  equitable  estate 
taily  it  did  not  coalesce  with  the  legal  life  estate  given 
to  the  granddaughters ;  consequently  that  the  result 
was,  that  Richard  C.  Borrell^  being  the  only  issue 
male,  was  entitled  to  the  whole  estate  as  tenant  in 
tail.  He  commented  on  Beauwiont  v.  Marquis  of 
SaHshtary  {a) ;  Curtis  v.  Price  (i) ;  Doe  d.  Harris  v. 
Taylor  (c). 


Mr.  Lloyd  and  Mr.  W.  Forsterj  for  the  Defendants 
Mr.  and  Mrs.  Haig  and  Mr.  and  Mrs.  Brown^  cited,  as 
to  the  implication  of  cross  remainders,  Pkipard  v.  Mans* 
Jield{d) ;  Vanderptank  v.  King  (0).  As  to  the  operation 
of  the  rule  in  Shelley* s  ca^eif)  not  being  prevented  by 
the  interposition  of  trustees  to  preserve  contingent  re- 
mainders, Wright  v.  Pearson  {g)j  or  by  the  words 
**  equally  to  be  divided ;"  Doe  d.  Atkinson  v.  Fea- 
therstone  (h).  As  to  the  distinction  between  a  joint 
tenancy  and  a  tenancy  for  life  estate,  benefit  of  sur- 
vivorship, or  a  jus  accrescendi ;  Doe  d.  Borwell  v. 
Ahey{});  Doe  d.  Littlewood  v.  Cfreen{h)  ;  Edwards  v. 
Champion  (/).  They  also  cited  Glenorchy  v.  Bos- 
fnlle(m);  Trevor  v.  Trevor  (n);  Doe  d.  Baldwin  v. 
Rawding  (0). 

Mr, 


(a)  19  Beav.  198. 

(6)  12  Vet.  89, 

(c)  10  Q  J5.  718. 
{d)  Cowp.  797. 

(e)  3  Hare^  1. 
(/)  1  Co.  88  b. 
(g)  1  Eden,  119. 


(h)  1  Bant.  Sr  Ad.  944. 

(i)  1  Mau,  4-  Sel.  428. 

(k)  4  Mee.  ^  Welt.  229. 

(/)  I  DeG.^  Sm,  75. 
(m)  Cat.  temp.  Talbot^  3. 
(n)  1  H.  of  lAt,  Cat.  239. 

{0)2  B.  i;  Ald.AA\. 
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Mr.  iZ.  Palmer  and  Mr.  Dart,  for  the  surviTing 
granddaughters. 

Mr.  Folletl  and  Mr.  Pemberlon,  Mr.  Bagshawe  and 
Mr.  Broderick,  for  other  Defendants,  contended  that 
*^  issue  male"  meant  first  and  other  sons  of  the  grand- 
daughters who  were  to  take  successively  in  tail,  those 
of  the  eldest  taking  first  and  so  on,  and  that  the  word 
"  remainders/'  and  the  fee  limited  to  trustees  to  preserve 
them,  shewed  that  this  was  the  proper  construction. 
They  cited  Cook  v.  Cook  (a). 

The  Mastbb  of  the  Rolls,  before  hearing  Mr.  Lee 
in  reply,  intimated  his  opinion,  that  ''  benefit  of  sur- 
vivorship" meant  not  the  persons  to  take,  but  was  de- 
scriptive of  the  estate ;  that  is,  they  took  as  tenants  in 
common,  but  with  that  benefit 

Mr.  Lee,  in  reply. 

The  following  cases  were  also  cited  :  Stringer  v.  Phil- 
Kp8{b);  Hawes  v.  Hawes{c)\  Burgis  v.  Burgis{d); 
Perrin  v.  Blake  (e) ;  Porter  v.  Bradley  (f) ;  Doe  d. 
Blake  V.  Luxton  (g) ;  Blagrave  v.  Blagrave  {h) ;  Rab- 
beth  V.  Squire  {{). 

The  Master  of  tke  Rolls. 

Upon  the  first  point  in  this  case,  which  is  the  ques- 
tion arising  from  the  words  "  with  benefit  of  survivor- 
ship," it  is  not  my  intention  to  express  any  opinion 
whatever,  whether  the  rule  laid  down  by  8\t  John  Leach 


1856. 


in 


(a)  3  Fern,  544. 

(b)  1  Eg.  Co.  Abr.  292. 
(f)  I  WiU.  165. 

{d}  1  Mod.  115. 
(e)  4  Burr.  2579. 


(/)  3T.R,  143. 
Ig)  6  T.  R,  289. 
(A)  1  DeG.^  Sm.  252. 
(i)  19  Beav.  77. 
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iQ  Cripps  V.  Woleott  (a)  applies  to  real  estate  or  not.  In 
my  opinion,  upon  the  words  of  this  will,  that  question  does 
not  arise ;  for,  upon  a  consideration  of  all  the  cases 
Hfhicb  have  been  referred  to  upon  this  subject,  it  appears 
to  me  that  they  are  all  of  them  distingnishable  from  the 
words  of  this  will,  which  preclude  any  such  questions 
from  arising.  There  are  two  matters  always  to  be  re* 
garded  in  any  devise  or  bequest :  one  is,  who  are  the 
persons  to  take;  and,  secondly,  in  what  manner  they 
are  to  take?  If  the  Court  sees  clearly  who  are  the 
persons  who  are  to  take,  that  settles  the  first  point,  and 
there  remains  the  question  in  what  manner  and  what 
is  the  species  of  estate  they  are  to  take.  If  the  words 
of  the  will  are  clear  upon  that  subject,  the  Court  cannot 
take  part  of  the  words  which  relate  to  the  manner  in 
which  they  are  to  take  the  estate^  and  import  them  into 
that  part  which  describes  the  persons  who  are  to  take* 


Now,  the  words  of  the  will  are  these  :-^tJpon  the 
death  of  the  two  tenants  for  life,  Mr.  and  Mrs.  AdamSf 
the  testator  says, ''  I  give  and  devise  all  the  last-men- 
tioned estate  unto  and  amongst  the  said  Harriet,  Char^ 
lolte,  Margaret  and  OeorgianaJ^  If  we  stop  there,  the 
will  specifies  the  persons  who  are  to  take,  and  there  are 
four.  Then,  how  are  they  to  take  ?  He  goes  on  imme- 
diately to  say  they  are  "  to  hold  to  them  as  tenants  in 
common,  and  not  as  joint  tenants,  during  the  term  of 
their  respective  natural  lives,"  and  then  he  says,  "  with 
benefit  of  survivorship.**  It  is  said,  that  I  must  take  these 
words,  '*  with  benefit  of  survivorship"  out  of  the  clause 
which  says  in  what  manner  they  are  to  hold  it,  and 
introduce  it  into  the  clause  which  says  who  are  the  per- 
sons who  are  to  take.  Now,  Rose  v.  Hill  (6),  and  all 
that  class  of  cases,  with  the  exception  of  Maberfy  v. 

Sttode, 

(a)  4  Madd.  11.  (6)  8  Burr,  1881. 
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Strode  {a\  to  which  I  will  refer  iti  a  tnomeDt,  use 
expressions  either  of  this  nature  or  tantamount  to 
it: — ^'•To  hold  to  Harriet ^  Charlotte ^  Margaret  and 
Cfeorgiana,  and  the  sarmors  of  them ;"  and  then  the 
question  was,  (inasihuch  as  the  word  ''  survitors''  was  in- 
troduced into  the  clause  relating  to  and  descriptive  of  the 
persons  who  were  to  take,)  what  was  meant  by  the  word 
**  survivors,*'  i.  e.  whether  they  were  to  be  survivors  at  the 
death  of  the  testator,  or  at  the  period  when  the  fund 
was  to  be  distributed  :  that  was  the  question  which  arose 
ra  all  those  eases.  Undoubtedly  there  can  be  no  ques^ 
tion,  that  if  there  be  a  simple  devise  to  four  persons,  to 
hold  to  them  as  tenants  in  Common,  with  benefit  of  sur*- 
tivorship  and  nothing  more,  that  would  mean  that  the 
four  are  to  hold  it  as  tenants  in  common,  and  that  as 
one  dies  the  survivors  are  to  take  the  benefit  of  that 
estate.  That  would  be  the  plain  and  obvious  meaning, 
and  I  have  not  been  referred  to  a  single  case  which  con^^ 
tradicts  that.  The  plain  and  natural  import  would  be, 
that  this  would  be  descriptive  of  the  particular  estates 
which  the  four  devisees  were  to  take  in  the  estate  devised. 


1866. 

Haddelbet 

o. 

Adau. 


Maherly  v.  Strode  (a)  has  been  referred  to,  which 
was  a  case  of  this  description: — the  testator  devised  iht 
property  to  two  nephews  and  his  niece,  in  equal  pro^ 
portions,  share  and  share  alike,  and  their  issue,  or  the 
issue  of  either  of  them,  to  take  the  parent's  share,  with 
benefit  of  survivorship,  to  my  nephews  and  nieces.  In 
that  case  the  word  '*  or*'  was  construed  ''and,"  and  the 
point  is,  whether  that  case  with  reference  to  the  Words 
*  with  benefit  of  survivorship,"  is  to  control  the  present. 
Lord  Alvanley  justly  observes  in  that  case,  nothing  can 
be  more  obscure  than  those  words.  He  gives  to  the  two 
nephews  and  the  nieces  in  equal  proportions,  share  and 

share 

(a)  Z  Vet  450,  454. 

t2 
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share  alike,  their  share  to  go  to  their  issue,  and  then 
with  benefit  of  survivorship.  Then  the  first  question  was 
this: — Did  the  words  ''with  benefit  of  survivorship" 
apply  to  the  persons  who  were  to  take,  or  to  the  estates 
which  they  were  to  take  ?  And  Lord  Alvanley  evidently 
held,  and  so  it  was  contended,  that  the  only  way  of 
giving  a  rational  meaning  to  the  words  "  with  benefit  of 
survivorship"  was,  to  make  them  apply  them  to  the  per- 
sons who  were  to  take,  and  that  you  must  read  the 
words  exactly  in  the  same  manner  as  if  they  were  ''  to 
my  nephews  WiUiam  and  James,  and  my  niece,  in  equal 
proportions,  share  and  share  alike,  with  benefit  of  sur- 
vivorship," as  if  the  words ''  with  benefit  of  survivorship" 
had  been  there  introduced,  and  which  was  equivalent  to 
introducing  the  words  "  and  the  survivors." 


But  no  person  can  read  the  present  will  in  this  man- 
ner, it  would  be  using  a  degree  of  violence  with  respect 
to  the  expressions  of  a  testator,  which  the  Court  would 
never  be  justified  in  doing,  if,  where  a  testator  gives  his 
estate  to  four  persons,  to  hold  to  them  as  tenants  in 
common  for  the  term  of  their  natural  lives,  with  benefit 
of  survivorship,  I  were  to  transpose  those  words  "  with 
benefit  of  survivorship,"  and  introduce  them  imme- 
diately after  the  names  of  the  four  devisees,  and  read 
the  will  thus :  *'  I  devise  to  four  persons,  with  benefit  of 
survivorship,  to  hold  to  them  as  tenants  in  common." 
The  words  have  a  distinct  and  natural  meaning  in  the 
position  in  which  they  stand  in  the  will,  as  shewing  that 
when  one  tenant  in  common  dies,  the  three  remaining 
tenants  in  common  will  take  the  whole  estate  between 
them ;  and  when  a  second  dies,  the  other  two  will  take 
it,  and  so  on  to  the  last,  who  will  take  the  whole. 

Mr.  Lee  suggested  that  that  was  an  exceedingly  irra- 
tional species  of  will  to  make,  and  that  the  Court  cannot 

impute 
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impute  such  an  intention.  My  answer  to  that,  in  the  1856. 
first  place^  is,  that  it  is  a  very  common  mode  of  dispon- 
ing of  property,  as  the  Court  constantly  sees  in  cases  of 
personalty;  but  that  whether  it  be  so  or  not,  if  the 
words  are  express  and  distinct  on  the  subject,  I  must 
follow  the  words  which  the  testator  has  used,  and  I  see 
no  difficulty  whatever  in  coming  to  that  conclusion. 

The  testator  gives  the  estate  to  them  as  tenants  in 
common,  and  not  as  joint  tenants,  for  the  term  of  their 
natural  lives ;  but  it  is  impossible  to  say  that  the  words 
**  not  as  joint  tenants"  add  any  thing  whatever  to  the 
force  of  the  previous  words  *'  as  tenants  in  common.*' 

Then,  it  is  suggested,  that  the  words  "  with  benefit 
of  survivorship,"  in  point  of  fact  reduced  the  gifts  to  a 
joint  tenancy ;  but  Mr.  Lee  did  not  press  that,  because 
he  felt,  that  in  fact  a  tenancy  in  common  to  four  tenants 
in  common,  with  benefit  of  survivorship  (I  use  the  same 
expression  as  it  is  short)  amongst  them,  is  a  perfectly 
diflTerent  and  distinct  estate  from  a  joint  tenancy,  which 
has  diflTerent  incidents  to  it,  and  may  be  affected  in  a 
different  manner:  thus,  it  may  be  severed  in  the  one 
case,  but  not  in  the  other.  I  am  of  opinion  on  the  first 
part  of  this  case,  that  the  words  of  the  will  are  express 
and  distinct,  that  on  the  expiration  of  the  life  estates 
to  Mr.  and  Mrs.  Adams,  the  property  is  given  to  these 
four  granddaughters,  to  hold  to  them  as  tenants  in 
common  till  one  dies,  and  then  to  the  remaining  three 
as  tenants  in  common  till  a  second  dies,  then  to  the 
survivors  and  to  the  last  survivor  for  her  life,  and  that 
upon  the  death  of  the  survivor  the  subsequent  estates 
arise. 

The  next  question  is,  what  those  estates  are?  I 
am  of  opinion   in   this  case,   that   the   estates  which 

they 
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they  took  were  several  inheritances  in  tail,  upon  the 
death  of  the  surviving  tenant  for  life.  It  was  suggested 
to  me,  in  the  first  place*  that  the  word  ''issue"  is 
to  be  construed  as  a  word  of  purchase,  and  not  as  a 
word  of  limitation.  There  can  be  no  question  that  the 
word  *^  issue"  is  not  so  strong  a  word  as  "  heirs  ;*'  but 
the  general  meaning  of  the  word  '*  issue"  is,  that  it  is  a 
nomen  coUectivum,  and  includes  all,  that  is,  the  whole 
class  of  descendants.  It  may  undoubtedly  be  cut 
down,  if  the  testator,  in  his  will,  show  a  plain  intention 
that  he  intended  it  to  be  cut  down ;  but,  in  the  absence 
of  any  such  plain  intention,  the  general  effect  must  be 
given  to  it,  and  it  must  be  held  to  be  a  word  of 
limitation.  If  the  word  *'  issue"  means  only  the  sons 
or  grandsons  upon  the  death  of  the  granddaughters, 
then  it  appears  that  there  are  no  words  of  inheritance 
to  give  them  anything  further  than  an  estate  for  life. 
This  is  an  extremely  improbable  intention  to  attribute  to 
the  testator,  and  strengthens  the  general  proposition  of 
law  as  to  the  meaning  of  the  words  "  issue  male."  I 
think  it  has  not  been  argued,  and  I  am  satisfied  it  cannot 
be  reasonably  argued,  that  if  the  estates  were  simply 
to  the  granddaughters  for  life  as  tenants  in  common, 
with  remainder  to  the  issue  male  of  the  granddaughter, 
successively,  lawfully  to  be  begotten,  and  in  default  of 
such  issue  remaining  to  my  right  heirs,  that  those 
estates  would  not  coalesce,  and  that  that  would  not 
give  an  estate  tail  to  the  granddaughters. 


But  then  it  is  suggested  that  the  interposition  of  the 
estate  to  the  trustees  makes  a  difference,  and  the  ques- 
tion is,  what  is  the  effect  of  the  interposition  of  that 
estate  ?  If  the  estate  interposed  to  the  trustees  were  an 
estate  in  the  manner  I  am  about  to  read  it, ''  to  John 
Thomas  Bell  and  William  Gibbon^  and  their  heirs,  for 
the  lives  of  the  four  granddaughters,  ^n^  the  life  of  the 

survivor. 
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Borvivor,  upon  trust  to  support  the  contingent  remain*  1866. 
deni  hereinafter  limited/'  it  could  not  then  be  suggested, 
upon  the  authority  of  the  cases,  that  the  limitation  to  the 
trustees  would  have  any  effect  whatever  in  preventing  Adams. 
the  coalition  of  the  remainder  with  the  life  estate ;  and 
Mr.  Lee  has  referred  me  to  those  cases  (which  have  been 
since  followed),  that  the  mere  interposition  of  such  an 
estate  under  the  notion  that  he  was  creating  a  contingent 
remainder,  although  in  point  of  fact  he  was  not,  would 
not  prevent  the  tenants  for  life  from  taking  an  estate 
tail;  but  that  the  coalition  would  take  place,  and  that  the 
rule  in  Sielley's  Case  (a)  would  apply,  though  the  word 
^*  heirs*'  was  not  used,  and  that  they  would  take  estates 
tail.  But  the  estate  here  given  is  not  a  descendible 
freehold,  limited  and  to  be  determined  upon  the  death 
of  the  tenants  for  life,  and  the  survivor  of  them ;  but  the 
estate  is  given  to  the  trustees  and  their  heirs  in  this 
ease  by  way  of  remainder  after  the  estate  to  the  grand* 
daughters ;  upon  that  it  is  contended,  that  yon  must 
assume  that  the  testator  intended  to  give  the  trustees  an 
unlimited  fee,  and  to  create  subsequent  trust  estates, 
and  that  you  must  give  effect  to  the  meaning  and 
object  of  the  testator.  That  is  not  my  opinion :  by 
using  the  words  "  to  support  the  contingent  remainders 
hereinafter  limited"  (although  he  made  a  mistake  re- 
specting it),  he  shews  that  he  considered  that  the 
SBtate  of  the  trustees  was  only  to  last  until  the  sub- 
sequent estates,  which  he  limited  in  remainder,  took 
effect;  and  I  concur  in  the  observation  which  has  been 
cited  from  a  great  number  of  cases,  and  which  is  well 
expressed  in  Blagrave  v.  Blagrave  (6),  that  where  the 
purposes  of  the  trust  upon  which  an  estate  is  devised  to 
trustees  is  such  as  not  to  require  a  fee,  but  may  be 
accomplished  by  a  more  limited  estate,  and   that  is 

shewn 

(a)  1  Rep.  SSh.  (b)  1  De  G.  ^  Sin.  252. 
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1856.       shewn  in  the  will,  the  trustees  wiU  not  take  any  greater 
-.^"^'"'^      estate  than  that  which  the  purposes  of  their  trust  require. 
9.  There  is  an  abundance  of  cases  which  establish  that 

proposition.  I  am  at  a  loss  to  see  why,  in  this  case, 
I  should  extend  the  estate  of  these  trustees  for  any 
purpose  beyond  that  of  supporting  the  remainders, 
because  the  testator  in  tliis  case  fell  into  the  error  of 
supposing  that  the  remainders,  which  he  limited  after 
the  estates  for  life  were  contingent  remainders,  which 
undoubtedly  they  were  not. 

But,  as  I  have  already  observed,  if  the  estate  to  the 
trustees  to  preserve  contingent  remainders  were  limited 
to  the  lives  of  the  tenants  for  life,  and  the  life  of  the 
survivor,  and  would  not  produce  that  effect,  as  the  in- 
tention of  the  testator  was  not  to  be  inferred  from  his 
using  the  word  "  contingent'*  in  that  case,  so  neither 
ought  it  to  be  inferred  in  the  present  case,  although  the 
estate  to  them  is  not  limited  to  that  period  to  which  a 
skilful  draughtsman,  or  a  draughtsman  under  ordinary 
circumstances  would  have  limited  it. 

I  am  of  opinion,  therefore,  that  the  estate  to  the  trus- 
tees is  not  an  estate  in  fee  simple,  and  that  the  estate 
given  to  the  issue  in  tail  is  not  a  trust  estate,  but  that, 
in  fact,  the  issue  in  tail  of  the  grandchildren  take  legal 
estates  immediately  on  the  death  of  the  survivor  of  the 
tenants  for  life. 

The  observations  made  with  respect  to  the  particular 
and  general  intent  apply  strongly  to  the  present  case. 
Supposing  the  view  were  taken  which  is  suggested  by 
Mr.  Bagshawe,  and  those  who  take  his  line  of  argu- 
ment, how  would  the  second  child  take  if  it  was  an 
estate  tail  limited  to  the  first  child  ?  The  second  child 
could  only  take  an  estate  tail  by  an  estate  tail  being 

limited 
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limited  in  the  mother,  by  means  of  which  the  general        1856. 

intention  would  give  an  estate  of  inheritance  to  all  the 

issae. 

I  am  of  opinion  upon  this  will  that  there  is  an  estate 
given  to  the  four  granddaughters  as  tenants  in  common, 
and  to  the  survivors  of  them,  and  to  the  last  survivor, 
and  that  there  are  several  estates  tail  limited  to  the 
granddaughters  upon  the  decease  of  the  surviving 
tenant  for  life,  and  I  will  make  a  declaration  to  that 
effect. 


PHILLIPS  V.  PARRY. 

rpHE  testator  devised  a  freehold  called  Upper  Sea-  A  testator  de- 

•*-     vertan  to  Phillips  and  Barnard,  "  upon  trust,  ( JJ^"^** 

in  the  first  place,  out  of  the  rents,  or  by  mortgaging,"  &c«  tees,  upon 

to  raise,  in  aid  of  his  personal  estate,  (if  insuflBcient,)  (in  aid  of  hu 

80  much  money  as  should  be  requisite  to  satisfy  his  per-  personal 

^  r         estate)  suflR- 

8onal  and  testamentary  expenses  and  debts,  **  and  also  cient  to  satisfy 
the  mortgages  specifically  charged  upon  the  heredita-  ^"  ^^^^  *°^ 

^  ^         r^  .  .  the  mortgages 

ments  next  thereinafter  devised  to  his  daughters  Mar-  on  his  estate 

garet  Barnard  and  Elizabeth  Parryr    And  subject  ^^^^to  his* 
thereto  and  to  the  payment  of  3,500/.,  charged  upon  daughters;  and 

he  declared 

Upper  Scoverton,  by  way  of  mortgage,  he  devised  the  jij^t  the  in- 
same  upon  trusts  in  favour  of  his  son   John  Arthur  cumhrances  on 
Parry  and  his  children.  payable  out  of 

X.  **  in  exo- 
mi  1     .      1   I  •  Deration  of" 

The  testator  then  devised  his  freehold,  called  Little  Y.    On  the 
Hounbaroughy  to  his  daughters  Margaret  Barnard  and  ^^JJh^^Vreal 

Elizabeth  esUte'(^.) 
descended  to 
hit  heir  at  law.     Held,  that  as  between  X.  and  Z,,  the  former  was  primarily  liable  to 
p«y  the  mortgage  and  other  debts. 
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1866.  Elizabetk  Piorry^  equally,  m  tenante  tn  common  in  fise ; 
and  he  thereby  expressed  bis  vrili  to  be,  that  ail  mort- 
gages and  other  incumbrances,  at  his  decease,  charging 
or  affecting  the  lastly  devised  hereditaments,  should  (in 
case  his  personal  estate  should  prove  insufficieot)  be 
deemed  to  be  charged  upon  aad  payable  out  of  the 
hereditaments  called  C^par  Scapertanf  firstly  devised, 
in  exoneration  of  his  said  hereditaments  lastly  devised* 
The  testator  appointed  the  Plaintiffs,  PhiUip$  and 
Barnard,  executors  and  trustees  of  his  will. 

By  a  codicil  to  his  will,  the  testator,  after  reciting 
that  he  was  entitled,  as  heir  at  law  to  two  of  his 
deceased  children,  to  their  shares  in  a  mortgage  and 
premises  called  the  **  Duke's  Head,"  devised  the  same 
to  his  said  son,  John  Arthur  Parry ^  in  fee. 

The  testator  died  in  December ^  1853. 

The  personal  estate  being  wholly  insolvent,  and  the 
Upper  Scoverton  estate  not  being  of  sufficient  value  to 
enable  the  Plaintiffs  to  raise,  out  of  the  rents  and  profits 
thereof,  or  by  mortgaging  or  charging  the  same,  the 
sum  requisite  to  satisfy  the  several  sums  charged 
thereon,  the  Plaintiffs  filed  their  bill  for  a  sale  of  Upper 
Scoverton;  in  November,  1854,  a  decree  was  made 
directing  a  sale,  and  the  estate  was  accordingly  sold. 
It  was  discovered,  however,  after  the  decree  in  the 
original  suit,  that  the  testator,  besides  the  shares  in  the 
**  Duke's  Head,"  which  he  inherited  from  his  children, 
was  himself  entitled  in  fee  to  two-fifths  thereof,  which, 
not  being  disposed  of  by  his  will  or  codicils,  descended 
on  George  Parry,  his  son  and  heir  at  law. 


In  this  state  of  things,  the  devisees  under  the  will 

claimed 
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claimed  to  have  the  descended  estate  applied  in  payment  1856. 
of  the  ti^tfitor*s  debts  and  the  mor^gesybefore  the  Upper 
Scoverton  estate ;  iHit  George  Parry ^  the  heir,  ioMsted 
that  the  descended  estate  was  not  liable  to  the  payment  Passt. 
of  the  debts  till  the  whole  of  the  proceeds  of  the  Upper 
Seovertom  estate  had  been  exhausted.  The  Plaintiffs 
filed  a  supplemental  bill  to  bring  this  question  before 
the  Court. 

Mr.  Lloyd  and  Mr.  Bemr^  for  the  Plaintiffs,  the 
trustees. 

Mr,  R^  Palmer  and  Mr,  TT.  Hislop  Clarke^  for  the 
Defendant,  Oeorge  Parry,  contended  that  the  Upper 
Scoverton  estate  was  made  specifically  and  primarily 
liable  for  the  payment  of  the  debts.  They  referred  to 
Donne  v.  Lewis  (a) ;  Manning  v.  Spooner  (&) ;  Harmood 
V.  Oglander{c) ;  Milnes  v.  Slater  (d) ;  Webb  v.  Jones(je). 

Mr.  FoUett  and  Mr.  Bennett,  for  the  other  Defend- 
antSy  argued  that  the  descended  estates  were  liable  for 
the  mortgage  and  other  debts  before  the  Upper  Sco- 
verlon  estate,  which  was  a  devised  estatCi  and  especially 
aS|  in  this  case,  the  testator  had  declared  his  intention 
that  the  exoneration  should  only  take  place  as  between 
the  two  devised  estates,  and  not  as  regarded  the  de- 
scended estates.  They  cited  Lomax  v.  ItamQx{f)i 
Bamewell  v.  Lord  Cawdor  (g) ;  PhiUtps  v.  Parker  (h). 

The  Mastbb  of  the  Rolls. 

I  am  of  opinion  that  the  Upper  Scoverton  estate  is  pri- 
marily 

(fl)  2  Bro.  C.  C.  256.  (e)  2  Bro.  C.  C.  60 ;    1  Cos, 

(6)  3  Fei.  117.  245. 

(c)  8  Fn.  124.  (/)  12  Bcae,  285. 

{d)  8  Vet,  295.  (f)  3  Madd.  453. 

(A)  Tumlyn,  136. 
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manly  liable  for  the  payment  of  the  debts.  The  devise 
is  as  distinct  as  can  be.  It  is  this — [His  Honor  read 
the  clatise.']  This,  therefore,  is  an  express  devise,  upon 
trust  to  pay  all  his  funeral  and  testamentary  expenses 
and  debts  out  of  the  Upper  Scoverton  estate,  and  then 
the  moneys  secured  or  charged  by  way  of  mortgage  on 
the  estates  devised  to  his  daughters.  The  subsequent 
direction  was  only  what  he  said  before.  Bamewell  v. 
Lord  Cawdor {a\  was  a  general  devise;  and  Lomax 
V.  Lomax  (b\  can  be  no  authority  for  this,  for  in  that 
case,  no  estate  at  all  was  made  applicable  to  the  payment 
of  debts.  I  think  the  descended  estates  are  not  applicable 
to  the  payment  of  debts  till  the  Scoverton  is  exhausted. 


(a)  3  Madd.  453. 


(b)  12  Beav.  285. 


May  30. 

Application 
for  substituted 
service  of  a 
tubpana  ad 
teUificttndum^ 
or,  in  the  alter- 
native, that  a 
solicitor  might 
produce  his 
client  before 
the  Examiner, 
refused. 


SPICER  and  Wife  v.  DAWSON  and  LAWSON. 

A  N  application  was  made  on  behalf  of  the  Defendant 
"^^  Lawsonf  that  service  of  a  subpama  ad  testifi- 
candum on  Mr.  Day  (a  solicitor)  might  be  good  service 
on  the  Plaintiff  Mrs.  Spicer,  or  that  Mr.  Day  might  be 
ordered  to  produce  Mrs.  Spicer  for  examination  before 
the  Examiner. 

The  grounds  of  this  application  were,  that  Mrs.  Spicer 
was  secreted  and  kept  out  of  the  way  by  Day,  who 
acted  both  as  her  solicitor  in  another  suit  {Lawfordv. 
Spicer),  and  for  Dawson  in  the  present  suit,  that  her 
residence  was  unknown,  and  that  the  only  means  of 
communicating  with  her  was  through  Day,  who  refused 
to  disclose  her  address. 

That 
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That  her  evidence  was  material,  and  that  she  could        1856. 
not  be  senred  witli  the  tuhpcma.  ^■^v-**-' 

Spicer 
and  Wife 

Mr.  Selwyn  and  Mr.  Hemming ^  in  support  of  the  ap-  ^- 

plicatioUi  arguedi  that  the  Court  had  jurisdiction  to   and  Another, 
order  the  substituted  service  of  a  subpcma^  when  a  party 
kept  out  of  the  way  to  avoid  service,  as  all  that  was  re- 
quired was  a  reasonable  certainty  that  the  party  had 
notice  of  the  proceeding;  Hopev,  Hope  {a).    That  it  % 

was  a  serious  misconduct  on  the  part  of  a  solicitor  to 
keep  a  witness  out  of  the  way  (6),  and  that  the  Court 
bad  jurisdiction  to  order  a  solicitor  to  produce  his  client, 
as  was  done  by  a  Court  of  Common  Law  in  Shaw  v. 
Neale  (c). 

Mr.  JRoupeU  and  Mr.  Mortis,  Mr.  Lloyd  and  Mr. 
Martindale,  were  not  heard. 

The  M  A8TBR  of  the  Rolls. 

I  cannot  make  any  order.  I  do  not  recollect  any 
such  order  ever  having  been  made,  and  feel  no  inclination 
to  be  the  first  to  make  the  precedent. 

(a)  19  fieav.  237.  Mees.  4-  W.  28. 

{h)  See  Siepkent  v.  Hall,  10  (c)  20  Beav.  164. 
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trustees,  upon  trust  to  pay  and  divide  the  rents 
''  equally  between  and  amongst  bis  four  grandcbildren, 
Thomas,  Mary,  Penelope  and  Susannah.**  And  he  pro- 
eeeded  thus: — ''And  from  and  after  the  decease  of  my 
Said  grandchildren,  tit  trust  far  such  lawful  issue  ti^  ^hey, 
or  any,  or  either  of  them,  shall  leave,  lawfully  begotten. 


WALDRON  V.  BOULTER. 

ilfay  28. 

A  testator  be-   ^pHE  testator  bequeathed   a  leasehold   property  to 

queathed  JL 

leaseholds 
equAIly  to  his 
four  grand- 
children, and 
after  their 
decease,  to 
**  such  lawfiil 
issue"  as  they 
or  any  or 

either  of  them  as  tenants  in  common." 
should  leave. 
Held,  that  on 

the  death  of         fhe  testatof  afterwards  gave  and  devised  some  renew- 

each  grand* 

child,  his  issue  able  leasehold  and  a  copyhold  messuage  called  Wood- 
thenlmn?fae!  ^^^f  ^  ^'*  ^**^  trustees,  upon  trust  to  pay  and  apply 
came  equally  the  rents  "  equally  between  ami  Among"  the  same  four 
one-fourth        grandchildren,  share  and  share  alike.     He  proceeded 

and  that  issue  thus : — "  And  from  and  after  the  death  of  my  said  grand- 
was  not  ^         ^ 

to  be  read 

"  children," 


children,  then  in  trust  for  such  children  as  they,  or  any 
or  either  of  them  shall  leave  her  or  him  surviving,  as 
tenants  in  common,  and  if  but  one  such  child«  then  the 
whole  to  that  child." 


though  in  a 
subsequent 
gift  he  had 
used  that  ex- 
pression. 

Under  a 
similar  devise 
of  renewable 
leaseholds  and 
copyholds  to 
the  four 

^^^^n?*^^!?"   some  of  them  left  grandchildren  surviving  them. 

after  their 

death,  "  for  Questions  arose  as  to  the  constructions  of  their  be- 

such  children  ^        i  •  i  ^ 

as  they  or  any  quests,  which  now  came  on  for  argument. 

or  either  of  j^^ 

them  should 

leave  her  or  him  surviving."  Held,  that  on  the  death  of  each  grandchild,  his ''  chfldren" 
then  surviving  took  as  tenants  in  common. 


The  testator  died  in  1803. 

Mary  died  in  1811,  Susannah  in  1840,  Penelope  m 
1854,  and  Thomas  in  1855.     They  all  left  children,  and 
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Mr.  Dtmte,  for  Ibe  Plaintiffs,  teferrsd  to  Arrow  ?<       1866. 
MtUiMh  (a\  Abreif  y»  Newman  (A). 


Mr.  jBerkeley  contended^  tbat ''  issue'^  in  the  first  be- 
quest was  to  be  coastrued  **  children/^  and,  therefore, 
that  the  gtandcbildren  of  the  four  grandchildren  were 
excluded.  He  cited  Farmer  v.  frauds  (c).  Secondly, 
tbat  the  grandchildren  of  the  testator  took  one-fourth 
for  life,  with  remainder,  as  to  each  fourth,  to  their  re- 
spective children;  Willes  v.  Douglas  {d). 

Mr.  C  Raupell  for  grandchildren  of  the  testator's 
grandchildren »  argued,  that  the  word  ''  issue"  included 
all  issue  living  at  the  period  of  distribution. 

Mr.  Piggotig  for  other  Defendants. 

Tke  MabtM  of  thu  Rolls  thtmght  that  till  the 
''  iisii«"  of  imAk  gmnd^ihild,  of  every  d^gnee,  living  at 
his  deaths  were  included  in  the  first  gift.  He  said,  that 
the  atguiMnl  that  the  uM  of  the  word  **  children*'  in  the 
second  gift  shewed  that  the  expression  ^  issoe"  was^  in 
the  first,  to  be  Umited  to  ''children"  cut  both  ways; 
that  it  was;  evidenti  thcit  when  the  testator  intended 
the  '*  ohtldren'*  ^  hift  gmndchildren,  be  used  that  tx-^ 
pression ;  but  when  he  meant  all  the  de^endanls,  he 
adopted  the  expression  ''  issue." 

• 

With  respect  to  the  other  point,  he  thought  (as  re- 
garded the  first  gift)  that  the  gimidehildren  took  as 

tenants 

(a)  1  De  G.  4-  Sm.  355.  (c)  2  Sim,  i  Stu.  505. 

(0)  16  BM9. 4»l.  (d)  10  BMi  47. 


Waldron 

V. 
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1866.  tenants  in  common  for  life  (a),  with  remainder  to  such 
"  issue"  as  each  should  leave ;  and  that,  therefore,  on 
the  death  of  each  grandchild,  such  issue  as  survived 
Boulter,  him  took  his  one-fourth  share  in  the  first  bequest  as 
tenants  in  common.  And,  with  respect  to  the  second  gift, 
that  on  the  death  of  each  grandchild,  such  of  their 
''children"  as  should  be  then  living  took  one-fourth  of 
the  renewable  leasehold  and  copyhold  as  tenants  in 
common  (&). 

(a)  See  Ex  parte  Wynch,  5  De      Crabb,  19  Beav.  338. 
G.,  M.  if  6.  188;  Goldney  v.  (6)  Rtg.  Lib.  1855,  B.,  1396. 


In  re  CHAMBERLAIN. 


April  12. 


ProapectiTe  A  SUM  of  money  had  been  paid  into  Court  under 
mentby't^e^'  "^^  ^^^  Trustee  Act,  and  it  was  expected  that  a 
Accountont-     further  sum  of  money  would  be  paid  in  when  realized. 

General  to  the 

tenant  for  life  A  petition  was  now  presented  by  the  tenant  for  life  for 
of  Snds  h°e"(^   payment  of  the  income  of  the  fund. 

after  to  be  paid 

the^aame  ac-  ^^*  '^'  *^^^^^  asked  that  the  order  now  made  might 
count.  comprise  the  income  of  any  future  fund  to  be  paid  into 

the  same  account. 


Mr.  Beavan,  for  other  parties. 

Mr.  Rogers  (amicus  curia)  said,  that  to  his  know- 

« 

ledge  such  orders  had  been  made  of  late. 

The  Masteb  of  the  Rolls  said  that,  to  save  expense, 

he 
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be  would  make  the  order ;  but  he  doubted  whether  the        1866. 
AccouDtant-General  would  act  on  it.  ^•^v-^^' 

In  re 

^^________ Chambbrlaih. 

NoTB.  — The  following   is  <ye  of  the  caiet   referred   to   by 
UT.Roger»:-  ^^^ 

BADELEYe.  KINO.  AprU2S. 

Abstract  of  Decreb. 

Order  certain  funds  to  be  transfened  into  Court  , 

Declare  the  Defendant,  H,  M,  King^  entitled  for  life  to  the  interest 
and  dividends,  &c.  on  the  fund  in  Court  and  that  to  arise  from  the 
•utitaDding  estate. 


Liberty  for  H.  M.  King  to  racMve,  from  time  to  time,  the  Aare  of 
the  testator  in  the  dividends  ftom  funds  in  another  suit  of  MackentU 
▼.  Gear^  and  after  keeping  up  a  policy,  to  pay  the  residue  into  Court, 
And  order  its  ioTestment. 

Oi^er  the  divideDds  to  acenie  on  the  Bank  Annuities,  when  so 
respectively  purchased  under  the  directions  kertinhefort  and  hertinr 
after  given,  and  also  the  interest  on  the  funds  in  Court,  to  be  paid  to 
H.  M.  King  for  life. 

Order  Jf.  M  King  to  pay  into  Court  any  sum  hereafter  received  by 
her  in  respect  of  the  outstanding  estate  (the  amount  to  be  verified  by 
affidavit),  and  order  its  investment  in  the  Three  per  Cents,  (a). 

(a)  Reg.  Lib.  1840,  A.,  fol.  787. 
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Re  ASHTON  CHARITY. 


MayZ. 


The  Court  of      A  ^  order  for  the  sale  of  charity  land  had  been  made, 

JSSn  to  "°^®''  S>''  ^"^^^^^  Romilly's  Act  (a),  before  the 

alien  the  real     passing  of  the  Charitable  Trusts  Act,  1863  (6). 

estate  of  a 
charity,  and  it 

can  do  io  upon      fhe  purchaser,  whose  advisers  doubted  whether  the 

an  application  .... 

under  Sir         Court  had  jurisdiction  to  sell  charity  lands  under  Sir 

mUr! Att       Samuel  Romilly'a  Act,  required  that  the  sale  should  be 

confirmed  by  the  Charity  Commissioners  (e) ;  but  this 

the  vendors  declined  to  do,  and  the  matter  now  came 

before  the  Court 


Mr.  T.  H.  Terrellf  for  the  trustees  of  the  charity. 

Mr.  Wickens,  for  the  Attorney-Oeneral. 

Mr.  Dart,  for  the  purchaser.  The  statute  of  52  Geo* 
3,  c.  101,  provides  a  remedy,  first,  in  case  of  breaches 
of  trusts,  and  secondly,  "whenever  the  direction,  or 
order,  of  a  Court  of  Equity  shall  be  deemed  necessary 
for  the  administration  of  any  trust  for  charitable  pur- 
poses." It  does  not  form  part  of  the  administration 
of  a  charitable  purpose  to  sell  the  very  estate  which 
the  founder  intended  to  uphold  it.  Although  the  point 
appears  to  have  been  decided  in  Re  Parkers  Charity  {d), 
and  In  re  The  Overseers  of  EcclesaU  {e) :  still  Sir  JE7. 

Sugden 

(a)  52  Geo.  3,  c.  101.  (c)  16  &  17  Vict.  c.  137,  M. 

(6)  16   &   17    Vict.    c.    137,  24,26. 

amended  by  18  &  19  Vict,  c  (d)  12  5tfR.  329. 

124.  (e)  16  Beav.  297. 
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Sugden  was  of  a  contrary  opinion  in  the  case  of  In  re       1856. 
The  Suir  Island  Female  Charity  School  (a) ;  so   In      ^^^^'^ 
re  Alderman   Newton's  Charity  (&),    Lord    Cottenham      charity. 
expressed  a  doubt  as  to  the  jurisdiction ;   and  In  re 
Lyford's  Charity  (c),  the  Court  ''  hesitated  in  making 
a  similar  order."    With  such  a  doubt  existing  as  to  the 
jurisdiction  under  the  act^  the  title  cannot  be  forced  on 
an  unwilling  purchaser,  unless  perfected  by  the  con- 
firmation of  the  Charity  Commissioners ;  and  the  appli- 
cation to  them  can  only  be  made  by  the  trustees  of  the 
charity.    Re  Halts  Charity  (d). 

The  Master  of  the  Rolls. 

I  have  before  had  to  consider  this  point.  My 
opinion  is,  that  upon  an  information,  the  Court  of 
Chancery  has  a  general  jurisdiction,  as  incident  to  the 
administration  of  a  charity  estate,  to  alien  charity  pro- 
perty, where  it  clearly  sees  it  is  for  its  benefit  and 
advantage. 

I  think  that  this  power  may  also  be  exercised  under 
the  Stat,  of  62  Geo.  3,  c.  101. 

That  being  my  opinion,  the  title  can  be  forced  on  a 
purchaser. 

(a)  3  Jofief  4-  Lat.  171.  (r)  16  Beuv.  297,  note. 

(6)  12  Jwr.  1011.  {d)  14  Beav.  121,  note. 
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May  28,  30.  MAUDE  V.  MAUDE. 

June  2. 

In  a  will,  the  fTlHE  testator  bequeathed  a  sum  of  4,000/.  to  bis  four 
read  «and^^  Bons,    Thomas,  Frederick,   William  and  Joseph 

to  give  effect  Maude,  upon  trust,  during  the  life  of  his  son  Charles^ 
to  the  manifest  .  ^      «  • 

intention.  to  pay  the  income  to  bim,  or  for  bis  support,  ftc, ''  as 

beJ^'^Sed*^'  they,  or  the  sarvivor  of  them,  or  their  successors," 

4,000/.  to  his  should  find  it  expedient,  and  after  his  death  on  certain 

c!!'^"and\  ^^^^^  for  his  issue. 

in  trust  for  A, 

remainder  to         ^^^  ^>ll  ^^^Q  proceeded  in  the  following  words: — 

his  issue,  and    «  ^qJ  Jq  ^^^^  ^y  gQ^  Charles  shall  happen  to  die  with- 
in default,  to  .  -^  ^  :         .     . 
the  four  sons     out  issue,  upon  trust  to  divide  the  «aid  principal  sum, 

other  of  hiiT  equally,  amongst  my  said  sons,  Thomas  Maude,  Frede- 
sons  as  should  rick  Maude,  William  Maude  and  Joseph  Maude,  or  to 
succession.  ^^ch  other  of  my  sons  as  shall  afterwards  be,  in  succes- 
He  provided,  gion,  trustees  for  my  said  son  Charles,  by  virtue  of,  or 
death  of  either  under  the  proviso  hereinafter  mentioned  (that  is  to  say), 
of  the  four        provided  and  I  do  hereby  declare  my  will  and  mind  to 

sons,  his  next     *  . 

surviving  son     be,  that  when  any  of  my  said  sons,  Thomas  Maude, 

f  titeiTn  hfs  Frederick  Maude,  WiUiam  Maude,  and  Joseph  Maude, 
place,  .^.sur-  shall  happen  to  die,  in  the  life  time  of  my  said 
trustees  \nd'  ^^^  Charles,  my  next  surviving  eldest  son  or  sons 
died  without     ghall  supply  the  place  or  places  of  him  or  them  so 

issue  leavinff 

two  of  the  sub-  ^yi^g  y  ^^^  i^  case  of  the  deaths  of  any  of  my  said 
stituted  tnis-     ^^^  q|.  g^jjg  gQ  succeeding  to  the  said  trust,  that  the 

tees  surviving.  .  ° 

Held,  that        survivors  of  my  said  sons,  according  to  their  seniority, 

exclu8ively*en-  ^^^^^  8"PP'y  ^^e  place  or  places  of  my  said  son  so 
titled  to  the       dying." 
legacy,  but  that 
it  was  divisible, 

equally,  be-  He  then  empowered  his  sons  who  should,  for  the 

tween  them 

and  the  repre-  time  being,  be  trustees  for  his  son  Charles,  ''to  advance 

sentativesof  ^jjg  g^^jj  principal  sum,  or  such  part  thereof  as  they 
trustees.  should 
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should  tbink  proper,  to  or  for  the  benefit  or  advantage 
of  his  son  CharUtf  in  such  manner  as  they  in  their 
discretion  should  think  fit." 

The  testator  died  in  1805,  leaving  eight  sons  (Charles 
included).  Charles^  the  tenant  for  life,  died  in  1855, 
without  issue,  having  survived  the  four  original  trustees, 
one  of  whom  (Thomas)  had  died  in  1849,  leaving  the 
Plaintiff  his  legal  personal  representative.  Two  of  the 
testator's  sons,  who  had  become  trustees  in  succession, 
were  living  at  the  death  of  Charles^  and  they  claimed 
to  be  entitled  to  the  whole  4,000/. 

The  Plaintiff  filed  the  present  bill,  contending  that 
the  gift  to  the  trustees  vested  in  all  who  ever  held  that 
office;  aAd  he  claimed  one-seventh  of  the  fund,  in  right 
of  his  testator,  Thomas  Maude,  The  question  was 
argued  upon  a  demurrer  filed  by  the  Defendants. 

Mr.  FoUett  and  Mr.  C  Hally  in  support  of  the  de- 
murrer, contended,  that  the  gift  was  in  the  alternative, 
t. «.,  to  the  four  sons  named,  or  those  in  succession,  and 
belonged  therefore  to  the  two  of  the  trustees  who,  by 
succession,  were  the  existing  trustees  at  the  time  the 
gift  fell  into  possession. 

Mr.  R,  Palmer  and  Mr.  Joliffe^  in  support  of  the 
bill,  contended,  that  the  gift  to  the  trustees,  though 
disjunctive  in  terms,  was  conjunctive  in  meaning;  that 
the  word  "  or"  must  be  read  ''  and,"  to  give  effect  to  the 
intention  of  the  testator ;  Eccard  v.  Brooke  (a) ;  that 
the  gift,  which  was  to  a  class,  included  all  those  who 
became  trustees  before  the  legacy  became  payable ;  and 
that  it  was  evident  that  the  testator  meant  a  benefit 

to 

(«)  2  Cox,  2\3. 
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to  those  on  whom  he  had  impoeed  a  borthea.  They 
pointed  out  the  anomalies  which  would  follow  from 
reading  the  passage  in  the  alternative ;  thus,  if  two 
original  and  two  substituted  trustees  had  survived  the 
testator,  all,  or  none,  must  take. 


Mr.  FolletL  The  testator  did  not  intend  to  give 
vested  interests ;  his  intention  was  that  those  sons  only 
who  survived  Charles  should  take. 

The  Master  of  the  Rolls. 

I  will  give  judgment  on  Monday. 


June  2.  The  Master  of  the  Rolls. 

The  question  arises  on  the  construction  of  a  will  in 
these  words — [flw  Honor  stated  t/.] 

The  events  which  have  happened  are  these  : — All  the 
four  sons  nominated  by  the  will  died  in  the  lifetime  of 
Charles,  and  of  the  remaining  three  sons  (there  were 
eight  altogether),  only  two  survived  Charles,  and  the 
question  is,  whether  these  two  are  entitled  to  the  legacy 
absolutely,  or  whether  the  intention  was,  that  it  was  to 
be  divided  amongst  all  persons  who,  in  fact,  performed 
the  office  of  trustee. 


To  arrive  at  the  true  construction  of  a  will  it  is 
sometimes  necessary  to  read  the  word  ''  or"  as  ''  and.*' 
It  is  a  very  common  case ;  and  I  have  come  to  the 
conclusion,  that  this  is  one  of  that  class,  and  that ''  or" 
ought  here  to  be  read  as  ''  and.'*  It  is  said,  that  *'  or" 
is  only  read  ''and'*  where  there  is  a  substitution  of 
the  issue  for  the  parent.     I   have  not  come  to  that 

conclusion, 
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conclusion,  and  I  think  that  the  opposite  construction 
is  the  only  way  to  give  effect  to  the  intention  of  the 
testator. 

If  this  were  read  ''  or/'  it  would  be  very  difficult  to 
carry  the  intention  into  effect,  because  it  must  be  given 
to  the  four  sons,  cr  to  such  other  sons  as  in  succession 
might  be  trustees.  If  two  of  the  four  had  died,  and 
two  others  had  become  trustees  in  their  place,  and  then 
Charles  had  died  without  issue,  would  the  two  original 
or  the  two  new  trustees  take  the  fund  ?  If  they  did 
not  all  take,  one  class  must  be  excluded,  and  it  would 
be  impossible  to  conceive,  that  if  two  died,  and  the 
other  two  continued  to  perform  the  duty  of  trustees, 
they  were  to  be  excluded  from  the  bequest,  and  that 
the  other  two,  who  had  perhaps  been  trustees  for  two 
months,  were  exclusively  to  take  the  whole  fund. 

I  think  the  meaning  is  this  : — to  be  divided  amongst 
the  four  sons,  or  to  them  and  such  other  of  my  sons  as 
shall,  in  the  events  which  shall  happen,  under  the  pro- 
viso, act  as  trustees,  that  is,  ''or"  must  be  read  ''  and." 
So  that  it  will  read  thus : — Upon  trust  to  divide,  &c., 
&c. 
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It  is  obvious  that  this  is  the  more  just  construction, 
and  that  the  other  would  be  both  unjust  and  repug- 
nant to  the  intention  and  object  of  the  testator. 

I  am  therefore  of  opinion  that  this  is  one  of  those 
cases  where  "  or*'  must  be  read  "  and ;"  and  that  all 
the  sons  of  the  testator,  who  have  acted  as  trustees, 
are  entitled  to  share  in  the  legacy,  and  that,  therefore, 
the  representatives  of  those,  who  having  acted,  have 
since  died,  are  entitled  to  a  share. 
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Jl%26,27,  PITT  V.  PITT. 

28. 

Charge  paid  off  fllHE  testator,  Stephen  Pitt^  was,  under  the  marriage 
havtngTiSy  a  settlement  of  his  ftither,  (1772,)  tenarit  in  tail  of  a 

partial  interest  moiety  of  a  real  estate,  subject  to  a  term  of  600  years. 
Held  not  to      for  raising  4,000/^  for  portions  of  his  fother's  younger 

purchased  an 

estate  And  he 

mortgaged  it  The  other  moiety  of  the  estate  was,  in  1796,  devised 
to  raise  part  of  ^o  Samuel  Pitt  and  Mary  Pitt  (the  brother  and  sister 

the  purchase-  "^  ^ 

money.    In      of  the  testator  Stephen  Pitt), 
February, 
1840,  the 

"^df^Snd"  ^"  ^^^  21st  of  January,  1824,  Stephen  Pitt  barred 
transferred  to  his  estate  tail  in  the  moiety  of  the  estate  and  resettled 
April  mo  ^^  ^"  himself  for  life,  with  remainder  to  his  issue,  and  in 
executed  a  default  to  his  brother,  his  brother's  wife  and  their  issue, 
trust  in  favour  ^^^  settlement  contained  a  power  to  Stephen  Pitt  '^  to 
?^  ^'.^'  ^®^  limit  the  moiety  to  the  use  of  the  Defendant,  Elizabeth 

in  1848.  ...  .^     . 

Held,  that.the  Piit  his  wife,  for  her  life,  in  case  she  should  survive 
mmed  ^^^'  without  impeachment  of  waste,  and  a  power  for 

the  testator  to  charge  the  same  moiety,  with  6,000/.  to 
be  raised  and  paid  at  such  time  to  such  {lerson  or  per- 
sons and  for  such  purposes  as  he  should  think  fit." 

On  the  9th  of  April,  1824,  the  sum  of  3,479Z.  (the 
amount  of  portions  then  remaining  due)  was  raised  by 
a  mortgage  to  Chippendale  and  others  of  the  600 
years'  term.  This  mortgage  was,  on  the  14th  otPebru' 
ary,  1 840,  transferred  to  Colmer,  who,  on  the  16th  of 
April,  1840,  executed  a  declaration  of  trust,  declaring 
that  the  money  belonged  to  the  testator,  Stephen  Pitt, 

and 


r 
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and  that  be  would  hold  it  aud  the  securities  in  trust       1856^ 

for  him. 

• 

By  deed  poll,  dated  the  20th  of  June,  1R45,  Stephen 
Pitt  appointed  his  moiety  of  the  estate  to  his  wife  for 
life,  and  he  also  charged  it  with  the  6|000/. 

As  to  another  one- fourth  of  the  estate  belonging  to 
his  sister,  it  appeared  that,  in  1824,  Stephen  Pitt  pur- 
chased it  for  5,100/.,  and  to  enable  him  to  pay  the 
purchase-money  he  mortgaged  it  for  3,500/.  Subse- 
quently, by  indenture  dated  the  I4th  and  16th  Febru" 
an/y  1840,  after  reciting  that  Stephen  Pitt  was  desirous 
to  pay  the  3,500/.  to  Adlington  and  Gregory,  (the  mort- 
gagees,) and  had  applied  to  Colmer  to  advance  the 
same,  which  he  had  agreed  to  do,  the  mortgagees,  in 
consideration  of  3,500/.  to  them  paid  by  Colmer,  at 
the  request  of  the  said  Stephen  Pitt,  conveyed  the 
fourth  part  of  the  estates  to  Colmer,  subject  to  the 
equity  of  redemption,  and  they  also  assigned  to  him 
the  3,500/. 

By  a  declaration  of  trust,  dated  16th  April,  1840, 
Colmer  acknowledged  that  the  3,500/.  was  the  proper 
money  of  Stephen  Pitt  the  testator,  and  that  he  would 
stand  possessed  thereof,  and  of  the  securities,  in  trust 
for  Stephen  Pitt. 

Stephen  Pitt  made  his  will,  dated  the  2lst  of  June, 
1845,  whereby  **  he  confirmed  the  appointment  made 
to  his  wife  for  her  life,  and  gave  and  devised  all  other 
his  lands  and  hereditaments  to  his  said  wife  and  her 
assigns  during  her  life;  and,  so  far  as  he  lawfully  could, 
he  declared  that  she  should  not  be  punishable  for  any 
waste  so  long  as  she  should  continue  his  widow.'*    And 

he 
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1856.       lie  devised  the  residue  of  his  estate  and  effects  to  the 
Plaintiffs  on  certain  trusts. 

The  testator  died  in  1848. 

Under  these  circumstancesy  two  questions  arose;  first, 
whether  the  sum  of  3,479/.  was  a  subsisting  charge  on 
the  moiety  of  the  estate,  and,  secondly,  whether  the 
3,600/.  was  a  charge  on  the  one-fourth  of  the  same 
estate  purchased  by  the  testator  in  1824. 

Mr.  BcLzalgette  and  Mr.  C.  RoupeUf  for  the  Plaintiffs. 

Mr.  Follett  and  Mr.  Bowring^  for  the  widow,  argued, 
that  neither  sum  was  now  charged  on  the  estate,  and 
that  the  widow  took  the  property  discharged  of  any 
liability  to  keep  down  the  interest  on  the  mortgages. 

Mr.  22.  Palmer^  for  the  first  tenant  for  life. 

Mr.  Rawlinson,  for  other  parties. 

Mr.  BazalgeUe,  in  reply. 

Duke  CAawdb*  V.  Talbot  {a)  \  Hood  y.  Phillips  (b);  Earl 
of  Buckinghamshire  v.  Hobart  (c) ;  Burrell  v.  The  Earl  of 
JSgremont{d);  Astlegv.Mille8{e);  8wabei/y.Swabey{f); 
Duke  Chandos  v.  Talbot  (g) ;  Johnson  v.  Webster  (A) ; 
Grice  v.  Shaw  (t);  Forbes  v.  Moffatt{k\  were  cited. 

The  Master  of  the  Rolls  reserved  judgment 

The 

(a)  2  P.  Wmi.  600.  (/)  15  Sim.  106. 

(h)  3  Beao.  513.  (^)  2  P.  Wm.  610. 

(c)  3  Swanti.  186, 199.  (h)  4  De  G.,  M.jr  G.  474. 

(d)  7  Bern,  205.  (i)  10  Hare,  76. 
(f)  1  Sim.  298,  341.  (A)  18  Fes.  384. 
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The  Master  of  the  Rolls  (after  stating  the  circum-  1856. 
stances  relating  to  the  3,479/.,  proceeded) : — ^The  ques- 
tion is,  whether,  in  that  state  of  circumstances,  if  it 
rested  there,  the  3,479/.  could  be  said  to  have  been  ^"''' 
merged  in  the  inheritance ;  and  I  see  no  reason  or  pre-  Mty  27. 
tence.for  saying  that  it  would.  What  the  Court  is  to 
look  at  is,  to  see  what  was  the  intention  of  the  person 
who  paid  off  the  charge.  That  intention,  in  the  absence 
of  any  circumstances,  is  to  be  gathered  from  what  it 
was  his  interest  to  do;  but  if  there  be  any  circum- 
stances affecting  the  matter,  they  also  are  to  be  regarded* 
Here  it  was  clearly  the  testator's  interest  to  keep  the 
3,479/.  on  foot  as  a  substantive  charge,  because  he 
had  only  a  life  interest  in  the  property ;  and  therefore, 
if  he  paid  off  this  charge,  he  would  be  doing  it  for  the 
benefit  of  his  brother  Samuel  and  for  SamueTs  wife  and 
children,  who  were  entitled  to  the  inheritance.  But  by 
keeping  the  charge  on  foot,  he  had  the  power  of  dis- 
posing of  it  in  any  manner  he  thought  fit.  Then  he 
causes  it  to  be  assigned  to  a  trustee,  in  trust  for  him, 
his  heirs,  executors  and  administrators.  I  am  of  opinion 
that  it  was  preserved,  and  is  a  subsisting  charge,  and 
that  it  is  now  part  of  his  personal  estate. 

I  have  looked  through  the  will  very  carefully,  but 
there  is  nothing  in  it  which  at  all  affects  this  question. 
What  he  did  was  this : — ^The  day  before  he  executed 
his  will,  and,  as  a  contemporaneous  transaction,  he  exer- 
cised his  power  of  appointment,  and  gave  his  wife  a  life 
interest  in  these  two  undivided  moieties  :  and  then,  by 
his  will,  he  desires  that  the  property  which  he  has  given 
to  her  shall  be  given  independently  of  her  life  estate, 
and  that  she  is  not  to  be  impeachable  for  waste ;  but 
I  think  that  this  part  of  the  will  applies  to  what  she 
took  under  the  will,  and  not  properly  to  what  she 
took  under  the  appointment,  although  undoubtedly  the 

appointment 


Pitt 
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1850.  appointment  and  will  may  be  said  to  be  a  contem- 
poraneous iransactioD.  I  think,  therefore,  as  he  has 
not  given  his  wife  any  interest  in  the  3,479/.  it  mast  be 

Pi^T*        treated  as  a  sabsisting  charge. 

With  respect  to  the  3,500/.  I  have  oome  to  an  oppo- 
site eondasion,  for  it  rests  on  totally  different  grounds. 
The  3,500/.  was  part  of  the  purchase-money  paid  to  his 
sister,  Mary  BeUj  for  her  one-fourth  of  the  estate. 
That  amount  was  borrowed  from  Messrs.  AdIingUm  and 
Gregory^  and  they, became  mortgagees  upon  it  The 
testator,  at  the  same  time  that  he  paid  off  the  charge  on 
the  other  two-fourths,  paid  off  the  mortgage  on  this 
one-fourth,  and  thereupon  it  vnss  transferred  to  Mr. 
Calmer  and  kept  alive  by  a  declaration  of  trust,  and  it 
was  declared  that  it  was  held  on  trust  for  him.  The 
result  is,  that  he,  by  his  will,  gives  a  life  estate  in  this 
property  to  the  wife ;  but,  ia  point  of  fact,  this  was  the 
absolute  interest  in  the  property ;  for  he  declares  that 
the  gift  of  the  residue  of  his  real  and  personal  estate  is 
not  to  prejudice  her  life  interest,  and  that  she  is  to  be 
unimpeachable  for  waste,  when,  in  point  of  fact,  unless 
the  property  had  risen  in  value,  and  that  very  consider- 
ably, he  was  giving  her  nothing  at  all.  Having  regard 
to  these  circumstances,  and  to  the  case  oiHood  v.  Pkil- 
lip8(a),  which  was  strongly  pressed  upon  me,  and  which 
I  cannot  distinguish  upon  this  point ;  and  likewise  bear- 
ing in  mind  that  he  was  the  owner  in  fee  of  this  part  of 
the  property,  I  think  that  the  3,500/.  must  be  held  and 
must  be  declared  to  have  merged  in  the  inheritance,  and 
consequently  that  tlie  widow  takes  that  part  of  the  estate 
unafiected  by  any  charge  upon  it. 

(a)  3  Beao,  513. 
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HERVEY  V.  SMITH. 

3%  30. 

TN  1839,  Mr.  CubUi  devised  a  piece  of  land  abutting  A.  sold  to  B. 
■^  on  Halhin  Street,  to  Mr.  Felton^  for  eighty  years.  the^djoinLff 
In  the  same  year  Mr.  Felton  erected  thereon  a  house,  premiBes)  the 
being  No.  7,  Halhin  Street  The  outer  wall,  to  the  two  chimneys 
south-west,  was  built  partly  oo  the  adjoining  land ;  it  ^/^'  *  ^!^^' 
was  pierced  with  fourteen  flues,  twelve  only  of  which  tion  was  paid, 
were  used,  and  there  was  a  single  window  in  it  on  the  used  fo/eieven 
Uurd  story.  This  wall  was  exposed  like  an  external  yean,  but  no 
wall,  no  bouse  being  built  up  to  it  cut^.^^.^^^ 

purchased  A*% 
house  without 

In  1M4,  Mr.  CMti  built  a  house,  being  No.  12,  notice  of  the 
Lowndei  Street,  on  land  also  belonging  to  him,  and  [Jj^p^'iJIq^ 
which  extended  backwards  from  Lowndes  Street  to  the  fourteen  chim- 
aouth-west  wall  of  No.  7,  Halhin  Street     He  built,  on  thTiJTn  ^nd 
the  ground  floor  and  on  the  basement  of  12,  Lowndes  only  twelve 
Street,  in  the  rear  and  up  to  the  wall  in  question,  a  house,  the 
room  used  as  a  butler'a  pantry  and  store-room.     But  the  £ourt  held, 

*^        "^  that  C.  was 

building  at  the  back  was  not  carried  higher  than  the  put  on  in- 

ground  floor.  The  two  vacant  flues  in  the  wall  were  2^^  constmc- 
then  appropriated  to,  and  connected  with,  the  fire-places  tive  notice  of 
in  the  butler's  pantry  and  store-room.  wm  bound'by 

it,  and  an  in- 
junction was 

In  November^  1845,  the  surveyors  of  Mr.  Cubitt  and  granted  to 
Mr.  FeltM  met»  and  measured  the  portion  of  the  south-  ["m^ltop  ?n 
west  wall  thus  used  by  the  former,  including  the  two  up  the  two 
flues,  treating  it  as  a  party  wall,  and  in  Januarjff  1846,  ^i^^^^  held 
Mr.  CuMti  paid  to  Mr.  Felton  26/.  his  proportion  of  that  it  was  not 

.,  11        1        1     Tfc   .,  1.        A  necessary  that 

tne  wall  under  the  Building  Act.  the  bill  should 

In  pray  for  a  spe- 
cific perform- 
ance^ and  that  the  absence  of  a  grant  was  immaterial. 
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1856.  In  December,  1846,  Mr.  Cubitt  demised   No.  12, 

Lowndes  Street  for  seventy-four  years,  and  this  lease 
was  now  vested  in  the  Plaintiffs. 

In  1848,  Mr.  Felton  demised  No.  7,  Halkin  Street  for 
twenty-one  years ;  and,  in  June,  1852,  this  lease  was 
in  consideration  of  100/.  assigned  to  the  Defendant 
Smith, 

In  none  of  these  documents  was  any  mention  made 
of  the  easement,  as  regarded  the  two  flues,  attached  to 
the  one  house  through  the  wall  of  the  other.  The  two 
chimneys  continued  to  be  used  by  the  occupiers  of 
12,  Lowndes  Street,  from  1844  until  February,  1855, 
when  the  Defendant  experienced  some  annoyance  from 
the  smoke  descending  into  his  house.  On  examination 
he  found  it  proceeded  from  the  two  flues  in  question, 
which,  as  he  stated,  he  then,  for  the  first  time,  dis- 
covered were  used  by  the  occupiers  of  No.  12,  Lowndes 
Street.  The  annoyance  not  having  been  discontinued, 
he  caused  the  two  chimneys  to  be  stopped  up. 

The  Plaintiffs  filed  their  bill  for  an  injunction,  which 
was  granted  (a).  The  Defendant  then  put  in  his  answer, 
by  which  he  stated,  that  he  had  not,  at  the  time  he  pur- 
chased the  lease,  any  knowledge,  notice  or  suspicion 
that  the  south-west  wall  of  No.  7,  Halkin  Street  was 
built  for  a  party  wall,  or  otherwise  than  as  an  external 
wall,  or  that  there  were  any  flues  therein  which  were 
used  by  the  tenant  of  No.  12,  Lowndes  Street,  or  that 
any  part  of  the  wall  stood  upon  land  which  was  not 
demised  by  his  lease  of  1848. 

He  also  stated,  that  the  wall  was  of  such  a  thickness 

as 

(a)  See  1  Kay  4*  J,  389. 
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as  not  to  have  been  lawfully  built  as  and  for  a  party  1866. 
wall ;  and  having  r^ard  to  the  provisions  of  the  Build- 
ing Act  which  was  then  in  force  (14  Geo.  3^  c.  78),  it 
appeared  to  have  been  built  as  an  external  wall  only, 
and  that  the  window  built  in  it  was  wholly  inconsistent 
with  its  having  been  built  as  a  party  wall. 

He  said  it  was  customary  to  build  extra  flues  in  case 
they  might  afterwards  be  required. 

One  circumstance  relied  on  in  the  judgment  of  the 
Court  was  this : — ^That  externally  on  the  wall  in  ques- 
tion, there  appeared  to  be  fourteen  chimney  pots,  shew- 
ing as  many  flues ;  whereas,  in  the  house  in  Halkin 
Street  there  were  only  twelve  6re  places. 

The  cause  now  came  on  for  hearing. 

Mr.  jR.  Palmer  and  Mr.  Nalder,  for  the  Plaintiffs. 

Mr.  Southgate,  for  the  Defendant.  First,  the  Plaintiffs 
have  no  legal  right  under  the  Building  Act,  14  Geo.  3, 
c.  78,  s.  41 ;  and,  independently  of  that  Act,  he  can  have 
no  legal  title  to  the  easement,  which  can  only  pass  by  a 
grant.  Secondly,  this  is  not  a  bill  for  specific  perform- 
ance, where,  as  a  consequence  of  that  relief^  the  Plain- 
tiffs might  be  entitled  to  an  injunction.  Thirdly,  there 
is  no  irremediable  damage ;  it  is  a  question  of  a  money 
compensation,  in  respect  of  which  a  Court  of  Equity 
will  not  interfere,  but  leave  the  Plaintiffs  to  their  rights 
at  law.  The  whole  matter  in  dispute  cannot  exceed  the 
expense  of  building  two  new  chimneys. 

The  Mastbr  of  the  Rolls  (without  calling  for  a 
reply)  said — 

The  view  I  take  of  this  case  is,  that  the  question  de- 
pends 


302 


CASES  IN  CHANCERY. 


1866. 


pends  f>n  the  equitable  rights  between  the  parties.  If 
it  turned  on  the^  Building  Act,  I  should  go  carefully 
through  the  affidavits,  and  possibly  obtain  some  further 
assistance. 


I  look  at  the  case  in  this  view : — FeUon,  the  owner 
of  the  property,  for  valuable  consideration,  allows  the 
use  of  this  wall  and  two  flues  to  be  made  in  it.  He 
receives  the  consideration  money,  and  that  arrangement 
is  acted  on  from  the  year  1844  to  the  present  time ;  and, 
if  the  question  arose  between  Fdton  and  the  Plaintiffs, 
there  could  be  no  doubt  about  it.  It  is  true  that  a  right 
of  way  or  other  easement  over  the  land  of  another  can- 
not be  legally  granted  without  some  instrument  in 
writing ;  yet,  where  an  easement  is  sold  by  the  owner 
of  the  land,  and  is  enjoyed  for  years,  this  Court  would 
hold  that  the  agreement  had  been  performed  in  every 
part  except  the  conveyance,  and  would  not  allow  it  to 
be  recalled  by  Felton  or  any  person  claiming  under 
him,  unless  he  made  out  that  be  was  a  purchaser  for 
value  without  notice.  In  cases  of  easemeots  the  matter 
may  be  patent,  as  in  the  case  of  a  footpath,  or  there 
may  be  actual  iiotice,  or  the  parties  may  be  put  oa 
inquiry.  Here  the  Defendant  buys  the  house  and  finds 
twelve  flues  in  it,  but  fourteen  chimneys  in  the  -  wall. 
The  question  is,  was  be  not  bouiid  to  see  that  he  alone 
had  twelve  out  of  tKe  fourteen,  and  does  it  not  follow 
that  two  must  have  been  used  by  the  adjoining  neigh- 
bour. He  might  not  have  thought  fit  to  count  them, 
or  look  at  them,  but  I  think  he  was  put  on  inquiry, 
and  that  he  cannot  now  say  that  he  had  no  notice  of 
the  agreement  by  which  Felton  sold  the  right  to  Cubitt. 
That  being  so,  the  right  of  the  Plaintiffs  to  Uie  injunc- 
tion follows  as  of  course. 


1  do  not  accede  to  the  argument  that  it  was  necessary 

to 
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to  put  this  bill  in  the  form  of  a  bill  for  specific  perform-  1 866. 
ance.  The  contract  being  complete,  the  money  being 
paid,  and  the  possession  being  given,  this  Court  would 
prevent  the  possession  from  being  interfered  with  by 
the  vendor,  although  the  purchaser  does  not  ask  for 
the  specific  performance  of  the  contract.  It  does  not 
appear  necessary  that  the  bill  should  pray  specific  per- 
formance. 

I  am  of  opinion  that  the  Defendant  cannot  prevent 
the  smoke  passing  through  the  two  flues,  and  that  he 
must  be  restrained  from  so  doing.  The  costs  must 
follow  the  event. 


BUTLER  V.  GREENWOOD. 

AprU  18,  19. 

rriHE  testator,  Henry  Butler^    gave  a  fund    to   his  A  testator 

^      trustees,  on  trust,  in  case  his  son  Thomas  Butler  ^^^^^^^ 

'  '  trustees  to 

should  not  then  be  an  outlaw,  or  an  uncertificated  bank-  stand  pos- 
rupt,  or  an  insolvent  debtor,  or  have  done  any  act  to  J^^of^money 
encumber,  to  pay  the  income  to  him  for  life,  or  until  he  "po"  trusts  in 
should  be  outlawed,  become  bankrupt,  &c. ;  and  after  son  and  his 
the  determination  of  that  trust,  upon  trust  during  the  ■?•?'■  ^^®  *"^ 
son's  life,  either  to  accumulate  the  income,  or  apply  the  a  power  to  the 
whole  or  part  for  the  maintenance  of  the  son,  his  wife  onigu"  to  " 
and  children.     And,  after  the  son's  decease,  in  trust  for  appoint  the 
his  children  who  should  attain  twenty-one,  or  be  mar-  or  codicil. 

ried.     And,  if  there  should  be  no  child,  then  upon  such  He  also  gave 

.  .  the  trustees  a 

trusts,  &c.  as  the  son  should  by  will  or  codicil   ap-  discretionary 

son,  discharged  of  all  the  trusts.  By  a  codicil,  the  testator  revoked  the  power  given  to 
the  SOD,  and  directed  that  after  the  son's  decease,  and  on  failure  of  issue,  the  fund  should 
go  to  the  son's  wife  for  life,  and  after  her  decease,  form  part  of  the  testator's  residuary 
estate.  Held,  that  the  discretionary  power  given  by  the  will  to  the  trustees  waa  not 
revoked  by  the  codicil. 

VOL.  XXII.  X 


304  CASES  IN  CHANCERY. 


Butler 


1856.        point ;  and,  in  defiiult  of  appointment,  the  fund  was  to 
fill!  into  the  residuary  estate.    Tbe  will  then  contained 
proTisions  for  the  advancement,  maintenance  and  eda- 
Greenwood,    cation  of  the  son's  children. 

Then  followed  a  proviso,  that  notwithstanding  any  of 
tbe  trusts  and  provisions  therdnbefore  contained,  it 
should  be  lawful  for  the  trustees,  if  they  in  their  abso- 
lute discretion  should  think  it  expedient  so  to  do,  to 
make  over  to  Thomas  Butler  all  or  any  part  of  the  trust 
fund,  **  freed  and  absolutely  discharged,  of  and  from  all 
and  singular  the  trusts  and  provisions  hereinbefore  ex- 
pressed and  declared  concerning  the  same.*'  He  gave 
his  residuary  estate  to  other  persons. 

By  a  codicil,  the  testator,  after  reciting  the  bequest  in 
his  will  to  the  trustees  in  favour  of  his  son  Thomas^  and 
his  son's  wife  and  children,  proceeded  as  follows : — 
**  Now,  I  do  hereby  revoke  the  power  of  appointment 
over  the  fund  so  given  to  my  son  Thomas  Butler,  in  de- 
fault or  failure  of  his  issne,  and  do  declare  that  after 
the  decease  of  Thomas  Butler,  if  he  shall  survive  me,  or 
after  my  decease,  if  Thomas  Butler  shall  die  in  my  life- 
time, if  there  shall  in  either  event  be  no  child  of  Thomas 
.  Butler,  who,  being  a  son,  shall  attain  the  age  of  twenty- 
one  years,  or  being  a  daughter  shall  attain  that  age,  or 
marry,  then  my  trustees  shall  stand  possessed  of  the 
fund,  upon  trust,  in  case  my  son  Thomas  Butler  shall 
leave  a  wife  him  surviving,  to  pay  the  interest  thereof 
unto  such  wife  for  life,  for  her  separate  use,  without 
power  of  anticipation ;  and,  after  her  decease,  I  declare 
that  the  fund  shall  form  part  of  my  residuary  estate." 


The  testator  left  Thomas  and  other  children  surviving. 

Thomas  Butler,  who  had  not  become  bankrupt,  &c., 

requested  * 
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requested  the  trustees  to  make  over  the  fund  to  him  ab-        1866. 
solutely  under  their  discretionary  power.   They  declined      ^-^"v-^^ 
to  do  so  without  the  sanction  of  the  Court,  and  to  deter-  ^^ 

mine  whether  they  had  authority  to  do  so  or  not,  a  spe-   G»«»nwood. 
cial  case  was  presented  to  the  Court,  in  which  Thomas 
Butler  was  Plaintiff,  and  the  residuary  legatees,  and  the 
trustees,  were  Defendants. 

The  questions  were,  first,  whether,  notwithstanding 
the  codicil,  the  discretionary  power  to  the  trustees  was 
still  in  force ;  and,  secondly,  what  was  the  true  con* 
struetion  of  the  will  and  codicil  with  reference  to  the 
discretionary  power. 

Mr.  Lloyd^  for  the  Plaintiff,  contended  that  the  dis- 
cretionary power  given  to  the  trustees  was  not  revoked. 
That  there  were  no  direct  words  expressing  any  such 
intention,  and  to  revoke  by  codicil  a  clear  devise  or 
bequest,  the  intention  to  revoke  must  be  as  clear  as 
the  devise  or  bequest  itself;  Doe  d.  Hearle  v.  Hicks  (a). 
That  an  intention  to  revoke  could  not  be  implied  from 
the  inconsistency  of  the  codicil  with  the  proviso,  for  the 
general  dispositions  in  the  will  itself  were  equally  incon- 
sistent with  it. 

Mr.  Bird^  for  ail  tbe  Defendants,  argued,  that  the 
pai«er  to  the  trustees  had  been  invoked,  and  that  it 
could  not  have  been  the  testator's  intention  that  the 
power  should  exist,  for  the  bequest  was  so  altered  by 
the  codicil  that  the  power  was  neither  natural  nor  inci- 
dent  to  the  gift,  but  simply  the  means  of  destroying  it* 

Mr.  Lloyd,  in  reply. 

TAe  Master  of  the  Rolls  reserved  judgment. 

The 


(•)  8  Bmg.  476 ;  1  F.  ^  J.  470. 

x2 


306 


CASES  IN  CHANCERY. 


1856. 

BUTLBR 

V. 

Grbbnwood. 
March  19. 


The  Master  of  the  Rolls. 

I  cannot  but  express  my  feeling  as  to  the  unsatisfac- 
tory form  in  which  special  cases  come  before  the  Court. 
Practically  all  parties  desire  a  particular  decision ;  and 
though,  undoubtedly,  there  is  an  argument  on  the  other 
side,  yet  the  Court  sees  and  Counsel  feel,  the  difficulty 
of  arguing  a  case  in  opposition  to  the  real  wishes  of  a 
client ;  I  therefore  look  at  these  cases  with  a  great  deal 
of  hesitation,  and  I  feel  that  I  am  rather  expressing  an 
opinion  than  pronouncing  a  decision. 


By  his  codicil,  the  testator  destroys  the  power  of  ap- 
pointment over  the  property  given  by  his  will  to  his 
son,  and  the  question  is  this  : — whether  he  has  hereby 
revoked  the  discretionary  power  to  the  trustees,  to  ad- 
vance the  whole  of  the  money  to  the  son  T/iamas 
Butler f  whenever  they  may  think  it  advisable  so  to  do. 
I  fully  concur  in  Doe  v.  Hicks,  and  that  class  of  cases 
which  lay  down,  that  a  distinct  gift  by  a  will  is  not  to 
be  revoked  by  a  codicil,  unless  by  direct  words  or  neces- 
sary implication.  Now  direct  words  there  are  none 
here,  but  the  necessary  implication  would,  in  my  opi- 
nion, be  very  strong,  if  it  stood  by  itself,  because  a 
power  to  the  trustees  of  giving  the  legacy  absolutely  to 
the  son  is  totally  inconsistent  with  the  desire,  that  the 
wife  and  children  shall  enjoy  it,  and  that  the  son  should 
not  dispose  of  it. 


But  I  cannot  get  over  the  argument  of  Mr.  Lloyd, 
that  the  same  objection  applies  to  the  will  itself,  for  the 
proviso  is  perfectly  inconsistent  with  the  directions  and 
limitations  contained  in  the  will.  By  the  codicil,  after 
saying  that  the  bequest  stands  upon   certain  trusts, 

specified 
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specified  in  his  will,  the  testator  revokes  one  of  them        ]g5g. 

only,  namely,  the  son's  power  of  appointment  over  the 

fund.    Then,  I  think,  it  follows,  that  all  the  other  trusts 

respecting  this  fund  remain  the  same,  and  the  will  con-   Gbebmwood. 

tains  this  express  proviso: — that  notwithstanding  all  the 

trusts  contained  in  the  will,  the  trustees  shall  have  power 

to  give  the  fund  to  the  son,  if  they  think  fit. 

1  feel  some  reluctance  in  deciding  this*case,  because 
it  is  obvious  that  every  one  comes  here  with  a  desire  to 
give  the  son  this  sum  of  money.  However,  I  think  that 
this  is  the  proper  construction  of  the  will,  and  I  will 
answer  the  case  to  that  effect. 


NOTT  V.  RICCARD. 

Jan,  28. 
r\fi  the  28th  of  March,   1855,  the   Plaintiffs   sold  Where  there 

^^     some  freehold  property  to  the  Defendant,  sub-  "gj^ ""  {Jf^ 

ject  to  certain  conditions  of  sale.    The  second  condition  part  of  the 

stipulated,  that  the  purchase  was  to  be  completed  on  making  out 

the  22nd  of  June  next.     By  the  third  condition,  the^»  *j*^«' ^^® 

•'  ^  purchaser,  on 

vendors  were  to  deliver  an  abstract  of  title,  and  it  pro-  reasonable 
vided,  that  such  title  should  commence  *'  with  the  will  puJ'an  endTto 
of  Elizabeth  Gay,   in    1827,  and   as  Elizabeth   Gay  the  contract, 
enjoyed  the  same  long  previous  to  that  time,  that  the  tifis,  on  the 
vendors  should  not  be  required  to  commence  the  title  ??l?l®^f^*» 

loddf  agreed 
prior  to  sell  some 

property  to  the 
Defendant,  the  purchase  to  be  completed  on  the  22nd  of  June,  By  the  conditions, 
the  vendors  were  bound  to  furnish  a  certain  declaration  as  to  seisin  free  from  incum- 
brances, llie  vendors  furnished  an  insufiicipnt  declaration,  and,  on  the  30th  of  May, 
positively  refused  to  furnish  any  other.  On  the  23rd  of  Jufy,  the  purchaser  gave 
notice,  that  unless  the  requisite  declaration  were  furnished  within  a  fortnight,  he 
would  rescind  the  contract,  and  default  being  made  by  the  vendors,  he  did  so  on  the 
10th  of  Jttfitft  ,  Held,  that  the  purchaser  was  justified  in  putting  an  end  to  the 
contract,  and  a  bill  afterwards  filed  by  the  vendors  for  specific  performance  was  dif- 
missed  with  coats. 
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1866.  prior  to  snch  will,  bat  the  pnrchaser  should  be  satisfied 
with  a  declaration  of  the  seisin  of  Elizabeth  Gajf,  in 
fee  simple  of  the  property,  free  from  iocambrancesy  for 
thirteen  years,  prior  to  and  at  the  date  of  her  said  will| 
and  also,  at  the  time  of  her  death,  which  should  be  pre- 
sumed  and  acted  on  without  further  eTidence  or  inquiry/' 

The  fourth  condition  was  as  follows  : — *'  If  no  valid 
objection  or  requisition  be  made  to  or  in  respect  of  the 
title  as  shown  by  the  abstract,  and  delivered  to  the 
vendors'  solicitors  in  writing  within  ten  days  after  the 
delivery  of  such  abstract,  the  title  shall  be  deemed 
accepted ;  but  if  any  such  can  and  shall  be  so  made, 
and  the  purchaser  shall  not,  on  request,  waive  the 
same,  the  vendors  shall  be  at  liberty  to  rescind  the 
contract." 

The  abstract  was  delivered  on  the  15th  of  Aprils 
1856,  accompanied  by  a  declaration  of  Henry  Tfiomas, 
a  Thatcher,  who  stated  that  he  had  known  the  pro- 
perty and  well  remembered  when  it  was  in  possession 
of  Mr.  Thomas  Gay^  and  afterwards  of  his  two  only 
sisters.  Miss  Elizabeth  Gay  and  Miss  Eleanor  Gay^ 
who  died  upwards  of  twenty  years  since,  on  whose 
death,  he  had  heard  and  believed  that  Elizabeth  Gay 
became  possessed  of  the  same  hereditaments  and  pre- 
mises, as  the  sole  and  absolute  owner  thereof  in  fee 
simple,  and  was  seised  thereof  as  such  sole  owner  for 
a  period  of  twenty  years  and  upwards  prior  to  her 
decease  in  the  month  o(  August,  1832.  He  then  stated 
that,  during  the  sole  ownership  of  Elizabeth  Gay,  the 
same  were  in  the  occupation  of  John  Nott  as  her 
tenant. 

The  purchaser  delivered  his  objections  and  requisi- 
tions upon  the  23rd  of  April. 

The 
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The  tbird  related  to  a  cooseot  in  writiDg  of  Mr,        1866. 
and  MrB.  B&jtchey  to  the  sale ;  and  the  fourth  was  as 
follows : — 

**  4*  The  declaration  of  Thomas  is  not  sufficient. 
The  declaration  should  show  Elizabeth  Gajfs  seisin  in 
fee  simple,  and  the  freedom  of  the  property  from  incum- 
brances ;  matters  with  which  we  conceive  the  Thatcher 
could  scarcely  be  acquainted.'' 

On  the  27th  of  Aprils  the  vendors  returned  the  fol- 
lowing answer  to  the  fourth  requisition  : — ''  It  is  sub- 
mitted that  the  declaration  of  Thomas  is  most  likely 
satisfactory  and  sufficient.  The  ^'  Thatcher"^  is  as  likely 
to  be  or  to  have  been  an  incumbrancer  as  any  one  else. 
The  purchaser  cannot  require  the  vendors  to  procure 
evidence  for  the  purpose  of  negativing  the  mere  possi- 
bility of  incumbrances." 

Nothing  further  was  done  until  the  25th  of  May^ 
1855y  when  the  purchaser  pressed  for  an  answer  to  the 
fourth  requisition,  but  the  vendors  insisted  that  the 
former  answer  was  satisfactory  and  that  the  objection 
had  been  waived  and  barred  by  time.  The  purchaser 
still  insisted  on  the  objections,  and  the  vendors,  on  the 
31st  of  Majff  1866,  wrote  as  follows: — "We  beg  most 
distinctly  to  state,  that  no  further  or  other  answers  can 
be  given,  your  right  having  been  clearly  waived,  and 
that  your  client  must  adopt  the  course  he  may  be 
advised." 

Further  correspondence  ensued,  and  the  purchaser, 
on  the  23rd  of  July^  1866,  required  the  necessary  in- 
formation and  evidence  to  be  furnished  within  fourteen 
days,  and  stated,  that  if  not  perfected  within  that  time, 
he  would  rescind  the  contract    The  vendors  not  having 

furnished 
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1856.  furnished  any  further  evidencey  the  purchaser,  by 
letter  of  the  10th  of  August,  rescinded  the  contract. 
On  the  1st  of  November  he  brought  an  action  for  the 
RiccARD.  deposit  with  interest  and  costs ;  and  on  the  7th  of 
December f  1855,  the  vendors  filed  the  present  bill, 
praying  the  specific  performance  of  the  contract  and 
an  injunction. 

Mr.  R.  Palmer  and  Mr.  Giffard,  for  the  Plaintifls, 
contended,  that  time  was  not  of  the  essence  of  the  con- 
tract; that  the  purchaser's  objection  was  not  tenable, 
and  that  the  contract  had  not  been  rescinded. 

Mr.  Follett  and  Mr.  SoutAgate,  contra,  contended 
that  the  objection  was  valid,  and  that  after  the  ven* 
dors  liad  positively  refused  to  remedy  it,  the  pur- 
chaser was  justified  in  rescinding  the  contract,  and  had 
done  so  accordingly,  after  reasonable  notice.  Bateman 
V.  Davis  (a)  ;  Heaphy  v.  Hillifi) ;  Watson  v.  Reid{c)\ 
Taylor  v.  Brown  (d) ;  King  v.  Wilson  (e) ;  Benson  v. 
Lamb  (/) ;  Parkin  v.  Thorold(g) ;  Pegg  v.  Wisden  (A) ; 
Southcomb  v.  The  Bishop  of  Exeter  (t),  were  cited. 

Mr.  R.  Palmer,  in  reply. 

The  Mastbr  of  the  Rolls. 

This  is  an  unfortunate  case,  but,  as  the  matter  stands, 
I  think  that  the  Plaintiffs  cannot  enforce  a  specific 
performance  of  the  contract. 

In 

(a)  3  Mad,  98.  (/)  9  Beao,  502. 

{b)  2  Sm,  if  Stu.  29.  («)  16  Beav.  59. 

(c)  1  Ruu.  4-  M.  236.  (A)  16  Beav.  239. 

(d)  2  Beuv.  180.  (i;  6  Hare,  213. 
(0  6  fieov.  124. 
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In  ordinary  cases  it  is  very  difficult  to  make  time  of  1866. 
the  essence  of  the  contract,  and  when  a  person  gives 
notice  to  rescind  one,  he  must,  unless  the  time  has 
already  elapsed,  give  the  vendor  a  reasonable  time 
within  which  to  perform  it.  If  this  had  been  an 
ordinary  case,  and  the  purchaser  had  said  "  a  further 
declaration  must  be  obtained,  and  I  give  you  a  fort- 
night for  that  purpose/*  and  the  Plaintiffs  had  been 
unable  to  get  it  within  that  time,  I  should  have  thought 
that  a  fortnight  was  not  reasonable  time.  Here  the 
case  is  very  different;  more  than  two  months  previous 
to  the  Defendants  rescinding  the  contract,  the  Plain- 
tiffs said,  distinctly,  that  they  would  give  no  further 
answer  to  the  requisition.  The  case  is  peculiar ;  on  the 
25th  of  May  the  Defendant  wrote  to  say,  **  you  have 
not  satisfied  my  requisitions/'  The  Plaintiffs'  answer, 
on  the  Slst  of  May,  is  this : — "  We  have  and  you 
shall  have  no  further  answer."  The  question,  there- 
fore, really  depends  on  whether  a  good  title  was  then 
shewn  or  not,  for  how  long  was  this  t6  go  on  ?  The 
vendors  say,  **  We  have  shewn  a  good  title,  and  will 
do  no  more."  The  purchaser  says,  *^  you  have  not  ;* 
and,  after  notice,  rescinds  the  contract. 

I  concur  with  the  case  of  Parkin  v.  Tharold  (a),  and 
if  the  Defendant  had  said,  **  if  you  do  not  complete 
within  fourteen  days  I  will  rescind  the  contract,"  that 
would  not  have  been  sufficient.  But  here,  when  the 
vendors  had  positively  refused  to  furnish  any  further 
evidence,  I  am  not  clear  that  any  further  time  was 
necessary  to  be  given  ;  at  all  events,  I  think  that  four- 
teen days  were  sufficient;  for  it  gave  the  Plaintiffs 
sufficient  time  to  consider  whether  they  would  or  not 
insist  that  they  had  shewn  a  good  title ;  for  if  they  did 

so 

(a)  16  B€M.  59. 
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SO  insist,  then  the  pofcbaser  says,  **  yon  have  not  and 
I  will  put  an  end  to  the  contract."  It  is  not,  therefore, 
a  question  whether  the  vendors  should  have  more  timei 
but  whether  they  had  shewn  a  good  title  at  this  time  or 
not;  that  is  the  real  issue  between  the  parties.  On  the 
4th  or^a^icf^y  before  the  time  had  elapaed,  an  answer  is 
sent  which  removes  one  of  the  objectioas  satisfiictorily, 
bnt  the  Plaintiffii  still  insisted  that  they  had  shewn  a 
good  title. 


I  see  nothing  that  has  occurred  since  that  time  which 
amounts  to  a  waiver  of  the  objection.  That  brings  the 
case  to  this  :--Was  a  good  title  shewn  at  the  time  of 
the  notice  ?  If  there  was,  I  concur  with  the  Plaintiffs 
that  they  are  entitled  to  a  specific  performance ;  bnt  if 
not,  then  I  think  they  are  not  entitled,  and  that,  after 
the  delay  which  had  taken  place,  the  Defendant  was 
justified  in  saying,  ''  complete  your  title  within  four« 
teen  days  or  I  will  rescind  the  contract."  I  look, 
therefore,  to  see  whether  a  good  title  was  made. 
The  conditions  of  sale  provided,  that  the  purchaser 
should  be  satisfied  with  a  declaration  of  the  seisin  of 
JUlizabeth  Gay  in  fee  simple  of  the  property  free  from 
incumbrances  for  thirteen  years  from  and  at  the  date  of 
her  will  and  at  her  death.  Now,  it  is  not  necessary  to 
speculate  whether  the  declaration  of  Henry  Thomau 
would  have  been  sufficient,  if  he  had  merely  said  **  that 
she  held  it  in  fee  free  from  incumbrances."  I  express 
no  opinion  whether  the  Court  would  consider  whether 
Thomoi  was  the  proper  person  to  make  such  a  declare* 
tioui  because  the  question  does  not  arise,  for  the  de«> 
deration  is  not  in  the  form  specified  in  the  conditions 
of  sale,  it  is  this : — \^Hi9  Henur  read  the  declaration  (a).] 

Here 


(a)  See  ante^  p.  308. 
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Here  is  a  declaration  by  a  person  competent  to  speak 
to  the  fact  of  the  occupation  of  her  tenant ;  but  as  to 
her  seisin  *'  in  fee  simple  of  the  property  free  from 
incumbrances/'  he  states  that  he  has  ''  heard  and  be- 
lieves" that  she  possessed  the  property  as  absolute 
owner  in  fee  simple,  and  here  the  declaration  stops 
short,  and  states  who  was  in  possession  of  the  property, 
leaving  it  to  be  inferred  that  she  was  in  possession  of 
the  fee  free  from  incumbrances.  But  it  is  expressly 
conditioned  that  a  declaration  shall  be  made  that  she 
was  seised  free  from  incumbrances.  If  it  had  been 
intended  that  the  purchaser  was  to  be  satisfied  with  a 
declaration  of  occupation,  and  that  the  rest  was  to  be 
inferred,  why  did  not  the  conditions  express  it? 


1856. 


I  am  of  opinion  that  the  declaration  was  not  suffi- 
cient, and  that  the  purchaser  was  entitled  to  a  declara- 
tion more  complete  and  more  full  than  that  of  Henry 
Tkomai,     If  so,  that  settles  the  question. 


It  is  true  that  the  Defendant  insisted  on  four  requi* 
sitions,  as  to  which  three  were  removed  prior  to  the  6th 
of  August,  when  the  notice  expired,  and  one  of  which 
was  the  consent  of  Mr.  and  Mrs.  Beachey^  which  was  a 
question  of  conveyance,  and  another  was  unimportant ; 
but  the  Plaintiffs  expressly  put  the  issue  on  whether  a 
good  title  was  shewn  at  that  time.  I  find  nothing  done 
since  to  waive  the  Defendant's  right,  and  I  must  dismiss 
the  bill  with  costs. 
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1856. 


GREGG  V.  SLATER. 

¥th.  10. 

J.  mortgage  TN  July^  1854,  the  Defendant  Slater  mortgaged  8ome 
iecuritief  were  property  to  the  Plaintiff,  WilUam  Or^g,  to  secure 

prepared  b^  a    263/. 
firm  of  soli- 
citorB  in  which 

^*  ''^Th  ^"^  '^^^  mortgage  securities  were  prepared  by  Messrs.  TT. 
acted  for  the  and  H.  Chegg^  in  which  firm  the  mortgagee,  WiUiam 
Hel^^t*  ^'"'^99*  ^^^  ^  partner,  and  on  the  occasion  the  firm 
B/e  security     acted  for  the  mortgagor. 

did  not  extend 
to  the  bill  of 

oMta  of  the  Xhe  Plaintiff  commenced  an  action  at  law  against  the 

Pending  a     Defendant,  and  on  the  4th  of  January^  1856,  he  also 

luMhe^mort-  ^'^^  ^  ^'^^™  ^^^  foreclosure.  The  Defendant  paid  the 
gaeee  was        principal  and  interest  on  the  10th  of  January^  and  the 

He^l^wever  ^^^^  ^^  ^"^^  ^^  ^^^  ^^^^  ^^  January.  The  mortgagee 
inade  further     made  a  further  demand  of  18/.  6«.  2d.  for  the  costs  of 

claims  and 

brought  the  procuring  the  loan,  and  of  the  preparation,  by  the  firm 
cause  *®  *  of  which  he  was  a  member,  of  the  mortgage  securities, 
claim  appeal^    The  bill  of  Costs  for  these  services  was  headed,  "  Mr. 

be*w«or^^^  -^^^^  «^^«-  to  W^-  ^'  and  H.  A.  Greggr  and  con- 
to  pay  all  the  tained  charges  for  instructions  to  obtain  loan,  preparing 
costs.  ^nd  perusing  abstract  of  title,  drawing  and  making  fair 

copy  of  and  engrossing  mortgage,  attendance,  attesting 
execution  of  the  mortgage  by  the  mortgagor,  and  re- 
gistering the  document  at  Wakefield. 

The  mortgagor  objected  to  several  items  of  this  bill  as 
excessive,  but  the  mortgagee  declined  to  make  any  de- 
duction, and  the  mortgagor  refused  to  pay  it.  The 
Plaintiff  thereupon  proceeded  in  his  claim,  which  now 
came  before  the  Court  for  hearing. 

Mr. 
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Mr.  Follett  and  W.  RowcUffe,  for  the  mortgagee,        1866. 
contended  that  the  costs  in  question  were  mortgagees' 
costs,  for  they  were  payable  by  the  mortgagor,  and 
might  be  added  to  and  charged  upon   the   mortgage 
security. 

Mr.  JR.  Palmer  and  Mr.  WhiteUy^  for  the  mortgagor. 
The  costs  in  question  are  not  properly  chargeable  in  the 
mortgage  account,  or  on  the  mortgaged  premises,  and 
payment  of  them  cannot  be  insisted  on  as  a  condition 
for  reconveyance ;  they  could  not  be  claimed  under  the 
head  of  just  allowances;  and  payment  of  principal,  in- 
terest and  costs  of  suit  was  all  the  mortgagee  could 
require;  and  having  received  this,  he  was  not  justified 
in  proceeding  with  the  suit.  In  an  action  of  ejectment 
at  law  the  mortgagee  would  have  been  entitled  to  re- 
deem under  the  provisions  of  the  7  Geo.  2,  c.  20,  simply 
upon  payment  of  principal,  interest  and  costs  of  the 
action,  and  the  rule  is  similar  in  equity. 

The  Mastbb  of  the  Rolls  held,  that  the  costs  in 
question  were  not  mortgagees'  costs  covered  by  his  secu- 
rity, but  costs  due  from  the  mortgagor  to  a  firm  of  soli- 
citors, in  which  the  mortgagee  happened  to  be  a  partner, 
and  charged  by  them  against  the  mortgagor. 

He  directed  a  reconveyance,  and  that  the  Plaintiff 
should  pay  all  the  costs  incurred  since  the  payment  of 
the  principal,  interest  and  costs. 
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1856. 


THOMPSON  V.  FINCH. 

April  16. 

A  demand  in  T)  Y  a  pofltnuptiai  eetUenieDt,  dated  in  1818,  and  made 

breach  of  trust  '^    between  the  PlaintiflP  Mrs.  Tkompsan,  and  her 

^h^t^tte^^  hnsband  Mr.  Thompsm  (since  deceased)  of  the  one 

dischai^e  part,  woA  James  Thompson,  and  the  Defendant  Edmnfrd 

InioWent  Act,  Pi^K  of  the  Other  part,  a  reversionary  sum  of  l^OOO/. 

if  prooerly  in-  part  of  a  Sum   of  7,000/.  to  which   Mrs.   Thompson 

•chedule.  was  entitled,  subject  to  tfie  life  interest  of  her  father, 

A  husband  .^^  assigned  to  James  Thompson  and  Edward  Finch, 

and  wife  made  ^  '^  ' 

a  post-nuptial    upon   trust  for  Mrs.  and  Mr.   Thompson  successiTely 

the^^eW    f^    'if«'  *»^   afterwards  for   their  children.      There 

versionary        ^as  a  {)ower  to  the  trustees,  with  consent,  to  alter  or 
chose  in  action.  .  .  .       /.  ^i_  i  . 

The  wife  sur-    ▼^^X  ^"^  securities  for  any  other  real  or  government 
vived  her  bus-  aecurities. 

band,  and  it 
afterwards  fell 

do*^.n^  The  PlaintiTs  hasband  died  in  1828.   James  Thomp^ 

wife  having      son,  the  trustee,  died  in  1838,  and,  in  1841,  John  Hay- 

done  no  act  to  j    /  a^  \  j  a  •     j 

repudiate  the    ^^^»  (^^  attorney,)  was,  under  a  power  contained  in 
settlement—     the  settlement  of  1818,  appointed  a  new  trustee  in  his 

Held,  in  a  suit     . 
to  charge  the      place, 
trustees  with  a 
breach  of  trust, 

that  it  was  no       The  tenant  for  life  of  the  TfiOOL  died  on  the  2nd  of 

thrfhe^seX  iipra,  1842,  whereupon  the   1,000/.  became  payable. 

mentwas  void  On  the  17th  of  May,  1842,  Hayward  and  Lake  (the 

fi^^^rt.  *    trustees  of  the  7,000/.,  which   was  standing  in  their 

Twotrustces  names  in   the  funds)  raised   the  sum  of  1,000/.,  to 

executed  a 

release  for        answer  the  1,000/.  which  was  subject  to  the  trusts  of 

trust  money,     ^he  settlement  of  1818;    and,  on  the  same  day,   a 

but  one  alone  '  '  -' ' 

obtained  pos-  release 

session  of  it, 

and  he  invested  it  on  improper  security.     Held,  that  the  other  was  liable,  for  it  was 
his  duty  to  see  that  it  was  properly  invested. 
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Tbompsoii 


release  was  executed,  dated  tbe  17tb  of  May^  1842,  1866. 
wbereby  Finch  and  Hayward  (as  trustees  of  the  set- 
dement  of  1818)  acknowledged  the  receipt  of  the  sum  *  «.* 
of  1,0002.  from  Hayward  and  Lake^  and  released  LahB  ^^^^^ 
from  all  suits  and  demands  in  respect  thereof. 

There  was  another  sum  of  500Z.  in  question  in  this 
suit,  in  respect  of  which  the  following  statement  is  ne- 
cessary : — ^The  Plaintiff's  father,  by  his  will,  directed 
his  executors  {Hayward  and  Edward  Finch)  to  appro- 
priate and  set  apart  a  sum  of  500Z.  upon  trust  to  invest 
in  the  public  funds  or  real  securities,  and  stand  pos- 
sessed thereof,  in  trust  for  the  Plaintiff  Mrs.  Thompson 
fior  life,  with  remainder  to  her  childi'eii. 

In  1842,  Hayward  and  Edward  Finch  accordingly^ 
shortly  after  the  testator's  death,  raised  this  legacy  of 
500/.  by  the  sale  of  some  Three-and-a^uarter  per 
Cents. 

Both  these  sums  of  1,000/.  and  600/.  were  received 
by  Hayward  alone,  and  were  never  properly  invested 
by  him,  but  were  lost  under  circumstances  presently 
stated. 

The  Plaintiff  agreed  that  these  sums  should  be  laid 
out  on  real  security.  Hayward^  at  this  time,  had  a 
client.  Sir  John  K.  Shaw,  for  whom  he  had  raised  large 
sums  of  money,  and  who  was  then  indebted  to  him  in 
10,000/.  Hayward,  on  the  7th  of  July,  1842,  charged 
himself  in  his  books  with  1,600/.,  and  credited  the  ac- 
count of  Sir  J.  K.  Shaw  in  these  terms : — *^  By  cash^ 
M.  Thompson,  on  mortgage,  1,600/. ;"  and  he  applied 
the  same,  with  other  monies,  to  Sir  J.  K.  Shaw*s  use. 

In  1843  afid  1847,  Sir  J.  K.  Shaw  executed  a  mort- 
gage 


Thompioit 
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1866.  S^S^  ^^  Haytoard  for  a  large  sum,  which  inchided, 
though  not  specifically^  the  1|500/.;  but,  in  1848,  Hay^ 
ward  joined  in  a  conveyance  of  these  estates  in  such 

Finch.  a  way  as  to  give  priority  to  other  mortgagees  of  Sir 
J.  K.  Shawns  estates. 

In  1849,  Sir  J.  K.  Shaw  executed  a  mortgage  to 
Hayward  alone  for  25,900/.,  subject  to  prior  mortgages, 
and  this  included  the  1,600/.  On  the  day  following, 
Hayward,  by  deed  poll,  executed  a  declaration  of  trust 
as  to  1,600/.,  part  of  the  26,900/.,  in  favour  of  the  Plain- 
tiff and  the  parties  entitled  under  the  settlement  of 
1818. 

Finch  did  not  appear  to  have  interfered  in  these  mat- 
ters, but  Hayward  paid  to  the  Plaintiff  interest  on  the 
1,600/.  at  6/.  per  cent,  up  to  1849,  when  he  reduced  the 
interest  to  3/.  per  cent.,  and  he  paid  further  moneys  on 
account  down  to  1864. 

In  1862,  Hayward  took  the  benefit  of  the  Insolvent 
Act,  and  included  the  debt  of  1,600/.  in  his  schedule, 
and  Finch  being  served  with  notice,  gave  notice  of  op- 
position to  his  discharge,  in  respect  not  only  of  his  own 
debt,  but  of  the  1,600/.  claimed  by  this  suit.  Hayward 
made  the  Plaintiff  some  small  payments  afterwards ; 
but  Sir  c/.  K.  Shaw's  security  turned  out  valueless, 
and  nothing  was  recoverable  under  the  insolvency  of 
HayiDard. 

The  present  suit  was  instituted  by  Mrs.  Thompson 
alone  against  Finch  and  Hayward  (the  trustees),  the 
assignees  of  Hayward,  and  the  other  parties  beneficially 
interested,  seeking  to  make  both  the  trustees  replace  the 
trust  fund. 

The  Defendant  Finch,  in  his  evidence,  said,  that 
Lahe  and  Hayward  raised  the  1,000/.,  and,  being  in 

the 
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the  hands  of  Haywardf  it  was  retained  by  him,  without 
FincKs  knowledge  or  privity,  but,  as  Hayward  sub- 
sequently stated,  with  the  consent  of  the  Plaintiff,  and 
in  order  to  its  investment  in  real  estate.  He  said  he 
had  no  recollection  of  ever  having  joined  in  a  receipt 
or  release  for  the  1,000/.,  and  he  believed  that  he  never 
did  so,  but  that  if  he  ever  did,  he  did  so  at  the  request 
of  Haywardf  and  for  the  sake  of  conformity  merely. 
He  said  that  the  1,000/.  was  never  received  or  invested 
by  him,  but  that  Hayward  had  informed  him,  shortly 
after  he  had  received  it,  that  he  duly  invested  it  at  the 
request  of  the  Plaintiff,  upon  a  sufficient  mortgage  of 
the  real  estates  of  Sir  J,  K,  Shaw.  That  he  never  in- 
terfered or  acted  in  any  way,  nor  had  be  ever  been 
requested  by  the  Plaintiff  to  interfere,  or  act  in  the 
trust. 


319 
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Thompson 

V. 

Fmca. 


He  said,  that  in  May^  1842,  he  had  concurred  in  rais- 
ing the  500/.  to  satisfy  the  Plaintiff's  legacy,  and  that 
Hayward  represented,  that  the  Plaintiff  had  requested 
him  to  invest  it  upon  real  security,  rather  than  in  the 
other  securities  pointed  out  by  the  said  will,  as  she 
would  thereby  receive  a  larger  annual  income,  and  Hay- 
ward then,  for  the  first  time  informed  him,  that  he  had, 
at  the  instance  of  the  Plaintiff,  lent  the  1,000/.  to  the 
said  Sir  J,  K.  Shaw^  on  mortgage  of  his  estates,  and 
that  the  600/.  would  be  forthwith  invested  by  him  on 
the  like  security.  That,  upon  these  representations  of 
Hayward,  who  was  a  solicitor  of  great  reputation,  and 
at  this  time  universally  respected,  he  did  not  interfere 
with  the  receipt  of  such  proceeds  by  Hayward,  who 
subsequently  informed  him  that  he  had  invested  the 
600/.  on  mortgage  of  the  estates  of  Sir  J.  K.  Shaw,  and 
who  thenceforth  paid  the  interest  thereon,  and  that  he 
never  had  the  least  suspicion  until  the  year  1860,  that 

VOL.  XXII.  Y  the 
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1866.  tb®  B^D^B  of  I9OOO/.  and  500Z.  had  not  been  invested 
upon  a  regular  and  formal  mortgage  of  the  real  estates 
of  Sir  J.  K.  Shaw. 

O^  the  other  hand,  the  Plaintiff,  in  her  affidavit, 
stated,  that  in  1842,  Hayward  told  her  that  he  had  an 
opportunity  of  greatly  benefiting  her  by  placing  out 
her  money  on  mortgage,  on  good  security  of  landed  pro- 
perty, and  that  Mr.  Finch  had  placed  his  money  on  the 
same  estate.  That  she  then  asked  the  name  of  the  pro- 
posed borrower,  but  he  said  he  was  not  at  liberty  at 
present  to  tell  her.  She  said  she  had  no  objection  to 
the  investment  on  mortgage  on  good  security,  but  that 
she  had  never  authorized  Hayward  to  lend  the  money 
to  Sir  J.  K.  Shaw.  That  several  months  afterwards 
an  interview  took  place  between  her  and  Edward 
Finchf  and  she  then  informed  Edward  Finch  of  the 
application  made  by  John  Hayward  for  her  to  invest 
the  money,  and  inquired  of  Edward  Finch  whether  he 
had  the  security  relative  to  her  money,  when  he  re- 
plied that  he  had  not  such  securities,  neither  had  he 
ever  seen  them,  but  that  he  had  his  own  securities, 
and  he  requested  the  Plaintiff's  daughter  to  go  to 
Hayward  and  ask  for  the  papers,  whereupon  the  Plain- 
tiff suggested,  that  be,  Edward  Finch,  was  the  proper 
person  to  go,  and  she  urged  his  doing  so,  on  that  and 
other  occasions  when  the  subject  was  mentioned.  She 
said  that  she  was  not  aware,  until  two  years  afterwards, 
of  the  name  of  the  borrower,  when  Ftnch  told  her  of  the 
borrower  of  the  money  lent  by  him,  nor  was  she  aware 
that  her  trust  money  had  been,  as  alleged  hjJohn  Hay* 
ward,  lent  to  Sir  J.  K.  Shaw,  until  at  least  two  years 
after  the  application  of  John  Hayward  for  her  con- 
sent to  invest  the  same,  when  Edward  Finch,  at  his 
then  residence  at  Gravesend,  produced  to  her  a  bundle 

of 
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of  pnpers  and  stated  that  his  money  was  lent  upon  the       1856. 
estate  of  Sir  J.  K.  Shaw,  and  that  he  understood  from 
Hayward  that  the  PlaintiflTs  money  was  upon  the  same 
estate. 

The  cause  now  came  on  for  hearing. 

Mr.  R.  Palmer  and  Mr.  Shebbeare  for  the  Plaintiff, 
argued,  that  the  trustees  having  both  received  the 
trust  funds,  and  having  invested  them  on  an  improper 
security,  without  the  necessary  assent  and  in  the  name 
of  one,  were  liable  for  the  loss.  That  Finch  was  bound 
by  his  acceptance  of  the  trust,  and  the  release  of  1842 
executed  by  him,  and  that  Hayward  was  not  discharged 
from  his  liability,  by  taking  the  benefit  of  the  Act; 
Bucheridge  v.  Olasse  (a). 

Mr.  Bagshawe  and  Southgate  in  the  same  interest, 

Mn  FoUeit  and  Mr.  Osborne  for  Finch.  The  set- 
tlement of  181&  was  postnuptial  and  comprised  a  mere 
reversionary  interest  of  the  wife.  The  settlement,  there- 
fore, and  the  trusts  contained  in  it,  were  not  binding  on 
her,  she  having  survived  her  husband*  On  the  death 
of  her  husband  in  1828,  she  then  became  absolutely 
entitled  to  the  1,000/.,  and  capable  of  dealing  with  it 
as  she  pleased,  discharged  of  every  trust ;  and  she  did 
nothing  until  1842  (ft),  when  the  money  was  received. 
Every  act  done  by  her,  while  sui  juris  and  absolutely 
entitled  to  the  fund,  bound  her,  and  if  she  permitted 
Hayward  to  deal  with  it,  she  had  a  right,  as  the  abso- 
lute owner  of  it,  to  do  so,  and  Unch  had  no  fiduciary 
duties  to  perform  in  respect  of  that  absolute  interest. 
The  Plaintiff  is  bound  by  her  concurrence  in  what  has 

taken 

(a)  Cnug  4r  Ph.  12».  {b)  Homer  v.  Jforfoa,  3  Mu$9. 6^ 
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1866.  taken  place,  she  had  the  same  knowledge  and  the  same 
power  and  duty  of  interfering  as  Finch,  and  she,  there^ 
fore,  has  no  reason  to  complain  of  any  neglect. 


Thompson 

V, 

Finch. 


I*^nch  received  no  part  of  the  1,000/.,  he  executed 
the  release  under  a  misapprehension,  and  is  not  liable 
for  the  receipts  and  defaults  of  Hat/ward. 

The  Plaintiff,  having  for  a  long  period  of  years  ac- 
quiesced, cannot  now  charge  an  innocent  trustee. 

They  cited  Townley  v.  Sherborne  (a) ;  Langford 
V.  Gascoyne  (6) ;  Brice  v.  Siohea  (c) ;  Walker  v.  Sy- 
monds  (d). 


Mr.  Fooks  for  Haytoard  and  his  assignees.  The  dis- 
charge of  Haytoard  under  the  Insolvent  Act  is  a  bar  to 
this  suit  and  he  ought  not  to  have  been  made  a  party. 

[The  Master  of  the  Rollb,  I  cannot  make  a  personal 
decree  against  Hayward,  but  he  is  a  necessary  party  to 
the  suit,  for  he  still  remains  a  trustee.] 

Mr.  Foohs,  this  is  not  a  case  in  which  a  trustee  has 
put  the  trust  money  into  his  own  pocket,  but  it  has 
been  lost  by  misfortune  and  by  the  inadequacy  of  the 
security.  These  parties  ought,  therefore,  to  have  their 
costs. 

The  Master  of  the  Rolls. 

This  is  a  very  painful  case,  but,  in  the  view  I  take  of 
it,  it  is  one  of  ordinary  occurrence  in  cases  of  breaches 

of 

(a)  Bride.  35.  (c)  11  Vet.  324. 

(b)  11  f^.335.  (d)  3  Swantt.  1. 
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of  trust.  The  authorities  cited  and  the  arguments  used, 
on  the  part  of  Mr.  Finch,  have  confirmed  me  in  the 
view  I  took  as  to  his  liability  as  soon  as  I  was  ac- 
quainted with  the  facts. 


1856. 


Thompson 

V. 
FiNCB. 


In  the  first  instance,  I  assume  the  validity  of  the 
trusts  of  the  deed  of  1818.  Mr.  Finch  accepted  the 
trusty  he  executed  the  deed,  he  knew  that  he  was  a 
trustee,  and  he  knew  that  upon  the  death  of  the  Plain- 
tiff's father  1,000/.  was  to  come  under  the  trusts  of  the 
deed ;  he  knew  also  that  Mr.  Lake  would  not  pay  that 
sum  without  a  release  being  executed.  I  find  also  a 
release  executed  by  him  upon  a  payment  expressed  to 
be  made  by  Lake  and  Hayward  to  Hayward  and  him- 
self. It  is  therefore  impossible  that  I  can  allow  him 
to  say,  that  a  fraud  was  perpetrated  against  him  with 
respect  to  the  deed,  and  that  he  did  not  know  what  the 
contents  were  of  the  deed  which  he  executed,  and  to 
say  this,  for  the  first  time,  after  this  suit  had  been  in- 
stituted, he  never  having  made  any  remark  upon  the 
matter  previously. 


It  is  obvious  therefore,  that  those  cases  of  TownUy 
V.  Sherborne  (a),  and  Lang  ford  v.  Gascoyne  (i),  the 
authority  of  which  cannot  be  doubted,  establishing 
that  a  trustee  would  be  liable  for  his  own  receipts 
only,  do  not  apply  to  a  case  where  a  trustee  assists  or 
enables  another  trustee  to  receive  the  money.  In  fact 
that  is  the  very  point  established  in  Langford  v.  Gas- 
coyne.  In  that  case,  the  money  was  to  be  received  by 
one,  but  he  caused  it  to  be  delivered  to  another,  and 
therefore  he  was  held  to  be  liable  as  a  receiving  party. 
Accordingly  I  asked  Mr,  Osborne,  if  he  could  give  me 
any  evidence  to  shew  that  this  money  was  actually 

received 

(«)  Bridg.  35.  (b)  11  Fef .  335. 
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receiTed  by  Mr.  Hay^^ard  prerioos  to  the  execotioQ  of 
the  release.  He  admitted  that  there  was  no  sach  evi«' 
dence,  but,  on  the  contrary,  that  it  must  be  admitted, 
that  Lake  paid  the  money  on  the  receipt  of  the  two, 
for  he  knew  that  he  conld  not  safely  pay  it  unless 
upon  the  receipt  of  both  trustees.  It  is  obvious  that 
Finch  perfectly  well  knew  of  this  transaction  imme- 
diately afterwards,  for,  according  to  his  own  statement, 
Hayward  came  to  him  immediately  afterwards,  and 
informed  him  of  this  conyeyance  of  the  17th  of  JIfay, 
1842,  and  visited  him  about  nine  or  ten  days  after* 
wards,  on  the  26th  of  3fay,  and  then  informed  him, 
that  he  had  invested  the  money  on  the  security  of 
Sir  John  Shaw*s  estates  with  the  consent  and  by  the 
desire  of  the  Plaintiff,  and  that  is  the  case  he  relies 
upon.  F%nch  says,  that  being  dissatisfied  with  their 
acting  in  the  matter  without  his  consent  and  without 
his  control,  he  went  and  complained  to  the  Plaintiff 
of  her  conduct,  and  this  created  some  coolness. 


Mr.  FoUett  puts,  in  very  broad  terms,  an  argument  to 
this  effect: — he  says  the  Plaintiff,  Mrs.  Thompson^ 
knew  perfectly  well  what  was  done,  and  therefore  she  is 
liable;  that  Mr.  Finch  did  not  know  it  a  bit  better  than 
she  did,  and  that  therefore  he  is  no  more  liable  than  the 
Plaintiff.  Now  that  is  a  misapprehension  of  the  duties 
and  the  situation  of  the  trustees  and  the  eeitui  que  tnut. 


It  is  an  undoubted  proposition  in  this  Court,  esta- 
blished not  merely  by  Brice  ▼•  Stokes  (a),  but  many 
other  cases,  that  if  a  cestui  que  trusty  being  sui  juriSf 
having  a  knowledge  of  the  breach  of  trust  by  a  trustee, 
assents  to  it,  or  takes  no  steps  to  obtain  redress  for  a 
long  lapse  of  time,  he  cannot  afterwards  complain  of 

the 

(a)  11  Vet.  324. 
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the  breach  of  trust  sanctioned  by  bioii  and  of  whicb  for  a  1866. 
great  length  of  time  be  bad  not  thought  fit  to  complain. 
Bat  here  the  case  made  is  not  one  of  notice  to  the  Plain- 
tiff  of  a  breach  of  trust,  but  of  its  performance,  because 
the  settlement  authorized  the  lending  the  money  on  real 
security,  with  the  consent  of  the  Plaintiff,  and  she  as- 
sented to  it.  Accordingly,  that  which  is  brought  forward 
as  making  out  the  case  of  the  Defendant,  appears  to  me 
to  strengthen  and  confirm  the  case  of  the  Plaintiff, 
namely,  that  she  gave  all  the  receipts  to  Haywardp  as 
receipts  for  interest  paid  by  Sir  John  Shaw  on  the 
l,600iL  advanced  to  him  upon  the  security  of  his  real 
estates. 

Mr.  FoUett  says,  but  Mrs.  Thompson  knew  this,  and 
Ftnch  knew  no  more ;  they  were  equal  in  their  know- 
ledge ;  and  that,  therefore,  she  cannot  complain.  But 
that  is  forgetting  what  were  the  duties  of  a  trustee. 
Finch  accepted  the  trust,  and  it  was  his  duty,  with  the 
consent  of  Mrs.  Thompson^  to  lay  out  the  money  on 
real  or  government  security.  He  is  told  that  it  has 
been  done,  but  does  that  exonerate  him  from  seeing 
that  it  was  done? — Certainly  not.  It  was  suggested 
that  Mrs.  Thompson  never  went  to  Finch  or  told  him 
to  inquire  into  the  matter ;  but  there  is  evidence,  not 
contradicted  by  him,  that  she  did  do  so,  and  that  she 
suggested,  in  the  presence  of  Mrs.  Bliss,  that  he  had 
better  go  to  Hayward  and  see  what  the  securities  were. 
Even  if  she  had  not  done  so,  she  is  not  to  be  pre- 
judiced :  it  is  not  the  business  of  a  cestui  qtu  trust  to 
inform  a  trustee  of  his  duty.  It  was  his  duty,  without 
any  request,  to  see  that  the  money  had  been  laid  out 
on  proper  and  sufficient  security.  Probably  everybody 
trusted  Hayward,  who  was  then  in  good  circumstances 
and  credit,  and  Finch  believed  that  every  thing  had 
been  properly  done;  but  that  does  not  exonerate  him, 

the 


326 


CASES  IN  CHANCERT. 


1866. 

THOMPtOll 

Finch. 


the  trustee,  who  has  signed  the  release,  from  seeing 
that  the  money  had  been  properly  invested  on  real 
security,  which  it  was  his  duty  to  do. 

If  the  fact  had  been,  that  the  money  had  been  received 
by  Mr.  Hayward^  and  that  he  had  never  pretended  that 
he  had  invested  it,  but  had  from  time  to  time  told  the 
Plainti6f  that  he  would  invest  it,  and  she  had  given 
receipts  for  the  interest  for  fourteen  years,  I  should 
have  entertained  very  serious  doubts  whether  she  could 
have  complained,  because  she  would  then  have  had 
knowledge  of  a  breach  of  trust  committed  by  the 
trustee.  But,  on  the  contrary,  the  statement  made  by 
Mr.  Hayward  is,  that  he  did  duly  invest  the  money ; 
that  statement  was  false,  and  it  was  the  duty  of  the 
co-trustee  to  ascertain  the  correctness  of  it  and  to  see 
that  it  had  been  done. 


The  case  of  Walker  v.  Symonds  (a)  was  referred  to* 
Now,  leaving  out  of  consideration,  for  the  present, 
whether  there  was  any  original  liability  in  Finch,  in 
allowing  Hayward  to  receive  the  money,  Lord  Eldon 
expressly  lays  down,  in  that  case,  that  if  trustees  allow 
trust  money  to  remain  for  a  great  length  of  time  unin- 
vested, they  are  liable;  but  that  he  would  not  make 
them  liable,  if,  when  they  became  trustees,  they  have 
cognizance  of  an  antecedent  breach  of  trust  committed 
by  others,  and  take  every  step  they  can,  short  of  in- 
stituting a  suit  in  this  Court,  to  put  the  matter  right. 
But  when  a  person  is  made  a  trustee,  and  there  being 
1,600Z.  in  the  hands  of  his  co*trustee,  he  is  told  that 
the  money  is  properly  invested,  would  that  be  a  suffi- 
cient answer  for  the  trustee  to  say,  that  he  was  satisfied 
with  that  statement,  though  for  a  series  of  ten  years  he 

had 

(a)  3  SwanMt.  1. 
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bad  taken  no  steps  to  ascertain  whether  it  was  true? 
I  apprehend  that  he  would  not  be  justified  in  that,  and 
that  it  was  bis  duty  to  see  that  the  money  bad  been 
duly  invested  according  to  the  trusts  of  which  he  had 
undertaken  to  perform,  and  that  if  he  allows  the 
matter  to  go  on  for  a  long  series  of  years  without 
having  verified  the  truth  of  the  statement,  this  Court, 
whatever  regret  it  may  feel  under  the  circumstances, 
must  make  him  liable  for  it. 

The  result  is  deeply  to  be  regretted,  for  it  is  quite 
clear  that  Finch  is  perfectly  free  from  all  improper 
motive,  yet  he  has  undertaken  to  perform  a  trust  and 
has  not  performed  it. 

I  may  dismiss  altogether  the  consideration  of  the 
absolute  power  of  the  Plaintiff  over  the  fund  after  her 
husband's  death,  because  assuming,  for  the  purpose  of 
argument,  that  she  had  such  power,  still  she  never 
exercised  it  after  the  death  of  her  husband  in  18S8; 
she  never  said  that  this  fund  should  not  be  subject  to 
the  trusts  of  the  settlement,  but,  in  1842,  she  still 
treats  Finch  as  a  trustee  under  the  existing  deed.  It 
is  impossible  to  say,  that  she  did  not  sanction  the 
deed  after  becoming  discovert  and  mistress  of  the 
fund,  and  thereby  make  the  instrument  and  the  trusts 
in  it  valid. 

It  is,  therefore,  with  great  regret  I  feel  myself  com- 
pelled to  make  a  decree  for  the  restitution  of  the  1,500/. ; 
but  I  must  give  Finch  leave  to  go  in  under  the  insol- 
vency and  to  prove  for  the  amount  against  Hayward's 
estate. 
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TBOMPtoir 

V, 
FlMCH. 


I  shall  not  give  Mr.  BaywardCs  assignee  any  costs, 

« 

and  I  cannot  make  him  pay  them. 

NoTB.— Affirmed  by  the  Lords  Juitioes,  July  23,  1856. 
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PRATT  V.  MATHEW. 


TN  1843,  on  the  marriage  of  Mr.  and  Mrs.  Prati,  a 
^    sum  of  money  was  vested  in  trusts 


Fe6.  20,  21. 
March  17. 

There  ii  no 

fixed  meaning 

to  be  given  to    "^    sum  of  money  was  vested  in  trustees,  upon  trust 

the  ^o^, /*  «^  for  the  wife  and  husbandi  successively,  for  life,  with 
conatruction  remainder  for  the  children  of  the  marriage,  as  they  or 
cinumstancee^  ^^®  survivor  should  appoint,  and  in  default  of  appoint- 
andonthe        ment,  upon   trust  for  the  children,  but  giving  them 

p«ty  to  whom  ▼ested  interests  only  on  attaining  twenty-one,  or  mar- 

thetermis 

applied. 

The  words 
'*  unmarried** 
or  **  without 
having  been 
marriedi 
when  used  in 
a  settlement 
and  applied  to 
the  wife,  are 
intended 
merely  to  ex- 
clude the  ma- 

JMifea""*  «A€  had  died  unmarried  and  intestate^ 


riage.  And  if  there  should  be  no  children,  or  they 
should  all  die  without  having  acquired  a  vested  interest 
in  the  fund,  [which  event  happened,]  then,  in  case  the 
wife  should  die  in  the  lifetime  of  the  husband,  upon 
trust  as  the  wife  should  appoint,  and  in  default  of 
appointment  to  pay  over  the  trust  fund  "  to  such  per- 
son or  persons  as  would  have  been  entitled  to  the 
personal  estate  of  the  wife,  under  and  by  virtue  of  the 
Statute  of  Distribution  of  Intestates'  Effects,  in  case 


The 


uvsaiufe  VI   appviiiuucuk   wv  uiv  wiio,  mum    mj   auvu  |ff«t«uuB  am  wuv 

1  to  the  personal  estate  of  the  wife  under  the  statute  "  in  case  she  had  died 
ied  and  mtestate.'*    Held,  that  '*  unmarried'*  most  be  construed  as  meaning 


any  interest 

which  the 

children  might  otherwise  be  entided  1o  as  next  of  kin  of  their  mother. 

By  a  marriage  settlement,  the  ultimate  trust  of  some  money,  after  failure  of  issue 
and  in  default  of  appointment  by  the  wife,  was  to  such  persons  as  would  have  been 
entitled 

unmarried  and  Intestate.'*    Held, 
"  not  under  coverture  at  the  time  of  her  death. 

It  is  settled,  that  a  bequest  cannot  be  made  by  a  man  to  his  future  illwitimata 
children,  for  they  can  have  acquired  no  title  by  repute ;  but  it  is  not  setded  whether  a 
gift  can  be  made  to  the  future  illegitimate  children  of  a  woman. 

Illegitimate  children  cannot  take  under  a  gift  to  a  class  of  children,  unless  it  is  dear 
that  the  legitimate  children  never  could  have  taken  under  the  gift, 

A  testator  having  married  his  deceased  wife's  sister,  and  while  living  with  her  aa 
his  wife,  made  his  will,  whereby  he  gave  all  his  real  and  personal  estate  **  to  my  wife'* 
for  life,  and  after  her  death,  upon  trust  '*  for  all  and  everv  my  children  hereafter  to  be 
bom.*'  At  the  date  of  the  wdl,  the  testator  had  no  children  whatever,  but  two  days 
after,  a  son  was  bom.  Held,  that  the  sift  «  to  my  wife"  was  good,  but  that  the 
could  not  take  under  the  gift  to  his  children  "  hereafter  to  be  Mm.*' 
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The  wife  died  in  1850,  in  the  lifetime  of  her  husband^  1856. 
having  bad  three  childreni  who  all  died  in  infancy^  and 
without  attaining  vested  interests  in  the  trust  fund. 
Two  of  them  died  in  her  lifetime,  and  the  third,  t/oiM, 
survived  her  and  died  a  few  weeks  after.  Mr.  Prait 
died  in  1862.  Neither  of  the  powers  contained  in  the 
settlement  was  ever  executed,  and  a  question  arose, 
whether,  under  the  ultimate  limitation,  the  trust  fund 
had  passed  to  Jane  Pratt ,  the  child,  as  next  of  kin  of 
Mrs.  Pratt  J  or  to  the  brothers  and  sisters  of  Mrs.  Pratt, 
who  would  have  been  her  next  of  kin  if  she  had  died 
without  having  been  manied. 

Upon  these  facts  a  special  case  was  stated  for  the 
opinion  of  the  Court,  as  to  what  was  the  true  con- 
struction of  the  word  **  unmarried"  in  the  ultimate 
trust  in  the  settlement. 

The  surviving  brother  and  sisters  of  Mrs.  Pratt,  and 
the  children  of  her  deceased  brother  and  sisters,  claimed 
to  be  entitled  to  receive  the  trust  fund,  as  being  the 
only  persons  who  answered  the  description  of  the  per- 
sons contained  in  the  ultimate  trusts  thereof. 

On  the  other  hand,  the  executors  of  Mr.  Pratt 
alleged,  that  on  the  death  of  Mrs.  Pratt,  her  surviving 
child,  Jane  Pratt,  was  the  only  person  at  that  time 
answering  the  description  of  persons  contained  in  the 
settlement,  and  that,  consequently,  she  became  abso- 
lutely entitled  to  receive  the  trust  fund,  and  that  upon 
her  death,  intestate,  her  father,  Mr.  Pratt,  became 
entitled  thereto,  as  her  sole  next  of  kin.  The  executors 
claimed  to  be  entitled  to  receive  the  trust  fund  as  part 
of  bis  estate. 

Mr.  Lloyd  and  Mr.  Hanson  for  the  Plaintiffs,  who 
were  both  executors  of  Mr.  Pratt  and  representatives 

of 
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1866.  of  Jane  Pratt.  The  object  of  the  altimate  limitation 
contained  in  the  settlement  was,  to  prevent  the  marital 
right  from  attaching  to  the  fund,  in  case  the  wife  shoujd 
make  no  appointment,  and  therefore  the  construction 
roust  be  such  as  to  effect  that  intention  and  carry  it  oat 
in  all  its  legal  consequences.  The  construction  of  the 
word  ''  unmarried"  is  vexata  qutestio^  but  here  it  can- 
not mean  ''  never  having  been  married/'  but  **  being  in 
a  discovert  state/  In  Hoare  v.  Barnes  (a\  the  trust 
fund,  by  a  marriage  settlement,  was  limited,  in  default 
of  appointment  by  the  wife,  to  such  person  as  the  same 
would  have  gone  unto  by  the  Statute  of  Distribution,  in 
case  the  wife  had  died  unmarried.  The  wife  died  with- 
out appointing,  leaving  a  daughter,  who  took  the  fund 
as  next  of  kin.  The  word  **  unmarried,'*  in  a  marriage 
settlement,  cannot  mean  ''  not  having  been  married," 
for  the  deed  is  only  intended  to  operate  in  case  the 
then  intended  marriage  takes  effect ;  it  must  mean  **  in 
a  state  of  discoverture  at  the  time  of  the  death ;"  the 
intention  is  to  exclude  the  husband,  and  the  word 
''  unmarried"  must  be  construed  with  reference  to  that 
to  which  it  is  put  in  opposition.  The  child,  Jane 
Pratt,  who  survived  her  mother,  took  the  fund,  and 
on  her  death  Mr.  Pratt,  as  her  next  of  kin,  became 
entitled  to  it.  They  cited  Doe  d.  Baldwin  v.  Raw^ 
ding{b)'.  Bell  v.  PAyii(c);  Hardwick  v.  Thurston {d); 
Maugham  v.  Vincent  («) ;  Re  Norman* s  Trust  (/)  ; 
Re  Thistlethwatfte*s  Trusts  (g) ;  Coventry  v.  Lord  Lau- 
derdale {h);  Withy  y.  Mangles  (J)  \  Smith  y.  Smith  {k). 

Mr.   Roupell  and    Mr.   Archibald   Smith,  for  the 

brothers 

(fl)  3  Br.  C.  C.  316.  (g)   1  Jur.  (N,  S.)   570 ;  24 

(6)  2  B.  4-  Aid.  441.  Law  J.  (CA.)  712. 

(c)  7  Ves.  453.  (A)  10  Jur.  793. 

(d)  4  Rios.  380.  (i)  4  Beav,  358. 

(e)  9  Law  J.  {N.  S.)  Ch.  329.    {k)   12  Sim.  317. 
(J)  ^  DeG,M.^G.  965. 
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brothers  and  sisters  of  Mrs.  Pratt,  other  than  Susan 
Broom.  The  word  **  unmarried"  means  *'  never  having 
been  married/'  The  construction  to  be  put  upon  the 
term  depends  upon  the  intention  of  the  instrument  in 
which  it  is  contained,  and  here  the  parties  really  meant, 
''not  having  been  married;"  Maherley  v.  Strode  (a). 
The  settlement  itself,  in  this  case,  clearly  shews  that 
such  was  the  meaning  and  intention  of  the  parties,  for 
though  there  is  a  very  careful  provision  for  children,  it  is 
made  to  depend  upon  their  attaining  twenty-one,  or  as 
to  daughters  being  married.  The  limitation  in  question 
is  only  to  take  effect  after  the  children  have  been  pro- 
vided for  to  the  full  extent  expressed  in  the  settlement. 


1866. 


Pratt 

V. 

Matbiw. 


Mr.  Shapter,  for  other  Defendants  in  the  same  in- 
terest, cited  Richardson  ▼.  Richardson  (&),  the  marginal 
note  to  which  he  said  was  erroneous,  and  Horn  ▼.  Cole* 
man  (c). 

Mr.  jR.  Palmer  and  Mr.  Fisher  concurred  in  the 
Plaintiff's  argument  as  to  the  construction  of  the  word 
"  unmarried." 


The  Master  of  the  Rolls. 

I  think  the  authorities  are  too  strong  to  be  got  over, 
and  particularly  the  case  of  In  re  Norman's  Trust  (df). 
They  lay  down  a  distinct  and  definite  rule  on  the  sub- 
ject. It  is  obvious  that  the  term  "  unmarried"  has  a 
different  signification,  according  as  it  is  applied  to  a 
person  who  is  married  or  unmarried  at  the  time.  If 
there  be  a  gift  to  a  woman  who  is  unmarried  at  the  time, 
with  a  direction  that  if  she  dies  unmarried  it  is  to  go 
over,  it  is  quite  settled  that  **  unmarried"  is  to  be  con- 
strued ''  never  having  been  married."     On  the  other 

hand. 


{a\  3  Ff«.  450. 
(6)  14  Sm.  526. 


(c)  1  Sm.  Sf  G.  169. 

(d)  3  De  G.,  M.  4  G.  965. 
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hand,  if  there  be  a  gi  (I  to  a  womaa  who  18  married  at 
the  time ;  '*  but,  if  she  shall  die  anmarried,  then  o?er/' 
it  is  obvious  that  the  word  **  unmarried"  may  be  held  to 
mean  ''  not  being  in  the  state  of  marriage  at  the  time 
of  her  death."  The  word  '*  unmarried/'  therefore!  does 
not  necessarily  mean  **  without  having  been  married/* 
and  no  fixed  meaning  can  be  assigned  to  it,  but  it  must 
be  determined  according  to  the  circumstances  of  the 
case. 


Here  a  fund  is  settled  in  contemplation  of  marriage, 
upon  a  woman  and  her  issue,  with  a  direction,  that  in  a 
certain  event,  it  shall  go  to  her  next  of  kin,  in  the  same 
manner  as  if  she  had  died  unmarried  and  intestate.  It 
is  clear  that  this  may  mean  either  **  as  if  she  had  never 
been  married/'  or,  **  as  if  she  were  not  then  under  cover- 
ture." The  cases  of  Hoare  v.  Barnes  {d)\  Hardwick 
V.  Thurston  (b) ;  and  Maugham  v.  Vincent  (c),  are  strong 
authoriUes  in  favour  of  this  latter  view  of  the  case.  They 
all  shew  clearly  that  the  words ''  if  she  shall  die  unmarried 
and  intestate*'  will  not  exclude  her  issue.  In  those 
cases,  undoubtedly,  there  was  no  provision  for  children, 
as  there  is  here  by  this  settlement ;  but,  in  all  of  them 
it  was  distinctly  laid  down,  that  the  expression  "  un- 
married" was  not  synonymous  with  the  words  ''not 
having  been  married,"  but  might  also  mean  **  not  being 
in  a  state  of  coverture  at  the  time  of  her  death."  It 
seems  to  me,  indeed,  difficult  to  understand  why  these 
words  are  to  bear  a  construction  in  the  one  case  dif- 
ferent from  that  in  the  other.  It  is  true,  that  if  children 
are  provided  for  by  the  settlement,  it  may  be  in  such  a 
manner  that  they  could  take  no  interest  whatever  in  the 
event  of  the  mother  dying  unmarried  and  intestate, 

because 


(a)  3  Bro.  C.  C.  316. 
{b)  4  Bws.  880. 


(c)  dLBwJ.{N.S.)Ch.329. 
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because  the  interest  previously  given  to  them  by  the  1866. 
settlement  might  exhaust  the  whole  estate.  For  in- 
stancci  if  it  was  provided  that  the  children  should  attain 
a  vested  interest  immediately  upon  their  being  born,  it 
is  clear  that  they  could  not  be  intended  to  take  an  in- 
terest under  a  limitation  which  takes  effect  only  in  the 
event  of  failure  of  issuci  in  which  case  it  is  to  go  to  the 
next  of  kin  as  if  the  mother  had  died  unmarried  and  in- 
testate. fiut|  wherever  the  prior  limitations  are  of  a 
different  nature,  and  such  as  to  enable  the  children  to 
take,  then  the  question  arises  whether  the  children  are 
excluded,  or  are  entitled  to  take,  and  whether  it  is  in- 
tended that  only  the  marital  right  of  the  husband  should 
be  excluded.  This  question  arose  in  the  case  of  In  re 
NormavLB  Trusts  (a),  which  is  binding  upon  me.  Here 
the  fund  is  not  exhausted,  for  the  gift  is  to  sons  at 
twenty-one,  and  daughters  at  twenty-one  or  marriage. 

Undoubtedly,  in  the  present  case,  by  taking  the 
second  view  of  the  question,  the  father  indirectly  gets 
the  benefit  of  the  limitation  over,  he  being  the  sole  next 
of  kin  of  the  infant  daughter,  who  died  soon  after  her 
mother;  but  although  some  importance  may  be  attached 
to  that  circumstance,  I  am  of  opinion  that  the  con- 
struction is  not  to  be  governed  by  the  event,  and  that  I 
cannot,  on  that  account,  put  a  different  construction 
upon  the  words.  What  might  have  been  the  intention 
of  the  parties,  in  every  possible  event  that  might  arise, 
it  is  not  for  me  to  speculate  upon,  and  I  can  only  collect 
the  intention  from  the  words  of  the  settlement.  In  all 
the  cases  where  a  settlement  provides,  that  in  a  certain 
event,  the  property  shall  go  over  to  the  next  of  kin  of 
the  wife  in  the  same  manner  as  if  she  had  died  unmarried 
and  intestate,  it  has  been  held  **  that  the  marital  right 

only 

(a)  3  De  G.,  Af .  4  G.  965. 
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only  is  excluded,  and  not  the  right  of  the  children ;  and 
I  think  I  should  be  making  an  unsound  distinction^  if 
I  held  that  the  meaning  of  the  words  depended  upon 
the  fact  of  there  being,  in  the  instrument,  any  previous 
provision  for  the  children,  or  if  I  took  into  consideration 
the  amount  of  such  provision,  which  would  involve 
details  of  great  difficulty  and  render  these  cases  more 
obscure  than  they  are  at  present.  In  my  opinion,  there- 
fore, the  proper  construction  to  put  upon  the  word 
^*  unmarried,''  is  to  exclude  the  marital  right,  but  not 
any  interest  which  the  children  might  be  entitled  to ; 
and  in  this  settlement  it  must  be  construed  as  meaning 
**  not  under  coverture  at  the  time  of  her  death,"  and  the 
fund  must  go  to  the  legal  personal  representative  of  the 
only  child  who  survived  the  wife,  that  is  the  husband. 


A  second  question  arose  under  the  following  circum- 
stances : — "  In  1843,  Mr.  Pratt  married  Eliza  Woody 
who  died  in  1850,  and  in  1851,  Mr.  Pratt  married 
Susan  Broom,  his  deceased  wife's  sister,  and  he  lived 
with  her  as  his  wife  until  his  death,  though,  in  fact,  the 
marriage  was  void  under  Lord  Lyndhurst's  Act,  5  &  6 
WiU.  4,  c.  64. 


On  the  16th  March,  1862,  Mr.  Pratt  made  his  will, 
Susan  Broom  being  then  in  an  advanced  state  of  preg- 
nancy, whereby  he  gave  his  real  and  personal  estate  to 
trustees  to  sell  and  convert  and  pay  the  interest  of  the 
monies  arising  from  the  sale  ''  to  my  wife,"  during  her 
life,  and  after  her  decease,  to  stand  possessed  of  the 
trust  funds  **  for  all  and  every  my  children  hereafter  to 
be  born,  on  their  attaining  the  age  of  twenty-one  years, 
or  day  of  marriage,"  with  benefit  of  survivorship,  and  in 
default  of  children,  then  to  the  testator's  next  of  kin. 

On 
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On  the  I8tb  of  Mafch,  1862,  the  testator  btd  a  son        ISSA 
born  to  him  by  Susan  Broom ;  and  in  Aprils  1863,  the 
testator  diedy  leaving  Susan  Broom  and  the  son  named 
Richard  snrviving. 

Upon  these  facts  a  second  question  arose,  on  this 
special  case,  as  to  the  tme  construction  of  the  words 
"  my  wife"  and  *^  my  children  hereafter  to  be  born," 
contained  in  the  will  of  the  testator. 

Various  claims  were  made  by  the  Plaintiff  and  De- 
fendants in  respect  of  the  residuary  estate  of  Mr.  Pratt. 
The  Plaintiff,  the  executors  of  Mr.  Pratt  and  of  his 
father,  alleged  that  th€  provision  made  by  Mr.  PratCs 
will  for  his  wife  and  children  had  failed,  by  reason  that 
when  he  died,  there  were  not  in  existence  any  persons 
answering,  in  point  of  law,  the  description  of  *'  my  wife" 
and  ^my  children,"  and  that  his  will  furnished  no 
sufficient  evidence  of  any  intention,  on  his  part,  to  com- 
prise, under  that  description,  any  person  or  persons 
except  such  as  would  legally  answer  thereto.  They 
contended,  that  his  father  became  entitled  to  the  residue 
under  the  ultimate  trust  contained  in  his  son's  will,  as 
being  his  sole  next  of  kin  at  the  time  of  his  death. 
The  Defendant,  Susan  Broom^  (otherwise  Pratt,)  al- 
leged, on  the  other  hand,  that  she  and  her  infant  son 
were  the  persons  meant  by  the  description  of  *'  wife 
and  ebildren"  contained  in  the  will,  and  that  they  were 
entitled  to  the  benefit  thereby  provided  for  his  wife 
and  children. 

Mr.  Lloyd  and  Mr.  Hanson  for  the  Plaintiffs.  There 
was  no  person  at  the  date  of  the  testator's  will  or  at  his 
death,  who,  in  contemplation  of  law,  answered  the 
description  of  ''  my  wife."  It  is  highly  probable  that 
the  testator  meant  his  reputed  wife,  but  that  is  not  the 

VOL.  XXII.  z  legal 
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Pratt 

o. 

Matuew. 


legal  construction  of  the  term  **  wife**  which  means  the 
character  not  the  person.  [The  Master  of  the  Rolls. 
No  doubt  the  testator  meant  the  lady  with  whom  he 
went  through  the  form  of  marriage.  If  a  man  had  com- 
mitted bigamy,  there  would  be  no  doubt  that  if  he  left 
a  bequest  to  his  wife,  the  first  and  real  wife  would  take 
it;  but  if  there  was  no  person  else  at  all  except  the  re- 
puted wife  as  here,  would  he  not  mean  the  person  whom 
be  calls  his  wife  7  Suppose  a  man  had  called  a  child  of  a 
friend  **  my  little  wife/'  and  having  no  wife  had  left  a 
legacy  to  "  ray  little  wife/'  would  not  that  be  a  good 
gift?]  True,  but  that  would  be  a  description  of  the 
person.  A  gift  to  '^ children"  would  not  include  ille- 
gitimate children,  and  in  all  the  cases  in  which  a  re- 
puted wife  has  taken,  there  has  been  a  superadded 
expression  to  the  term  ''  wife,"  such  as  the  name  of  the 
wife  or  some  expression  of  endearment,  as  **  my  dear 
wife,'*  pointing  to  a  particular  person ;  but  in  no  case 
has  this  been  so  where,  as  here,  there  are  merely  these 
words  **  my  wife,'*  which  point  to  the  character  of  wife, 
not  to  individuality  of  person.  In  Kennell  v.  Abbott  (a), 
a  gift  to  a  man  by  a  woman  who  believed  him  to  be  her 
husband,  and  described  him  as  such,  though  in  fact  at 
the  time  of  the  marriage  ceremony  with  her  he  had  a 
wife  living,  was  held  to  fail.  [The  Master  of  the 
Rolls.  That  was  not  on  the  construction  of  the  words, 
but  on  the  ground  of  the  fraud.]  In  the  case  of 
Schloss  V.  Stiebel  (i),  a  testator  who  was  betrothed  to  a 
lady  and  intended  to  marry  her  in  a  few  days,  by  a 
codicil  to  his  will,  mentioning  the  lady's  name  and  al- 
luding to  his  intended  marriage  with  her,  gave  3,000/. 
to  ''  his  wife/'  and  died  before  the  marriage ;  and  it 
was  held,  that  the  lady  was  entitled  to  the  legacy.  But 
that  was  merely  calling  a  person  his  ''  wife"  by  antici- 
pation, 

(a)  4  Ve$.  802.  (6)  6  Sim.  1. 
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patioQy  who  was  otherwise  particularly  designated  by 
him.  But  where  you  say  ''wife"  simply,  you  mean 
lawful  wife.  So  in  Doe  d.  Gains  v.  Rome  (a),  the  tes- 
tator devised  to  ''  my  dear  wife  Caroline^*  and  she  took 
though  not  his  wife.  They  cited  also  on  this  point 
Wilkinson  ▼.  Adam  (Jb);  Dover  v.  Alexander  (c); 
Giles  V.  Giles  {d) ;  In  re  Davenport*s  Trust  («). 


1866. 


On  the  question  of  the  construction  of  ''  my  children 
hereafter  to  be  born,"  they  cited  JBayleyy,  Snelham  (f); 
Arnold  ▼•  Preston  (g) ;  2  Jarman  on  Wills  (fi). 

Mr.  R.  Palmer  and  Mr.  Fischer  for  Susan  Broom  and 
Richard  her  son.  The  lady  called  by  the  testator  **  my 
wife/'  could  take  by  that  description;  Garratt  v. 
Niblock  (t) ;  Schloss  v.  Stiebel  (A).  As  to  the  children, 
whatever  might  be  the  construction  as  to  the  children 
not  in  esse,  the  child  of  which  this  lady  was  enceinte 
at  the  date  of  the  will,  and  who  was  born  two  days 
afterwards,  is  clearly  entitled  to  take ;  Gabb  v.  Pren- 
dergast  (/) ;  Earle  v.  Wilson  ( m) ;  Gordon  v.  Gordon  (n) ; 
Evans  v.  Massey  (o) ;  Dover  v.  Alexander  (p) ;  In  re 
Connor  (g) ;  Mortimer  v.  West  (r). 


The  Mastbr  of  the  Rolls. 

I  entertain  no  doubt  that  when  the  testator  gave 
certain    property    ''to  my  wife/'    he  considered   that 

there 


(fl)  6  C.  B.  422.  (i) 

(6)  1  Fci.  4  Beam.  422,  405 ;  (k) 

12  PrUe,  470.  (I) 

(c)  2  Hare,  275.  (w) 

(</)  1  Keen,  685.  (n) 

(e)  1  Smale  ^  G  126.  (o) 

(/)  1  Sim.  if  Siu.  78;  5  Vee.  (p) 

534,  D.  (9) 

(^)  18  Vet.  288.  (r) 

(k)  Page  197  (2ncl  edit.) 

z2 


1  Rttif.  4-  jlly/.  629. 
6  Sim.  1. 
1  Kffv  4  J.  439. 
17  F^«.528. 

1  Mer.  141,  145,  152. 
8  Price,  22,  31. 

2  Hare,  275. 

2  Janet  Sf  Lot.  456. 

3  AtiM.  370. 
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there  was  some  person  who  could  take  under  that 
designation.  He  could  not  be  referring  to  any  future 
wife  he  might  marry,  for  a  subsequent  marriage  would 
revoke  the  will.  Then  it  appears  from  the  evidence, 
that  he  had  gone  through  the  ceremony  of  marriage 
with  the  sister  of  his  deceased  wife,  whom  he  could 
not  legally  marry,  but  that  he  called  her  his  wife,  and 
treated  her  as  such.  I  consider  that  there  is  a  good 
designation  of  her,  and  that  it  is  the  same  as  if  he  had 
called  her  Susan  Broom ;  I  am  of  opinion  that  she 
takes  under  the  bequest.  I  alluded,  in  the  course  of  the 
argument,  to  what  not  unfrequently  happens  of  a  man 
calling  a  child  "my  little  wife,"  in  which  case  the 
child  would,  undoubtedly,  take  a  legacy  under  that 
designation,  provided  the  testator  left  no  wife.  I  think 
that  Susan  Broom  takes  a  life  interest  under  this 
will  in  the  property. 


Upon  the  question  as  to  the  gift  to  the  children,  I 
wish  to  hear  a  reply. 

Mr.  Lloyd  in  reply. 

The  Mastbb  of  the  Rolls  reserved  judgment 


March  17.         The  Master  of  the  Rolls. 

The  point  in  this  special  case  on  which  I  reserved  my 
judgment,  is  the  second  question,  as  to  the  true  con- 
struction to  be  placed  on  the  words  in  the  will  of  the 
testator  which  refer  to  **  his  children  thereafter  to  be 
bom."  The  facts  are  very  simple : — ^in  May^  1851,  the 
testator  performed  the  ceremony  of  marriage  with  a 
sister  of  his  deceased  wife.    On  the  16th  of  March, 

1852, 


Peatt 

V, 
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1852,  when  she  was  in  a  far-advanced  state  of  preg*        1856. 

nancy,  in  fact  only  two  days  before  the  birth  of  a  son, 

he  made  his  will ;  by  it  he  gave  some  specific  legacies 

and  subject  thereto  he  gave  all  his  real  and  personal     Matbsw. 

property  to  trustees,  in  trust  *'  to  convert  and  invest  and 

pay  the  dividends  half-yearly  to  my  wife  during  her  life 

for  ber  sole  and  separate  use,  and  after  her  decease" 

in  trust  **  for  all  and  every  my  children  hereafter  to  be 

born/' 

At  the  time  of  the  argument,  I  expressed  my  clear 
opinion,  that  the  words  *'  my  wife"  were  a  desiffnatio 
personm  of  the  lady  with  whom  he  was  living  as  his 
wife,  and  with  whom  he  had  gone  through  the  cersN 
mony  of  marriage. 

But  a  greater  difficulty  arises  as  to  the  words  ''  my 
children  hereafter  to  be  born/'  It  is  quite  settled,  that 
a  bequest  cannot  be  made  by  a  man  to  his  ftiture  illegi- 
timate children,  for  they  can  have  acquired  no  title  by 
repute.  It  is  not  necessary  to  consider  whether  a  gift 
to  the  illegitimate  children  of  a  woman  is  valid : — that 
has  never  been  determined. 

It  is  also  clear,  that  illegitimate  children  cannot  take 
under  a  gift  to  children,  unless  it  be  quite  clear,  on  the 
face  of  the  gift,  that  legitimate  children  never  could 
have  taken  under  the  gift.  This,  it  is  obvious,  is  not 
the  case  here ;  the  gift  is  to  **  my  children  hereafter  to 
be  bom,"  this  would  obviously  include  the  children  he 
might  have  by  any  subsequent  marriage. 

But  it  is  contended,  that  this  is  a  designation  of  the 
child  then  about  to  be  born,  and  it  is  undoubtedly  true, 
that  a  child  in  ventr€  $a  nw€  may  acquire  a  name  by 

reputation, 
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1866.  reputation,  although  illegitimate.  But,  with  much 
regret,  I  have  found  myself  obliged  to  come  to  the  con- 
clusion, that  this  is  not  such  a  description  of  this  child 
then  about  to  be  born,  as  will  enable  it  to  take.  I  look 
in  vain  to  find  any  words  which  point  out  an  express 
description  of  such  child.  If  I  found  any  words  in  the 
will  importing  a  child  then  in  esse  or  about  to  be  born, 
I  should  be  able  to  say  that  this  was  a  description  of 
the  child ;  this  is  not  so,  and  there  are  no  words  in  the 
will  which  point  to  this  particular  child,  it  is  nothing 
more  than  the  destcription  of  a  class.  It  is  true  that  if 
this  had  been  the  case  of  a  valid  marriage  and  a  legiti- 
mate child,  those  words  would  include  the  child  in 
existence,  and  thence  it  is  argued,  that  it  will  include 
the  illegitimate  child  in  existence  when  the  will  was 
made.  But  the  objection  to  this  is : — that  the  legiti- 
mate child,  in  the  case  supposed,  would  take  only  as 
one  of  a  class,  and  that  if  the  illegitimate  child  takes 
by  analogy  to  that  rule,  he  must  also  take  as  one  of  a 
class,  but  the  class  of  which  he  is  to  form  one  is  '*  my 
children  hereafter  to  be  bom,"  which  extends  only  to 
legitimate  children  and  excludes  illegitimate. 

It  is  with  much  regret,  therefore,  that  entertaining  no 
doubt  of  what  the  real  intention  of  the  testator  was,  I 
feel  myself  bound  to  come  to  the  conclusion,  that  he  has 
not  expressed  that  intention  in  such  a  way,  as,  having 
regard  to  the  rules  of  law,  relative  to  illegitimate 
children,  this  Court  can  give  effect  to. 

I  do  not  proceed  upon  Earle  v.  Wilson  (a),  or  found 
my  judgment  upon  that  case,  but  solely  on  the  ground 
that  there  has  not  been  a  sufiicient  description  of  the 

child 

(a)  17  Vet,  528. 
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child  in  existence,  except  as  one  of  a  class,  Trom  which 
he  would  be,  by  law,  excluded. 

1  will  therefore  answer  the  second  question  accord- 
ingly ;  the  first  I  disposed  of  at  the  hearing,  viz.  that 
the  word  "unmarried"  meant  "discovert." 


1856. 


Note. — Some  of  the  Defendants  appealed  to  the  Lorda  Jusdcea  as 
to  the  construction  of  the  word  " unmarried"  Their  Lordships,  on 
the  21st  Jufy,  1856,  dismissed  the  appeal  with  costs. 


THOMAS  r.  THOMAS. 

TN  1848,  Morgan  Thomas  demised  certain  heredita- 
-*-  ments  to  the  Plaintiff,  Jacob  Thomas^  for  a  term  of 
500  years,  by  way  of  mortgage,  to  secure  the  sum  of 
80/.  lent  to  him  by  the  Plaintiff.  Subsequently,  the 
Plaintiff  advanced  to  the  mortgagor  sums  amounting  in 
all  to  38/.  without  taking  any  security.  The  mortgagor 
had  commenced  building  two  new  houses  on  the 
premises,  but  died  before  completing  them  and  after  his 
death,  the  Plaintiff  laid  out  36/.  11«.  2d.  in  completing. 

The  mortgagor  died  in  1850  intestate,  leaving  the  De- 
fendant, John  Thomas^  an  infant,  his  heir-at-law. 

The  Plaintiff  filed  his  bill  for  foreclosure,  praying  an 
account  of  what  was  due  for  principal  and  interest  on 
the  mortgage,  and  in  respect  of  the  advances,  and  the 
sums  expended  in  completing  the  premises. 


Feb.  18. 

A  mortgagee 
may  tack 
simple  con- 
tract debts  to 
his  mortgage 
as  against  Uie 
heir  where  the 
property  de- 
scended is 
assets  in  his 
hands  for  pay- 
ment of  simple 
contract  debts, 
and  conse- 
ouently  since 
the  sut.  3  &  4 
K't//.4,c.l04, 
a  mortgagee  of 
freeholds  may 
tack  his  simple 
contract  debt 
a.  agunit  the 
heir. 


The  cause  came  on  to  be  heard  on  motion   for  a 

decree. 

Mr. 
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1856. 


Thomas 

V, 
TttOMAl. 


Mr.  Wickens  for  the  Plaintiff.  The  Plaintiff  is  entitled, 
as  against  the  heir,  to  tack  his  simple  contract  debt  to 
his  mortgage,  and  be  paid  both  upon  a  redemption.  It 
was  decided  in  Rolfe  v.  Chester  (a),  **  That  since  the  3  &  4 
Will.  4,  c.  104y  a  mortgagee  of  copyholds  may  tack  a 
simple  contract  debt  to  his  mortgage  debt,  as  against  the 
costomary  heir  or  devisee,  but  not  as  against  specialty 
creditors.  It  seems  also,  that  a  mortgagee  may  tack  a 
simple  contract  debt  to  his  mortgage  debt,  as  against 
the  heir,  devisee,  or  executor,  wherever  the  equity  of  re* 
demption  is  assets  in  their  hands  for  payment  of  simple 
contract  debts." 


This  decision  proceeded  on  Coleman  v.  Winch  (6),  and 
the  point  is  mentioned  in  6  Jarm,  Byth.  Conv.  (c).  If 
the  mortgagee  of  a  chattel  real  can  tack  a  simple  con- 
tract debt  against  the  executor,  it  would  be  diflScult  to 
see  any  distinction  between  that  and  tacking  against  the 
heir,  where  the  descended  estate  is  liable  for  the  pay- 
ment of  the  simple  contiact  debt.  In  Price  v.  Fast" 
nedge  {d),  it  was  held,  that  the  executor  of  a  mortgagee, 
who  had  advanced  a  further  sum,  might,  if  the  lands 
were  charged  with  or  devised  for  payment  of  debts,  tack 
as  against  the  heir  or  devisee  of  the  mortgagor.  Here 
the  statute  makes  the  lands  assets  for  payment  of  debts. 

Mr.  J,  H.  Taylor y  for  the  infant  heir,  objected  that 
there  was  no  personal  representative  of  the  mortgagor 
before  the  Court,  and  there  might  be  personalty  enough 
for  payment  of  the  simple  contract  debts,  in  which  case 
there  would  be  no  necessity  for  tacking.  The  existence  of 
a  simple  contract  debt  is  not  disputed ;  it  is  proved ;  but 

this 


(a)  20  fifoo.  610. 
(6)  1  P.  Wm,  IIS  ; 
Ch.  511. 


(r)  Page  440  (3rd  edit.) 
Frtc.        (ji)  AmbL  685. 
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this  is  an  attempt  to  make  the  heir  pay  it  instead  of  the        1866. 
executor.  ^T^"^^^^ 

XHOlfAt 
V. 

Mr.  Wtckens,    The  present  question  is  purely  be-      Thomas. 
tween  the  mortgagor  and  mortgagee. 


The  Mastsb  of  the  Rolls. 

1  considered  the  point  carefully  in  liolfe  v.  Chester  (a\ 
and  was  of  opinion  that  the  judgment  in  Coleman  t. 
Winch  (b),  and  the  principle  there  laid  down  by  Lord 
MaedegfUld  applied  to  cases  within  the  statute  3  &  4 
Will.  4,  c.  104,  and  that  as  soon  as  that  statute  made 
real  estate  assets  in  the  hands  of  the  heir  for  payment  of 
simple  centract  debts,  the  mortgagee  might  tack  against 
the  heir.  I  will  again  look  at  the  Statute  and  the 
authorities,  but  unless  I  state  a  change  of  my  opinion, 
I  will  so  decide. 


The  case  was  not  mentioned  again. 

(a)  20  Bern,  610.  {h)  1  P.  Wm.  775 ;  Fnc.  Ch.  511. 
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1856. 


March  19.  GIBBINS  r.  TAYLOR. 

Jpril  18. 

A  testator  who  fT^HE  testator, T^ofiuuGt^fttfM, devised  and  bequeathed 
directed  his  '  ^^  George  Taylor  and  Peter  Sharland  their  heirs, 

executors  and    g^Q    ^11  his  real  and  personal  estate,  upon  trust  to  sell, 

tnistees(il.  '  ^    ^  ^    ^  ..,,         «  , 

and  B.)  to  and  out  of  the  proceeds  to  pay  bis  debts,  &c.,  and  to 
convert  his  ^  invest  the  residue  on  mortgtige  of  freeholds^  copyholds^  or 
sonal  estate,      leaseholds,  or  on  government  aecuritiea,  and  to  pay  one- 

fmr  his  deCtZ'  ^^^^  ^^  ^^^  interest,  &c.,  to  his  wife  for  life,  and  the  re- 
&c,  to  invest     mainder  to  the  Plaintiff. 

the  proceeds 
on  mortgage  of 

or  on  govern-        ^^^  testator  died  in  1835.    The  trustees  converted  the 

ment  secu-  personal  estate  and  part  of  the  realty.    They  did  not, 

and  B.  depo-  however,  invest  the  produce,  but  placed  it,  as  received, 

cSs?n\^"^  in  their  joint  names  in  the  Devon  and  Cornwall  Bank, 

Bank,  at  in-  where  the  balance,  from  time  to  time,  not  required  for 

joint  names."'^  payment  of  debts,  &c.  remained  at  interest 

A.  died  in 
1842,  and  B. 

drew  out  the  Sharland,  the  principal  acting  trustee,  died  in  May, 
applied  it  to  1842,  at  which  time  the  balance  at  the  bankers 
his  own  use.      amounted  to  462/.  9«.  7d.    After  his  death,  and  in 

No  sufficient  ,         m     a       m 

reason  being     December,  1842,  Taylor,  the  survivmg  trustee,  drew  the 

tinTn   Ae""    ^^^^^  ^^  ^'^^  *"^®*  ^^^^  °"*  ^^  ^^^  ^^"^  ®°^  applied  it 
money  in  the     to  his  own  use. 
Bank,  it  was 
held,  that  the 

was  liable  to         ^^  1846,  the  Plaintiffs,  who  were  then  infants,  in- 

make  good  the  gtituted  this  suit  for  an  account  and  a  declaration  that 
loss. 

the  estate  of  Sharland  was  liable,  together  with  Taylor, 
to  make  good  the  sum  drawn  out  of  the  bank  by 
Taylor. 

In 
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In  July^  1846,  Taylor  was  ordered  to  pay  into  Court        1856. 
the  money  drawn  out  of  the  bank,  but  he  made  default, 
and  an  attachment  issued  in  January^  1854. 

In  Juntt  1854,  the  common  decree  was  made  to  take 
the  accounts,  and  the  cause  now  came  on  for  further 
consideration. 

Mr.  Lloyd  and  Mr.  Karslake,  for  the  Plaintiffs,  con- 
tended, that  a  clear  breach  of  trust  had  been  committed 
by  both  trustees,  in  allowing  the  money  to  remain  in 
the  bank,  instead  of  investing  it,  as  directed  by  the  will. 
That  Sharland  was  answerable  for  all  the  conse- 
quences, and  that  his  representatives  could  not  be 
heard  to  say,  that  if  the  money  had  been  invested  on 
government  securities,  according  to  the  trust,  Taylor 
could  as  easily  have  sold  out  the  stock  on  the  death  of 
his  co-trustee  as  have  drawn  the  money  out  of  the 
bank.  That  the  estate  of  Sharland  was  therefore  liable, 
with  Tay/or,  to  replace  the  fund.  They  cited  Chugh  v. 
Bond  {a);  Bacon  v.  Clark  {b). 

Mr.  Follett  and  Mr.  C.  C.  Barbery  contra^  for  the  re- 
presentatives of  Sharland.  In  June^  1854,  (eight  years 
after  the  bill  was  filed,)  the  common  decree  was  made, 
to  take  the  accounts,  and  nothing  was  reserved  as  to 
the  liability  of  Sharland  in  respect  of  the  acts  of  his  co- 
trustee. The  present  proceeding  is  not  to  compel  the 
representatives  of  Sharland  to  make  good  a  breach  of 
trust  committed  by  him,  but  to  make  one  executor 
liable  for  the  devastavit  of  another ;  it  has  been  clearly 
settled,  that  one  executor  is  not  answerable  for  the  de- 
faults 

(a)  3  Mjfl.  ^  Cr.  490;  8  Sim,  594.  (6)  3  M^l.  ^  Cr.  294. 


346  CASES  IN  CHANCERY. 

1856.       faults  of  the  other.    They  cited  Lord  Shiphrdok  r. 
Lord  Hinchinbrook  (a). 

Mr.  JfZ.  Palmer  and  Mr.  BoviU  for  other  Defendants. 

The  M  A6TBR  of  the  Rolls. 

As  the  case  stands,  I  think  Sharland'e  estate  bound, 
but  I  will  allow  his  representatives  an  opportunity  of 
shewing  the  propriety  of  keeping  the  money  at  the  bank ; 
and  for  that  purpose  the  case  may  stand  over. 


April  8.  Sharland^e  representatives  having  fiuled  to  shew  any 

necessity  for  allowing  the  money  to  remain  at  the 
bankers,  and  asking  no  inquiries, 

The  Mastbr  of  the  Rolls  continued  of  the  same 
opinion,  that  Sharland's  estate  was  liable,  and  he 
directed  his  representatives  to  pay  the  amount  widi 
interest  at  four  per  cent. 

(a)  11  Vn.  252. 
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1856. 


SAMUEL  9.  WARD. 

Mag  6,  8. 

ON  the  22nd  of  May,  1824,  WiUiam  Ward  and  his  ^-  *•  •et'J'd 
property  upon 
eldest  son  David  conveyed  an  inn  and  other  himself  for 

herediUments  in   St.  Albans    to    the    Plaintiff  upon  ^'^®i  7^^/*", . 

•         mainder  to  hu 

trust  to  sell  and  discbarge  certain  costs  and  debts,  and  children,  with 
to  pay  to  the  settlor  870/.,  the  amount  of  advances  made  requert,*to  *' 
by  him  to  three  of  his  children,  and  then  to  invest  the  advance  any 
residue  and  pay  him  the  income  for  life,  and  after  his  lifetime. 
bis  decease,  to  pay  to  two  of  the  three  children  (who  Some  advances 

'         "^  ■'  ^  ^  were  made  to 

bad    received    advances)  a  sum    sufficient,  with    the  the  children 

advaocet,  to  make  up  to  each  400/.,  and  to  pay  to  each  ^^^l^^^ 

of  bis  other  children  (four  in  number)  the  sum  of  400/.,  power,  besides 

and  if  any  child  should  die  in  his  lifetime  the  issue  marriage  of 

to  take  their  parents'  share.    And  be  directed  that  the  V^°  9^^ "" 

*  ,  ,  daughters, 

residue  should  be  equally  divided  among  the  seven.  A.  B.  ad- 
And  tbe  Plaintiff  was  empowered,  with  the  consent  of  Jtem  certain 
the  settlor,  to  advance  to  tbe  children  either  the  whole  nims  out  of 
or  any  part  of  the  400/.  ^"n^^  l,„t 

there  was  no 
evidence  of  an 

Soon  after  the  date  of  the  trust  deed,  tbe  Plaintiff  intention  to 
paid  tbe  debts,  and  tbe  8702.  advanced  by  the  settlor,  shares.    Held, 
At  tbe  request  of  tbe  settlor,  the  Plaintiff  made  advances  **l**  ^*»®  ^*"«*^ 

^  .  advances  were 

to  some  of  the  children  out  of  tbe  trust  funds.  not  to  be 

treated  as  a 
satisfaction. 

On  tbe  marriage  of. his  daughter  Mary  Toovey,  the  fh^rugi 
settlor  advanced  her  out  of  his  own  money  a  sum  of  70/.,  shares  under 
and  on  the  marriage  of  Elizabeth  Sett,  another  daughter,      Satisfaction 

1      can  only  arise 
"®  where  the  per- 
son who  makes 

the  pavment  is  himself  tbe  party  bound  to  pay,  or  is  the  owner  of  the  estate  charged 

with  the  payment. 
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1866.  he  advanced  her  200/.,  and  afterwards  100/.  There 
was  no  evidence  of  his  intention  with  these  sums  to 
purchase  his  daughters'  shares  pro  tanto. 


Samuel 


V. 

Ward. 


Mrs.  Sell  died  in  the  settlor's  lifetime,  leaving  children, 
but  Mrs.  Toovey  survived  him. 

The  question  was  as  to  the  rights  of  Mrs.  Toovey^nd 
the  children  of  Mrs.  Sell. 

Mr.  Lloyd  and  Mrs.  F.  T.  White,  for  the  Plaintiff, 
the  trustee. 

Mr.  W.  D.  Lewis,  for  the  executor  of  the  settlor, 
contended  that  the  estate  of  the  settlor  was  entitled  to 
be  recouped  the  sums  advanced  out  of  his  own  moneys 
to  his  two  daughters  on  their  marriage.  That  the 
advances  made  to  them  were  to  be  taken  as  purchases 
pro  tanto  of  their  respective  shares,  and  that  the  settlor 
was  entitled  to  stand  in  their  place  to  the  extent  of  these 
advances;  Trimmer  v.  JBayne{a);  Lloyd  v.  Harvey {b); 
Pym  V.  Lockyer  (c) ;  Kirk  v.  Eddowes  (d) ;  Douglas  v. 
WilUs  (e) ;  2  Sugd.  Pow.  (/)• 

Mr.  Halletty  for  the  children  of  Mrs.  Sell,  contended, 
that  the  advances  made  by  the  settlor  did  not  con- 
stitute a  purchase  of  his  daughters'  shares,  but  merely 
amounted  to  gifts.  That  a  case  of  satisfaction  could 
only  arise  when  the  party  advancing  the  sum  was  also 
the  party  bound  to  pay  the  share  or  possessing  the 
estate  charged.  That  such  was  not  the  case  here,  and 
moreover,  that  there  was  no  evidence  of  the  settlor's 
intention  to  become  a  purchaser  of  the  shares.      He 

cited 

(a)  7  Ves,  508.  (d)  3  Hare,  509. 

(b)  2  Run.  Sf  M.  310.  (e)  7  Hare,  318. 

(c)  5  Myl.  4*  Cr,  29.  (/)  Page  226  (6th  edit.) 
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cited  Plunkett  y.  Lewis  (a) ;  Dotiglas  v.  Willen  (6) ; 
Farnham  v.  Phillips  (c) ;  Wood  v.  Briant  (d) ;  Chave  v. 
JPurran^  (e) ;  Fulhes  v.  TFef^em  (/) ;  Pi/^  v.  Jackson  {g). 

Mr.  Cracknall  for  Mrs.  jToovey,  in  the  same  interest, 
cited  Lee  v.  Head{h);  Noel  v.  Lord  TFaZstif^Aam  (i) ; 
2  iStf^frf.  Pow.  (A). 

2!&6  Master  of  the  Rolls  postponed  judgment. 


1856. 


Samuel 

V. 

Ward. 


The  Master  of  the  Rolls. 

• 

The  question  in  this  case,  as  to  which  I  have  very 
little  doubty  is,  whether  certain  payments  made  by  Wil- 
liam Wardf  the  settlor,  out  of  his  own  moneys,  to  two 
of  his  daughters,  on  their  marriage,  are  to  be  treated 
as  a  satisfaction  pro  tanto  of  their  shares  under  the 
settlement,  or  as  putting  the  settlor  in  their  place  as  a 
purchaser,  to  the  extent  of  the  advances  of  their  in- 
terests under  the  deed — [His  Honor  stated  the  settle- 
ment  of  1824]. 

On  the  marriage  of  her  daughters  Mrs.  Toovey  and 
Mrs.  Sell,  the  settlor  made  advances  to  them  out  of 
his  own  money;  and  it  is  contended,  on  behalf  of  his 
executor,  that  these  advances  were  intended  as  a  pay- 
ment, by  way  of  anticipation,  of  what  was  coming  to 
them  under  the  settlement,  and  that  the  settlor  or  his 
executor  is  entitled  to  stand  in  their  place  to  that  extent 
I  do  not  think  that  this  is  established. 

I 


May  8. 


(fl)  3  Hare,  316. 
(6)  7  Hare,  318. 

(c)  2  Atk.  214. 

(d)  2  Atk.  521. 

(e)  18  Vet.  8. 


(/)  9  Vei,  456. 
{g)  2  Bro.  C.C.  51. 

(h)  1  K.^J.  620. 

(i)  2  Sim.  if  Stu,  99. 

{k)  Page  226  (6th  edit.). 
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I  agree  with  Mr.  HalUt(s  argument^  that  this  is  not 
a  case  of  satisfaction,  and  that  satisfaction  can  only 
arise  where  the  person  who  makes  the  payment  is  him- 
self the  party  bound  to  pay,  or  is  the  owner  of  the 
estate  charged  with  the  payment,  in  which  case,  the  pre- 
sumption against  double  portions  leads  to  the  inference 
that  the  party  intended,  by  such  payment,  to  discharge 
himself  or  hm  estate  from  the  liability.  Suppose  the 
case  of  an  uncle,  settling  certain  sums  on  his  nephews, 
it  would  be  impossible  to  maintain,  that  their  father^ 
by  advancing  the  amounts,  without  any  understanding, 
would  become  entitled  to  stand  in  the  place  of  his 
children  under  the  settlement.  He  might|  of  course, 
contract  to  purchase  their  shares,  but  in  the  absence 
of  evidence  of  such  an  agreement,  it  would  be  impos* 
fiible  to  presume  one,  even  if  there  were  a  correspondence 
between  the  sums.  Here  there  is  no  evidence  of  any 
intention  on  the  part  of  the  settlor  to  become  a  purchaser 
of  a  part  of  his  daughters'  shares,  and  to  which  they 
were  absolutely  entitled,  independent  of  their  father. 
These  sums  constituted  no  debt  from  him,  and  were 
not  charged  on  any  property  of  his ;  and,  consequently, 
the  character  of  these  advances  must  depend  upon  what 
took  place  at  the  time.  The  burden  of  proof,  that  it 
was  a  purchase,  is  on  the  settlor's  executor,  and  no 
such  proof  has  been  offered. 


I  think,  therefore,  that  the  daughters  or  their  children 
are  entitled  to  retain  the  sums  advanced,  and  also  to 
receive  the  full  amount  of  their  shares  under  the  settle- 
ment 
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HOPE  r.  HOPE. 

May  27. 

rpHIS  bill  was  filed  by  Mrs.  Hope^  by  a  next  friend.  Demurrer 
^      against  her  husband,  Mr.  Hope.  Ae^^'/" 

that  the  bill 
involved  qaei- 

It  stated,  that  the  Plaintiff  was  a  native  of  France^  tionsof  too 
and  was  married,  in  England^  to  the  Defendant,  who  nature  to 

was  a  native  of  England^  but  subsequently  to  the  mar-  decide  on  de- 

niurrer* 
riage  the  Plaintiff  and  Defendant  became  domiciled  in      An  English 

France^  and  resided,    for  some  years,  on  the  Quai  &^^^f^^ 

D'Onay^  in  the  city  of  Paris,  where  their  five  children  French  lady 
^^^  K^»«  *"<^  became 

were  bom.  domicfled  in 

France.    Dif- 
ferences arose 

That  disputes  had  arisen  between  them  in  1853,  and  between  them, 
that  the  Plaintiff  had  commenced  proceedings  in  the  teredintoa" 

Consistory  Court  in  England  against  the   Defendant  controct,  with- 
,.     -^  ^  ^  outtheinter- 

for  a  divorce.  vention  of 

trustees,  to  put 
an  end  to 

That  their  two  sons,  being:  under  the  care  of  the  f^®"*  „^*  ^" 

.       .  ,         .  in  the  French 

Plaintiff,  in  France,  a  suit  was  instituted  in  this  Court,  language,  and 

in  the  name  of  the  children,  praying  that  the  Plaintiff  J""  ne^^rt  ** 
might  be  ordered  to  deliver  up  the  two  sons  to  their  in  France  and 
father,  and  upon  motion  in  that  suit,  the  Lord  Chan-  i^  Englar^ 

eel  lor  <^^  ^^  ^^  ^ 

performed 
partly  in  France  and  partly  in  England.  The  wife  filed  a  bill  for  specific  perform- 
ance against  her  husband,  to  which  he  demurred.  The  demurrer  was  overruled,  on 
the  ground  that  the  application  of  the  French  law  was  not,  upon  the  statements  in 
the  bill,  excluded,  ana  that  the  questions  of  international  law  were  too  difficult  to 
be  decided  on  demurrer. 

The  Court  will  not  decree  the  specific  performance  of  a  contract  unless  it  can  enforce 
the  whole ;  but  the  difficulty  seems  to  be  removed  where  the  part  which  it  is  impossible 
to  enforce  has  already  been  performed. 

TOL.  XXII.  A  A 
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I8G&  cellor  had  ordered,  that  the  Plaintiff  and  Defendant 
should  take  all  such  steps  as  might  be  necessary  and 
proper,  according  to  the  laws  of  France^  for  causing  the 
two  children  to  be  delivered  up  to  the  said  Adrain  John 
Hope^  from  which  order  the  Plaintiff  had  appealed  to 
the  House  of  Lords.  The  Court  of  First  Instance  in 
Paris,  in  December,  1854,  directed  the  order  of  the 
Lord  Chancellor  to  be  carried  into  execution,  and  the 
Plaintiff  appealed  also  from  that  order  to  the  Cour 
Imperial. 

Before  (the  appeals  had  been  heard,  a  compromise 
was  agreed  upon  between  the  Plaintiff  and  Defendant, 
the  terms  of  which  were  in  writing,  and  iwere  signed  by 
the  Plaintiff  in  Park  and  the  Defendant  in  London. 

The  agreement  was  in  the  French  language,  and  was 
made  between  the  Defendant  of  the  one  part,  and  the 
Plaintiff  of  the  other,  and  the  following  is  a  translation 
of  such  agreement : — *^  By  a  judgment  delivered  by  the 
Civil  Tribunal  of  the  Seine,  dated  the  27th  of  December^ 
1854,  it  was  declared,  that  there  should  be  executed  in 
France  a  judgment  of  the  Lord  Chancellor  oi  England, 
which  ordered  that  Mrs.  Hope  should  be  bound  to  de- 
liver up  to  Mr.  Hope  the  two  sons,  issue  of  their  mar- 
riage, Messrs.  Adrian  Elias  and  Jean  Henry  Hope. 

'*  Mrs.  Hope  has  appealed  against  this  order,  but,  for 
the  purpose  of  putting  an  end  to  these  painful  proceed- 
ings, the  following  terms  have  been  entered  into  by  the 
parties : — 

''  1.  Mrs.  Hope  will  immediately  deliver  up  to  Mr. 
Hope,  Mr.  Adrian  Elias  Hope;  Mr.  Jean  Henry  Hope 
will  remain  under  the  care  of  his  mother. 

"  2.  Mrs. 
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^2.  Mrs.  Hope  will  abandon  her  suit  for  a  divorce,        1866. 

instituted  against  Mr.  Hope  in  the  English  Courts,  and  ^-^v-W 
for  that  purpose,  she   binds  herself  to  sign,  without  ^^ 

delay,  aj,l  such  deeds  apd  documents  as  may  be  re-        Hopb. 
quired. 

**  3.  Mrs.  Hope  undertakes  not  to  oppose  the  suit 
for  a  divorce,  instituted  against  her  by  Mr.  Hope  in  the 
English  Courts,  but,  on  the  contrary,  to  facilitate  the 
obtaining  such  divorce.  It  is  well  understood,  that 
Mrs.  Hope  shall  be  able  to  see  her  children,  to  write  to 
them  and  receive  letters  from  them. 

"  4.  Mr.  Hope  agrees  to  pay  in  France,  to  Mrs. 
Hope,  the  annual  sum  of  75,000  frai^cs, — in  accordance 
with  the  decision  of  the  EcclesiMical  Courts  and  to 
commence  from  the  day  it  shall  cease,  to  be  paid, — pay- 
able quarterly  and  in  advance. 


^*  5i»  Mr.  i7c{pe  undertakes  to  pay,  Ist,  the  ezpenseB 
iocjBtred  in  JSngland,  for  Mrs.  Hope ;  and  2ndly,  Mrsi* 
Hope*^  debts  in  France,  but  on  condition  that  such 
debts  shall  not  exceed  the  sum  of  60,000  francs.  These 
payments  to  be  made  by  the  hands  of  Mr.  Hppe*s 
agent. 

"  6.  With  regard  to  any  accounts  that  may  be  un- 
settled between  Mr.  and  Mrs.  Hope,  as  well  as  the 
handing  over  to  Mrs.  Hope  of  any  articles  that  may 
belong  to  her,  the  parties  agree  to  leave  the  matter  to 
be  settled  by  Messrs.  Paillet  and  Duvergier,  whose 
decision  shall  be  final. 

^'  Executed  in  duplicate  by  the  parties,  for  Mrs.  Hope, 

aa2  at 
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1856.       at  Paris,  the  20th  day  of  March,  1855,  and  for  Mr. 
Hope,  in  London,  the  2l8t  of  March,  1855. 

(Signed)        ''  Adrian  J.  Hope, 

''  E.  M.  M.  Hope,  Coantess  Rapp." 

The  Plaintiff  alleged,  that  she  had,  on  her  part, 
strictly  carried  the  agreement  into  effect,  and  had 
withdrawn  the  two  appeals,  and  delivered  over  the 
two  children  to  the  Defendant,  and  that  the  suit  in- 
stituted by  the  Plaintiff  in  the  Consistory  Court,  and 
a  responsive  allegation  of  the  Defendant  thereto,  had 
been  both  dismissed  by  the  decree  of  the  Court. 

The  bill  then  alleged,  that  the  Defendant  had  refused 
to  perform  his  part  of  the  agreement,  neither  allowing 
the  Plaintiff  access  to  the  children  nor  paying  the 
money,  debts  or  expenses. 

The  bill  prayed,  1.  That  the  Defendant  might  spe- 
cifically perform  the  agreement,  the  Plaintiff  being 
willing  to  concur.  2.  That  the  Plaintiff  might  have 
access  to  her  children.  3.  That  the  Defendant  might 
pay  the  annuity  and  secure  it,  and  also  pay  the  debts, 
expenses  and  costs  payable  under  the  agreement. 

To  this  bill  the  Defendant  put  in  a  general  demurrer. 

Mr.  JfZ.  Palmer,  Mr.  Kenyon  and  Mr.  Amphlett,  in 
support  of  the  demurrer.  This  is  an  English  agree- 
ment, to  be  determined  by  the  English  law ;  the  alle- 
gation that  the  Plaintiff  and  the  Defendant  became 
domiciled  in  France,  and  resided  for  some  years  in 
Paris,  where  their  two  children  were  born,  does  not 
make  it  a  French  contract.    It  is  stated  to  have  been 

executed 
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executed  on  the  part  of  Mr.  Hope^  in  England^  and  it        1856. 
would  be  extremely  diflScult,  upon  these  averments,  to 
sustain  the  proposition,  that  it  is  to  be  treated  as  a 
French  agreement.    But  if  it  were  really  a  French  con-       Hofi. 
tract,  the  bill  would  be  defective  in  not  having  stated 
its  effect  according  to  the  law  of  France. 

[The  Master  of  the  Rolls.  I  think  it  would  be 
difficult  upon  the  facts  alleged  in  the  bill  to  say,  that 
the  effect  of  the  French  law  upon  this  agreement  be- 
tween the  husband  and  wife  must  necessarily  be  ex- 
cluded. This  bill  alleges  that  they  became  domiciled 
in  France;  that  the  agreement  was  in  the  French  lan- 
guage ;  that  one  part  of  the  consideration  for  the  agree- 
ment was  the  abandonment  of  the  French  suit,  and  a 
most  material  part  of  it  was  to  be  performed  in  Paris, 
and  which,  according  to  this  bill,  has  been  already  per- 
formed, namely,  the  delivery  up  of  the  children.] 

There  is  no  allegation  on  the  pleadings  that  this  is  a 
French  contract,  nor  are  the  facts  stated  in  the  bill 
sufficient  to  make  it  a  French  contract  If  anything 
special  in  the  law  of  France  be  the  foundation  of  the 
Plaintiff's  equity,  it  ought  to  have  been  distinctly  al- 
leged; for  if  a  party  relies  on  foreign  law  to  give  validity 
to  or  to  interpret  any  documents,  he  must  allege  that 
law  as  a  fact,  and  prove  it  as  any  other  fact.  But  here 
there  is  no  allegation  that  this  document  ought  to  be 
construed  according  to  the  French  law,  nor  is  there  any 
allegation  as  to  what  the  French  law  is  upon  the  sub- 
ject. Some  things  were  to  be  done  in  Paris  and  some 
in  England.  Mrs.  Hope  was  to  abandon  her  suit  for  a 
divorce  in  the  English  Courts,  and  was  to  facilitate  the 
husband's  suit  for  a  divorce  here ;  the  Plaintiff  also 
alleges  that  one,  at  least,  of  the  parties  executed  the 
contract  in  England;  these  facts  make  it  prima  facie  an 

English 
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1856.       English  contract.  The  lex  loci  coniracius  always  goTcms 
^^  the  contract,  unless  that  rule  be  Taried  by  the  circum- 

p.  stance  that  the  contract  is  made  in  one  place,  but  is 

to  be  performed  in  another;  there  the  contract  may 
be  governed  by  the  law  of  the  place  where  it  is  to  be 
performed.  But  that  rule  has  never  been  applied,  and 
cannot  be  applied  to  a  contract  which  contains  Tarions 
terms,  some  of  which  are  to  be  performed  in  one  place 
and  some  in  another ;  consequently,  this  contract  must 
be  construed  as  an  English  contract,  and  taking  it  as  an 
English  contract,  it  is  bad  on  several  distinct  grounds. 

This  Court  has  never  been  asked  specifically  to  per- 
form any  such  a  contract  as  that  alleged  by  the  present 
bill,  which  is  one  which  cannot  be  enforced.  In  the 
first  place,  it  is  made  between  parties,  who,  being  hus- 
band and  wife,  are  incapable  of  contracting  directly 
with  each  other.  Secondly,  there  is  a  total  absence  of 
consideration  on  the  part  of  the  Plaintiff  necessary  to 
support  an  executory  contract.  Thirdly,  parts  of  it  are 
contrary  to  law  and  public  policy,  and  cannot  be  en- 
forced ;  and  lastly,  as  there  are  parts  which  the  Court 
will  not  decree  to  be  specifically  performed,  and  the 
agreement  being  such,  that  it  cannot  be  enforced  in  its 
integrity,  it  cannot  be  specifically  performed  partially. 

First,  there  is  no  valid  contract.  The  law  upon  the 
subject  of  deeds  and  agreements  for  a  separation  be- 
tween husband  and  wife  is  this : — the  Court  considers 
that  these  documents,  if  entered  into  between  competent 
parties  and  for  a  sufiicient  consideration,  and  in  such 
a  manner  as  to  constitute  a  binding  contract,  may  be 
the  subject  of  specific  performance;  they  stand  exactly 
on  the  same  footing  as  any  other  voluntary  deeds,  ex- 
ecuted and  executory,  and  will  receive  precisely  the 
same  degree  of  assistance.     But  in  every  case  in  which 

this 
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this  Court  decrees  the  specific  performance  of  an  exe-  1856. 
cutory  instrument,  there  must  be  a  valid  contract  entered 
into  between  parties  capable  of  contracting,  and  a  good 
and  valuable  consideration  for  that  contract.  The  con- 
tract here  alleged  is  at  variance  with,  both  these  con- 
ditions; first  of  ail|  is  there  any  contract  between 
parties  capable  of  contracting?  There  is  none.  It  is 
a  contract  between  husband  and  wife,  without  the  in- 
tervention of  any  third  party,  who  can  be  taken  to 
have  been  the  contracting  medium  for  the  performance 
of  the  agreement  on  the  part  of  the  feme  covert.  It  is 
perfectly  clear,  that  in  England  there  must  be  the  inter- 
ventbn  of  a  third  party,  in  order  to  produce  a  valid 
contract,  inasmuch  as  between  the  husband  and  wife 
alone  (unless  the  wife  has  a  separate  estate,  which  is 
made  the  basts  of  her  contract),  there  is,  on  the  part  of 
the  wife,  an  absolute  incapacity  to  contract  with  any  one, 
and  therefore  in  all  cases  in  which  the  Court  has  spe- 
cifically performed  agreements  in  the  nature  of  separa- 
tion deeds,  there  have  been,  besides  the  husband  and 
wife,  other  persons,  who,  as  trustees,  contract  on  the 
part  of  the  wife,  and,  on  the  other  hand,  take  covenants 
from  the  husband  for  her  benefit. 

« 
Secondly,  there  is  a  total  absence  of  the  necessary 

consideration  for  the  contract  No  stipulation  on  the 
part  of  the  Plaintiff  is  binding  on  her.  As  to  her 
agreement  to  abandon  the  legal  proceedings  instituted 
by  her,  she,  no  doubt,  is  capable  of  abandoning  the 
suit  for  a  divorce,  but  she  is  incapable  of  binding  her- 
self to  do  so,  or  not  to  sue  again  or  not  to  obtain  a 
divorce.  It  is,  therefore,  perfectly  clear  that  no  consi- 
deration can  flow  from  a  wife  to  a  husband,  by  means 
of  the  promise  to  abandon  suits  instituted  by  her,  inas- 
much as  she  is  not  capable  of  contracting  with  her 
husband,  and    is  not    bound   by   any  such  promise. 

Again, 
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Again,  this  bill  shews  that  the  Lord  Chancellor  made 
an  adverse  order  on  Mr.  and  Mrs.  Hope  in  the  suit  of 
their  child ren,  and  which  was  necessarily  made  for  the 
interests  of  the  children  alone.  That  litigation  cannot 
by  possibility  be  made  a  consideration  for  a  compromise 
as  between  Mr.  and  Mrs.  Hope,  for  both  of  them  are 
equally  bound  to  obey  the  order. 


Thirdly,  this  Court  never  enforces  an  agreement 
which  is  contrary  to  the  law,  or  is  repugnant  to  public 
policy,  and  this  agreement  comes  within  that  principle. 
By  the  first  article  the  husband  and  wife,  who  are 
bound  by  the  order  of  this  Court,  as  to  the  custody  of 
their  sons,  contract  between  themselves  to  disobey  it, 
and  to  divide  the  two  sons,  so  as  to  place  them  in  a 
custody  different  to  that  which  the  Lord  Chancellor  has 
ordered.  This  article  of  the  agreement  is  therefore 
diametrically  contrary  to  the  duty  and  obligation  im- 
posed on  the  parties  by  the  existing  order  of  the  Lord 
Chancellor.  Next,  Mrs.  Hope  agrees  to  abandon  her 
suit  for  a  divorce,  instituted  against  Mr.  Hope  in  the 
English  Courts,  and  for  that  purpose,  she  binds  herself 
to  sign,  without  delay,  all  such  deeds  and  documents 
as  may  be  required.  By  the  third,  Mrs.  Hope  under- 
takes not  to  oppose  the  suit  for  a  divorce,  instituted 
against  her  by  Mr.  Hope^  in  the  English  Courts,  but, 
on  the  contrary,  to  facilitate  the  obtaining  such  divorce. 
Now,  no  one  can  doubt  that  the  object  of  obtaining  a 
divorce  in  the  Ecclesiastical  Court  in  such  a  case,  is  to 
be  able  to  go  to  Parliament  to  obtain  a  divorce  a  vin- 
culo matrimonii.  The  House  of  Lords,  in  such  case?, 
requires  to  be  satisfied  that  there  is  no  collusion  in  the 
proceeding  in  the  Ecclesiastical  Court,  and  if  these 
documents  were  before  it,  the  divorce  bill  would  be  at 
once  rejected.  Any  collusive  agreement  between  hus- 
band and  wife,  for  the  purpose  of  obtaining  a  divorce. 


IS 
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is  an  agreement  opposed  to  the  policy  of  the  law  and  is        1856. 

a  fraud  on  the  law,  and  even  if  a  divorce  were  obtained 

by  means  of  or  in  consequence  of  any  such  agreementi 

the  proof  of  that  collusion,  in  any  other  collateral  pro- 

ceedingy  would  absolutely  invalidate   the  sentence  of 

divorce  itself.     That  was  decided  in  the   Duchess  of 

Kingston's  Case  (a),  and  in  Harrison  v.  The  Mayor,  &:c. 

of  Southampton  {b\  and  other  cases.     If,  therefore,  this 

Court  were  to  compel  these  parties  to  execute  a  deed 

containing  such   a  stipulation,    it  would    be   directly 

opposed  to  the  policy  and  spirit  of  the  law.    This  is 

a  collusive  contract  between  the  parties,  to  obtain  from 

a  Court  of  competent  jurisdiction  a  judgment  for  which 

there  is  in  fact  no  suflScient  ground.     Besides  this,  the 

bill  alleges  that  the  Ecclesiastical  Court  has  dismissed 

the  proceedings  and  so  refused  the  divorce,  and  there 

being  no  allegation  to  the  contrary,  it  must  be  taken  as 

the  admitted  truth,  that  there  was  no  ground  for  a 

divorce. 

Fourthly,  this  being  a  suit  for  the  specific  perform* 
ance  of  a  contract,  the  question  is,  whether  it  be  pos- 
sible for  the  Court  to  decree  specific  performance  of  the 
whole  of  it,  for  if  any  part  of  the  contract  be  opposed 
to  the  policy  of  the  law,  or  of  such  a  nature  that  it 
cannot  be  enforced,  this  Court  will  refuse  to  interfere 
by  executing  the  agreement  in  part  only.  The  present 
contract  (as  has  been  already  shewn)  contains  provisions 
contrary  to  public  policy,  and  besides  it  contains  stipu* 
lations  which  this  Court  cannot  enforce  or  order  to  be 
performed.  How  can  it  restrain  or  interfere  with  the 
proceedings  in  the  Ecclesiastical  Court.  By  the  second 
and  third  articles  of  the  contract,  Mrs.  ^ope  contracted 

to 

(a)  20  State  Trials,  p.  355;  2  (6)  4  t>t  G.,  M.  Sf  G.  137. 

8mUh*t  Lead.  Cat.  424. 
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1866.  to  abandon  ber  goit  for  a  divorce ;  can  tbe  Court  en- 
force  that  contract  on  the  part  of  Mrs*  Hofpe?  Id  the 
third  article,  she  undertake^  not  to  oppose  but  to  faci» 
litate  the  divorce  of  Mr.  Hope.  How  can  the  Court 
interpose  and  enforce  that  term  of  the  contract  as 
against  Mr.  Hope?  Lord  SLLeomarde  said,  that  he 
would  not  enfiirce  a  contract  against  one  party,  unless 
he  saw  his  way  to  enforce  it  against  the  other.  In 
Oervais  ▼•  Edwards  (a),  it  was  held,  that  this  Court 
will  not  interfere  to  compel  the  specific  performance  of 
an  agreement,  unless  it  can  itself  execute  the  whole 
contract  in  the  terms  specifically  agreed  upon.  The 
authority  of  Wilson  v.  Wiieaa  (fi)  seems  to  have  been 
since  doubted  in  the  House  of  Lords  by  two  noble 
lords^  who  were  not  present  at  the  delivery  of  that 
judgment.  Tbe  Vice-Chancellor's  decree  extended  to 
an  injunction  against  the  husband  taking  any  proceed- 
ings in  the  Ecclesiastical  Court  for  restitution  of  cotv- 
jugal  rights. 

(The  Solicitor- General.  That  was  not  so;  having  a 
most  intimate  knowledge  of  that  case  from  having  been 
in  it,  I  can  say,  that  the  injunction  was  obtained  on  a 
very  different  ground  from  that.  The  husband  was  pro- 
ceeding in  the  Ecclesiastical  Court  to  compel  his  wife 
to  prosecute  her  suit  for  nullity  of  marriage,  which,  if 
he  could  have  been  allowed  to  have  done,  he  would 
have  compelled  her  to  annul  the  very  agreement  he  had 
entered  into,  and  which  provided  that  no  proceedings 
in  the  Ecclesiastical  Courts  should  be  taken,  and  there- 
fore this  Court  said,  **  There  being  a  suit  here  to  enforce 
that  agreement,  you  shall  not  be  permitted  to  compel 
your  wife  to  go  on  with  a  proceeding  which  will  have 

the  effect  of  destroying  that  agreement.*'] 

With 

(o)  2  Dr. ^  War,  80.  (6)  1   E.  of  L,  €a».  538;  5 

fl.  of  L.  Com.  40. 
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With  respect  to  the  claim  of  the  Plaintiff  of  access 
to  her  children,  that  is  provided  for  by  the  order  in  the 
other  suit,  which  the  Plaintiff  may  enforce. 

Harrison  v.  The  Mayor,  &c.  of  Soutliampiqn  (a) ; 
Fitzer  V.  JFltzer  (i) ;  Outh  v.  Chith  (c) ;  Lord  St,  John 
V.  Lady  St.  John  {d) ;  The  Earl  of  Westmeath  t.  The 
Countess  of  Westmeath  (e) ;  Worrall  t.  Jacob  (/) ;  JSZ- 
toortky  V.  Bird  (g) ;  Wilson  ▼•  Wilson  (A) ;  Sanders  v. 
Rodway(i)\  Hills  ▼.  CrolHh)\  Lumkyy.  Wagner (l); 
Gervais  ▼•  Edwards  (m) ;  2  Roper,  Husb.  and  Wife  (n) ; 
Jodrdl  V.  JodreU{o)f  were  cited. 

The  Solicitor' General  (Sir  i2.  Bethell)  and  Mr.  7.  ff. 
Terrell  were  not  called  on  to  support  the  bill. 

The  Master  of  the  Rolls. 

I  am  of  opinion  that  I  must  overrule  this  demurrer. 
I  do  not  mean  to  express  any  opinion  upon  the  merits 
of  the  ease ;  all  I  mean  to  observe  upon  are  the  facts 
stated  in  the  bilL 


1866. 


The  general  state  of  the  case,  as  it  appeara  upon  this 
bill,  is  this : — Mr.  Hope,  an  English  gentleman,  married 
Mrs*  Hope^  a  French  lady.  They  resided  in  Paris,  and 
had  fivi3  children.  Differences  arose  between  them,  in 
consequence  of  which  proceedings  were  instituted,  both 
with  regard  to  the  marriage  and  with  fespect  to  the 

custody 


(a)  4  De  G.,  M.  *  G.  137. 

(6)  2  Alk.  5U. 

(c)  3  Bro,  C.  C.  614. 
(rf)  11  Frt.  526. 

(«)  Jac.  126. 
(/)  3  Mer.  268. 
ig)  2  8im.  i  Siu.  372. 

(A)  1  M.  0/  L.  Cat.  538;   5 


H.o/JUCas.iO. 
(i)  16  Beav.  207. 
(k)  2  PhiU.  60. 
(I)  1  D«  G.,  M.  4^  G.  604. 
(m)  2  Dru.  ^  War,  80. 
(n)  Plige  295  (2nd  edit), 
(o)  14  fieov.  897. 


UoPB 
V. 
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1856.  custody  of  the  children.  Respecting  the  custody  of 
the  children,  the  Lord  Chancellor  ordered  them  to  be 
delivered  up  to  the  father.    The  children  were  at  that 

Hope.  time  in  Paris,  in  the  care  of  the  mother,  and  it  was 
therefore  impossible  to  enforce  the  order  of  the  Lord 
Chancellor,  except  by  means  of  the  instrumentality  of 
the  French  Court  upon  that  subject  Steps  were  ac- 
cordingly taken  to  get  the  French  Court  to  enforce  the 
order  of  the  English  Court,  thereupon  there  being  an 
appeal  upon  that  subject,  the  husband  and  wife  entered 
into  a  contract  to  settle  all  their  differences.  This  con- 
tract, which  is  set  out  in  the  bill,  was  in  the  French 
language,  it  was  executed  by  Mr.  Hope,  in  London, 
and  by  Mrs.  Hope,  in  Paris,  in  March,  1855,  and  if 
carried  into  effect,  it  would  put  an  end  to  all  disputes 
between  them  for  the  future. 

The  first  thing  I  have  to  consider  is  this,  whether,  in 
that  state  of  things,  assuming  the  principle  of  this  Court 
to  be  that  on  demurrer  you  must  take  everything  most 
strongly  against  the  pleader,  the  pleader  must  be  held 
to  have  excluded  all  foreign  law  on  the  subject.  I  am 
of  opinion  that  he  has  not,  and  that  it  is  possible  that 
he  may  be  entitled  to  shew,  at  the  hearing,  that  this 
contract  is  not  executory  in  this  sense,  that  it  is  to  be 
followed  by  any  deed  hereafter  to  be  executed  ;  and  that 
it  is  by  itself  in  the  nature  of  a  deed  by  specialty,  as 
mach  as  if  it  were  under  seal;  and  that  the  foreign 
Courts  would  carry  that  into  effect  as  it  stands,  treating 
it  exactly  in  the  same  manner  as  we  should  treat  it  if 
it  were  an  actual  deed.  Upon  these  pleadings,  taking 
them  as  strongly  as  they  can  be  taken  against  the 
Plaintiff,  I  see  nothing  to  exclude  the  contention  that 
there  is  a  perfectly  good  consideration  for  this  deed 
according  to  the  French  law.  It  is  true,  that,  accord- 
ing to  the  English  law,  it  may  be  necessary  to  have  a 

trustee 
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trustee  interposed  to  covenant  for  the  purpose  of  indem-  1856. 
nifying  the  husband  against  the  wife's  debts,  but  I  see 
nothing  to  shew  me  that  the  Plaintiff  may  not  be  at 
liberty  to  satisfy  the  Court,  that  in  France^  upon  a 
separation  under  a  deed  of  this  description,  the  indem- 
nity to  the  husband  would  be  complete ;  and  that  the 
creditors  of  the  wife  would  not  be  able  in  France  or  in 
England  to  sue  the  husband  for  any  debts  contracted 
by  her.  If  that  be  so,  the  interposition  of  a  trustee 
would  not  be  necessary.  I  do  not  mean  to  express 
any  opinion  upon  this  point,  except  to  say,  that  this 
view  of  their  rights  under  the  contract  does  not  appear 
to  me  to  be  excluded.  Judging  of  it  from  the  state- 
ments contained  in  this  bill,  it  appears  to  me  to  be 
a  question  which  might  properly  be  argued  at  the 
hearing  of  this  cause,  and  one  too  difficult  to  be  de- 
cided upon  demurrer,  upon  the  present  allegations, 
whether  the  contract  is  to  be  controlled  by  the  French 
law  or  by  the  English  law,  having  regard  to  the  equal 
balance  which  there  is  of  the  matters  being  partly 
French  and  partly  English,  one  part  being  French  and 
the  other  part  being  English,  and  the  contract  being 
executed  by  one  party  in  Paris  and  by  the  other  party 
in  London,  This  point  I  should  not  be  disposed  to 
decide  upon  demurrer,  but  think  that  it  ought  to  receive 
grave  consideration  after  the  facts  have  been  properly 
ascertained,  and  when  it  is  decided  by  the  law  of  which 
country  this  contract  is  to  be  governed. 

But,  assuming  it  to  be  entirely  an  English  contract, 
I  fully  admit  the  doctrine  which  is  stated,  that  the 
Court  will  not  enforce  a  contract  in  part,  unless  it  can 
enforce  the  whole,  and  I  also  admit  that  there  is  much  of 
this  contract  which  could  not  be  enforced.  For  instance, 
it  would  have  been  impossible  for  this  Court  to  have 
enforced  the  delivery  up  of  the  child  to  Mr.  Hope^  the 

child 
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1856.  diHd1>eing  abroad.  It  is  trae,  if  it  had  been  in  this 
country,  this  Court  might  have  been  able  to  do  so. 
Again,  it  could  not  enforce  that  part  of  it  by  which  Mrs. 
Hope  undertakes  not  to  oppose  the  divorce  suit  adversely 
in  the  English  Courts,  and  to  do  everything  to  facilitate 
such  divorce.  But  agreeing  to  all  those  propositions, 
and  particularly  to  the  decision  of  HilU  v.  CroUs{a), 
and  those  other  cases  of  which  I  think  the  case  of  Mr. 
Price^s  Reports  (A)  was  the  original  instance,  that  this 
Court  will  not  enforce  one  part  of  a  contract  where  it 
finds  itself  unable  to  enforce  the  other  part  of  it, 
the  case  is  very  different,  where  that  part  of  the  con- 
tract which  this  Court  cannot  enforce  has  been  already 
performed  by  the  party  on  whom  that  duty  lay.  In 
Mr.  Price^s  case  he  had  entered  into  a  contract  with 
a  bookseller  to  compose  and  write  the  Reports  of 
cases  in  the  Court  of  Exchequer  in  consideration  of  a 
certain  price  to  be  paid  by  the  bookseiller.  The  Court 
would  not  enforce  that  contract  against  Mr.  Price, 
saying  "  how  can  we  do  it,  and  by  what  means  can  we 
make  him  write  a  report  of  any  case  ?"*  HiUs  v.  Crolls 
was  a  similar  case  :  there  Mr.  CroUs,  being  a  chemist  of 
some  skill,  had  entered  into  an  agreement  with  the 
Plaintiff  as  to  the  supply  of  certain  chemical  articles, 
and  the  Court  said  we  cannot  enfforce  the  agreement, 
the  Court  has  no  such  power.  But,  assume  that  Mr. 
Price  had  written  and  delivered  his  report,  and  done  all 
that  the  contract  required  on  his  part,  would  the  Court 
have  allowed  the  bookseller  to  say  that  he  would  not 
perform  his  part  of  the  contract,  because  Mr.  Price 
could  not  have  been  compelled  to  perform  his?  Cer- 
tainly not;  the  case  stands  upon  very  different  grounds, 
and  still  more  so  when  the  things  to  be  performed  are 

of 

(a)  ,2  PkUL  .60.  (6.)  Clarke  v.  Price,  2  WiUon,  C  C-  U7. 
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of  Bueb  (Character,  that  if  completed  it  is  inipoMible  to  1856. 
restore  the  parties  to  the  same  situation  they  were  in 
before  I  will  ilkstrate  generally  what  I  mean  by 
putting  Ibis  case  : — Snppose  a  man  enters  into  a  con-  Hopb. 
tract  to  'Setl  a  house  to  another  and  to  give  him  a 
good  title,  and  that  thereupon  the  purchaser  enters 
into  possession  of  the  house  before  the  completion  of  the 
cotttracty  and  that  the  vendor,  having  filed  a  bill  for 
specific  'performance  of  the  contract,  the  purchaser 
says,  ^'I  am  parfeofly  willing  to  perform  it,  but  you 
cannot  make  a  good  title/*  If  no  good  title  can  be 
made,  does  the  Court  allow  the  purchaser  to  keep  pos- 
session of  the  house  without  payment  of  tfie  purchase- 
money  ?  At  one  time  it  was  thought  tbat  the  Court 
could  give  the  vendor  no  relief;  but  I  agree  with 
Sir  John  Letich,  who  held,  that  vf  a  good  title  cannot 
be  taade,  the  purchaser  is  not  at  liberty  to  keep  the 
thing  sold,  but  •must  deliver  up  and  account  for  the 
property  during  his  possesuon,  if  the  ^vendor  cannot 
make  a  good  title. 

I  (refer  to  'that  for  this  purpose:— ^upon  the  allega- 
tions in  <tbis  bill,  ass«ming  them  to  be  true,  on  wht<5h 
of  course  I  express  no  opinion  whatever,  Mr.  Hope 
does  not  stand  in  a  very  favourable  position,  for  he 
has  gained  every  possible  benefit  he  could  under  the 
contract,  and  yet  he  refuses  to  perform  his  part  of  it. 
This  Court,  therefore,  would  not  look  very  favourably 
on  his  case  if  the  facts  were  proved  at  the  hearing  to 
be  auch  as  are  here  stated.  The  case  would  be  very 
analogous  to  that  of  a  man  who  had  taken  possession 
of  a  house  to  which  no  good  title  could  be  made,  who 
said,  ''  I  will  pay  you  the  purchase-money  when  you 
give  me  a  good  title,"  wbich,  as  no  good  title  could 
ever  be  made,  would  amount  to  this,  '^  I  have  got  the 
house,  and  intend  to  keep  it  without  paying  the  pur- 
chase-money.'' 
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ISB6^  chijc  mantjr  Sopposmg  a  dcmorrer  were  pot  b  to  a 
bin  slatiDg  a  case  of  that  deicriptioay  and  praying  ibr 
spedBc  peHbnnaiice,  and  it  appeared  apoo  the  bill  that 

Hors.  the  contract  coald  not  be  exeeoted  by  the  Plaintiflr,  the 
Court  might  be  compelled  to  allow  the  demurrer,  bat  I 
apprehend  that  in  soch  a  case  it  would  gire  the  Plain- 
tiff leave  to  amend,  with  a  view  of  enabling  the  Plain- 
tiff to  raise  the  alternative,  viz.  that  the  Defendant 
was  bound  to  replace  the  Plaintiff  in  the  same  sitna- 
tion  as  he  was  in  before  the  contract,  and  either  to 
restore  the  possession,  or  pay  him  an  eqaivalent. 

I  merely  throw  out  these  considerations  to  shew 
the  view  I  take  of  the  facts  here  stated.  I  do  not 
mean  to  express  any  opinion  upon  the  case,  except  to 
say,  that  it  is  not  shewn  npon  the  allegations  in  this 
bill  that  the  Plaintiff  may  not  be  entitled  to  some  relief 
at  the  hearing  of  the  cause,  and  that  being  so,  I  am  of 
opinion  that  I  ought  not  to  allow  the  demurrer ;  and  also 
if  I  went  farther,  it  appears  to  me  that  there  is  a  graver 
and  more  important  question  to  be  determined  in  this 
case  than  I  could  properly  determine  upon  demurrer, 
and  which  ought  properly  to  be  determined  at  the 
hearing  of  the  cause. 

Demurrer  overruled. 


Note. — Upon  appeal  before  the  Lords  Justices,  the  16th  of  July, 
1856,  the  Plaintiff  desired  leave  to  amend  the  bill,  whereupon  the 
demuner  was  allowed,  without  prejudice  to  any  question  in  the  cause, 
and  liberty  was  given  to  the  Plaintiff  to  amend  her  bill.  The  bill  was 
accordingly  amended,  and  the  Defendant  again  demurred.  The  de- 
murrer was  heard  by  the  Lords  Justices  on  the  16th  of  February,  1857. 
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The  OFFICIAL  MANAGERS  of  the  NEWCASTLE 
&c.  BANKING  COMPANY  r.  HYMERS, 

May  23. 

rriHE  testator  died  in  1844,  possessed  of  100  shares  Payments  to 
^     in  the  above  company.     By  his  will,  he  gave  a  Ji^jfg'JJe^io  1"° 
number  of  legacies,  and  the  residue  to  Mary  Cowan;  claimiofcre- 
and  he  appointed  Hymers  and  Carr  executors.     The  no  debt  had^ 
executors  retained  the  shares  and  received  six  dividends  ^"^"  *^  ^^^ 
on  them.     In  1847,  they  took  some  steps  to  sell  them,  payment, 
but  were  dissuaded  by  the  family  from  proceeding  in  ^^"■»  ^^^"^ 
the  sale,  on  account  of  the  loss  of  income  which  it  would  held  shares  in 
occasion.  The  bank  got  into  difficulties,  and  in  «/ianuary,  compimv^and 
1853,  an  order  was  made  to  wind  it  up.    In  June^  1853,  nine  years 
a  call  was  made,  and  the  executors,  in  respect  of  the  ^\^^  \^^^\^  ^„ 
testator's  shares,  were  ordered  to  pay  1,836/.  out  of  his  wound  up  and 

-Tk    •       *  ^^  made,  it 

assets.    The  amount  not  having  been  paid,  the  Plain-  was  held,  that 
tiffs  filed  a  creditors'  suit  for  the  administration  of  the  P«y°»«n'«  ^ 

legatees  lu  the 

real  and  personal  estate  of  the  testator,  and  a  decree  meantime 
was  made  for  taking  the  accounts.  XSed^'to^lie 

executors  as 

Thirty-six  items  of  payments  made  by  the  exequtors  official  ma- 
anterior  to  1863,  on  account  of  legacies,  annuities,  in-  nagerin  re- 

/  .  &  '  '  spectofthe 

terest  and  of  residue,  were  disallowed  by  the  Chief  Clerk,  call. 

as  was  also  a  sum  of  520/.  paid  in  April,  1853,  to  Mary  x^J^^^J^ 

Cowan,  to  compromise  a  suit  instituted  by  her  in  respect  under  a  decree 
i* .  1  . ,  in  a  leeatees' 

of  the  residue.  ,uit,  ^„„„t  be 

allowed,  as 
-,  1  It         •i^^.»-n*  ^  against  cre- 

Carr  also  stated,   that   in   1847,  Robert   Cowan,  a  ditors,  if 
legatee  of  1,000/.,  instituted  a  suit  against  the  executors,  JJ^^»^.^  "^^^^^^ 
and  at  the  hearing  in  1 849  a  decree  was  made  to  trans-  counts  taken, 
fer  to  him  a  mortgage  for  450/.,  part  of  the  assets,  and  to  ^s  u^n'^^™ 
pay  him  584/.,  which  was  done.    The  executors  sought  admission  of 

assets. 
VOL.  XXII«  B  B  to 


368 


CAS£S  IN  CHANCERY. 


1866. 

The 

oppicial 

Manaobrs 

of  The 

Newcastle, 

&c. 

Banking 

Company 

V. 

Htmers. 


to  be  allowed  IiOOO/.,  the  amoant  of  Robert  Cowans 
legacy,  thas  paid  under  the  decree  of  the  Court;  but  it 
did  not  appear  that  any  accounts  had  been  directed,  and 
it  was  therefore  considered,  by  the  Court,  that  the  order 
must  have  been  made  as  on  an  admission  of  assets. 

Mr.  i2.  Palmer  and  Mr.  Haig  for  the  Plaintiffs. 

Mr.  Rovpell  and  Mr.  Crachnall  for  the  Defendant 
Carry  and  Mr.  J.  H.  Palmer  for  the  Defendant 
Hymers,  The  question  is,  whether  executors  are  entitled 
to  be  allowed  in  their  accounts,  as  against  the  Plaintiff, 
the  official  manager,  payments  bon&fde  made  by  them 
to  legatees,  at  a  time  when  there  was  no  debt  due 
from  the  testator's  estate,  and  before  the  present  claim 
had  any  existence.  We  submit,  that,  on  the  result  of 
the  authorities,  they  are  so  entitled. 

The  question,  whether  executors  are  entitled  to  be 
allowed  payments  made  to  legatees,  as  against  persons 
claiming  a  debt  against  their  testator's  estate,  which 
was  contingent  when  those  payments  were  made,  but  be- 
came afterwards  payable,  is  treated  as  unsettled  by  Mr. 
Justice  Williams  (a)*  The  only  decision  on  the  ques- 
tion is  against  the  liability  of  executors,  and  the  other 
cases,  when  examined,  will  be  found  not  to  be  authori- 
ties on  the  point. 

In  Nector  v.  Gennet{J>)y  payment  of  a  legacy  was 
resisted  by  executors,  on  the  ground  that  their  testator 
had  given  a  bond  for  a  sum  sufficient  to  exhaust  the 
assets,  and  that  they  were,  or  might  become,  under 
a  liability  in  respect  of  that  bond.  The  contest  in 
that  case  really  was,  whether  the  bond  had  or  not  been 

forfeited 

(o)  2  Wm$.  Exon.  1150  (4th  edit.).         {b)  1  Croke,  466. 
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forfeited  (the  Court  holding  that  it  had  not),  for  it  was 
admitted  by  the  Counsel  for  the  executors  and  by  the 
Courti  that  if  the  bond  had  not  been  forfeited,  its 
existence  was  no  answer  to  the  claim  of  the  legatees, 
Lord  Coke  saying, ''  The  difference  is,  when  the  obliga- 
tion is  for  the  payment  of  a  lesser  sum  at  a  day  to 
come,  it  shall  be  a  good  plea  against  the  legatee  before 
the  day,  for  it  is  a  duty  maintenant  which  is  in  the 
condition.  But  otherwise  it  is,  where  a  statute  or  obliga- 
tion is  for  the  performance  of  covenants  or  to  do  a  col- 
lateral thing ;  there,  until  it  be  forfeited,  it  is  not  any 
plea  against  a  legatee,  for  peradventure  it  never  shall 
be  forfeited,  and  may  lie  in  perpetuum ;  and  by  such 
means  no  will  should  be  performed/'  This  principle 
was  recognized  and  acted  on  by  Lord  Kenyan^  in  The 
Chelsea  Water-works  Company  v.  Cowper(a),  The 
question  was  raised,  but  not  decided,  in  the  recent  case 
of  Smith  V.  Day  (6),  where  one  point  was,  whether 
executors,  in  an  action  against  them  by  a  specialty 
creditor  of  their  testator,  could  give  evidence  of  pay- 
ments made  to  legatees,  under  a  plea  oi  plene  adminis- 
travit.  The  Court  held,  that  they  had  in  hand  assets 
sufficient  to  answer  the  demand,  and,  therefore,  that  their 
plea  was  not  proved  in  fact ;  but  if  the  law  had  been 
as  contended  for  by  the  Plaintiff,  there  could  have 
been  no  occasion  to  consider  that  question.  So,  in  Sim- 
mons  V.  JBolland{c),  the  question  was  considered  by 
Sir  9V,  Grant  as  doubtful. 
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The  cases  relied  upon  by  the  other  side  are  Hawkins 
V.  Day  (d)  and  Norman  v.  Baldry  {e).  The  first  case, 
when  examined,  will  be  found  to  be  no  authority  for 

the 


(o)  1  E»p.  277. 

(6)  2  Met.  Sf  W,  684. 
(c)  3  Mer,  547. 


{d)  1    Amh,    160;     2    Amh. 
(App.),  803. 
{e)  6  Sim.  621. 

bb2 
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the  general  principle,  and  that  for  two  reasons : — the  one, 
that  the  supposed  payments  of  legacies  were  made  too 
soon.  Lord  Hardwiche  saying  {a),  *'  It  would  be  strange 
to  say  that  legacies,  paid  immediately,  where  the  execu- 
tor has  a  year  allowed  him  for  that  purpose,  should  be 
good  against  creditors ;"  the  other,  that  it  appears  from 
the  schedules  to  the  Master's  report  in  that  case  (6), 
that  the  legacies  disallowed  were  legacies  to  the  execu- 
tor and  his  wife,  retained  by  him,  and  therefore  still 
in  his  hands.  Norman  ?.  Baldry  was  a  case  of  an 
actual  obligation  to  pay  a  definite  sum,  and  therefore 
falls  within  the  distinction  taken  in  Nector  v.  Sharpe, 
the  defence  of  the  executors  being,  not  that  the  debts 
or  liabilities  were  contingent,  but  that  they  had  not  any 
notice  of  the  bond  under  which  it  arose,  which,  as  is 
shewn  by  Knatchbull  v.  Fearnhead  (c),  affords  no  de- 
fence. So,  Dams  v.  Blachwell(d\  was  decided  on 
the  ground  that  the  Defendants,  the  executors,  had  paid 
legacies  prematurely. 


A  similar  question,  in  principle,  has  been  sometimes 
raised  with  respect  to  payments  of  simple  contract 
debts  by  executors,  claims  by  specialty  having  after- 
wards become  payable  ;  and  it  is  settled,  that  as  against 
such  specialty  creditors,  these  payments  ought  to  be 
allowed ;  Henderson  v.  Gilchrist  (e),  and  they  have  been 
allowed  in  this  case,  though,  in  the  regular  administration 
of  assets,  the  specialty  creditor  has  priority. 


2.  But  all  the  former  cases  were  cases  of  liabilities  of 
the  testator,  either  actual  or  contingent,  at  the  time  of  the 
payment  of  the  legacies  by  the  executors.     Here,  but 

for 


(a)  2  Amh.  806. 
(6)  See  3  Meriv.  558,  in  a  note 
to  Simmons  v.  BoUund, 


(c)  3  Myl  4  Cr.  122. 
{d)  9  Bing.  5. 
(f)  22  Law  J.  (CA.)  970. 


CASES  IN  CHANCERY. 


371 


for  the  Winding-up  Acts,  the  liability  of  this  testator's 
estate  would  have  ceased  long  since.  The  remedies  of 
creditors  against  the  shareholders  of  joint-stock  banks 
are  governed  by  the  Banking  Act,  7  Geo.  4,  c.  46,  and 
after  three  years  from  the  death  of  a  shareholder,  his 
estate  ceases  to  be  liable  in  respect  of  his  shares,  both 
at  law  and  in  equity ;  Barker  v.  Buttress  (a).  If  the 
Defendants,  in  the  present  case,  are  to  be  held  liable,  it 
is  by  means  of  an  ex  post  facto  law,  his  estate  being 
made  liable  wholly  by  the  Winding-up  Acts.  [The 
Master  of  the  Rolls.  Your  argument  goes  to  shew 
that  the  Defendants  ought  not  to  have  been  put  upon 
the  list  of  contributories,  but  which  you  cannot  now 
contest.] 
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3.  As  to  Robert  CowatCs  legacy,  that  was  paid  under 
the  decree  of  the  Court,  and  the  Defendants  ought  to 
be  protected  for  obeying  the  order  of  the  Court.  That 
they  did  not  put  the  testator's  estate  to  the  expense  of 
taking  the  usual  accounts,  ought  to  make  no  difference, 
for,  otherwise,  no  executors  could  safely  pay  a  legacy 
without  inflicting  that  expense  upon  the  estate.  Thomas 
V.  Montgomery  (Jb) ;  Musson  v.  May  (c) ;  Manning  v. 
Phelps  {d),  were  also  cited. 

Mr.  Bates,  for  the  devisee  of  the  real  estate. 


The  Master  of  the  Rolls. 

This  case  has  been  argued  very  elaborately,  but  ever 
since  the  cases  of  Hawkins  v.  Day  (e),  KnatchbuU  v. 
Fearnhead  (/),  Simmons  v.  Bolland  (g),  it  has  always 

been 


(a)  7  Bern.  134. 
(6)  3  Rutt,  502. 
(f)  3  K«.  4-  B.  194. 
(d )  10  Exch.  59. 


(e)  1  Amb.  160. 
(/)  3  Afy/.  4- Cr.  122. 
ig)  3  Ater.  547. 
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been  held,  that  where  there  are  debts,  execatora  are 
not  released  from  their  liability  by  paying  legatees.  It 
is  contended  that  the  assets  are  not  liable,  but  in  order 
to  maintain  that,  it  ought  to  be  established  that  the 
estate  was  not  contributory.  I  must  assume  that  the 
assets  are  liable,  that  the  debt  is  established ;  and,  in 
that  case,  the  executors  are  not  discharged,  though  they 
seek  to  discharge  themselves  by  payment  of  legacies. 
It  is  a  very  hard  case,  but  if  the  executors  had  got  in 
and  realized  the  outstanding  estate  by  a  sale  of  the 
shares,  they  would  have  incurred  no  liability. 


I  cannot  treat  the  decree  in  CowarCs  suit  as  anything. 
If  the  payments  to  the  legatees  had  been  made  after 
taking  an  account  of  the  debts  and  assets,  in  the  ordinary 
mode  under  an  administration  decree,  it  would  have 
been  a  complete  indemnity  to  the  executors;  but  this 
is  not  so ;  no  such  account  was  taken,  and  the  payment 
to  the  legatees  was  made  as  on  an  admission  of  assets, 
and  being  so,  it  rather  favours  the  case  of  the  Plaintiffs. 

As  to  the  specific  legacy,  I  must  treat  it  as  so  much 
money  in  the  hands  of  the  executors,  for  I  assume  that 
they  assented  to  it 


Note. — Carr  expressed  his  intention  to  appeal,  but  some  compro- 
mise was  come  to  between  him  and  the  Plaintiffs. 
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HIND  V.  SELBY. 

JprU  19. 

rriHE  testator^  by  his  will,  expressed  himself  as  fol-  A  testator 
-*•      lows :— "  I  give  all  the  rest  and  residue  of  my  SjuVof  liii*^ 
estate  and  effects,  of  what  nature  or  kind  soever,  and  estate  and 
wherever  the  same  may  be  at  the  time  of  my  decease,  trustees,  upon 
unto"   three   trustees  (naming  them),  upon  trust  that  trust  to  sell 

^  f  ,      ,  i.  sufficient  to 

they  **  do  and  shall  dispose  of  so  much  thereof  as  may  pay  his  debu, 
be  necessary  for  the  payment  of  my  just  debts,  funeral  ^g^nt'to^^ol'd" 
and  testamentary  expenses,  and  after  payment  thereof,  **  his  said  re- 
do and  shall  stand  possessed  and  interested  in  my  said  i^na  effect's," 
residuary  estate  and  effects^  in  trust  to  pay  the  rents,  in  trust  to  pay 

**  the  rents, 

interest,  dividends  and  annual  produce  thereof,  unto  my  interest,  divi- 
wife,  durins  her  life,  in  case  she  continues  unmarried :  *^®"?*  *"!*  *'^ 

\  .       -nual  produce 

and  from  and  immediately  after  the  decease  or  marriage  to  A.  for  h'fe. 

of  my  said  wife,  then  in  trust  to  pay,  assign  and  trans-      ®"  J^*'^* 

fer  all  my  residuary  estate  and  effects  unto  and  amongst  and  sell  with 

my   five   children,  JohUf   James,   William,  Mary   and  ^,    Held, 

Phesbe,  or  the  survivor  or  survivors  of  them,  at  such  that  ^4.  was 
'  .  .  ,  J      1  entitled  to 

age  as  my  wife  may,  by  her  last  will,  or  by  any  deed  eni«y  lease- 
in  writing,  duly  executed,  direct  or  appoint,  or  in  default      Q*ji"  *p^f«^. 
of  such  direction,  at  their  ages  of  twenty-one  years,  sidue  in  trust 
my  said  son  John  to  have  160Z.  less  than  James,  Mary  JSe^urinff* 
and  Phoebe,  and  William  60/.  less,  on  account  of  ad-  widowhood, 

vances  already  made  for  thdr  use.  death  or  mar- 

riage, to  pay  it 
"  Provided  that  in  case  any  of  the  said  children  shall  amongst  his 

.  .  .    1,  t  If      five  children, 

die  before  their  respective  shares  shall  become  payable,  or  the  **  sur- 

leavin<r  ^^^^"^  ^'^  •"'^*- 

at  such  ages  as  his  wife  should  appoint,  or  in  default  at  twenty-one.  But  in  case  of 
the  death  of  any,  before  his  share  should  become  **  payable,"  leaving  issue,  then  to  pay 
his  share  to  such  issue.  A  child  attained  twenty-one,  and  died  in  the  life  of  the 
wife,  leaving  issue.  No  appointment  having  been  made,  held,  that  the  survivor- 
ship had  reference  to  the  cesser  of  the  wife's  estate,  and  that  the  issue,  and  not  the 
representatives  of  the  child,  took  the  share. 


FIlNO 
V, 
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1856.  leaving  lawful  issue,  then  my  will  is,  that  the  share  of 
the  child  or  children  so  dying  shall  be  paid  or  trans- 
ferred to  such  issue  respectively,    in    equal  portions, 

Selby.  when  as  they  attain  the  ages  of  twenty-one  years,  and 
the  interest,  in  the  mean  time,  to  be  applied  for  or 
towards  their  maintenance. 

*^  And  my  will  is,  and  I  hereby  direct,  that  the  said 
trustees  shall  be  at  liberty,  with  the  consent  and  appro- 
bation of  my  said  wife,  to  demise  or  kt,  and  also  to  sell 
and  dispose,  as  they  shall  think  proper,  of  all  or  any 
part  of  my  said  residuary  estate,"  and  invest  such  pur- 
chase-money in  the  public  funds,  or  on  government  or 
real  security,  in  their  names,  for  the  purposes  aforesaid. 

The  testator  died  in  1827,  possessed,  among  other 
things,  of  several  leaseholds.  He  left  his  widow  and 
four  children  surviving.  One  of  these  {Phtzbe)  at- 
tained twenty-one,  and  died  in  1849,  in  the  life  of  the 
tenant  for  life,  leaving  children. 

The  widow  died  in  1850,  without  having  married 
again,  and  without  having  executed  her  power  of  ap- 
pointment 

There  were  two  questions :  first,  whether  the  widow 
was  entitled  to  enjoy  the  leaseholds  in  specie;  and 
secondly,  whether  Phoebe's  representatives  took  any 
interest  in  the  residuary  estate. 

Mr.  Lloyd  and  Mr.  A.  J.  Lewis,  for  the  Plaintiffs, 
who  were  James  Hind,  a  son  of  the  testator,  and  the 
six  children  o(  Phoebe,  on  the  first  point,  referred  to 
Goodenough  v.  Tremamondo  {a)  \  Pickering  v.  Picker^ 
i^giP)  \  on  the  second  point,  Billingsley  v.  Wills  {c), 

Mr. 

(a)  2  Beati,  512.  (6)  2  Bern.  31.  (c)  3  Atk.  219. 
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Mr.  Giffard,  for  the  representatives  of  Phabe.  Each  1856. 
child  acquired  a  vested  interest  on  attaining  twenty-one. 
The  case  differs  from  Cripps  v.  Wolcott  (a),  because  in 
that  case  there  was  no  power  to  appoint,  and  here  the 
survivorship  is  only  applicable  in  the  event  of  the  power 
not  being  exercised,  and  has  reference  to  the  death  of  a 
child  under  twenty-one.  If  the  widow  had  appointed 
to  a  child  absolutely,  could  it  be  contended  that  the  gift 
would  have  been  divested  by  that  child's  death  in  the 
life  of  the  tenant  for  life.  The  word  **  payable"  in  the 
proviso  must  be  referred  to  the  preceding  expression, 
^^  pay  at  their  ages  of  twenty-one,"  and  the  issue  of  a 
child  can  only  take  in  the  event  of  the  parent  dying 
under  twenty-one;  Earl  of  Salisbury  v.  Lambe{J})\ 
Jones  V.  Jones  (c). 

Mr.  White^  Mr.  Kingston  and  Mr.  Schomberg^  for 
other  parties. 

The  Mastbr  of  the  Rolls  held,  that  the  widow  was 
entitled  to  the  enjoyment  of  the  leaseholds  in  specie. 

He  said  that  he  had  no  doubt  thut  the  words  ''  sur- 
vivor or  survivors"  applied  to  the  class  to  take,  and 
referred  to  the  death  or  marriage  of  the  widow,  and  that 
the  case  came  within  Cripps  v.  Wolcott. 

That  the  next  question  was,  at  what  time  these  shares 
became  vested  and  payable  ?  And  that,  in  the  events 
which  had  happened,  they  appeared  to  be  vested  on  the 
death  of  the  widow,  but  payable  at  twenty-one,  and 
that,  consequently,  the  children  of  Phoebe  were  entitled 
to  the  share  to  which  Phoebe,  if  she  had  been  living  at 
the  death  of  the  widow,  would  have  been  entitled  (cf). 

(a)  4    Madd.    15;     and   see  (c)  13  Sim.  56\. 

M' Donald  v.   Bryce,  16    Beav.  {d)  Reg,  Lib,  1855,  A,   folio 

581.  971. 

(h)  1  Eden,  465 ;  1  Amb.  383. 
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BARTON  p.  ROCK.    (No.  2.) 

June  12. 

Where  a  suit  rpHE  testator  died  in  March^  I8669  having  made  a 
merely  for  the  ^''^  ^1  which  he  appointed  Rock  his  executor, 

protection  of     ^md  disposed  of  his  real  and  personal  estate  in  favour  of 

the  assets 

pending  a  liti-  RocVs  two  children.  The  next  of  kin  of  the  testator 
ption  for  pro-  ^^^^  Elisha  Aubler,  the  two  Plaintiffs,  and  others. 

bate  m  the  '  ' 

Ecclesiasttcal 

practice  of  the  Shortly  after  the  testator's  death,  Rock  propounded 
Court  is,  upon  the  will  for  proof  in  the  Ecclesiastical  Court,  but  a 
probate,  to  dis-  caveat  was  entered  by  Elisha  Aubler,  While  these 
charge  the  proceedings  were  pending,  and  on  the  6th  of  November^ 
all  proceedings  18.95,  the  Plaintiffs  filed  their  bill  for  a  Receiver  pen- 
d"sjL'of\he^  rfewte  lite,  but  the  bill  did  not  allege  any  danger  to  the 
costs.  assets.      A  Receiver  was  accordingly  granted  on  the 

suit,  for  which  ^^^  of  November.  The  proceedings  went  on  in  the 
there  was  not    Ecclesiastical  Court,  but  Elisha  Aubler  confined  himself 

a  reasonable 

foundation,  the  to  the  examination  of  the  attesting  witnesses  to  the  will. 

fh^PUhuifff  ^"  ^^^  ^^^^  °^  December,  1866,  sentence  was  given 
to  pay  all  the  establishing  the  will ;  and  on  the  2nd  of  January, 
ReceWerhad*  1866,  probate  was    granted   to  Rock  by   the  Eccle- 

been  ap-  siastical  Court,  and  the  costs  of  Elisha  Aubler  were 

pointed.  ^ 

refused. 


Afterwards,  the  Defendant  Rock  moved  to  discharge 
the  Receiver,  and  to  dismiss  for  want  of  prosecution, 
but  the  Court  held,  that  it  was  not  regular  to  dismiss,  for 
want  of  prosecution,  a  bill  merely  for  a  Receiver  pen- 
dente lite,  but  it  gave  leave  to  Rock  to  amend  his  notice 
of  motion.    This  was  accordingly  done,  and 

Mr.  r.  H.  Terrell  now  moved  that  the  proceedings 

might 
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might  be  stayed,  and  that  the  Plaintiffs  might  pay  the       1856. 
costs. 

Mr.  Moorty  contri.  The  Plaintiffs  were  not  parties 
to  the  proceedings  in  the  Ecclesiastical  Court,  and, 
therefore,  they  are  not  answerable  for  what  took  place 
there.  The  Plaintiffs  would,  in  one  event,  have  been  in- 
terested in  the  assets,  and  were  therefore  entitled  to  have 
them  protected  pending  the  litigation  ;  and  this  Court, 
by  granting  a  Receiver,  has  already  decided,  that  the 
appointment  of  one  was  necessary  under  the  circum- 
stances. 

The  motion  is  irregular  in  asking  that  further  proceed- 
ings may  be  stayed,  for  no  further  proceeding  can  pos- 
sibly be  taken  in  this  suit.  At  all  events,  the  Plaintiffs 
ought  to  have  their  costs  of  a  suit  instituted  for  the  pro- 
tection and  benefit  of  the  estate.  He  cited  Edwards  v. 
Edwards  (a)  I  Pinfold  v.  Pinfold(b). 

The  Master  of  the  Rolls. 

These  are  not  cases  in  which  the  Court  can  pro- 
perly say,  whether  the  suit  has  been  successful  or  un- 
successful, for  in  all  suits  instituted  merely  to  protect 
property,  the  Court,  as  a  matter  of  course,  protects  it 
during  the  litigation.  Still  the  bill  may  be  properly  or 
improperly  filed  for  that  purpose ;  and  this  depends  on 
whether  there  was  a  reasonable  cause  for  instituting  the 
suit  at  all.  Until  this  Court  has  the  means  of  deter- 
mining the  question,  it  will,  as  a  matter  of  course,  pro- 
tect the  property  during  the  litigation,  and,  therefore, 
it  cannot  be  said  that  the  fact  of  granting  a  Receiver 
shews  that  the  Plaintiff  has  been  successful. 

Next, 

(a)  17  Jut.  821.  (b)  9  Hare,  App.  xiv. 
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1856.  Nexty  it  is  said,  that  this  Cooit  cannot  give  costs  in 

these  suits.  I  am  by  no  means  clear,  that  the  Court 
might  not  give  the  Plaintiff  the  costs  of  this  suit,  but 

'^^  it  might  give  the  Defendant  the  costs,  and  that  would 
depend  on  whether  it  was  or  was  not  a  reasonable  thing 
to  institute  the  suit.  The  fact  as  to  whether  the  Plain- 
tiffs were  litigating  parties  in  the  Ecclesiastical  Court 
does  not  appear  to  me  to  be  material,  further  than 
this  : — ^That  it  is  proper  that  this  Court  should  consider 
whether  there  was  a  reasonable  ground  for  asking  this 
Court  for  an  order  to  prevent  the  Defendant  here  from 
receiving  the  property  pending  the  litigation  ;  whether  in 
point  of  fact,  having  regard  to  the  proceedings  in  the 
Ecclesiastical  Court,  the  interposition  of  this  Court  was 
reasonable,  and  whether  the  Plaintiffs  have  reasonably 
taken  advantage  of  what  was  going  on  in  the  Court  of 
Probate.  But,  as  to  the  jurisdiction  of  this  Court,  there 
is  no  question  as  all,  for  I  am  of  opinion  that  it  must 
deal  with  the  question  of  costs,  and  ascertain  whether 
the  suit  was  properly  instituted  or  not.  I  will  read  the 
aflSdavitSy  and  dispose  of  this  case  on  the  first  day  of  the 
sittings. 


June  19.  Tke  Master  of  the  Rolls. 

I  am  of  opinion  that  this  suit  was  not  justified,  and 
that  there  was  not  a  suflScient  amount  of  litigation  in 
the  Ecclesiastical  Court  to  make  it  necessary.  In  point 
of  fact,  there  was  not,  properly  speaking,  any  litigation 
in  the  Ecclesiastical  Court ;  there  might  have  been,  if 
an  allegation  and  responsive  plea  had  been  brought  in; 
but  all  that  was  required  was,  that  the  will  should  be 
proved  in  solemn  form,  for  which  purpose,  a  caveat  was 
entered,  and  there  was  no  evidence  that  the  property 

was 
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was  in  danger.     I  think  that  the  circumstances  of  this        1 856. 
case  were  not  such  as  to  justify  the  Plaintiff  in  coming 
here  for  a  Receiver  pendente  lite. 

It  is  true  that  the  Plaintiffs  were  not  the  persons  who 
were  opposing  the  will  in  the  Ecclesiastical  Court,  and 
the  opponent  of  the  will  in  the  Ecclesiastical  Court 
seems  to  have  determined  not  to  take  any  steps  in  this 
Court  for  that  purpose :  but  the  Judge  in  the  Eccle- 
siastical Court  thought  the  opposition  to  the  will  was  so 
uncalled  for,  that  he  decreed  the  costs  of  the  opposition 
to  the  will  to  be  paid  by  the  party  opposing  the  proof 
of  ity  and  not  out  of  the  estate. 

In  this  state  of  circumstances,  I  am  of  opinion  that 
this  suit  was  not  justified,  and  that  the  Defendant  must 
have  his  costs  of  suit. 


NoTB. — The  order  directed  all  proceedings  in  the  niit  to  be  stayed, 
and  that  the  Plaintiflb  should  pay  the  Defendant  the  costs  of  suit  and 
of  the  application. 

It  was  against  this  order  that  the  Plaintiffs  appealed,  and  which  the 
Lords  Justices  affirmed  with  costs  on  the  17tb  of  July,  1856.  See 
ante,  p.  83,  n. 
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1866. 


VINCENT  V.  SPICER. 


/^N  the  marriage  of  Sir  Francis  Vincent^  in  1824, 
^^^  he  conveyed  certain  freehold  estates,  of  which  he 
was  seised  in  fee,  and  surrendered  certain  copyholds 
to  trustees,  to  the  use  of  himself  for  life,  *' without 
impeachment  of  or  for  any  manner  of  wastes  save  and 
except  spoil  or  destruction,  or  voluntary  or  permissive 
waste,  or  suffering  houses  or  buildings  to  go  to  decay,  and 
in  not  repairing  the  same,  with  limitations  over  in  favour 
of  the  sons  and  daughters  of  the  marriage  in  tail. 

In   1826,  Lady  Vincent  died,  leaving  the   Plaintiff 


May  24,  26. 

Every  deed  is 
to  be  taken 
most  strongly 
against  the 
grantor;  but 
where  the 
owner  of  an 
estate,  on  his 
marriage, 
settles  it  upon 
himself  for 
life,  with  re- 
mainders over, 
and  is  there- 
fore, in  one 
sense,  both 
grantor  and 

mterert' under   ^^^<^^  Vincent,  the  only  child  of  the  marriage,  sur- 

the  deed  is  to     vivingi 
be  construed 
as  if  a  stranger 
had  been  the 
grantor. 

J.,  on  his 
marriage, 
settled  his 
estate  on  him- 

I.  without  im-    ^^^^  there  was  a  large  quantity  of  valuable  timber  on 
peachment  of    the  estates,  consisting  of  trees  and  plantations,  which  had 

or  for  any  %  r  y     -  r       t  n 

manner  of        been  grown  or  left  standmg  for  the  purpose  of  ornament 

waste,  save 
and  except 
spoil  or  ae- 
struction,  or 
voluntary  or 
permissive 
waste,  or  suf- 
fering houses 
and  buildings 
to  go  to  decay, 
and  in  not  re- 
pairing the  same."  Held,  that  he  was  entitled  to  cut  all  such  timber  (except  ornamental) 
as  the  owner  of  the  estate  in  fee  simple,  having  due  regard  to  his  present  interest  and 
to  the  permanent  advantage  of  his  estate,  might  properly  cut,  in  a  due  course  of  man- 
agement. 


In   1854,  the  Defendant  Spicer  purchased  the  life 
interest  of  Sir  Francis  Vincent  in  the  settled  estates. 

The  bill,  which  was  filed  by  Blanche  Vincent,  stated 


and  of  young  plantations,  and  trees  unfit  for  cutting; 
that  the  Defendant  Spicer  had  cut  down  large  quan- 
tities of  timber  and  other  trees  and  underwood,  and  had 
recently  marked  more,  with  the  intention  of  cutting  it 
down,  though  some  of  it  was  unfit,  to  the  irreparable 

damage 
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damage  of  the  estate.     It  prayed  an  injunction   and        1866. 
an  account. 

The  Plaintiff  applied  for  and  obtained  an  interim 
order  in  chambers^  in  the  vacation;  the  case  coming  on 
upon  motion  for  an  injunction,  it  was,  by  arrangement, 
turned  into  a  motion  for  a  decree. 

Mr.  R,  Palmer  and  Mr.  Kay,  for  the  motion.  The 
clause  in  the  deed  is  to  be  taken  most  strongly  against 
the  grantor,  and  as  the  exception  contained  in  it  is 
entirely  repugnant  to  the  previous  part,  making  the 
tenant  for  life  unimpeachable  of  waste,  the  whole  clause 
must  be  rejected,  and  the  case  must  be  regarded  as  if 
nothing  had  been  said  about  waste,  in  which  case  the 
tenant  for  life  would  be  unable  to  cut  any  timber  at  all. 
The  effect  of  putting  in  those  words,  "  except  spoil  or 
destruction,  or  voluntary  or  permissive  waste,"  is  to 
leave  the  privilege  of  the  tenant  for  life  in  the  same 
situation  as  if  the  clause  had  not  been  introduced  at 
all,  except  that  it  gives  him  the  right  to  windfalls. 
In  Garth  v.  Cotton  (a),  the  estate  for  life  was  without 
impeachment  of  waste,  "  except  voluntary  waste,"  and 
it  was  held  that  the  tenant  for  life  was  precluded  from 
cutting  any  timber.  That  is  a  very  strong  decision  by 
Lord  Hardwicke,  but  it  is  impossible  to  distinguish  it 
from  the  present  case.  As  to  the  rights  of  tenants  for 
life,  with  or  without  impeachment  of  waste,  they  cited 
Whitfield  V.  Bewit  (b) ;  Rolt  v.  Lord  Somerville  (c) ; 
Lewis  Bowles's  Case  id) ;  Waldo  v.  Waldo  {e) ;  Wick- 
ham     V.    Wickhamif);     Tregmiell    v.    Reeve  {g)\ 

Tooker 

(a)  3  Atk,  751 ;  1   Va.  sen,  (c)  2  Eq.  Ca.  Abr.  759,  pi.  8. 

524,  546 ;  1  White  if  Tud.  Lead.  (d)  1 1  lUp,  79  b. 

Cos.  451.  (e)  7  Sim.  261. 

(6)  2   P.  Wm».  240;    S.  C,  (/)  19  Fm.419;  Coop.  288. 

Bfwick  V.  Whitjkld,  3  P.  Wms.  (g)  Cro,  Car.  437. 
267. 
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1856.        Tooker  v.  Annesley  la) ;   BuUen  v.  Denning  (b);  Vtn. 
Abr.  (c). 

The  Master  of  the  Rolls. 

Before  hearing  the  Defendant,  I  will  state  my  present 
opinion  on  the  construction  of  this  deed,  without  mean- 
ing to  bind  the  Defendant  by  anything  I  may  say. 

When  this  case  was  first  brought  before  me,  my 
first  impression  upon  the  clause  was,  that  it  allowed 
the  tenant  for  life  to  cut  all  timber  which  was  not 
ornamental  or  unfit  or  improper  to  be  cut.  But  Mr. 
Kay  pressed  me  very  strongly  with  the  case  of  Garth 
v.  Cottoned),  as  laying  down,  that  wherever  '' voluntary 
waste"  was  excepted  out  of  the  provision,  that  the 
estate  for  life  should  be  without  impeachment  of  waste, 
those  words  nullified  the  clause  altogether,  and  he  con- 
tended that,  having  regard  to  the  great  authority  of  that 
decision,  I  must  grant  the  injunction.  I  thought  there 
was  sufficient  doubt  arising  upon  that  case  to  justify 
me  in  granting  an  interim  injunction  until  the  next  seal, 
to  keep  things  in  statu  quo.  But  having  further  con- 
sidered the  clause  and  attended  to  the  argument  I  have 
heard  upon  it,  I  am  now  of  opinion,  that  the  clause 
does  not  altogether  prevent  the  cutting  of  timber. 

Many  observations  have  been  made  as  to  the  manner 
in  which  this  clause  is  to  be  treated.  It  has  been  said, 
that  it  is  to  be  taken  most  strongly  against  the  grantor, 
and  it  will  not  be  disputed  by  any  one,  that  every  deed 
is  to  be  taken  most  strongly  against  the  grantor ;  but 

when 


(a)  5  Sim.  235,  240. 
(6)  5  Bam.  4  Crm.  842. 
(c)  Tit.  DUapidutiant,  Vol.  8, 


p.  481  (2nd  edit). 

id)  3  Atk.  751 ;    1  Ves.  $^- 
524,  546. 
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when  the  owner  of  an  estate  in  fee,  upon  bis  marriage^ 
settlea  the  estate  on  himself  for  h'fe,  with  remainder  to 
his  children,  he  is,  in  one  sense,  the  grantor,  and,  in 
the  other,  the  grantee.  But,  in  order  to  determine  in 
which  point  of  view  he  is  to  be  regarded,  in  construing 
the  deed,  you  must  see,  whether  the  exception  is  an 
exception  out  of  the  estate  given  to  the  grantee,  or 
whether  it  is  an  exception  out  of  the  estate  given  by 
the  grantor.  He  fills  both  characters,  but  you  must 
consider  in  which  character  the  exception  is  to  operate 
against  him,  whether  it  is  an  exception  out  of  the  estate 
of  the  grantor  or  out  of  the  estate  of  the  grantee.  In 
my  opinion,  I  must  treat  this  case  exactly  in  the  same 
way  as  if  the  estate  had  belonged  to  a  stranger,  which  on 
the  marriage  of  Sir  Francis  Vincent  had  been  settled 
on  him  for  life. 


1856. 

Vincent 
SricBR. 


Then  so  regarding  it,  the  question  is,  what  is  the 
proper  construction  to  be  put  upon  the  clause  ?  I  con- 
cur with  Mr.  Kay^  that  if  I  can  give  no  meaning  at 
all  to  the  clause,  I  must  strike  it  altogether  out  of  the 
settlement:  and  it  follows,  if  this  be  done,  that  Sir 
Francis  Vincent  will  simply  have  an  estate  for  life, 
impeachable  for  waste,  and  then  the  Defendant,  who 
represents  him,  will  not  be  at  liberty  to  cut  any  timber 
at  all.  I  also  concur  in  this  very  important  rule  of 
construction,  that  the  Court  will,  if  it  can,  give  a  dis- 
tinct and  sensible  meaning  to  every  word  in  the  clause, 
and  will  give  effect  to  it ;  but  it  would  be  a  very  strong 
thing  to  strike  this  clause  altogether  out  of  the  settle- 
ment, upon  the  ground  that  the  exception,  as  to  waste, 
is  exactly  co-extensive  with  the  clause  making  the 
tenant  for  life  unimpeachable  "  of  or  for  any  manner  of 
waste." 


It  is  right  that  this  Court,  in  construing  this  settle- 
voL.  XXII.  0  0  menty 
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meot,  should  consider  the  eituation  of  the  parties  at 
the  time  when  they  entered  into  a  settlement  of  this 
description.  Here  is  a  gentleman,  about  to  marry, 
who  wishes  to  limit  his  paternal  estate  on  himself  for 
life,  and,  after  giving  certain  benefits  to  his  intended 
wife,  to  limit  it  on  his  children.  He  accordingly  gives 
himself  an  estate  for  life,  and  he  goes  on  to  say,  that  it 
is  to  be  ''  without  impeachment  of  or  for  any  manner 
of  waste,"-i-a  very  strong  expression.  It  is  not  merely 
without  impeachment  of  waste,  but  it  is  to  be ''  without 
impeachment  of  or  for  any  manner  of  waste."  Then 
there  is  to  be  an  exception  out  of  that  for  which  he  is 
to  be  unimpeachable;  he  is  to  be  impeachable  if  he 
commit  *'  spoil  or  destruction  or  voluntary  or  permissive 
waste,  or  sufr(ftring  houses  or  buildings  to  go  to  decay, 
and  in  not  repairing  the  same.'*  The  estate  is  then 
limited  over.  If  I  say  that  the  meaning  of  this  is,  that 
although  he  is  to  be  '*  without  impeachment  of  or 
for  any  manner  of  waste,'*  yet,  by  the  exception  after* 
wards  introduced,  he  is  to  be  impeached  for  every 
species  of  waste,  I  really  destroy  the  whole  effect  of 
the  clause  altogether.  It  is  clear  that  he  cannot  be 
impeached,  and  that  no  writ  of  waste  would  lie  against 
him  for  or  in  consequence  of  destruction  produced  by 
wind  or  tempest : — that  is  quite  clear.  There  might  be  a 
distinct  covenant  that  he  should  repair  such  waste  to 
buildings,  where  the  waste  is  capable  of  being  repaired, 
but  where  the  waste  is  irreparable,  such  as  where  trees 
are  blown  down,  it  is  obvious  that  he  cannot  be 
impeached  for  any  waste  in  respect  of  that.  Then  I 
cannot  hold,  that  these  words  "  spoil  or  destruction  or 
voluntary  or  permissive  waste,"  are  co-extensive  with  the 
preceding  part  of  the  clause.  To  what  extent  are  they  to 
be  limited  ?  It  appears  to  me,  that  the  ordinary  mean- 
ing which  a  person  unacquainted  with  law  and  legal 
decisions  would  put  upon  it  is  the  proper  meaning,  viz., 

that 


CASES  IN  CHANCERY. 


385 


that  he  is  to  be  at  liberty  to  do  all  those  things,  with 
respect  to  waste,  which  will  not  destroy  or  spoil,  or  lay 
waste  the  estate,  in  the  ordinary  and  not  in  the  legal 
sense ;  that  is  to  say,  he  must  not  destroy  any  timber 
that  is  planted  for  ornament,  or  which  is  not  fit  or  ripe 
to  be  cut,  hut  must  manage  the  estate  in  a  reasonable 
and  proper  manner,  and  in  such  a  way  as  would  be 
expected  from  a  person  settling  his  estate  on  himself 
fbr  life,  with  remainder  to  his  children,  in  which  case 
the  power  vested  in  the  tenant  for  life  would  naturally 
belong  to  himself.  It  appears  to  me  that  this  is  the 
proper  and  reasonable  construction  to  be  put  upon  it. 


1856. 


I  find  no  case  which  prevents  me  coming  to  such 
a  conclusion,  unless  it  be  Garth  v.  Cotton  (a),  which, 
undoubtedly,  is  a  very  strong  case.  There  the  estate 
had  been  settled  by  an  uncle  on  the  nephew  for  life, 
without  impeachment  of  waste,  voluntary  waste  ex- 
cepted ;  and,  undoubtedly.  Lord  JTareftrtcAe  incidentally 
states,  that  timber  could  not  have  been  cut ;  but  what 
the  nature  and  extent  of  this  timber  was,  or  whether 
any  distinction  was  taken  as  to  it,  does  not  appear,  ex- 
cept that,  I  think,  it  appears  by  the  articles,  that  he 
agreed  to  cut  only  such  timber  as  was  proper  to  be  cut. 
The  question  there  was  this: — A  collusive  agreement 
had  been  entered  into  between  the  tenant  for  life,  and 
those  entitled  in  remainder  in  case  the  tenant  for  life  had 
no  children,  to  cut  the  timber  and  divide  the  proceeds 
between  them.  Thereupon,  when  a  tenant  in  remainder 
came  into  esse^  having  an  estate  prior  to  the  remainder- 
man who  had  entered  into  this  collusive  agreement, 
Lord  Hardwicke  held,  that  he  was  entitled  to  come 
against  the  tenant  in  remainder  for  his  share  of  the  pro- 
ceeds; 

(a)  3  Atk.  751 ;  1  Ve$.  ten.  524,  546. 
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ceeds;  but  I  do  not  find  that  he  came  against  the 
tenant  for  life  for  his  share  of  them.  I  do  not  think 
that  Lord  Hardwicke  expresses  any  opinion  on  the  lia- 
bility of  the  tenant  for  life  to  repay  to  his  own  son  the 
portion  of  the  produce  of  the  timber  which  he  had  re- 
ceived. Mr.  Katfj  no  doubt,  observed,  that  in  such  a 
case,  it  is  reasonable  enough  to  suppose,  that  the  son 
would  not  ask  any  such  relief  against  his  own  father, 
which  is  very  probably  the  case;  but  if  the  argument  is 
to  go  to  the  full  extent  contended  for  in  that  case,  it  is 
clear  that  the  money  received  from  the  father  ought  to 
have  been  repaid,  just  as  much  as  the  portion  received 
by  the  tenant  in  remainder ;  but  the  decree  only  goes 
to  the  latter  extent.  That  case,  therefore,  differs  very 
materially  from  the  present,  both  in  the  words  and  in 
the  circumstances  under  which  the  settlement  was  made. 
Here,  taking  into  consideration  the  circumstances  under 
which  this  settlement  was  made,  and  the  other  circum- 
stances of  the  case,  nothing  was  more  improbable  than 
that  it  should  be  the  intention  of  these  parties  so  to 
fetter  the  tenant  for  life,  who  was  settling  his  own  es- 
tate, that  he  was  to  have  no  power  of  cutting  any 
timber  at  all,  even  if  it  was  decaying,  unless  he  came 
to  this  Court  for  permission. 


I  am  of  opinion  that  the  proper  construction  of  this 
clause  is,  that  it  is  an  exception  out  of  a  proviso  made 
in  favour  of  the  grantee,  which  exception  cuts  down  the 
power  which  is  given  to  him  to  commit  any  manner  of 
waste  to  this  extent : — That  he  shall  not  spoil  or  destroy 
it.  I  think  that  the  words  *'  voluntary  or  permissive 
waste"  are  merely  identical  expressions,  tantamount  to 
those  of  "  spoil  and  destroy,"  in  which  case,  I  should 
certainly  give  a  very  liberal  and  large  construction  to 
the  meaning  of  the  words  **  spoil  or  destroy,"  and 
should  not  allow  (if  there  were  any  question  about  it) 

the 
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the  tenant  for  life  to  do  anything  which  would  injure  1836. 
the  inheritance  for  the  persons  who  were  to  succeed  in 
the  estate ;  but  I  should  treat  it  as  an  estate  to  be  dealt 
with  in  the  manner  in  which  a  gentleman  not  in  dis- 
tress, who  had  an  ample  estate  which  he  wished  to 
hand  down  to  his  children,  would  deal  with  it,  namely, 
in  a  proper  and  husbandlike  manner,  not  destroying 
any  timber  which  was  not  fit  to  be  cut.  That  is  the 
view  I  take  of  this  clause. 

A  great  many  questions  may  arise  with  respect  to 
what  is  ornamental  timber,  and  with  respect  to  not  cut- 
ting timber  not  fit  to  be  cut.  My  view  of  the  case 
would  be,  subject  to  what  I  may  hear  for  the  Defend- 
ant, that  any  timber  which  was  not  matured,  and  was 
improving,  was  not  to  be  cut,  unless  for  the  im- 
provement of  the  estate,  by  proper  thinning,  and  the 
like. 

That  is  the  general  view  I  take  of  this  case,  but  I 
shall  be  very  glad  to  bear  the  Defendant's  Counsel 
upon  the  subject,  if  they  consider  the  view  I  have  ex- 
pressed is  not  sufficiently  favourable  to  them. 

Mr.  Folhtt,  and  Mr.  Southgatey  for  the  Defendant. 
The  exception  ought  to  be  struck  out,  and  the  clause 
left  unfettered.  The  Defendant  does  not  claim  a  right 
to  cut  ornamental  timber,  within  the  meaning  of  the  rule 
of  this  Court  as  to  such  timber,  nor  has  he  done  so ;  and 
though  he  does  not  allege,  that  he  has  not  cut  down  a 
handsome  tree,  yet  he  has  cut  nothing  which  can  come 
within  the  principle  of  the  rule  as  to  ornamental  timber, 
or  the  cutting  of  which  can,  in  any  way,  operate  to 
the  injury  of  the  estate.  Besides,  the  Defendant  does 
not  claim  a  right  to  cut  down  timber  planted,  grown, 
or  left  standing  for  ornament,  whether  ornamental  or 
not ;  but  beyond  this,  he  considers  he  has  a  full  right 

to 
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to  cut  any  timber  he  pleases.  They  cited  Smytke  v. 
8mythe{a);  Tooher  v.  Annedey{b)\  Chamherbfne  v. 
Dtimmer  (c) ;  Barges  v.  Lamb  (d) ;  Coffin  v.  Coffin  (e) ; 
Brydges  v.  Stephens  (/) ;  Peirs  v.  Peirs  (g) ;  Aubreg 
v.FUher{h);  Set.  on  Deer,  {i) ;  I  Cru.  Dig.  (A);  Vin. 
Abr,  (/). 


T/ie  Mastbr  cf  the  Boi.ls. 

I  am  confirmed  in  the  view  1  took  on  the  former  occa- 
sion of  the  construction  of  this  deed ;  and  I  think  I  am 
introducing  no  dangerous  precedent  on  this  subject, 
because  there  must  be  similar  words  in  the  instrument 
before  this  can  form  a  precedent  for  any  subsequent  case. 
If  the  words  in  this  deed  were  ''  without  impeachment 
for  any  manner  of  waste,  except  voluntary  or  permis- 
sive waste  in  the  pulling  down  or  suffering  houses  and 
buildings  to  go  to  decay,"  then,  no  doubt,  the  argument 
used  on  the  part  of  the  Defendant  would  be  unanswer- 
able, and  he  would  be  enabled  to  cut  everything  that  a 
tenant  for  life,  without  impeachment  of  waste,  is,  ac- 
cording to  the  ordinary  doctrine,  entitled  to  cut,  other 
than  committing  equitable  waste. 

I  quite  concur  in  the  opinion,  that  the  doctrine  re- 
straining the  powers  of  the  tenant  for  life,  is  not  to  be 
extended ;  but  I  am  in  this  difficulty : — I  must  put  some 
meaning  on  the  words  ^*  save  and  except ;"  one  side 
argues  that  I  ought  to  give  them  the  restrictive  mean- 
ing, co-extensive  with  the  words  **  without  impeach- 
ment of  "waste,"  and  then,  that  I  must  reject  the  whole 

of 


(a)  2  SuMirui.  251 ;    1    WiU. 
C.  C.  426. 

(b)  5  Sim.  235. 

(r)  3  Bro,  C.  €.  549. 

(d)  16  Vet,  174. 

(e)  6  Madd.  17;  Jacob,  70. 
(/)  6  3iadd.  279. 


(g)  1  Ffi.  521. 

{h)  10  East,  446. 

(t)  Page  466  (2ncl  edit). 

{k)  Tk.  3,  e.  2,  EUaitfor  Life, 
p.  115  (4th  edit.). 

(/)  Tit.  DiUpidatian,  Vol.  8, 
p.  461  (2nd  edit). 
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of  thai  clause;  and  the  Defeodanfs  Counsel,  in  one 
branch  of  their  argoment,  contend  for  the  eaoie  con-* 
struction,  and  argue,  that  I  ought  to  reject  the  whole  of 
the  exception.  If  I  were  compelled  to  put  the  same 
extenaive  meaning  upon  the  exception,  I  should  adopt 
the  Defendant's  argument  rather  than  the  Plaintiff's.  I 
should  be  disposed  to  think  that  the  exception  did  not 
take  away  the  original  gift,  and  that  the  estate  of  the 
grantee  was  an  estate  **  without  impeachoient  of  or  for 
any  manner  of  waste,  except  suffering  buildings  to  fall 
into  decay  by  not  repairing  the  same."  But  I  am  of 
opinion,  that  I  must  put  some  constructiop  upon  the 
words  in  the  exception  **  spoil  or  destruction,  or  volun- 
tary  or  permissire  waste." 


1666. 


The  only  distinct  and  clear  meaxiing  that  I  can  give 
to  it  is,  as  it  appears  to  me,  thai  species  of  cutting  of 
Umber  which  the  owner  of  an  estate  in  fee  simple,  hav- 
ing not  only  a  due  regard  to  his  own  interest,  but  also  a 
due  regard  to  the  permanent  advantage  of  the  estatCi 
would  cot,  and  no  other.  Of  course  he  cannot  cut  oma* 
mental  timber,  that  is  to  say,  timber  planted  or  standing 
for  ornament.  Therefore,  in  the  view  I  take  of  this  case, 
I  will  make  a  declaration,  that,  according  to  the 
construction  of  the  deed,  the  Defendant,  as  the  assignee 
of  the  interest  of  Sir  I'Vaneis  Vincent,  is  entitled  to  cut 
such  timber  and  other  trees,  not  planted  or  standing  for 
ornament,  as  an  owner  of  the  estate  in  fee  simple,  hav- 
ing due  regard  to  his  present  interest,  and  to  the  per- 
manent advantage  of  the  estate,  might  properly  cut  in  a 
due  course  of  management. 


The  Defendant  goes  beyond  this,  and  claims  a  right 
to  cut  timber  exactly  to  the  same  extent  as  a  tenant  for 
life  without  impeachment  of  waste  is  entitled.  As,  in 
my  opinion,  he  cannot  go  so  far  as  that,  I  shall  grant  an 

injunction 
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injunction  to  restrain  him  from  cutting  any  timber  or 
wood  beyond  that  specified  in  the  preceding  declara- 
tion. 

The  Plaintiff  is  entitled  to  an  inquiry  whether  the 
Defendant  has  already  cut  any  timber  beyond  that 
which  he  is  entitled  to,  according  to  my  declaration,  and 
to  an  account  of  the  produce  of  it.  There  may  be  some 
difficulty  in  working  this  out,  but  I  think  it  may  be  sur- 
mounted in  Chambers. 


I  may  explain  the  general  view  I  take  of  the  case  by 
this  illustration : — Suppose  there  was  a  very  fine  oak 
tree,  of  100  years  old,  at  a  distance  from  the  house,  and 
not  visible  from  the  grounds,  which  was  perfectly  mature 
and  fit  to  cut,  though  it  might  possibly  still  improve  a 
little,  I  should  hold  that  the  tenant  for  life  was  entitled 
to  cut  that  tree ;  but  if  the  tree  was  forty  or  fifty  years 
old,  valuable  to  cut,  but  rapidly  improving,  and  had  not 
attained  its  maturity,  I  should  hold  that  he  was  not  en- 
titled to  cut  it.  It  is  a  question  of  degree  in  each  case, 
to  be  determined  by  ascertaining  what  a  sensible  owner 
in  fee  of  an  estate  which  he  wished  to  preserve  for  his 
children  would  do.  That  is  possibly  not  a  very  legal 
definition ;  but  a  man  of  common  sense  and  under- 
standing might  easily  put  it  in  practice. 
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COARD  V.  HOLDERNESS. 

June  21. 

npHE  decision   of  the  Master  of  the  Rolls,  on  the  The  testator 
general  effect  of  the  will  of  the  testator  in  this  c.^^.V.^he 
cause,  is  reported,  ante  (a).     In  Chambers,  on  taking  f"ll  amount  of 

,  -    ,  111  1  whatever  sum 

the  accounts  of  the  testator  s  real  and  personal  estate,  u.  H.  might 

a  question  arose  as  to  the  effect  of  the  codicil  to  the  ^  '2?®i^®^  *** 
*  .  C,W,  C.  at 

testator's  will,  dated  the  12th  October ^  1853,  which  was  the  testator's 
in  the  following  words:-  t^'J^ 

"  and  it  is  my 
'  positive  will, 

''  Whereas  my  son  Henry  Holderness  has  had  con-  that  the 
siderable  sums  of  money  from  Charles  Walton  Coard,  qlJired  foMhe 
now  I  give  and  bequeath  unto  Charles  Walton  Coard  payment  of 
the  full  amount  of  whatever  sum  or  sums  of  money  my  whatever  it 
son  Henry  Holderness  may  be   indebted  to  the  said  maybe, be 

r^r      T      -WTT  1         j^        w  1  .  1     .  taken  out  of 

Charles  Walton  Coard  at  my  decease,  with  mterest  on  the  amount  of 

the  same ;  and  it  is  ray  positive  will,  that  the  amount  *^jf.*  h  *H*K 
required  for  the  payment  of  the  same,  whatever  it  may  becomes  en- 
be,  be  taken  out  of  the  amount  of  that  share  to  which  Jj,  Jr^st  under 
he,  my  son  Henry  Holderness^  becomes  entitled  to  a  my  will."  The 

life  interest  under  my  last  will  and  testament."  proved  insuffi- 

cient to  pay 
the  debt. 

At  the  testator^s  death,  923/.   16s.  was  due  from  Held,  that  this 
Henry  Holderness  to  Charles    Walton   Coard^  and  it  monstrative 
being  admitted  that  the  share,  to  which  Henry  Holder-  ^^^  J? 
ness  became  entitled  under  the  testator's  will,  was  insuffi-  that  his  debt 
cient  for  the  payment  of  the  debt,  Coard  claimed  to  be  ^SS^^JuJ^of 
paid  or  to  retain  the  balance  thereof  out  of  the  testator's  the  asseu  so 

general  residuary  personal  estate,  before  division.  share  of  H.  H. 

]V||*^  therein  would 
extend. 

(a)  20  Beav.  147. 
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1866.  Mr.  Lhyd  and  Mr.  Prendergast^  for  the  PlaintiflPy 

Charles  Walton  Coard,  contended^  that  although  the 
legacy  was  directed  to  be  paid  out  of  the  share  of  the 
UoLDERNBM.  gQQ  Henry  HoldernesSj  still  it  was  not  the  less  payable 
out  of  the  testator's  general  personal  estate,  it  being  in 
the  nature  of  a  demonstrative  legacy,  and  not  of  a 
speciBc  character.  That  it  was  a  direct  gift,  and  thai  it 
was  a  matter  of  secondary  consideration  out  of  what 
fund  it  was  to  be  satisfied,  and  did  not  fail  by  the  in- 
sufficiency of  the  fund  out  of  which  it  was  primarily 
payable.  They  cited  Munn  v.  Copland  {a)^  Fowler  v. 
Willoughby  (i),  and  Willox  ▼.  Rhodes  (c). 

Mr.  Roundell  Palmer  and  Mr.  •/.  Sidney  Smith,  for 
the  residuary  legatees,  were  not  heard. 

The  Master  of  the  Rolls. 

I  am  of  opinion  that  those  cases  are  distinguishable 
from  the  present.  There,  several  legacies  having  been 
given,  the  testator  afterwards  provided  a  fund  which  he 
directed  to  be  the  primary  fund  for  their  payment.  I 
concur  with  those  authorities,  that  the  fund  which  the 
testator  has  made  primarily  applicable  for  that  pur- 
pose shall  be  first  applied  in  payment,  and  that  the 
general Jegacies  shall  not  fail  by  its  insufficiency. 

This  case  is  distinguishable,  the  peculiarity  of  it  is, 
that  it  is  a  bequest  to  the  son's  creditor,  of  what  may  be 
owing  to  him,  and  the  testator  then  proceeds  to  say,  that 
the  amount  required,  whatever  it  may  be,  shall  be  paid 
out  of  the  son's  share  under  the  will.  This  positive 
direction  is  so  incorporated   with  the  original  bequest, 

that 

(a)  2  Madd,  223.  (c)  2  Ruts.  452. 

(6)  2  Sim,  Sf  Siu.  354. 


CASES  IN  CHANCERY.  393 

that  I  feel  it  impossible  to  support  it  beyond  tbe  son'fl        1856. 
interest.  ^-^"v*^ 

COARP 
V. 

It  is*not  BO  much  a  direct  gift  of  the  amount  of  the  Holdernbm. 
son's  debt  to  his  creditor,  as  a  mode  of  providing  for  its 
payment  out  of  what  the  son  may  take  under  the  will. 
If  the  son  had  predeceased  tbe  testator,  there  would 
have  been  no  benefit  to  the  creditor,  for  the  debt  was 
only  to  be  taken  out  of  the  share  to  which  the  son  be- 
came entitled  under  the  will. 

I  think  that  nothing  is  given  to  the  creditor  but  out 
of  the  share  of  the  son,  and  that  the  debt,  whatever 
may  be  its  amount  at  the  testator's  death,  is  merely  to 
be  taken  out  of  the  share  of  the  son^  so  far  only  as 
it  will  extend. 


STEWART  V.  STEWART. 

March  II. 

npHE  principal  object  of  the  suit  was  to  secure  a  legacy  Where  a 
-*-      of  5,000/.,  in  which,  subject  to  the  life  estate  of  the  f  S^£"'* 
testator's  widow,  the  Plaintiff  was  interested.     But  the  is  struck 
widow  having,  by  deed  under  a  power  contained  in  the  ^entf the  De-" 

will  of  the  testator,  appointed  two  new  trustees,  the  bill  fendant  is  not 

..„..,,,  .J         J  justified  in 

ongmally  insisted  that  the  appointment  was  void,  and  entering  into 

that  the  widow  was  not  of  sufficient  mental  capacity  to  «^>«lenceon 

'         "^         the  subject. 

comprehend  and  understand  tbe  purport  and  nature  of     The  original 
the  deed,  she  being  in  a  state  of  "  senile  debility:'    The  J^J  SSj" 

Plaintiff  of  the  ap. 
pointment 
of  new  trustees  made  by  the  Defendants,  on  the  ground  of  her  mental  incapacity. 
Though  the  charge  as  to  mental  incapacity  was  struck  out  by  amendment,  the  Defend- 
ant, nevertheless,  entered  into  evidence  on  the  subject.  Held,  that  the  course  was 
improper,  and  though  the  appointment  was  upheld,  and  the  Plaintiff  was  ordered  to 
pay  the  costs  relating  to  that  matter,  yet  the  Defendant  was  ordered  to  pay  the  costs 
of  the  evidence  as  to  her  mental  capacity. 
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Plaintiff  amended  the  bill,  by  striking  out  the  passages 
relating  to  the  widow's  mental  incapacity.  The  widow 
and  the  new  trustees,  notwithstanding  this,  entered  into 
evidence  as  to  her  mental  capacity,  and  which  the  Plain- 
tiff answered,  as  it  reflected  on  him. 

The  principal  question  argued  was  as  to  the  costs. 

Mr.  i2.  Palmer  and  Mr.  Rogers,  for  the  Plaintiff. 

Mr.  O.  L,  Russellj  Mr.  Loudon^  and  Mr.  Beavan,  for 
the  Defendants. 

The  Master  of  the  Rolls  held,  that  the  appoint- 
ment was  valid,  and  he  directed  the  Plaintiff  to  pay  the 
costs  of  the  suit  down  to  the  amendment,  so  far  as  it  had 
been  increased  by  the  charge  of  personal  misconduct  or 
incapacity  of  the  widow,  or  the  validity  of  the  appoint- 
ment of  new  trustees.  But  he  held,  that  the  Defend- 
ants were  notjustifled  in  entering  into  evidence  as  to  the 
charges  which  had  been  previously  struck  out,  and  he 
ordered  the  Defendants  to  pay  the  Plaintiff  the  costs  of 
so  much  of  their  evidence  as  related  to  matters  with- 
drawn from  the  bill  by  amendment. 


His  Honor  added,  that,  in  his  opinion,  the  Plaintiff 
was  justified  in  answering  that  part  of  the  evidence,  as 
it  contained  personal  charges  against  him. 
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GREEN  V.  LOW.    (No.  1.) 

June  10. 

UPON  a  motion  coming  on  for  an  injunction,  the  par-  Where  a  mo- 
J   .      1       •        ..   .  J  •   A  a'        tion  for  an  in- 

ties  concurred  in  having  it  turned  into  a  motion  junction  is,  by 

for  a  decree.  arrangement, 

turned  into  a 
motion  for  a 

The  Master  of  the  Rolls  held,  that  the  cause  roust  decree,  it  must 

'^  ,  be  set  down  by 

be  set  down  by  order,  in  order  to  save  the  month's  order  to  save 

.*      .   V  the  month's 

notice  (a).  ^^^^^ 

Mr.  Lloyd,  Mr.  Smythe,  and  Mr.  Southgate,  appeared 
for  the  difierent  parties. 

(a)  See  IS  &  16  Vkt.  c.  86,      of  Augmt  7,  1852,  Ordines  Can. 
s.  15 ;  and  22nd  and  27th  Orders      467,  468. 


GARDINER  v.  DOWNES. 

June  10. 
npHE  Plaintiff,  Mr,  Gardiner,  with  Mr.  Baikie,  Mr.  A  trustee  held 
"^      C,  Doumes,  and  Mr.  Wm,  Dowries,  were  the  trus-  the  ciroum- 
tees  of  a  marriage  settlement  made  in  1825.    The  pro-  stances,  in  re- 

,    ,  •       1    i.  .      f     r     J      tinng  from  the 

perty  comprised  therein  consisted  of  money  in  the  funds,  trust,  and  to 
some  real  estate,  and  a  policy  for  2,000/.,  on  the  life  of  J?,*^^''^*^ 
the  husband,  which  he  covenanted  with  the  trustees  to  suit  to  have  a 
keep  up.    The  settlement  contained  a  power  to  the  wife  "pp^inted. 
to  Appoint  new  trustees,  in  the  place  of  any  trustee  who 
**  should  die  or  desire  to  be  discharged  from,  or  neglect 
or  become  incapable  to  act/' 

In 


Garoiveb 

9* 
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1856.  In   1^2,  BaUde,  who  was  the  active  trustee,  and 

wholly  managed  the  trust,  died,  and,  in  1855,  GarSmer^ 
who  was  sixtj-seven  years  of  age,auid  whose  health  was 
Dowvu.  declining,  became  desiroos  of  retiring  from  the  trust. 
Be  requested  the  husband,  who  was  tenant  for  life  sub- 
ject to  an  annuity,  payable  to  his  wife  for  her  separate 
use,  to  procure  the  appointment  of  a  new  trustee,  of- 
fering, at  the  same  time,  to  pay  half  the  expenses.  The 
husband  objected  to  the  expense,  and  insisted  that  the 
proceeding  was  unnecessary.  A  long  correspondence 
ensued,  which  produced  no  result. 

The  bill  was  filed  in  Novtmber^  1855,  by  Oordmtr^ 
praying  that  the  trusts  might  be  performed  under  the 
direction  of  the  Court,  and  that,  if  necessary,  new  trus- 
tees might  be  appointed  in  the  place  of  Baikie  and  the 
PUintiff. 

Mr.  CaimM  and  Mr.  T.  Hughes,  for  the  PlaintiflF, 
asked  for  the  relief  prayed  by  the  bill,  and  for  the  costs 
of  the  suit,  rendered  necessary,  as  they  argued,  from  the 
conduct  of  the  tenant  for  life. 

Mr.  R.  Palmer  and  Mr.  Skapter,  for  the  Defendants, 
resisted  the  payment  of  the  costs.  They  aigued  that  a 
trustee  was  not  justified  in  retiring  from  duties  which 
be  had  engaged  to  perform,  and  that  if  he  did  so  for  his 
own  convenience,  or  from  mere  caprice,  it  must  be  at 
his  own  expense;  Forthaw  v.  Higgin$(m(a)\  and  see 
Howard  v.  Rhodes  (ft) ;  and  Coventry  y.  Coventry  (c). 
That,  in  the  present  case,  there  was  no  reason  for  the 
PlaintiflTs  retiring,  for  there  were  no  active  duties  to  per- 
form, the  settlement  containing  no  power  for  shifting 
the  securities. 

The 

(a)  20  Beav.  485.  (6)  1  Keen,  SSI.  (c)  1  Keen,  758. 
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The  Master  of  the  Rolls. 

This  is  a  very  unfortunate  case,  but  the  Court  has  no 
option,  and  must  deal  with  it  according  to  the  settled 
rules.  A  trustee  may  file  a  bill  to  have  the  trust  ad- 
ministered  under  the  direction  of  the  Court,  to  have  the 
funds  transferred  into  Court,  and  the  dividends  paid  to 
the  tenant  for  life,  but  the  real  object  of  this  suit  is,  to 
have  a  trustee  discharged.  It  is  true,  that  this  Court 
does  not  allow  a  trustee  to  retire  from  the  trust  from 
mere  caprice,  and  that  there  must  be  some  alteration  of 
circumstanees  to  justify  him.  But  when  I  look  at  the 
circumstances  of  this  case,  I  find  that  the  Plaintiff 
became  a  trustee  in  the  year  1825,  and  that  after  thirty 
years  he  files  a  bill  to  be  discharged  from  his  office  of 
trustee.  Mr.  Baihie^  his  co-trustee,  by  whom  what  little 
duties  there  were  had  been  performed,  died  in  1862;  the 
Plaintiff  might  then  have  said,  **  I  do  not  place  any  con- 
fidence in  any  person  except  Mr.  Baihie,  and  on  his 
ceasing  to  be  a  trustee,  there  has  been  such  an  altera- 
tion in  the  circumstances  of  the  trust  that  I  will  no 
longer  continue  to  act.*'  It  is  said  there  were  no  duties 
to  perform ;  but  there  was  a  covenant  to  insure,  which, 
though  it  has  been  regularly  and  scrupulously  performed, 
still  it  was  the  duty  of  the  trustees,  from  year  to  year,  to 
see  that  the  premiums  were  paid,  and  if  not,  to  take  some 
steps  for  the  purpose.  Considering  all  these  circum- 
stances, and  especially  adverting  to  the  fact,  that  the 
Plaintiff  even  offered  to  pay  half  the  expenses,  I  must 
say  that  he  was  entitled  to  come  to  the  Court  to  be  dis- 
charged. I  must  appoint  a  new  trustee,  and  the  Plain- 
tiff must  have  his  costs  of  suit  out  of  the  trust  funds. 


1856. 

Gardiner 
o. 

DOWNES. 
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JmmlO. 


WORMSLEY  V.  STURT. 
lU  party  be     fTIHE  Plaiotiffs  were  legatees,  and  the  Defendant  the 

diMatisiietl  1^ 

wiih  the  ae-  trustee  and  exeiutor  onder  the  will. 

coodU  broagbt 

in  the  Jndfe't       '^^  eommon  accounts  hafing  been  directed  by  the 

chambers,  be  decree,  the  Defendant  brought  in  and  Touched  his 
nukf  examine  t^    •     •/*.  «x  i«     j 

the  accoantiog  accounts.     After  this,  the  Plaintiffs  senred  the  Defend- 

^'^^^iTTl        ant  with  a  summons,  to  attend  at  the  Rolls  Chambers 

pace,  but  be  ' 

should  gire      on  the  lOth  of  June^  1856,  to  be  examined  as  a  witness 

points  as  to  ^°  ^he  part  and  behalf  of  the  Plaintiff,  and  also  with  a 
which  he  is  to  tubposna  ad  testificandum  duces  tecum. 

be  examined. 

The  account'  -^    .     .  . 

ing  party  may,  The  Defendant  now  moved,  that  the  Plaintiffs  might 
be  T  oiredTto  ^^^^  upon  what  matters  he  was  to  be  examined  vica 
produce  the  voce,  and  further,  that  if  he  was  to  be  examined,  he 
his  examina-  n^ight  be  examined  in  the  presence  and  with  the  assist- 
tion,  notwitb-    ance  of  Counsel,  before  the  Judge  personally,  or  before 

standing  ao  o     t  ^ 

existing  order  one  of  the  Examiners  of  the  Court,  and  further,  that 
for  production    ^j,g  ^^^^  ^f  g^j^p^gfui  might  be  dischai^ed  wholly,  or  as 

to  the  production  of  documents  thereby  required. 

Mr.  12.  Palmer  and  Mr.  Rogers,  in  support  of  the 
motion.  It  is  contrary  to  the  practice  to  issue  a  «tr&- 
pcena  for  the  examioation  of  a  party  vivd  voce,  after  he 
has  brought  in  and  vouched  his.  accounts,  and  they 
have  been  passed.  It  will  occasion  great  and  unneces- 
sary expense  and  annoyance  to  the  Defendant,  and  the 
Plaintiffs  will  travel  into  irrelevant  matters  not  in  issue. 
As  to  the  production  of  documents,  there  already  exists 
an  order  for  their  production  at  the  office,  and  a  sub- 
pcena  duces  tecum  is  inconsistent  with  that  order. 

Mr. 


WOMERSLET 
V. 

Sturt. 
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Mr.  RoupeU^  contra^  was  not  heard.  1856. 

The  Master  of  the  Rolls. 

Under  the  old  practice,  the  accounting  party  brought 
in  his  accounts,  and  might  afterwards  be  examined  on 
interrogatories.  My  notion  is,  that  by  the  present 
practice,  when  an  accounting  party  brings  in  his  ac- 
counts, and  the  other  side  is  dissatisfied  with  them, 
the  latter  is  at  liberty  to  examine  the  accounting  party 
vivA  voce,  but  I  require  him  to  give  notice  of  the  points 
as  to  which  he  is  to  be  examined  (a),  in  order  that  he 
may  come  prepared. 

I  think  that  the  Defendant  must  be  examined,  and 
produce  the  documents,  and  the  motion  must  therefore 
be  refused  with  costs. 


(a)  See  the  30th  General  Order  of  16th  October,  1 852,  Ordina 
Can,  492. 


VOL.  XXII.  o  O 
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Jum  25,  26. 

A.<t\n  January^ 
1853,  gave  to 
fi.  bitl.O.U. 
for  65/.    After 
A:%  death,  B. 
having  claimed 
the  amount, 
hif  receipt  for 
the  amount 
was  produced, 
fi.  Bwore,  po- 
sitively, that 
the  amount 
had  never 
been  paid. 
The  Court 
held,  that  it 
could  not  act 
on  hit  unsup- 
ported teeti- 
mony  against 
the  written 
evidence. 


T 


In  re  FARROWS  ESTATE, 

HERE  were  several  accouats  and  transactioDS  be- 
tweea  Farrow  and  Righton. 


On  the  20th  o(  January ^  1863,  Farrow  gave  RigJUon 
his  I.  0.  U.  for  652.,  and  on  the  12th  oi February  fol- 
lowing, Righton  signed  a  receipt  for  the  amount.  In 
the  course  of  the  administration  of  the  estate  of  Far- 
row,  Righton  insisted  that  though  a  receipt  had  been 
given  for  the  amount,  the  money  had  never  been  paid. 
He  stated  this  positively  by  his  affidavit,  and  he  claimed 
to  set  off  the  66{.  from  the  amount  due  to  him  to  the 
estate  of  Farrow. 

Mr.  Morris,  for  Righton,  argued,  that  the  evidence 
being  positive,  that  the  money  had  never  been  paid,  his 
claim  ought  to  be  allowed. 

Mr.  FoUett  and  Mr.  AmphUit,  contrd,  argued,  that 
the  applicant  could  not  be  allowed  to  escape  from  the 
effect  of  his  receipt,  by  his  own  unsupported  testimony, 
especially  after  the  decease  of  Farrow, 

The  Master  of  the  Rolls  reserved  judgment 


« 

June  26.  The  Mastbr  of  the  Rolls. 

I  cannot  allow  this  claim.   I  am  of  opinion  that  I  must 
trust  to  the  statement  on  the  written  document,  for  I 

have 
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have  nothing  against  it  but  the  simple  affidavit  of       1866. 
Righton.    I  must  act  on  general  rules,  and  hold  that      ^'^"^'^ 
his  unsupported  testimony  cannot  get  over  the  written     Farrow's 
testimony.    Three  weeks  after  the  date  of  the  I.  O.  U.,       Estate, 
a  receipt  was  given  for  the  amount,  and,  to  escape  from 
the  effect  of  it,  Righton  ought  to  have  shewn  by  inde- 
pendent evidence  that  the  money  was  not  in  .fact  paid. 

In  this  state  of  the  evidence,  I  cannot  allow  this  sum. 


SWALE  t;.  SWALE. 

July  1. 

TN  this  case,  two  suits  had  been  instituted  in  different  When  two 
-*■    Courts  for  the  same  purpose.     The  fact  having  ^J^  fo^*5ie*' 
been  brought  to  the  notice  of  this  Court  on  an  applica-  ume  object  in 

^'       c         11       .  different 

tion  for  a  Receiver,  Coiits,  the 

parties  ought 
themselves  to 

The  Master  of  the  Rolls  said,  the  proper  course  appiv  to  the 
will  be  for  the  parties  to  apply  to  the  Lord  Chan-  ^^r  toUve 
cellor  to  have  the  two  causes  transferred  to  the  same  them  trans- 

^       .  ferred  to  one 

^^**"-  Court.    If 

they  do  not, 
the  Court 

If  they  do  not,  I  shall  myself  apply  to  the  Lord  itself  will 

Chancellor  for  that  purpose.  I^d  Chan- 

cellor for  that 
purpose. 


Dd2 
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DOLMAN  r.  NOKES. 

Vo9. 9, 12. 

IlirAf  J^^^^  ^-  NOKES  had  purchased  an  estate  at 

duty  of  a  pur-  Twickenham,  called  "  Pop^t  Villa  Estate,"  on  a 

form  a  vendor  ^pcc'ilat'on*  intending  to  resell  it  in  lots.    He  raised 

of  any  of  the  money  by  mortgaging  it  to  Miss  Laslett,  and  subse- 

whichmay  quently  to   the   Defendants  Dolman  (a  solicitor)  and 

make  U  de«-      Wyati  for  4,000/. 
rable  for  htm 
to  purchaie. 

ABrstmort-      i^  1848,  a  considerable  portion  of  the  first  mortgnee 
gagee  with        •    j  .  .  ^  o 

power  of  sale    had  been  paid  off  by  sales  of  portions  of  the  estate ;  but 

hlt^n!?-^     there  still  remained  about  4,600/.  due  to  the  first  mort- 

into  arrange-  ' 

ments,  but  not  gagee,  and  it  was  evident  that  the  produce  of  the 
^ac?  foifthe"'  remainder  of  the  estate  was  insufficient  to  pay  both 

advantageous     mortgages, 
sale  of  part  of  ^  o 

the  mortgaged 

After  this  he  Though  the  first  mortgagee  had  a  power  of  sale, 
bought  up,  at    difficulties  arose  in  selling  the  remainder  without  the 

a  reduced 

price,  the  in-  concurrence  of  the  second  mortgagees.  Nevertheless^ 
terestof  the      j^  September,  1848,  Laslett,  being  about  to  sell  it  for 

second  mort-  r  >  »  »  o 

nsee,  without  5,000/.,  the  second  mortgagees  objected  on  the  ground 

of  the'arranee^  ^^  ^^^  P"^®  offered  being  msufficient.  A  correspondence 
menu  for  sale,  ensued  between  Laslett  and  Dohnan,  in  which  Dolman 
was  not  bound  proposed  to  sell  his  second  mortgage  to  LasletU  Laslett 
to  inform  the    tj^gj,  proposed  to  ffive  600/.  for  it,  which  Dolman  declined, 

second  mort-  r     r  o 

gagee  of  the  but  suggested  1,000/.  as  the  price.  Laslett  afterwards 
haS^ofsellfn  •  P^opo^cd  to  give  this  sum  as  the  consideration  for  a  re- 
and  a  bill,  to  lease  of  the  mortgage  for  4,000/.  In  answer  to  this, 
sale  on  the  Dolman  wrote  a  letter,  dated  the  3rd  January,  1848, 
ground  of  sup-  statins:,   "  I  am   authorized  to  say  such   proposal  is 

pression  of  m-  \  n 

formation,  was  accepted. 

dismissed  with 

costs.  A  valid 
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A  valid  contract  having  been  thus  entered  into  between  1866* 
the  parties,  they  proceeded  to  complete  it;  but,  in 
the  meantime.  Dolman  having  heard  that  Lcalett  had 
entered  into  some  contract  with  Lady  Waldegrave,  for 
the  sale  to  her  of  a  portion  of  the  mortgaged  property, 
wrote,  on  the  14th  o(  February,  to  Liady  Waldegrave^z 
solicitor  (Mr.  Pearson):  *'I  shall  be  obliged  by  your 
informing  me  if  sach  a  contract  has  been  entered  into, 
and  what  is  the  sum  fixed  for  the  purchase-money,  and 
I  have  but  little  doubt  that  the  sale  may  be  completed 
with  the  concurrence  of  my  clients,  or  that  any  inter- 
ference of  mine  will  be  rendered  unnecessary." 

He  did  not  appear  to  have  obtained  any  information 
from  Mr.  Pearson^  and  on  the  21st  o(  February,  1849, 
Dolman  wrote  to  Laslett,  as  follows : — 

''  I  have  delayed  replying  to  your  letter  of  the  6th 
inst.,  &c.,  &c.  in  consequence  of  my  having  received  infor- 
mation that  a  contract  had  been  entered  into  by  you  and 
Mr.  Nokesj  for  sale  of  the  property  to  Lady  Wdldegrave. 
I  have  now  to  request  you  will  inform  me  of  the  nature 
of  the  arrangement,  and  the  price  to  be  paid  by  Lady 
Waldegrave  to  you,  in  order  that  I  may  not  expose 
myself  to  an  imputation  of  unfeir  dealing,  on  the  part  of 
the  mortgagees  subsequent  to  me,  on  the  ground  of 
inadequacy  of  consideration.  This  being  done,  I  will 
at  once  afford  every  facility  in  my  power  for  your 
arrangement." 

To  this,  Mr.  Laslett  (the  solicitor  of  the  first  mort- 
gagee), on  the  26th  of  February,  1849,  replied,  as  fol- 
lows:— 

^'  /  have  not  entered  into  any  contract,  nor  has  my 
sister;  there  is  a  difficulty  in  the  way,  unless  she  were 

solely 
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solely  seised.  Mr.  Ckureh  has  been  iiegotiatiiig  with 
Mr.  Pearson  (Lady  WaIdegrate*M  solicitor),  but  I  declined 
entering  into  any  contract  unless  yoo  had  sold.  As 
you  appear  to  hesitate  about  selling,  I  am  willing  to 
abandon  the  negociation  with  you.  Perhaps  yon  will 
pay  off  my  sister,  and  take  the  whole  into  yoor  own 
hands;  I  will  receive  the  amount  at  a  day's  notice* 
If  you  decline  to  pay  her  off,  I  think  we  had  better  haye 
a  peremptory  sale,  for  the  costs  will  be  large  if  the 
thing  is  to  remain.  No  interest  has  been  paid  on  the 
mortgage ;  the  interest  must  be  paid,  or  the  property  at 
once  sold.  If  I  do  not  hear  from  you  in  a  post  or  two, 
I  shall  consider  the  negociation  with  you,  as  to  the 
purchase  of  your  mortgage,  at  an  end/' 


Dolman,  on  the  27  th  February ,  1849,  wrote  to  LasUit, 
as  follows : — 

''  Understanding  that  no  contract  exists  for  the  sale  of 
the  property  at  Twickenham^  in  mortgage  to  Miss  Lasktt, 
I  am  enabled  to  advise  the  completion  of  the  contract 
for  sale  to  her  of  the  interest  of  Mr.  Wyatt  and  another 
in  the  property  for  the  1,000/." 

The  purchase  was  accordingly  completed  by  a  deed 
of  the  26th  of  March,  1849,  by  which  Dolman  and 
Wyatt,  with  the  concurrence  of  Nohes,  and  in  con- 
sideration of  1,000/.,  transferred  the  mortgage  of  4,000/. 
to  Laslett.  The  deed  recited  that  4,638/.  was  due  on 
the  first  mortgage,  and  that  Nokes  was  satisfied,  that 
the  sum  of  1,000/.  was  the  full  value  of  the  property, 
subject  to  the  first  mortgage. 


It  is  now  necessary  to  refer  to  circumstances  con- 
nected with  this  transaction,  which  took  place  in  the 
interval  and  had  been  concealed  from  the  Plaintiff,  and 

furnished 
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furnished  the  grounds  of  this  suit  for  setting  aside  the 
transaction. 

LasUtt  had,  in  fact,  prior  to  December^  1846,  entered 
into  a  verbal  contract  with  the  solicitor  of  Lady  Walde- 
grave f  for  the  sale  of  a  portion  of  the  property  for  5,4002. , 
and  he  had  stated,  in  a  letter  of  the  23rd  of  December, 
1848,  to  NokeSf  **  that  he  had  agreed  to  let  Pearson 
(the  solicitor  of  Lady  Waldegrave)  have  the  lot  he 
required  for  6,400Z^,  and  that  this  rendered  it  important 
that  Dolman  should  be  settled  with.  Nohes  also,  on 
the  27th  of  December,  wrote  to  Ladett,  stating  that, 
^'  having  agreed  with  Mr.  Pearson  for  6,4002.,  it  was 
most  important  that  Mr.  Dolman  should  be  at  once 
settled  with,  before  he  was  acquainted  with  the  amount 
sold.''  He  added,  '*  It  will  not  do  to  let  Dolman  wait 
till  Pearson  pays  his  money,  as  he  must  be  made 
acquainted  with  the  amount,  and  of  course  he  would 
not  then  consent.'' 


406 


1866. 


DOLHAN 
V. 

NOKES. 


It  appeared  also  that  Nokes*  father,  who  acted  for  his 
son,  wrote,  on  the  22nd  of  February,  1849,  the  following 
letter  to  LasleU : — 

''  I  have  had  an  interview  with  Dolman,  and  it  ap- 
pears he  has  heard  something  about  the  sale  of  the 
land  at  I\cickenham,  and  he  is  endeavouring  to  find  out 
the  amount.  I  of  course  threw  dust  in  his  eyes,  by  say- 
ing I  was  sure  no  contract  had  been  finally  entered  into, 
although  I  had  heard  some  negociation  had  been  going 
on  with  Mr.  Church  (the  solicitor  of  Laslett),  making 
an  offer  which  would  hardly  clear  the  mortgage  debt 
due  to  you,  with  the  interest,  costs  and  expenses ;  and 
that  I  had  some  time  siuce  written  to  you  stating  that 
it  was  sacrificing  the  property,  because,  I  said,  the  ob- 
ject of  our  persuading  Mr.  Laslett  to  give  him  a  1,000/. 

for 
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1855.  for  his  interest  was,  that,  at  some  fntare  day,  a  better 
price  might  be  obtained ;  and  that  my  son,  most  pro* 
bably,  woald  reap  the  benefit,  if  any ;  whereas,  in  its 
present  state,  the  interest  was  eating  np  the  whole ;  and 
instead  of  his  receiving  therefrom  a  1,0002.,  he  would 
get  nothing.  Dolman  said  he  should  write  to  you  to 
know  the  particulars ;  and  I  think  if  you  will  inform  him, 
firmly, — that  you  have  not  at  present  entered  into  any 
contract,  that  Mr.  Jame$  Ifokes  disapproved  of  the 
terms,  and  that  unless  he  at  once  completed  the  arrange- 
ment made,  which  you  only  offered  to  carry  out,  think- 
ing that  it  might  possibly,  at  some  future  day,  be  giving 
Mr.  Nohe$  a  chance  of  making  a  better  price  of  the 
property,  you  would  have  nothing  more  to  do  with  the 
matter,  as  you  are  heartily  sick  and  tired  of  the  con- 
tinued delays  and  obstacles,  that  your  course  would  be 
to  file  a  bill  for  foreclosure.  This  would  bring  him  upon 
his  knees,  because  I  know  he  is  very  anxious  to  get  the 
1,000/.  I  have  not  yet  handed  the  proposed  contract 
to  Mr.  Churchy  and  shall  not,  till  I  bear  from  you. 
Depend  upon  it,  the  best  course  will  be  to  settle  with 
Dolman  before  any  contract  be  signed,  or  we  shall  be 
thwarted.  As  to  the  5,4002.,  if  Lady  Waldegravt 
should  not  complete,  I  engage,  before  June^  to  obtain 
a  much  lai^er  sum  for  the  lands  she  takes/' 

Laslettf  after  purchasing  Dolman^s  interest,  had,  on 
the  20th  of  Aprils  1849,  entered  into  a  written  contract 
to  sell  the  principal  part  of  the  property  to  Lady  WaUe^ 
grave  for  5,400/.,  and  he  afterwards  sold  the  remainder 
for  900/.,  thus  realizing  for  the  whole  6,300/.,  while  the 
first  mortgage  and  interest,  together  with  the  amount 
paid  to  DolmaUf  amounted  to  no  more  than  5,638/. 

Under  these  circumstances,  the  Plaintiff*  insisted  that 
Laslett  bad  been  guilty  of  a  fraud,  by  concealing  and 

denying 


CASES  IN  CHANCERY.  407 

denying  the  fact  of  the  sale  of  a  portion  of  the  estate  to  1866. 
Lady  Waldegrave  for  6,400/.,  leaving  a  portion  which 
afterwards  realised  9002.  So  that  Laslett  had  made  a 
profit  of  6622.  by  the  transaction.  The  bill  prayed  in 
substance,  that,  notwithstanding  the  conveyance,  Laslett 
might  be  declared  a  trustee  of  the  surplus  for  Dolman 
and  Wyatt. 

Mr.  Roupell  and  Mr.  Elderton  for  the  Plaintiff. 

Mr.  jR.  Palmer  and  Mr.  A.  Smith  for  the  Defendant 
Laslett, 


The  Mastbb  of  the  Rolls.  ^ov.  12. 

The  object  of  this  suit  is  to  set  aside  a  deed  of  the 
26th  day  of  March^  1849,  by  which  the  Plaintiff  con- 
veyed to  Laslett  his  interest  in  the  residue  of  certain 
premises  at  Twickenham^  and  the  ground  on  which  it  is 
sought  to  be  set  aside  is,  that  the  deed  was  obtained  by 
fraud  and  concealment.  The  fraud  alleged  consists  in 
the  concealment  and  suppression  of  the  fact,  that  an 
agreement  had  been  entered  into  by  Laslett  with  I^ady 
Waldegrave  for  the  sale  of  a  portion  of  these  premises  for 
6,400/. ;  and  the  Plaintiff  alleges,  that  if  he  had  known 
this  fact,  it  would  have  induced  him  not  to  sell  his 
interest  in  the  premises  for  1,000/. 

It  is  not  generally  the  duty  of  a  purchaser  to  inform 
a  vendor  of  any  of  the  circumstances  he  may  be  ac- 
quainted with,  which  may  make  it  desirable  for  him  to 
purchase  any  property  or  may  make  it  available,  still, 
however,  if  on  the  purchase  there  is  an  express  state- 
ment of  fact  on  either  side,  which  causes  the  contract  to 
be  made,  and  on  the  faith  of  which  alone  the  contract 
is  made,  and  that  fact  is  either  false,  or  if  there  is  a 
fact  which  it  is  well  known  will  prevent  the  contract, 

and 
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1865. 


and  which  is  suppressed  for  that  purpose,  it  might  render 
void  the  whole  transaction  (a) ;  but  this  would  depend 
on  the  circumstances  and  facts  of  the  case. 

I  think  it  important  to  obserye,  that  it  appears  obvious 
to  me,  that  all  the  parties  to  this  transaction  were  at  this 
time  equally  well  acquainted  with  the  nature  and  value  of 
the  property.  I  feel  quite  satisfied  that  Nokes,  Dolman, 
and  Laslettf  were  all  perfectly  well  acquainted  with  its 
value.  Its  value  was  of  a  speculative  character,  a 
good  deal  depending  on  the  price  to  be  obtained  for 
accommodation  and  building  land  at  Twichenhamy  and 
therefore  the  value  could  not  be  so  well  known  as  if 
it  had  been  an  agricultural  estate  in  a  distant  part  of 
the  country,  whose  value  would  simply  depend  on  the 
rack  rent. 


What,  however,  I  have  chiefly  to  consider  is,  whether 
Laslett  was  bound  to  communicate  to  Dolman  that  he 
had  an  opportunity  of  selling  a  portion  of  the  property 
for  6,400Z.  ?  I  am  of  opinion  that  it  was  not  a  circum- 
stance which  he  was  bound  to  communicate  to  Dolman. 
Dolman  knew  perfectly  well  what  the  nature  of  the 
property  was;  he  offered  to  sell  it  for  1,0002.,  and 
Laslett  thought  he  could  make  it  worth  his  while  to  buy 
it  from  him,  and  in  that  state  of  things,  I  think,  it  was 
not  an  incumbent  duty  on  Laslett  to  inform  Dolman  of 
that  fact.  If  I  am  right  in  that  view  of  the  case,  the  rest 
will  follow,  because  upon  that  Mr.  Dolman,  by  his  letter 
of  the  3rd  of  January,  enters  into  the  contract  for  selling 
the  property,  which,  in  my  opinion,  he  could  not  after- 
wards have  got  rid  of;  and  if  Laslett  was  not  bound  to 
communicate  the  fact,  that  he  had  entered  into  a  verbal 
agreement  to  sell  a  portion  of  this  property  for  6,400/. 
to  Lady  Waldegrave,  it  follows  that  this  Court  would 

have 

(a)  Sec  PuUford  v.  Richards,  17  Jkav,  87. 
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have  decreed  the  Plaintiff  specifically  to  perform  his 
contracty  and  that  the  suppression  of  that  fact  would  not 
have  prevented  the  contract  being  performed  in  this 
Court. 

The  letter  of  the  14th  of  February^  to  Mr.  Pearson 
from  the  Plaintiff,  shews  that  he  had  distinct  notice  of 
some  agreement  between  Laslett  and  Lady  Waldegrave, 
It  appears  that  Mr.  Pearson  declined  to  giv€  him  any 
information  on  the  subject,  at  all  events  he  did  not 
get  any.  Thereupon  the  Plaintiff  writes  to  Mr.  Laslett 
on  the  21st  of  February^ — "  I  have  delayed  answering 
your  letter  of  the  6th,"  &c.  &c.  (a). 

In  answer  to  that,  Laslett^  on  the  25th  of  February y 
writes  an  answer,  which  is  so  far  evasive,  that  being  true 
to  the  letter  it  is  not  true  in  the  spirit,  because  he 
says,  **  I  have  not  entered  into  any  contract,"  &c.  (a). 
The  only  thing  he  does  not  there  state  is,  that  a  verbal 
agreement  has  been  entered  into,  not  a  legal  or  binding 
agreement,  but,  in  point  of  fact,  provided  the  arrange- 
ment with  Mr.  Dolman  could  be  completed,  there  had 
been  a  verbal  agreement  entered  into,  which  would  be 
turned  into  a  legal  agreement.  It  was  true  he  had  not 
entered  into  any  contract,  but,  however,  he  states  the 
truth,  when  he  says,  **  I  declined  entering  into  any 
contract  unless  you  had  sold,''  because  it  appears 
that  all  along  he  said,  *^  he  could  not  enter  into  any 
contract  unless  they  arranged  with  Dolman.**  That 
part  of  it  therefore  is  perfectly  correct,  and  the  only 
expression  which  I  think  can  be  found  fault  with  is, 
that  he  used  the  word  **  negotiated,"  when  he  had  done 
more  than  negotiate ;  but  I  do  not  think  that  that  is 
sufficient  to  set  aside  this  transaction,  more  especially 
as  previous  to  this  time  there  was  a  subsisting  contract 
which  could  be  specifically  enforced.     But  when  he 

says 

(o)  See  ante  J  p.  403. 
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1855.  says  **  perhaps  yoa  will  pay  off  my  sister,''  &c.  &c. 
^  If  I  do  not  bear  from  yoo  in  a  post  or  two,  I  shall  con- 
sider the  negotiation  with  yoa  as  to  the  purchase  of 
your  mortgage  at  an  end;*'  he  certainly  was  potting 
him  at  arms  length.  At  all  events,  it  was  saying  this : — 
"  I  do  not  intend  to  tell  yon  anything  about  the  nego- 
tiations; yoo  may  choose  for  yourself:  you  may  choose 
to  go  on  .with  the  arrangement  or  not;  if  not,  then  I 
shall  consider  it  at  an  end,  and  you  may  take  your  own 
course  with  respect  to  the  matter;  but  if  you  like  to  go 
on,  I  will  proceed."  Thereupon,  three  days  after  that. 
Dolman  says,  "  Understanding  that  no  contract  exists 
for  the  sale  of  the  property  at  Turicktnham,  in  mortgage 
to  Miss  Laslett,  I  am  enabled-  to  advise  the  completion 
of  the  contract."  It  is  accordingly  performed  and  com- 
pleted within  a  month  from  that  time.  The  transaction 
was  then  complete,  and  upon  that  state  of  afiairs,  I  see 
no  reason  why  Dolman  could  set  it  aside,  though  he 
says,  **  understanding  no  contract  exists  for  the  sale," 
although  the  proper  expression  was,  that  there  was  no 
legal  contract  existing — no  contract  to  be  legally  en- 
forced. Then  he  says,  he  was  willing  to  go  on  to  a 
completion  of  the  contract  which  he  himself  had  en- 
tered into. 

Undoubtedly  the  whole  matter  is  made  much  more 
suspicious,  and  a  very  unfavourable  color  is  thrown 
upon  it  by  a  letter  of  William  Nokes,  the  father,  to 
LasUttf  on  the  22nd  of  February^  which  Mr.  Laslett 
must  have  received  before  he  wrote  that  letter  to  Del' 
man^  in  which  he  expressly  asserts  that  he  threw  dust 
in  the  eyes  of  Mr.  Dolman^  and  if  Mr.  Dolman  knew 
of  this  he  would  not  have  had  anything  to  do  with  it, 
recommending  him  to  adopt  a  certain  course  with  re- 
spect to  him,  and  to  keep  him  in  complete  ignorance  of 
the  whole  matter,  or  else  the  transaction  would  not 

take 
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take  place.  I  do  not  think  the  situation  of  Mr.  Nokes  is 
a  very  material  one  in  this  case ;  he  is  the  father  of  the 
person  entitled  to  the  ultimate  equity  of  redemption, 
and  takes  a  very  active  part  in  this  matter ;  he  does 
not  appear  to  me,  on  any  one  of  the  occasions,  to  be 
acting  as  the  agent  either  of  Mr.  Dolman  or  of  Mr. 
Laslettj  he  is  a  sort  of  go-between,  through  whom  a 
great  part  of  the  information  passes  on  both  sides,  but 
he  is  not  the  agent  for  either  party.  If  he  was  the 
agent  for  either  party,  he  was  acting  on  behalf  of  his 
son,  and  endeavouring,  naturally  enough,  to  make  the 
most  he  could  of  the  property.  He  writes  a  letter  to 
Laslett,  which  Lailett  adopts,  so  far  that  he  declines  to 
give  Mr.  Dolman  any  information  respecting  the  con- 
tract, and  the  course  which  Mr.  Nokes  himself  adopted, 
or  what  he  has  stated,  does  not,  in  my  opinion,  make 
Laslett  a  participator  in  bis  views  upon  the  subject. 

Even  if,  upon  the  whole  of  that  being  established, 
I  could  avoid  the  contract  which  had  already  been 
entered  into,  still  I  am  of  opinion  that  this  transaction 
cannot  now  be  set  aside,  after  the  several  events  which 
have  taken  place.  As  I  have  already  stated,  I  think 
that  all  depends  on  this  fact : — whether,  when  the 
contract  was  entered  into,  Laslett  was  bound  to  in- 
form Dolman  of  the  existence  of  a  verbal  agreement 
to  sell  a  portion  of  the  property  to  Lady  Waldegrave 
for  5,400/.  ?  I  am  of  opinion  he  was  not,  and  that 
the  contract  between  Dolman  and  Laslett  could  have 
been  enforced,  although  that  fact  had  not  been  commu- 
nicated, there  being,  as  I  have  stated,  abundant  reasons 
for  shewing,  why  it  was  of  great  importance  for  Laslett 
to  arrange  with  Dolman  before  he  entered  into  any  con- 
tract for  a  sale  of  the  property.  The  result  of  my 
opinion  is,  that  the  bill  must  be  dismissed  with  costs. 


1855. 


Note. — Affirmed  by  the  Lord  Chancellor,  January  18,  1856. 
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SIMMONS  V.  HEAVISIDE. 

Imp.  19l 
Apf^aAmtat  Itf^  CRACKNALL  asked  for  Imtc  to  gtre  notice 
anotmoifaio-  of  motioa  for  a  special  injoDctioo  for  the  20th 

tioo  for  an  m-  Navtmber^  to  restnin  the  sale  of  a  ship,  of  whidi  the 
SS^yt  PWBtiff  ll^  firrt  obt«i«d  B.^  ooX  18th  of  AV 
^^^n-  MM^.  He  said  that  thebiUwasnotTetoothefile, 
Cooit  dcdiD-  but  that,  by  the  old  practice,  a  ttdtptema  mighty  in  an 
^ichelem  ^jo^*^^^  case,  be  served  before  filing  the  bill,  and  thai 
towrTetbe  the  Coort  had  giren  the  leave  now  asked  in  Parker 
tioo  witb^    ^«  Great  Northern  Railway  Company  (a). 

He  also  observed,  that  as  the  tmbptaia  was  now 
abolished,  the  order  asked  was  the  proper  sabstitnte  in 
urgent  cases  of  injunction. 

The  Mastsr  cfthe  Rolls. 

I  cannot  do  more  than  give  yon  leave  to  serve  the 
notice  of  ipotion  on  the  Defendant  with  the  copy  of 
thebUl. 

(a)  4  DeG.^Sm.  138. 


See4  Jim.  c.  16,  8.22;  Hmie^  76,  and  &i/M<mv.  IWmt,  4  Bern. 
518. 
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BALDWIN  V.  BALDWIN.    (No.  L) 

July  4y  5. 

T>  Y  his  will,  dated  the  26th  of  May,  1864,  the  tes-  A  testator 
"^^    tator,   William  Baldwin,  devised   nine  freehold  ^  his  exe-  ' 

houses    iu    Shropshire    Row,    Bilston,  to    his    sister  cutorsupon 
-      ,     .     D  7^    •     •     f  trust,  with  the 

Apolonia  Ifalawin,  in  fee.  concurrence  of 

hit  sister,  to 
settle  it  by 

He  also  bequeathed  4,000/.  to  his  executors,  payable  deed,  on  trust 
out  of  such  part  of  his  personal  estate  as  was,  by  law,  m  ^^I^^  and 
capable  of  being  bequeathed  to  charitable  purposes,  and  annuities"  for 

11        II       .1111111-  1       I  •  indigent  per- 

declared  that  it  should  be  held  in  trust  that  his  trustees  gons,  not  ex- 
should,  "  by  a  proper  deed  and  declaration  of  trust,"  S?h^!?^'"* 
with  the  concurrence  of  his  sister,  if  living,  settle  it  as  also  to  regu- 
follows : — *'  Upon    such  trusts    as   shall,   to   the   said  ^ement"&c!^ 
trustees  or  trustee,  seem  most  expedient  and  best  cal-  of  the  '|  insti- 
culated  to  effect  my  desire  and  general  object,  that  the  ^^^  devised 

annual  income  of  the  said  sum  of  4,000Z.  and  the  in-  ?i°®  freehold 

houses  to  his 

vestments  thereof  should  be,  from  time  to  time,  applied  sister,  sug- 
to  provide  stipends  or  annuities,  of  such  amount  as  such  ?*f*"?L^  ^ 
income  shall,  for  the  time  being,  be  adequate  to  produce,  imposing  any 

r  i_  X  j*»A  a'  r  obliiration, 

for  any  number,  not  exceeding  nine  at  any  one  time,  of  «  ]egai  equit- 
elderly  persons  of  both  sexes,  and  who  shall,  through  aW«  or  moral," 
misfortune,  be  in  indigent  or  greatly  reduced  circuin-  might  be  con- 
stances,  and  shall,  in  other  respects,  be  worthy  objects  ^f'^  '"*®  f 
of  charity.     And  I  direct,  that,  in  such  deed  or  declara-  the  recipients 
tion  of  trust,  shall  be  contained  such  trusts,  provisions,  of  theleea^! 
rules,  and  regulations,  concerning  the  said  trust  fund  By  a  codicil, 
and   the  annual  income  thereof,  and   the   application  g^^h  parts  of 
thereof,  from  time  to  time,  and  the  management  and  l>*f  ^>11  "  »■ 

'  ^  related  to  the 

mode  building  of 
certain  alms- 
houses" (there  was  none),  and  released  his  executors  **  from  carrying  ouf  the  same 
and  the  stipends  and  annuities  connected  therewith."     Held,  first,  that  th/ charitable 
gift  was  vaiid;  and  secondly,  that  it  had  been  refoked  by  the  codidL 
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V. 

Baldwin. 


mode  of  conducting  such  institutionf  from  time  to  time, 
as  sball^  in  the  judgment  of  the  said  trustees  or  trustee 
for  the  time  being,  and  with  such  concurrence  of  my 
said  sister,  if  she  shall  be  then  living,  be  best  adapted 
to  carry  into  efiect  and  preserve,  in  the  most  beneficial 
and  efficient  manner,  the  said  general  object  and  inten- 
tion hereinbefore  specified,  and  to  define  and  ascertain 
the  precise  and  best  mode  of  carrying  the  same  into 
practical  operation,  with  such  modifications  only,  from 
time  to  time,  as  the  change  of  circumstances  may 
render  expedient,  and  expressly  including  such  schemes, 
orders,  rules  and  regulations,  as  shall  be  deemed  ad- 
visable, for  preventing  or  repressing,  by  forfeiture,  sus- 
pension and  other  means,  any  abuse  of  the  said  institu- 
tion and  any  misconduct  in  the  parties  enjoying  the 
benefit  thereof,  and  for  regulating  the  age  or  respective 
ages  and  other  conditions,  at  and  upon  which  such  per- 
sons shall  be  admitted  thereto,  and  shall  continue  to 
enjoy  the  benefits  thereof,  and  the  mode  of  admission 
and  of  the  investment  of  the  capital  of  the  trust  fund, 
and  the  nomination,  duties  and  rights  of  the  trustees  for 
the  time  being  thereof,  and  the  number  of  such  trustees, 
and  generally,  for  the  regulation  and  adjustment  of 
every  question,  matter  and  thing  connected  with  the  said 
institution" 


The  testator,  in  a  subsequent  part  of  his  will,  expressed 
himself  as  follows:— ''And  I  beg  to  point  out  to  my 
said  sister,  but  without  intending  to  impose  upon  her  any 
obligation^  legale  equitable^  or  morale  that  the  aforesaid 
messuages  and  hereditaments  in  Shropshire  Row,  jBt7- 
ston,  which,  are  hereinbefore  devised  to  her,  might  be 
converted  into  eligible  almshouses  for  the  recipients  of 
the  income  of  the  said  trust  fund  of  4,000/.,  if,  in  her 
absolute  discretion,  she  should  think  fit  to  extend  or 
further  endow  the  said  intended  institution." 

The 
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The  testator  made  his  brother,  Martin  Baldwin^  re- 
siduary legatee  and  devisee. 

On  the  13th  of  June,  1854,  the  testator  made  a 
codicil,  which  was  as  follows : — "  I,  William  Baldwin^ 
of  The  JElloweSf  in  the  parish  of  Sedgley^  do  hereby 
make  and  confirm  this  as  a  codicil  to  my  last  will  and 
testament,  bearing  date  the  25th  day  of  ilfay,  1854,  and 
which  said  will  I  hereby  confirm  in  all  respects  save 
and  except  such  part  or  parts  thereof  as  relate  to  the 
building  of  certain  almshouses,  which  said  part  I  hereby 
revoke,  and  desire  that  my  executors  may  be  released 
from  carrying  out  the  same  and  the  stipends  and  an- 
nuities connected  therewith." 


415 


1856. 

Baldwin 

V. 

Baldwin. 


The  testator  died  in  July,  1854. 

Mr.  Bird,  for  the  Plaintiffs,  the  trustees. 


Mr.  jR.  Palmer  and  Mr.  Bruce,  for  Martin  Baldwin. 
First,  the  bequest  of  the  legacy  of  4,000/.  for  charita- 
ble purposes  is  void  under  the  Statute  of  Mortmain,  the 
real  object  of  the  testator  plainly  being  to  bring  land  into 
mortmain ;  Trye  v.  The  Corporation  of  Gloucester  (a) ; 
Phi/pott  V.  St,  George's  Hospital  (&).  The  testator's 
intention  is  evident,  he  devises  nine  messuages  to  his 
sister,  and  points  out  to  her  his  wish  and  desire  that 
they  shall  be  appropriated  to  his  nine  almspeople. 
Besides  this,  he  applies  to  his  charity  the  word  *^  institu- 
tion," which  shews  that  the  testator  intended,  though 
by  indirect  means,  to  found  a  charity  of  a  permanent 
character  attached  to  land  ;  this  is  contrary  to  the 
policy  of  the  law.  Secondly,  that  the  gift  was  wholly 
revoked  by  the  codicil. 

Mr. 

(a)  14  Beav,  173.  (b)  21  Beav.  134. 

E  E  2 
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1866.  Mr.  C  M.  Rotq^eU  in  the  same  interest. 

Baldwin 

g    ^'  Mr.  WickenSf  for  the  Attorney- General.    The  bequest 

of  4y000/.  sterling,  payable  out  of  the  pure  personalty, 
is  a  perfectly  valid  charitable  gift.  It  is  to  operate 
quite  independent  of  any  land  being  brought  into 
mortmain,  and  the  stipends  must  be  paid  at  all  events, 
and  though  no  residences  be  provided  for  the  poor  ob- 
jects of  the  testator's  bounty.  The  testator  imposes  no 
obligation  whatever  on  his  sister,  and,  as  the  bequest 
was  to  be  carried  into  effect  by  the  execution  of  a  deed 
regulating  the  charity,  both  the  trustees  and  the  Court 
will  take  care  that  the  deed  of  endowment  contains  no 
provision  opposed  to  the  policy  of  the  law.  The  word 
**  institution"  does  not  imply  that  houses  should  be 
provided,  and  the  discretion  committed  to  the  trustees 
was  limited  to  the  '^  stipends  or  annuities,"  and  would 
not  have  authorized  them  to  procure  land.  [Tke  Master 
of  the  Rolls.  I  concur  in  this, — that  ''  institution" 
does  not  mean  ''  building."]  Secondly,  the  codicil  did 
not  revoke  the  bequest  in  the  will.  There  is  no  revoca- 
tion of  the  charitable  gifts,  but  a  revocation  only  of 
such  parts  of  the  will  as  related  to  building  almshouses, 
and  the  will  contained  none ;  then  there  is  a  release  of 
the  executors  from  carrying  out  the  stipends  and  an- 
nuities connected  therewith,  u  e.,  with  building  alms- 
houses. It  is  clear  that  by  the  expressions  used  by  the 
testator  in  the  codicil  he  had  not  the  will  before  him,  or 
the  terms  of  it  in  his  mind.  He  refers  to  what  he  sup- 
posed he  had  directed  by  his  will,  viz.,  the  building  of 
certain  almshouses,  when  he  had  done  nothing  of  the 
sort.  He  must  have  referred  to  some  prior  will.  The 
words  of  the  codicil  are,  at  all  events,  ambiguous ;  and 
a  clear  bequest  in  a  will  can  only  be  revoked  by  words 

equally 
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equally  strong  in  the  codicil ;  Doe  d.  Hearle  v.  Hicks  (a) ;        1866. 
Cleoburetf  v.  Beckett  (ft) ;  Jarman  on  Wills  (c).  ^^^v*^ 

Baldwih 

The  Master  of  the  Rolls.  Baldwik. 

Notwithstanding  the  able  ailment,  I  think  that  the 
bequest  is  revoked  by  the  codicil.  The  reason  why  I 
come  to  that  conclusion  is  this  : — I  think  upon  the  will 
alone  it  would  have  been  extremely  difficult  to  hold, 
that  the  bequest  was  void  under  the  Statute  of  Mortr 
main.  It  is  evident  that  the  will  was  drawn  by  a  skil- 
ful draftsman,  for  the  express  purpose  of  evading  that 
statute,  and  I  think  that  throughout  it  is  pregnant  with 
that  object;  but  I  also  think  that  it  has  been  effectually 
done,  and  that  the  testator  has  accomplished  his  object. 
Though  there  is  a  suggestion  to  the  sister  to  devote 
some  houses  to  the  almspeople,  yet  there  is  nothing  in 
the  will  which  necessarily  requires  land  being  brought 
into  mortmain. 

The  case  upon  the  will  is  this  : — The  testator  directs 
a  sum  of  4,000/.  to  be  applied  by  trustees  in  the  pay- 
ment of  stipends  or  annuities  to  poor  old  men  and 
women,  and  he  gives  certain  directions  for  the  execution 
of  a  deed  to  regulate  the  application  of  the  income  and 
the  admission  of  the  objects  of  the  charity.  It  is  pretty 
obvious  that  the  trustees,  in  carrying  that  into  effect, 
would  think  it  extremely  desirable  to  provide  for  the 
poor  men  and  women  in  some  existing  almshouses,  or  in 
some  place  of  that  description,  unless  some  person  could 
be  found  willing  to  devote  land  to  that  purpose.  I 
do  not  make  these  observations  for  the  purpose  of 
shewing  that  this  gift  is  void,  because  I  have  already 

expressed 

(a)  8  Bing.  475.  (c)  Vol.  I.  p.  146  (2nd  edit). 

(6)  14  fieav.  583. 
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expressed  my  opinion  that  the  obstacle  of  the  statute 
is  evaded,  but  for  the  purpose  of  explaining  what  I 
think  is  the  meaning  of  the  codicil.  It  is  to  be  ob- 
served, that  although  the  will  was  obviously  drawn  by 
a  skilful  professional  draflsman,  yet  the  codicil,  which 
is  dated  nine  days  after  the  will,  and  refers  expressly  to 
it  by  its  very  date,  was  not  drawn  by  a  professional 
draftsman,  but  probably  by  the  testator  himself  He 
refers  to  some  part  of  the  will  which,  having  been 
executed  so  short  a  time  before  must  have  been  present 
to  his  mind,  and  he  expressly  revokes  those  parts  of 
the  will  "  which  relate  to  the  building  of  certain  alms- 
houses," and  he  "  desires  that  his  executors  shall  be 
released  from  carrying  out  the  same,  and  the  stipends 
or  annuities  connected  therewith."  The  testator  uses 
the  exact  words,  "  stipends  or  annuities,"  which  are 
used  in  the  will ;  but  he  refers  to  stipends  or  annuities 
connected  with  almshouses.  The  word  '^  almshouses**  is 
not  mentioned  in  this  part  of  the  will,  but  the  elderly 
persons,  who  were  to  receive  "  stipends  or  annuities," 
are  almspeople  to  all  intents  and  purposes,  according 
to  the  ordinary  acceptation  of  that  term.  Having  directed 
that  the  stipends  or  annuities  connected  with  the  alms- 
houses shall  be  revoked,  it  is  impossible,  in  my  opinion, 
to  put  any  other  construction  on  the  codicil  than  to 
say,  that  the  testator  intended  to  revoke  that  particular 
gift  in  the  will. 


It  is  a  very  just  rule  which  is  laid  down  in  Doe  d. 
Hearle  v.  Hicks  (a),  that  an  express  gift  is  not  to  be 
revoked  except  by  distinct  and  clear  words;  there  is, 
however,  another  rule  of  construction,  which  is  equally 
proper,  that  you  must  not  strike  words  out  of  a  testator's 

will. 


(a)  8  B'mg,  475. 
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will,  but  must  give  them  their  meaning  and  operation 
if  you  can. 

Now,  the  revocation  here  is  not  ambiguous.  It  is 
quite  clear  that  he  revoked  some  "  stipends  or  annuities" 
given  by  his  will,  and  the  only  *'  stipends  or  annuities" 
are  given  to  old  people.  The  codicil  revokes  the  sti- 
pends or  annuities  in  his  will  connected  with  alms- 
houses, and  in  the  will  there  are  stipends  or  annuities 
given  to  almspeople.  I  am  of  opinion,  that  this  is 
sufficiently  clear  and  distinct  to  constitute  a  revocation 
of  that  gift  in  the  will,  and  I  am  accordingly  of  opinion 
that  the  codicil  revokes  it. 
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BALDWIN  V.  BALDWIN.    (No.  2.) 


Jufy  4,  5,  24. 


THE  testator,  out  of  his  pure  personalty,  bequeathed  AteiUtorgave 
t*  c%  /\r\/\i        1  •  1      *•  11  8,000/.  to  his 

a  legacy  of  8,000/.  to  his  trustees  upon  the  follow^  trustees,  upon 

ing  trusts  : — "  Upon  trust,  in  case  at  my  decease  or  at  *™?*:  '!I*^^ 
anytime  within  twenty-one  years  next  after  my  decease,  within  twenty- 
the  general  object  hereinafter  expressed  can  be  legally  Sllfreafter  his 
carried  into  eflFect,  either  by  means  or  pursuant  to  the  object  could  be 
provisions  of  any  Act  or  Acts  of  Parliament  already  \^  effect,  by 
passed  or  to  be  passed,  or  by  any  other  legal  means,  •"  act  passed 

^  r  '  J       J  o  or  to  be  passed, 

then,  as  soon  as  conveniently  can  be  after  my  decease  to  apply  it  for 
or  the  subsequent  legalization  of  such  object,  the  said  ''•^^  r  rect- 
sum  of  8,000/.,  and  the  investments  thereof,  and  the  ing  a  church 
annual  income  to  accrue  thereon  after  my  decease,  or,  pg^Jl^  ^f  pfr 

l^g  with  proper 
schools  at- 
tached, and  for 
the  endowment  of  the  church.  Though  a  separate  district  had  not  yet  been  created 
under  the  6  &  7  VicL  c.  37,  it  was  held,  that  the  bequest  was  not  void  under  the 
Mortmain  Act,  and  that  the  Ecclesiastical  Commissioners  would  become  entitled  to  the 
legacy,  if,  within  the  stated  period,  such  a  district  should  be  constituted  under  the 
provisions  of  the  statute. 


420 


CASES  IN  CHANCERY. 


1866. 

Baldwin 

V. 

Baldwin. 


as  the  case  may  be,  after  such  subsequent  legalization, 
(and  which  sum  and  investments  are  hereinafter  referred 
to  as  the  said  church  fund,)  shall  be  applied  for  or 
towards  the  effecting  the  general  object  hereinafter 
specified,  namely,  the  providing  a  proper  rite  for  erect' 
ing  and  the  erection  and  completion  of  a  church  for  the 
worship  of  God  according  to  the  rites  of  the  established 
Church  of  England  and  Ireland  in  that  part  of  the 
township  of  Bilston  aforesaid  called  Bradley,  in  the 
parish  of  Wolverhampton  in  the  said  county  of  Stafford, 
with  proper  schools  attached  thereto,  and  for  or  towards 
the  endowment  of  such  church  or  the  benefice  thereof. 
And  for  giving  effect  to  such  object,  so  far  as  the  same 
may  be  practicable,  I  direct  that  the  said  trustees  or 
trustee  for  the  time  being  hereunder  shall  by  deed,  &c., 
declare  and  make  such  trusts,  provisions,  rules,  and  re- 
gulations concerning  the  said  church  fund,  and  the 
annual  income  thereof  and  the  application  thereof  re- 
spectively, as  shall,  in  their  or  his  judgment,  be  best 
adapted  to  carry  into  effect,  in  the  most  beneficial  and 
eflScient  manner,  the  general  object  hereinbefore  specified, 
or  such  portion  or  portions  thereof  as  may,  for  the  time 
being,  be  legally  practicable,  and  to  define  and  ascertain 
the  precise  and  best  mode  of  carrying  the  same  into 
practical  operation,  and  the  respective  proportions  of  the 
fund  to  be  appropriated  to  any  or  either  of  the  aforesaid 
particular  objects,  and  the  mode  of  investment,  and  of 
the  variation  of  the  investments  of  the  said  sum  of 
8,000/.,  and  the  original  nomination  and  new  appoint- 
ment, from  time  to  time,  of  trustees  thereof,  and  for  the 
regulation  and  adjustment  of  every  question,  matter  and 
thing  connected  with  the  same  fund  and  the  application 
thereof,  and  for  any  such  modifications  of  the  said 
general  object,  as  may,  under  the  circumstances  of  the 
case,  appear  expedient.  Provided  nevertheless,  and  I 
hereby  recommend,  but  so  as  not  to  impose  any  con- 
dition 
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dition  or  obligation  whatsoever,  that  the  proportions  in  1866. 
which  the  said  church  fund  should  be  applied  for  the 
principal  objects  hereinbefore  specified  should  be,  three 
equal  fifth  parts  thereof  for  the  site,  erection  and  com- 
pletion of  the  said  church  and  schools,  and  two  equal 
fifth  parts  thereof  for  such  endowment,  and  that  if  and 
so  far  as  the  same  may  be  or  become  legal,  such  endow- 
ment fund  or  the  greater  part  thereof  should  be  invested 
in  the  purchase  of  land." 

**  Provided  always  and  1  direct,  that  in  the  aforesaid 
declaration  of  trust  of  the  said  church  fund,  provision 
shall  be  made,  to  the  effect,  that  if,  within  the  aforesaid 
limited  period  after  my  decease,  and  under  or  pursuant 
to  the  provisions  of  the  Act  of  the  sixth  and  seventh 
years  of  the  present  reign,  chapter  37,  or  other  legal 
authority,  that  part  of  the  said  township  of  Bibtanf 
called  Bradley,  or  any  portion  thereof,  should  be  duly 
constituted  a  separate  district  for  spiritual  purposes,  it 
shall  be  lawful  for  the  said  trustees  for  the  time  being 
of  the  said  church  fund  to  transfer  unto  or  vest  in  the 
ecclesiastical  commissioners  for  England,  or  any  other 
commissioners,  corporation,  or  public  body  who  may  be 
legally  authorized  in  that  behalf,  the  same  church  fund, 
or  such  portion  thereof  as  to  the  trustees  thereof  shall, 
under  the  circumstances  of  the  case,  appear  sufficient  or 
proper,  for  or  towards  the  providing  a  church  or  chapel 
for  such  district,  and  for  or  towards  the  endowment  or 
augmentation  of  the  income  of  the  minister  or  perpetual 
curate  thereof,  or  for  either  of  such  purposes,  and  if  for 
both,  then  in  such  proportions  as  the  same  trustees 
shall  think  most  beneficial."  He  then  authorized  the 
trustees  of  his  will  to  pay  the  church  fund  to  the  trustees 
appointed  by  the  deed  of  trust,  and  further  directed  the 
intermediate  annual  income  of  the  church  fund,  from 
the  time  of  his  decease  until  the  same  fund  should 

become 
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1866*  become  legally  applicable  (or  effecting  the  aforesaid 
objects  or  any  of  them,  or  ontil  the  sooner  expiratbn  of 
the  aforesaid  term  of  twenty-one  years,  and  the  capital 
if  it  should  not  become  so  l^ally  applicable  within  the 
said  term,  should  sink  into  and  form  part  of  bis  residuary 
perBooal  estate. 

The  testator  died  in  July,  1854. 

The  6  &  7  Vict.  c.  37,  intitaled  *"  An  Act  to  make 
better  Provision  for  the  Spiritual  Care  of  populous 
Parishes,"  by  the  9th  section,  after  reciting  that  ^  there 
are  divers  parishes,  chapelries  and  districts  of  great 
extent,  and  containing  a  large  population,  wherein  or  in 
parts  whereof  the  provision  for  public  worship  and  for 
pastoral  superintendence  is  insufficient  for  the  spiritual 
wants  of  the  inhabitants  thereof,"  authority  is  given  to 
the  Ecclesiastical  Commissioners,  with  the  consent  of 
the  bishop,  to  constitute  a  separate  district,  but  the 
draft  of  their  scheme  is  to  be  laid  before  her  Majesty  in 
council.  It  proceeds — **^  provided  also,  that  in  every 
scheme  for  constituting  any  such  district,  the  said  com- 
missioners shall  recommend  to  her  Majesty  in  council, 
that  the  minister  of  such  district,  when  duly  licensed,  as 
hereinafter  mentioned,  shall  be  permanently  endowed, 
under  the  provisions  hereinafter  contained,  to  an  amount 
of  not  less  than  the  annual  value  of  100/. ;  and  also,  if 
such  endowment  be  of  less  than  the  annual  value  of 
160/.,  that  the  same  shall  be  increased,  under  the  like 
provisions,  to  such  last-mentioned  amount,  at  the  least* 
so  soon  as  such  district  shall  have  become  a  new  parish, 
as  hereinafter  provided." 


The  22nd  section  is  as  follows : — *^  And  for  the  en- 
couragement of  such  persons  as  shall  be  disposed  to 
contribute  towards  the  purposes  of  this  act,  and  that 

their 
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their  charity  may  be  rightly  applied,  be  it  enacted,  that  1856. 
all  persons  having  any  estate,  &c.,  in  any  lands,  &c.,  may, 
by  deed  inrolled,  or  by  testament,  **  give  and  grant  to, 
and  vest  in  the  said  Ecclesiastical  Ck)mmissioners  for  Baldwiw. 
England  and  their  successors,  all  such  his  or  their 
estate,  interest,  or  property  in  such  lands,  iicl  &c.,  for 
and  towards  the  endowment  or  augmentation  of  the 
income  of  such  ministers  or  perpetual  curates  as  afore- 
said, or  for  or  towards  providing  any  church  or  chapel, 
for  the  purposes  and  subject  to  the  provisions  of  this 
act,  &c.  &c. ;  and  such  commissioners  and  their  sue- 
cessors  shall  have  full  capacity  and  ability  to  purchase, 
receive,  take,  hold,  and  enjoy,  for  the  purposes  afore- 
said, as  well  from  such  persons  as  shall  be  so  charitably 
disposed  to  give  the  same,  as  from  all  other  persons 
who  shall  be  willing  to  sell  or  aliene  to  the  said  com- 
missioners any  lands,  tithes,  tenements,  or  other  here- 
ditaments, goods,  or  chattels,  without  any  licence  or 
writ  of  ad  quod  damnum,  the  Statute  of  Mortmain,  or 
any  other  statute  or  law,  to  the  contrary  notwithstanding.*' 

Mr.  Bird,  for  the  trustees. 

• 

Mr.  Druce  (in  the  absence  of  Mr.  J2.  Palmer),  for 
the  residuary  legatee.  Independently  of  the  statute  of 
the  6  &  7  Vict.  c.  37,  the  bequest  is  void  under  the 
Mortmain  Act,  for  its  express  object  is  to  procure  land 
as  a  site  for  the  church  and  school,  and  to  erect  a 
church  and  school-room  thereon.  The  objection  is  not 
removed  by  the  discretion  given  to  the  trustees,for  its  ten- 
dency is  to  bring  land  into  mortmain,  which  is  contrary  to 
the  policy  of  the  law  and  void ;  Trye  v.  The  Corporation 
of  Gloucester  (a) ;  Philpott  v.  St,  George's  Hospital  (&) ; 
and  a  gift  or  limitation  having  a  tendency  opposed  to 

the 

(a)  14  Beav.  173.  (6)  21  Bern.  134. 
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the  policy  of  the  law  is  invalid ;   Egertan  v.  Lord 
Brownhw  (a). 

At  the  death  of  the  testator,  the  gift  was  void  under 
the  existing  law,  and  it  coald  only  take  effect  in  the 
event  of  its  becoming  legalized  by  subsequent  legisla- 
tion. No  district  bad  then  been  created,  and  the  validity 
of  the  gift  must  be  determined  at  the  death,  for  subse- 
quent alterations  in  the  law  could  not  revive  an  invalid 
bequest.  The  act  only  authorizes  a  gift  to  the  com- 
missioners ;  here  the  bequest,  which  is  to  the  trustees, 
does  not  come  within  the  terms  of  the  Act.  It  is  made 
contingent  on  an  alteration  being  made  in  the  law,  and 
in  effect  is  an  undue  inducement  to  the  legalization  of 
a  charitable  bequest  which  was  invalid  at  the  testator's 
death. 


Mr.  C  M.  Roupellf  for  Apohnia  Baldwin^  in  the 
same  interest. 


Mr.  Lloyd  and  Mr.  Fleming^  for  the  Ecclesiastical 
Commissioners.  The  testator  had  two  modes  of  effec- 
tuating his  object;  first,  by  means  of  the  trustees; 
and,  secondly,  under  the  provisions  of  the  late  statute. 
The  alternative  scheme,  which  the  trustees,  by  the 
word  **  or,"  have  the  power  of  authorizing,  renders  the 
gift  valid ;  for  where  an  option  is  given  to  trustees  to 
effect  a  charitable  object  in  either  of  two  ways,  one  of 
which  is  legal,  and  the  other  illegal,  the  Court  would 
compel  the  adoption  of  the  legal  mode,  so  as  to  render 
the  gift  valid.  Under  the  6  &  7  Vict.  c.  37,  the  legis- 
lature contemplated  a  previous  gift  enabling  the  com- 
missioners to  effect  a  division  of  a  parish,  for,  without  an 
endowment  and  provision  for  the  clergy,  no  division  of 

a 

(a)  4U.0/L.  Cas.liO. 
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a  pariBh  could  ever  be  made.  This  enabling  act|  by 
which  the  legislature  authorizes  an  object  to  be  carried 
into  effect  by  commissioners,  ought  to  be  construed 
liberally.  The  22nd  section  is  express  upon  the  sub- 
ject. It  empowered  any  person,  by  will,  to  give  and 
grant  to,  and  vest  in,  the  Ecclesiastical  Commissioners, 
lands  for  the  purposes  of  the  statute.  [  The  Master  of 
the  Rolls.  If  the  district  had  been  constituted  before 
the  death  of  the  testator,  there  could  be  no  doubt ;  but 
could  the  endowment  by  will  be  made  by  anticipation  ? 
Again,  could  a  testator  direct  the  accumulation  of  a 
fund,  and  then  make  a  valid  gift  of  it,  to  take  effect  only 
in  case  the  law  should  be  altered,  for  instance,  in  the 
event  of  a  marriage  with  a  deceased  wife's  sister  being 
made  valid.]  A  testator  might  suspend  the  final  dispo- 
sition  of  a  fund  during  the  period  allowed  by  law,  which 
the  testator  has  done  in  the  present  case,  and  then 
direct  it  to  be  applied  to  any  object  legal  at  that  period. 
All  the  provisions  of  the  statute  are  prospective. 


1866. 


It  is  not  necessary  that  the  gift  should  be  direct  to 
the  commissioners,  it  may  be  made  to  them  through 
trustees.  [  The  Master  of  the  Rolls.  I  do  not  think 
that  the  interposition  of  trustees  makes  any  difference.] 
The  amount  of  the  legacy  must  be  set  apart  to  await  the 
constitution  of  the  district  by  the  Ecclesiastical  Com- 
missioners, and,  when  constituted,  the  commissioners 
will  have  a  right  to  demand  the  transfer  of  the  fund  to 
them. 

They  cited  Attorney-General  v.  The  Bishop  of  Ches- 
ter  (a) ;  The  Mayor  of  Lyons  v.  The  JEkut  India  Com- 
pany (jb) ;  The  Church  Building  Society  v.  Barlow  (c) ; 

Incorporated 


(a)  1  Bro.  C.  C.  444. 

(6)  1  Moo.  P.  C.  C.  175, 298. 


(c)  3  De  G.,  M.  i  G.  120. 
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Baldwin 

V. 

Baldwim. 


Incorporated  Church   Building  Society   v.    Coles  (a); 
Whiter.  Vernon {b);  Girdlestonev.  Creed{c). 

Mr.  Druce  in  reply. 


Jufy  24.  The  Master  of  the  Rolls. 

The  question  here  is  whether  the  bequest  made  by  the 
testator  is  valid. 


It  is  first  contended  that  this  legacy  tends  to  introduce 
land  into  mortmain,  and  that,  according  to  my  decision 
in  Trye  v.  The  Corporation  of  Oloucester  {d\  this  is 
void.  On  the  other  side,  it  is  not  disputed,  upon  the 
legacy  itself,  as  it  stands,  that  it  comes  within  the  prin- 
ciple of  that  decision,  and  that  part  of  the  case  is  not  in 
fact  urged  on  behalf  of  the  charity.  But  then  it  is 
contended,  that  it  is  rendered  valid  by  the  6  &  7  VicL 
c.  37,  intituled,  "  An  Act  to  make  better  Provision  for 
the  Spiritual  Care  of  populous  Parishes.'' 

I  think  it  unnecessary  to  consider  the  question  as  to 
whether  the  Court  will  allow  a  fund  to  be  applied  for 
a  purpose  which  is  not  legal  at  the  time,  but  which  is 
afterwards  made  legal  by  an  Act  of  Parliament,  because 
I  think  the  present  question  turns  upon  the  construction 
of  this  statute.  If  this  district  of  Bradley  were  an 
existing  district,  created  by  the  Commissioners  under 
the  statute,  for  the  purpose  of  making  provision  for 
the  spiritual  care  of  souls,  no  question  would,  in  my 
opinion,  arise  upon  this  point.  The  only  question 
arises  from  the  fact  that  the  district  was  not,  either  at 
the  date  of  the  will  or  at  the  death  of  the  testator, 

or 

{a)  1  Kay  Sf  J.  145.  (c)  10  Hart,  480. 

(6)  MS.  before  V.  C.  K.  Bruce,       {d)  14  Bate.  173. 
17th  March,  1851. 
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or  even  at  the  present  moment,  an  existing  district, 
and  it  is  urged  that  the  22nd  clause  of  this  statute  does 
not  authorize  the  giving  of  land  in  mortmain  for  the 
purpose  of  creating  a  new  district. 

I  assume  that,  independently  of  the  Act,  it  is  impos- 
sible that  this  could  be  done,  and  the  only  question  is, 
whether  the  Act  authorizes  it.  On  reading  it  over  and 
considering  the  matter  as  carefully  as  I  can,  I  am  of 
opinion  that  the  statute  does  authorize  it,  and  that  the 
bequest  is  perfectly  good.  Before  reading  the  22nd 
section,  I  think  it  is  desirable  to  notice  the  general 
scope  and  purpose  of  the  Act.  The  object  of  the 
Act  is  to  make  better  provision  for  the  spiritual  care 
of  populous  parishes.  There  are  several  powers  and 
directions  given  to  the  Commissioners  in  the  1st  clause, 
and  then,  by  the  9th  section,  it  points  out  the  mode  in 
which  separate  districts  may  be  constituted  for  spiritual 
purposes,  and  it  specifies  to  what  extent  they  must  be 
endowed,  and  enacts,  that  unless  they  are  endowed  to  a 
certain  amount  (that  is,  they  must  not  be  of  less  than 
the  annual  value  of  100/.),  the  district  cannot  be  esta- 
blished. It  is  therefore  a  condition  precedent,  that 
unless  the  minister  is  so  endowed,  the  district  cannot  be 
constituted,  and,  therefore,  the  endowment  must  precede 
the  constitution  or  creation  of  the  district.  This  scheme 
must  be  submitted  to  the  Queen  in  council,  and  must 
be  ratified  by  her  before  the  uew  district  is  created. 
Therefore,  the  steps  are,  1st,  the  endowment;  2nd, 
the  scheme  in  consequence  of  the  endowment;  and 
3rd,  this  must  be  submitted  to  the  Queen  in  council, 
and  sanctioned  and  approved  of  by  her.  Observing 
that  these  preliminary  steps  must  take  place,  the  22nd 
section,  so  far  as  material,  is  in  these  words  —  [The 

Master  of  the  Rolls  read  the  22nd  section  (a)]. 

It 

(a)  Ante,  p.  422. 
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It  18  to  be  observed,  that  the  latter  part  of  this 
section  has  no  effect  on  this  question.  It  only  gives 
an  authority  to  the  Commissioners  to  hold  land  in 
mortmain.  But  it  allows  giving  the  land  for  two  dis- 
tinct purposes,  that  is^  for  the  endowment  or  aug- 
mentation of  the  income  of  the  minister,  or  for  or 
towards  the  providing  any  church  or  chapel  for  the 
purposes  of  the  Act.  The  first  object  pointed  out  by  the 
clause  is  the  endowment,  and  the  second  the  augmenta- 
tion. The  augmentation,  therefore,  is  only  after  it  is 
endowed,  and,  in  the  first  instance,  the  endowment  must 
take  place  before  the  creation  or  constitution  of  the 
district,  because  until  there  is  a  minister  sufficiently 
endowed,  the  district  cannot  be  constituted  at  all.  It 
is  clear  that  this  is  good  in  the  case  of  a  deed,  and  in 
the  same  circumstances,  I  think  it  impossible  to  find 
any  reason  why  it  is  not  equally  good  in  the  case  of 
a  will.  They  are  both  included  in  the  same  sentence. 
Possibly,  in  the  case  of  the  deed,  a  man  who  intended 
to  give  land  could  not  settle  it  until  the  Commissioners 
had  consented  or  determined  to  constitute  the  new  dis- 
trict, but  in  the  case  of  the  devise,  it  is  made  without  any 
previous  communication  with  the  Commissioners,  and 
thereupon  it  is  for  them  to  determine  whether  the  district 
ought  to  be  created  or  not.  They,  no  doubt,  are  bound 
to  exercise  their  judgment,  according  to  the  best  of  their 
ability,  in  the  discharging  of  the  duties  imposed  upon 
them ;  but  this  Court  always  acts  upon  the  assumption 
(and  with  which  it  has  always  had  reason  to  be  satis- 
fied), that  Commissioners  will  duly  perform  their  duty. 
I  make  this  observation  with  reference  to  all  classes 
of  Commissioners  constituted  by  various  Acts  of  Par- 
liament, and  I  had  to  make  a  similar  observation 
with  respect  to  the  Commissioners  of  Inclosure,  in  a 

former  case,  Minet  v.  Leman  (a). 

I  am 

(a)  20  Beav.  269. 


Baldwin 
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I  am  therefore  of  opinion  that  this  legacy  is  valid,  1856. 
because  the  endowment  must  precede  the  creation  of 
the  district,  and  the  Act  of  Parliament  has  rendered 
this  legal,  notwithstanding  the  provisions  of  the  Statute  Baldwin. 
of  Mortmain  or  any  other  law.  In  this  case,  the  Com- 
missioners having  thought  this  a  proper  case  for  the 
constitution  of  the  district  (which  I  assume,  for  I  do 
not  know  that  I  have  any  evidence  on  the  point  before 
me),  I  am  of  opinion,  on  that  assumption,  that  the  be** 
quest  is  valid,  and  I  will  make  a  declaration  to  that 
effect. 


TAYLOR  t;.  DEAN. 

June  23. 

npHIS  was  a  demurrer  to  the  Plaintiff*s  bill  for  want  In  the  case  of 
"*"     of  equity  and  for  want  of  parties.  "The  facts  were  dne "insurance 

as  follows  : —  Company, 

where  the 
members  are 

By  deed  poll,  dated  the  6th  of  February,  1862,  a  court'hM  S*' 
number  of  shipowners,  who  were  members  of  a  Mutual  risdiction,  on  a 
Marine  Assumnce  Company  called  "  The  Colchester  J^n^riLtior'' 
^Equitable  Ship  Insurance  Society"  did  ''make  assur-  and  payment  of 

«  1  .1111    it,  either,  where 

ance  or  cause  themselves  respectively  and  each  such  the  amount  has 

person  to  be  insured  in  respect  of"  their  ships  to  the  «iready  been 
■^  ,  '  ascertained, 

amount  specified,  "  according  to  the  rules  and  regula-  under  the 
tions  thereinafter  in  that  behalf  mentioned  or  referred  f"^*'  ^." 

trauon,  or 
to."  where  it  has 


By  the  rules  thus  referred  to,  a  committee  of  seven 
were  appointed,  who  were  empowered  ''  to  settle  and 
adjust  all  averages  and  total  losses,  and  also  to  settle 
and  determine  all  controversies  and  disputes,  and  all 
accounts,  demands  and  transactions  whatever"  between 

\ou  XXII.  F  F  the 


not  been  so 
ascertained. 


430  CASES  IN  CHANCERY. 

1866.  the  8ubscriberSy  and  their  determiDation  was  to  be  bind- 
ing and  conclusive  upon  the  subscribera,  nnletts  the 
parties  required  an  arbitration. 

Rule  11,  after  providing  for  the  payment  by  every 
member,  on  entering  his  ship,  of  a  specified  premium, 
proceeded — **  The  above  premiums  to  be  paid  into  the 
bank  of  Messrs.  Round,  Chreen  k  Co.,  to  serve  as  a 
capital  to  pay  off,  without  delay,  all  losses,  damages 
and  expenses  incurred  by  the  society,  and  the  same  to 
be  drawn  by  cheque,  signed  by  any  two  of  the  com* 
mittee  and  countersigned  by  the  secretary ;  and  should 
any  surplus  capital  remain,  after  paying  all  claims  and 
expenses  upon  or  incurred  by  the  society  to  the  end  of 
the  year,  the  same  shall  be  disposed  of  as  shall  be 
agreed  upon  at  the  general  meeting," 

The  39th  rule,  provided  that  in  cases  of  mortgage, 
the  owner  should  give  notice  thereof  to  the  secretary  ; 
and  no  member  should  have  any  claim  for  any  loss  sus- 
tained by  his  ship,  unless  he  had  procured  an  under- 
taking of  the  mortgagee  to  pay  all  premiums,  &c.  due 
to  the  society  ;  **  nevertheless  such  member  shall  be 
liable  for,  and  pay  his  premium,  contributions  and  other 
demands,  the  same  as  any  other  member  and  as  if  such 
mortgage  or  assignment  had  not  been  made." 

By  the  47th  rule,  if  any  difference  should  arise  be- 
tween the  committee  and  any  member,  relative  to  the 
amount  of  any  loss  or  damage,  or  to  a  claim  for  average, 
two  arbitrators  were  to  be  named,  who  were  to  ap- 
point an  umpire  or  third  arbitrator,  and  the  decision  of 
the  said  third  arbitrator  was  to  be  conclusive,  as  far  as 
regarded  the  quantum  or  amount  of  damage  or  remu- 
neration ;  but  nevertheless,  the  decision  of  such  arbi- 
trators as  to  such  quantum  or  amount  should  be  wholly 

without 


Taylor 
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without  prejudice  to  the  right  of  the  members  to  dispute  1856« 
any  such  claioiy  in  a  Court  of  Law,  upon  the  ground  of 
the  unseaworthiness  of  any  ship,  at  the  time  of  entering 
into  the  contract  of  insurance,  &c.,  or  of  such  claim  Deak. 
having  been  forfeited,  by  reason  of  any  breach  of  the 
rules  of  the  society  having  been  committed,  or  other- 
wise. And  it  was  thereby  expressly  declared  to  be  a 
part  of  the  contract  of  insurance,  that  no  member  who 
refused  to  accept  the  amount  of  any  damage,  as  settled 
by  the  committee,  in  full  satisfaction  of  his  claim,  should 
be  entitled  to  maintain  any  action  or  suit,  until  the 
matter  in  dispute  should  have  been  referred  to  and 
decided  by  the  arbitrators,  and  then  only  for  such  sum 
as  they  might  award.  Any  such  submission  to  reference 
might  be  made  a  rule  of  either  of  her  Majesty's  Courts 
of  Record  at  Westminster,  if  the  Judges  thereof  should 
think  fit. 

In  February^  1852,  Mr.  Taylor  entered  and  insured 
his  ship,  called  the  Wrestler,  in  the  society  for  700/. 
The  bill  stated  that  no  policy  for  the  insurance  of  the 
ship  was  ever  delivered  to  or  registered  by  Taylor,  it 
being  usually  considered,  by  the  members  of  the  said  so- 
ciety, to  be  unnecessary  to  incur  the  expense  of  a  policy. 

In  August,  1852,  the  ship  was  stranded,  and  Mr. 
Taylor  claimed  700/.  as  for  a  total  loss.  This  was  re- 
sisted by  the  committee,  "  upon  the  ground  that  the 
ship  was  not,  at  the  time  of  her  loss,  bond  fide  in  the 
full  and  absolute  possession  of  the  owner,  as  named 
upon  the  deed  of  the  society ;"  and  upon  the  ground 
that  it  was  lost  through  neglect,  if  not  design,  of  the 
master,  "  and  also  upon  various  other  grounds." 

In  consequence  of  this  refusal,  a  long  correspondence 
took  place,  and  it  was  ultimately  agreed  to  refer  the 

F  F  2  question 
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1866.  question  in  dispute  to  arbitration.  Mr.  OilUtpie  and 
Mr.  Bayley  were  appointed  arbitrators,  and  tbey  ap- 
pointed Mr.  Cook  umpire. 


Tatloe 
o. 

DSAH. 


Mr.  Gillespie  and  Mr.  Bayley  made  their  award  on 
the  14th  of  February f  1864,  whereby  they  awarded  that 
there  was  due  to  the  executors  of  Taylor,  from  the 
society  and  the  individual  members  thereof,  the  sum  of 
602/.  Is*  And  the  arbitrators  awarded,  that  the  De- 
fendants, being  such  committee  of  the  society,  should 
forthwith  assess  and  apportion  the  sum  of  602/.  Is, 
amongst  the  individual  members  of  the  society,  ac- 
cording to  the  rules  and  regulations  of  the  society,  and 
pay  it  to  the  Plaintiffs  on  or  before  the  16th  day  of 
May. 

This  bill,  filed  against  the  seven  members  of  the  com- 
mittee alone,  alleged  that  the  Defendants  refused  to  pay 
the  Plaintiffs  this  sum,  or  to  abide  by  the  award,  or  to 
assess  and  apportion  the  amount  awarded  amongst  the 
members  of  the  society,  as  directed  by  the  award,  in- 
sisting, by  way  of  excuse,  that  the  ship  was,  at  the  time 
she  was  insured,  mortgaged  to  Messrs.  Alexander,  of 
which  mortgage  Taylor  had  given  no  notice  to  the 
secretary  of  the  society,  as  required  by  the  39th  rule, 
and  also  alleging,  that  the  said  ship  had  been  lost  in 
consequence  of  the  misconduct  of  the  master  thereof. 
These  allegations  were  negatived  by  the  Plaintiffs. 

The  bill  also  alleged  as  follows : — **  The  persons  con- 
stituting the  society  are  exceedingly  numerous,  being 
upwards  of  100  at  least  in  number,  and  such  number  is 
so  great,  and  so  liable  to  change  and  fluctuation,  that  it 
is  not  practicable,  without  the  greatest  inconvenience,  to 
make  them  all  individually  parties  to  this  suit,  and  to 

do 
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do  8o,  willy  in  fact,  render  it  impossible  to  prosecute  the 
same  to  a  hearing." 

The  bill  prayed  as  follows : — 

''  ist.  A  declaration  that  the  Plaintiffs  were  entitled  to 
be  paid  the  6022.  Is.,  by  rateable  contribution  of  the 
members  of  the  said  society. 

**  2nd.  Or  that  an  account  might  be  taken  of  what 
was  due  to  the  Plaintiffs  from  the  '  Colchester  Equitable 
Ship  Insurance  Society/  and  the  individual  members 
thereof  liable  to  contribute  in  respect  of  the  loss  of  the 
ship. 


1866. 


''  3rd.  That  the  Defendants  might  be  decreed  to  pay 
the  amount  due  to  the  Plaintiffs  out  of  the  funds  of  the 
society,  or  to  assess  and  apportion  such  amount  amongst 
the  individual  members  of  the  society  liable  to  contribute 
thereto,  and  cause  the  amount  to  be  raised ;  and  that  it 
might  be  declared,  that  the  proportion  assessed  on  such 
members  as  should  neglect  or  refuse  to  pay  the  same, 
constituted  charges  on  their  respective  ships  insured  in 
the  society,  and  also  on  the  general  funds  and  property 
of  the  society." 

Mr.  Lloyd  and  Mr.  F.  S.  Williams  in  support  of  the 
demurrer.  The  members  of  the  committee  alone  are  not 
sufficient  parties  to  the  record.  By  the  second  rule  of 
the  society  the  duties  of  the  committee  are  of  a  limited 
nature,  and  they  do  not  represent  the  general  body  of 
the  shareholders  in  the  Association.  The  deed  is  pe« 
culiar;  it  constitutes  a  company  with  several  covenants; 
it  is  not  a  deed  of  trust,  nor  are  the  committee  trustees 
for  the  shareholders.  There  is  no  common  or  joint  lia- 
bility of  the  parties  who  executed  the  deed ;  no  right  to 

participate 
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1856.        participate  in  the  profit  or  join  in  the  loss;  it  is  merely 
a  mutual  Insurance  Company. 

The  Plaintifis  are  precluded  by  the  award,  and  their 
remedy  is  at  law — either  upon  the  award,  against  the 
person  who  referred  the  matter  to  arbitration,  or  on  the 
deed.  The  amount  of  the  claim  is  found  by  the  award, 
and  an  action  at  law  would  lie.  The  terms  of  it  are 
very  precise,  the  amount  due  and  the  day  prescribed  on 
which  payment  was  to  be  made.  A  complete  personal 
liability  thereby  arises,  which  could  and  ought  to  be 
pursued  at  law.  The  only  ground  of  equity  suggested 
by  the  bill  is,  that  the  ship  was  mortgaged  to  Alex- 
ander &  Co.,  and  that  no  notice  was  given  to  the  com- 
pany ;  but  the  mortgage  was  satisfied  at  the  time  of  the 
insurance,  and  therefore  the  allegation  in  this  respect, 
although  not  wholly  untrue,  was  substantially  untrue. 
The  object  of  the  bill  is  to  have  a  declaration  of  the 
legal  effect  of  a  legal  instrument,  and  is  in  the  nature 
of  a  money  demand.  [The  Mastkr  of  the  Rolls  in- 
quired how  contribution  could  be  enforced  at  common 
law?]  The  award  being  made  a  rule  of  Court,  an 
attachment  would  lie  against  the  individuals  forming 
the  committee  for  nonpayment  of  the  amount  due  by 
the  award.  If  proved  to  be  members  in  the  usual 
way,  the  rule  nisi  would  be  ordered  to  be  served 
upon  them.  The  award  is  a  clear  obligation  on  the 
members  of  the  committee  to  pay,  and  which  cannot 
be  evaded  by  saying  that  others  are  liable  to  pay  and 
contribute.  The  award  must  be  held  to  be  a  valid 
award,  and  good  in  all  its  parts,  and  this  Court  has  no 
jurisdiction  to  relieve  against  its  effect,  although  the 
submission  may  not  have  been  made  a  rule  of  Court ; 
Davis  V.  Getty  (a).     A  bill  will  not  lie  to  impeach  an 

award 

(«}  1  Sim.SrS.^n, 
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award  made  under  the  Stat,  of  Will.  (a\  whether  the  1856. 
submission,  under  which  it  was  made,  has  or  has  not 
been  made  a  rule  or  order  of  Court  before  bill  filed ; 
Hemijig  v.  Swinnerton  (b).  A  complete  new  right  has 
arisen  under  the  award,  as  much  so  as  if  an  accept- 
ance to  a  bill  of  exchange  had  been  given ;  Coffee  v. 
Srian^c).  Another  objection  arises  as  to  the  alterna- 
tive prayer  of  the  bill,  praying  an  account.  This  is 
not  a  mutual,  but  a  separate  account,  nor  is  it  a  compli- 
cated separate  account,  and  therefore  it  is  not  sufficient 
to  found  the  jurisdiction  of  this  Court.  If  anything,  it 
is  simply,  a  settled  account,  and  a  partner  may  sue  for 
a  balance  due  to  him  on  an  account  closed,  and  an 
agreement  to  pay  the  amount ;  Foster  ▼•  Allanson  (d)» 
The  allegation  that  there  are  funds  of  the  company  at 
the  bankers  is  too  indefinite,  it  is  not  alleged  that  they 
are  sufficient  to  pay  all  the  difierent  demands  against 
the  company.  Another  objection,  which  is  admitted  on 
the  bill,  is,  that  there  was  no  policy  of  insurance  ac- 
tually effected  on  the  ship.  This  is  in  direct  contra- 
vention of  the  Stamp  Acts  (7  &  8  Vict.  c.  21,  s.  3),  and 
the  2nd  rule  of  the  society  clearly  assumes  that  policies 
should  be  entered  into. 

Wallworth  v.  Holt(e);  Nichols  v.  Roe{f)\  Helme 
▼.  Smith  (g) ;  Hinton  v.  Meade  (A),  and  Venninff  v. 
Leckie{%)y  were  also-  referred  to;  and  see  Scott  v. 
Avery  iji). 

Mr.  22.  Palmer  and  Mr.  JoUiffCj  in  support  of  the 
bill,  were  not  called  upon. 

The 

(a)  9  &  10  Will.  3,  c.  15.  (g)  7  Bing.  709. 

(6)  2  PhilL  79.  (A)  24  Law  J.N.S.  {Exch,) 

(c)  3  Bing.  54.  140. 

(d)  2  Term  Rep.  479.  (t)  13  East,  7. 

(e)  4  3fy.  4- Cr.  619.  (k)  5  H.  Ldt.  Cat.  SIX. 
(/)  5  Sim.  156. 
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1866.  T^  Mastbr  of  the  Rolui. 

Tatlok  I  think  the  demurrer  to  this  bill  must  be  overruled. 

jy^'  The  case  proceeds  on  the  assumption  either  that  there 

was  a  gbod  and  valid  award  made  under  the  regulations 
of  this  company^  or  that  there  was  no  award  at  all,  and 
it  is  pressed  upon  me  that  I  must  allow  this  demurrer,  as 
there  is  no  probability  that  I  could  grant  the  Plaintiffs 
any  relief  at  the  hearing  of  the  cause. 

The  first  paragraph  of  the  prayer  proceeds  on  the 
assumption  that  the  award  has  settled  the  amount,  and 
the  second  asks  for  an  account,  and  the  bill  therefore 
seems  to  be  framed  with  a  view  to  meet  each  case. 

Assuming  that  the  award  is  not  binding,  that  it 
does  not  affect  any  one,  and  that  it  cannot  be  sup* 
ported,  then  it  would  leave  the  parties  as  if  (here  had 
been  no  reference  or  award,  and,  consequently,  the  case 
is  of  the  ordinary  character  of  an  Insurance  Company, 
in  which  a  number  of  persons  have  associated  together, 
for  the  purpose  of  mutual  insurance  of  their  vessels  and 
bearing  the  loss.  I  am  of  opinion  that  in  such  a  case, 
one  member  is  entitled,  as  against  the  others,  to  have 
an  account  of  what  is  due  to  him,  and  to  enforce  contri- 
bution against  the  others  independently  of  any  remedy 
by  action  at  law. 

On  the  other  hand,  assuming  the  award  to  be  bind- 
ing, it  is  an  award  made  under  the  provisions  of  the 
47th  rule  of  this  association,  which  merely  provides  for 
a  determination  of  the  amount  of  the  loss  sustained,  and 
leaves  all  other  questions  open  between  the  parties.  It 
only  settles  the  amount  of  loss  to  be  paid,  by  contribu- 
tion, by  the  other  parties.  The  award  directs  an  as- 
"^      sessment  and  apportionment  of  the  sum  found  by  the 

award 
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award  to  be  due,  to  be  levied  on  all  the  parties,  but       1856. 
this  can  only  be  properly  carried  out  by  the  interven- 
tion of  a  Court  of  Equity. 

I  wish  to  reserve,  until  the  hearingi  my  judgment 
upon  the  several  minor  points  which  have  been  raised 
during  the  argument.  As  to  the  surplus  at  the  bankersi 
I  cannot  now  say  that  the  Plaintiffs  may  not  be  able  to 
make  out  a  case  for  relief  at  the  hearing.  I  refrain 
from  making  any  observation  on  whether  it  is  necessary 
to  make  the  award  a  rule  of  Court;  I  am  not  aware 
that  any  time  is  limited  for  that  purpose*  The  case 
may  be  analogous  to  those  where  the  act  may  be  done 
at  any  time  before  the  hearing,  as  in  the  case  of  a  plea 
for  want  of  a  personal  representative,  and  the  plea  is 
replied  to,  and  at  the  hearing  there  is  a  legal  personal 
representative,  who  has  been  appointed  subsequent  to 
the  filing  of  the  plea,  which  this  Court  has  held  suffi- 
cient. Nor  do  I  express  any  opinion  as  to  the  effect  of 
the  Stamp  Acts  requiring  a  stamped  policy  of  insur- 
ance to  have  been  entered  into ;  or  whether  any  policy 
was  necessary.  Those  questions  must  also  be  reserved 
for  the  hearing.  On  the  facts  stated  in  this  bill,  I 
think,  on  proving  them,  the  Plaintiffs  would  be  entitled 
to  some  relief,  and  upon  the  facts  I  do  not  see  in  what 
manner  the  Plaintifis'  rights  could  be  enforced  at  com- 
mon law  without  great  expense  and  inconvenience^ 
which  this  Court  would  lend  its  aid  to  prevent. 

Demurrer  overruled. 
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1856. 


June  SO, 


In  re  DRAKE. 


Under  the        rpHE  Petitioner,  Mr.  Barker,  was,  under  the  will  of 
clauseTe  ^7  ^^^  father,  interested  in  his  estate.    He  attained 

Vict  c.  73,      twenty-one  on  the  16th  of  August,  1856. 

8. 39)  it  is  not  ^  ^      ' 

necessary, 

where  acaiui       The  two  executors  of  his  father*s  will  employed  Mr. 

que  tnat  ap-       ^ 

plies  for  tax-  Drake,  of  Exeter,  in  the  matters  connected  with  the 

paM^by  tn^  estate,  and  in  a  suit  for  its  administration.    An  order 

tees  or  execu-  was  made  for  the  sale  of  the  testator's  leaseholds,  and  of 

that  there  are  ^  house,  No.  15,  West  Street,  devised  to  the  Petitioner, 

fraudulent  |,yt  to  which  the  testator  was  entitled,  subject  lo  a 

overcharges.  *' 

Taxation       mortgage, 
ordered  at  the 
instance  of  a 
legatee,  of  a         The  sale  took  place  in  London,  and  Mr.  Drake  at- 

the  ex^ton'   ^^^^^^^  ^^  ^^^^'   ^^^  executors  purchased  the  house  on 
solicitor,  for      behalf  of  the  estate,  and  they  borrowed  a  sum  of  872. 

which  a  mort-  f>^P™  ^i**  Drake  to  enable  them  to  complete  the  pur- 
gage  had  been  chase. 

given  by  them. 

On  the  10th  of  October,  1855,  Mr.  Drake  delivered 
to  the  executors  his  three  bills  of  costs,  amounting  in  the 
whole  to  147/.  Is.  6d.,  and  a  cash  account  shewing  (in- 
cluding the  cash  advances)  a  balance  of  2142. 6s.  Id.  due 
to  him. 


On  the  20th  of  October,  1855,  one  of  the  executors, 
accompanied  by  a  solicitor's  clerk,  examined  and  ap- 
proved of  the  accounts,  and  expressed  a  desire  that  Mr. 
Drake  would  accept  a  mortgage  of  the  premises  in 
West  Street  for  five  years,  for  the  balance  due  on  such 
account.  This  he  agreed  to  do,  *'  upon  the  understand- 
ing 
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ing  that  it  was  to  include  the  amount  due  on  the  bills  of       1856. 
costs,  as  delivered,  and  also  the  costs  for  preparing  the      ^^^/^^ 
mortgage  deed,  and  that  the  bills  of  costs  should  be       Drake. 
allowed  as  correct,  and  all  accounts  settled  to  the  time 
of  taking  such  mortgage.'' 

The  executors  assented,  and  on  the  17th  of  November, 
1855,  executed  a  mortgage  of  the  house  for  securing 
225/.,  and  they  paid  interest  on  this  mortgage  in 
February  and  April. 

The  four  bills  of  costs  and  a  copy  of  the  mortgage 
were,  in  February,  1856,  sent  by  the  executors  to  the 
Petitioner. 

The  Petitioner,  who,  as  has  been  stated,  had  attained 
twenty*one  in  August,  1855,  now  presented  this  Peti- 
tion for  the  taxation  of  the  bills  of  costs. 

He  alleged  ''that  the  bills  of  costs  contained  numerous 
unreasonable  and  extravagant  charges,  and  that  the 
circumstances  under  which  the  mortgage  was  given  for 
the  amount  of  the  bills  of  costs,  and  the  unreasonable 
and  extravagant  charges  contained  in  the  first  bill,  were 
special  circumstances  which  justified  the  C!ourt  in  re- 
ferring such  bill  for  taxation." 

''That,  in  particular,  the  first  bill  contains  various 
charges  which  ought  not  to  have  been  made  or  inserted 
at  all,  that  is  to  say : — 

"  1.  Various  charges,  amounting  altogether  to  the 
sum  of  8/.  3s,  8d.,  for  writing  letters  to  the  [London] 
agent  of  Mr.  Drake,  and  perusing  letters  to  Mr.  Drake 
from  his  agent. 

"  2.  Various 
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1860.  ^'2.  VarioQs  charges,  amounting  altogether  to  the 

sam  of  4L  4s.  2d.f  for  perasing  and  making  close  copies 
of  the  copies  of  various  papers  in  the  suit  of  Barker  v. 
Hubert  [the  administration  suit],  sent  to  Mr.  Drake  by 
his  agent,  and  charged  for  in  the  second  Ull  of  costs. 

**  3.  Two  charges,  amounting  to  12L  16«.,  for  Mr. 
Drake  going  to  London  to  attend  the  sale  ordered  in  the 
suit  of  Barker  v.  HUberij  which  journey  was  wholly 
unnecessary  and  improper." 

It  also  specified  three  other  small  items,  amounting  in 
the  whole  to  \L  14«.  4(f. 

**  That  the  first  bill  contains  many  extravagant 
charges  for  business  done,  exceeding  the  amount  which 
ought  to  be  charged,  as,  for  example,  '  11th  December^ 
1854. — Drawing  and  fiiir  copying  assignment  of  Lot  1 
purchased  by  you,  six  skins,  8^  &.,'  and  that  such 
charges  would  be  greatly  reduced  on  taxation.'' 

The  affidavit  of  the  Respondent's  clerk  stated,  that 
one  of  the  executors  expressed  to  him  his  desire  and  in- 
structions that  Mr.  Drake  should  attend  the  sale  of  the 
property  in  London. 

Mr.  22.  Palmer  and  Mr.  Batten^  in  support  of  the 
Petition,  argued  that  the  bills  of  costs  ought  to  be  taxed 
under  the  third-party  clause  (a),  the  bills  having  been 
settled  unknown  to  the  Petitioner,  and  items  of  over- 
charge being  clearly  proved. 

As  to  the  attendance  in  London^  they  cited  AUop  v. 
Lord  Oxford  (b);  and  see  In  re  Bevan(c), 

Mr. 

(a)  6  &  7  Vict.  c.  73,  b.  39.  (6)  1  MyL  4  K.  564. 

(c)  20  Beav.  146. 
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Mr.  J.  jET.  Palmer,  eontrd.  The  executors  themselves  1866. 
Tvonld  not  be  entitled  to  taxation,  for  after  an  account 
has  been  settled  and  a  mortgage  given,  it  cannot  be 
opened  except  by  bill ;  BarweU  v.  Brooks  (a).  In  that 
case  it  was  held,  that  where  the  amount  of  a  bill  of  costs 
had  been  included  in  a  settled  account  between  a  solicitor 
and  client,  and  retained  by  the  solicitor  out  of  moneys 
in  his  hands,  the  Court  had  no  jurisdiction,  upon  Peti- 
tion under  the  6  &  7  VicL  c.  73,  to  open  the  account 
and  order  taxation,  and  that  it  could  only  be  done  by 
bill. 

Here  a  mortgage  security  was  given  a  month  after 
the  delivery  of  the  bill,  at  the  request  of  the  clients, 
both  for  the  costs  and  for  money  advances,  and  whereby 
they  gained  a  forbearance  for  five  years.  The  cestui  que 
trust  stands  in  the  situation  of  the  executors,  for  the  right 
given  to  third  parties  by  the  Act  does  not  alter  the  re- 
lation of  solicitor  and  client ;  In  re  Massey  (6).  In  re 
Ntate  (c),  Lord  Langddle,  in  a  similar  case^  says: — "He 
comes  as  cestui  que  trust,  asking  that  the  bill  may  be 
taxed;  the  taxation  is  to  take  place,  not  as  between  him 
and  the  solicitor,  but  as  between  the  solicitor  and  the 
trustees,  his  clients;  and  the  question  is,  if  the  trustees 
themselves  could  obtain  the  order  which  is  now  asked, 
not  by  them,  but  by  a  party  deriving  his  power  to  tax 
solely  under  the  Statute.  I  have  stated  over  and  over 
again,  that  the  Statute  does  not  alter  the  relation  between 
solicitor  and  client ;  and  though  it  gives  the  cestui  que 
trust  a  right  to  tax  a  bill  which  is  payable  out  of  his 
moneys,  yet  it  does  not  entitle  him  to  say,  that  the  so- 
licitor is  not  entitled  to  receive  all  that  is  due,  as  between 
him  and  the  trustees,  his  clients/' 

So 

(a)  8  Bfflv.  121.  (6)  8  Bfuv.  458. 

(r)  10  Bcav,  181. 
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1856.  So  in  Re  Whitcombe  (a),  it  was  held,  that  a  *'  settle- 

ment of  a  bill  of  costs  between  a  solicitor  and  client, 
upon  a  special  agreement,  precludes  an  order  being 
made  upon  petition  for  taxation.  The  agreement  must 
first  be  set  aside  by  suit  before  the  matter  can  be  re- 
opened." 

The  over-charge  complained  of  must  be  fraudulent  to 
authorize  a  taxation  after  payment ;  In  re  Ctarrie  (b) ; 
In  re  Barrow  (c).  The  journey  to  London  was  autho- 
rized; and  ought  to  be  paid  for;  In  re  Pender {d)* 

The  Master  of  the  Rolls. 

There  is  a  mistake  on  the  part  of  the  Respondent  in 
supposing  that  this  Court  will  not  order  the  taxation  of 
a  bill  of  costs  after  the  client  who  is  liable  to  pay  has 
paid  or  settled  the  bill  in  account. 

By  the  41st  section,  the  Court  is  precluded  from 
,  ordering  taxation  after  payment,  except  under  **  special 
circumstances;"  but  that  exception  does  not  apply  to 
cases  under  the  39th  section,  called  the  third-party 
clause,  in  which  no  mention  is  made  of  ''special  cir- 
cumstances." 

If  the  executors  had  applied  to  have  these  bills 
taxed,  I  should  not  have  opened  the  matter,  or  have 
allowed  them  to  be  taxed,  but  should  have  dismissed 
their  Petition  with  costs.  But  here  the  case  is  this : — 
Executors,  who  acted  in  the  business  for  the  Plaintiff, 
their  cestui  que  trust,  agree  that  the  bills  of  their  solicitor 
shall  be  so  much,  and  give  a  mortgage  for  the  amount 

The 

(a)  8  Betn.  140.  (c)  17  Beav.  556. 

\Jb)  9  Beao,  609.  {d)  10  Beav.  390. 
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The  cestui  que  trust  says,  ''  I  am  entitled  to  have  the  1866. 
bills  taxed  under  the  39th  section,**  which  expressly 
refers  to  the  case  of  a  bill  which  an  executor  ''  mav 
have  paid/*  and  which  does  not  require  special  circum- 
stances to  be  shewn.  This  case  cannot  be  put  higher 
than  if  the  money  had  been  actually  paid  :  then,  under 
the  39th  section,  the  Petitioner  on  this  occasion,  whose 
estate  is  made  liable,  would  be  entitled  to  have  the  bill 
taxed. 

I  think  that  a  taxation  is  almost  a  matter  of  course, 
assuming  that  items  of  over-charge  are  proved,  and  that 
it  is  not  necessary  that  the  over-charges  should  be  such 
as  to  amount  to  fraud.  This  is  only  required  under  the 
other  clause. 

It  is  said,  that  if  I  order  taxation,  I  shall  open  a 
mortgage  transaction.  I  express  no  opinion  whether 
the  mortgage  is  good  or  not.  I  find  certain  executors 
have  instituted  in  this  Court  a  suit  for  the  administra- 
tion of  an  estate;  they  have  not  had  the  amount  of 
their  bill  of  costs  ascertained  by  taxation,  but  have 
made  an  arrangement  with  their  solicitor,  after  the 
cestui  que  trust  came  of  age,  by  which  they  have  fixed 
the  bill  at  a  certain  amount.  I  do  not  say  whether  the 
mortgage  is  good  or  not,  but  I  think  that  the  Petitioner 
is  entitled  to  have  ascertained,  by  taxation,  what  is  pro- 
perly due.  The  trustees  may  have  to  pay  the  overcharge, 
if  any,  out  of  their  ovfn  pocket.  I  express  no  opinion 
on  that. 

The  bills  to  be  taxed  are  those  which  the  Petitioner 
is  liable  to  pay,  and  when  he  seeks  taxation  of  the  bills, 
he  admits  his  liability  to  pay  them. 

I  will  make  an  order  for  the  taxation  of  the  three 
bills  of  costs. 

Note.— See  In  re  Dijon,  L.  Juttka,  8  Dec,  1856. 
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1866. 


, ,  -  „  CHAMBERLAIN  ».  HUTCHINSON. 

July  9,  12. 

A  lady  had  a    TN  1816,  by  the  settlement  made  on  the  marriage  of 

of  appoiotinr  ^■'-  ^^^   ^^''  ^^  Blanchy^  Mrs.  De  Blanchy 

a  iruBt  fund  by  assigned  to  trustees  all  her  personal  estate  upon  trust 
and  in  default,  ^^^  the  death  of  herself  and  her  husbandi  and  in  de- 
^*'1J"  ^  fault  of  children  of  the  marriage  (which  happened),  to 
and  the  other  pay  the  trust  moneys  to  such  persons,  &c*  as  Mrs.  De 
idil  she  ap-*"  Blanchy  by  deed  or  will  should  appoint,  and  in  defeult 
pointed  the  upon  trust  to  pay  one-half  part  to  William  Knight 
executor  and     Thompson^  and  the  other  half  to  Martha  Maria  Thomp- 

made  it  ,^„   ^jg  gigter. 

chargeable 

with  her  debts 

and  some  le-         j^  1323  ji^fi  Adams,  the  mother  of  Mrs.  De  Blan- 

gacies,  and  she  '  '  .       .  •      . 

gave  half  the     cAy,  by  her  will,  gave  her  daughter  a  life  interest  in 

noBed  of^he'  considerable  property,  and  after  her  decease,  the  same 
appointed  fund  viras  to  be  in  trust  to  pay  one-half  of  the  trust  moneys 
property,  to  ^.  to  such  person  as  TAx%.  De  Blanchy ,  by  deed*  or  will, 
A,  predeceaied  ghould  appoint,  and  in  default  to  the  children  (if  any) 

the  testatrix  .  >  ^ ' 

and  the  be-  of  her  daughter,  and  in  default  thereof,  upon  trust  to 
SIto^^  Held  P^y  ^^^  same  to  the  testatrix's  grandchildren  William, 
that  the  moiety  Knight  Thompson  and  Martha  Maria  Thompson,  in 

of  the  fund  ,    , 

subject  to  the    «q«al  shares. 

power  thus 
appointed  in 

favour  of  il.  Mrs.  Adams  (the  mother)  died  in  1832,  and  in  1838 

arobtor?*"     ^ortha  Maria  Thompson  married  Mr.  Bainbrigge. 

next  of  kin,  as 

estate  undis-  ^'''  DeBlanchy  made  her  will  in  1842,  and  thereby, 
posed  of,  and    after  directing  her  just  debts  and  funeral  and  testamen- 

not  to  the  1  . 1  1      /•  #.     •  i_ 

executors  of  tary  expenses  to  be  paid,  and  after  refernng  to  her 
A,  as  in  de-  powers  both  under  the  settlement  and  will,  she  ap- 
pointment,      pointed  all  the  personal  estate  and  effects  which  she 

had 
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bAd  the  power  to  dispose  of  to  the  Plaintiff  (her  exe-        1866. 
cutor),  upon  trust  to  convert  such  securities,  personal       ^^^'^^-' 

,     m         '  11-  /«    «  Chamberlain 

estate  and  eftects  into  money,  and  dispose  of  the  same  f,, 

in  manner  therein  following.  She  then  gave  several  Hutchinson, 
pecuniary  legacies,  ''and  as  to  one  moiety  of  all  the 
jest,  residue  and  remainder  of  such  moneys  and  pro* 
perty  as  she  was  then  entitled  to  appoint,  and  all  other 
moneys,  secutiiies  for  moneys,  personal  estate  and  effects 
not  thereinbefore  disposed  of,"  she  gave  it  to  her  exe- 
cutor, upon  trust  for  her  niece  Martha  Maria  Bain- 
brigge  fot  life,  with  remainder  to  her  children.  And 
she  gave  the  other  moiety  to  WilUam  Knight  Thompson 
absolutely. 

Mrs.  De  Blanchy  survived  her  husband,  and  died  in 
1863,  and  there  had  been  no  children  of  the  marriage. 

Martha  Maria  Balnbrigge  died  in  1844,  leaving 
children. 

Wm.  Knight  Thompson  died  in  1847,  in  the  lifetime 
of  Mrs.  Dt  Blanchy^  whereby  the  bequest  to  him 
lapsed. 

The  question  was,  to  whom  the  lapsed  moiety  be- 
longed. The  Defendant  Charlotte  Hutchinson,  one  of 
the  next  of  kin  of  Mrs.  JDe  Blanchy,  claimed  the  whole 
moiety  on  behalf  of  herself  and  the  other  next  of  kin 
of  Mrs.  De  Blanchy.  The  Defendants  Bainbrigge  and 
others,  though  they  admitted  the  claim  of  the  next  of 
kin  to  such  portion  of  the  lapsed  moiety  as  belonged  to 
Mrs.  De  Blanchy  in  her  own  right,  insisted  on  their 
right,  as  representing  the  executors  of  W.  K.  Thomp^ 
son,  to  the  other  portion,  as  being  subject  to  the  trusts 
of  the  marriage  settlement  and  of  her  mother's  will, 
according  to  which  trusts,  in  default  of  appointment 

VOL.  XXII.  Q  Q  by 
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1856.       by  Mrs.  De  JBlintchy,  the  trust  funds  were  limited  to 


v-^/^       Win.  Knight  Thompson  and  Martha  Maria  Bainhrigge 

Cbambbrlaih  .  ,    , 

m  equal  snares. 


V. 
HvTCBIlfSOH. 


This  bill  sought  to  have  the  rights  of  the  several 
parties  ascertained  and  declared. 

Mr.  Roupell  and  Mr.  Hingeston  for  the  Plaintiff,  the 
executor  and  trustee. 

Mr.  Follett  and  Mr.  JRdd.  The  exercise  of  the 
power  as  to  one  moiety  failed  altogether,  for  Win.  Knight 
Thompson,  in  favour  of  whom  the  appointment  by  Mrs. 
De  Blanchy*s  will  was  made,  having  died  in  her  life- 
time, the  bequest  in  his  favour  altogether  lapsed.  The 
object  of  the  testatrix  has  failed,  and  therefore  the  case 
is  to  be  regarded  as  if  there  had  been  no  exercise  of  the 
power ;  and  the  parties,  who  in  default  of  the  exercise 
of  any  power  would  take,  are  now  entitled.  The  legal 
appointment  to  the  executor  does  not  vary  the  case, 
for  it  must  be  considered  as  if  the  bequest  had  been 
made  directly  to  the  appointee ;  there  could  be  no  in- 
tention to  benefit  the  executor.  The  moiety  to  W.  K. 
Thompson  was  not  well  appointed,  and  it  became,  there- 
fore, subject  to  the  trusts  of  the  original  marriage  set- 
tlement; JEasum  v.  Applefard  {a).  It  is  true,  by  the 
attempted  appointment,  creditors  might  be  let  in  ;  Jen- 
ney  v.  Andrews  {b) ;  but  only  to  the  extent  of  debts 
against  the  estate  of  the  donee  of  the  power  (c),  and  here 
there  are  none. 

Mr.  Selwyn  and  Mr.  Roget,  for  parties  in  the  same 

interest. 

Mr. 

(a)  10  Sim,  274;  5.  C,  on  ap-  (r)  2  Sue.  on  Powers,  6th  edit 

peal,  5  My,  fy  Cr.  56.  29,  and  1  Sug.  Pow.  123. 

(6)  6  Madd.  264. 
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Mr.  22.  Palmer  and  Mr.  A.  J.  Lewis,  cantri,  con-        1856. 
tended  that   the  testatrix  had  properly  exercised  the      ^^*v^^^ 
power.     Every  part  of  the  will  shewed  her  intention  to  ^^ 

make  the  fund  part  of  the  general  estate^and  the  Plain-   Hutchinson. 
tiff^  her  executor,  took  it  as  part  of  her  personal  estate, 
but  in  trust  as  to  the  undisposed  of  portion,  for  her  next 
of  kin ;  Long  v.  Watkinson  (a). 

2ndly.  By  sect.  27  of  the  Wills  Act  (A),  a  general 
power  of  appointment  of  personal  estate  must  be  con- 
strued to  include  all  personal  estate  over  which  the 
testator  may  have  a  disposing  power,  and  to  hold,  in  the 
present  case,  that  the  parties  who  would  have  been 
entitled  if  there  had  been  no  exercise  of  the  power  of 
appointment,  are  now  entitled,  would  be  to  repeal  that 
part  of  the  statute.  The  Plaintiff  takes  the  fund  in  his 
character  of  trustee  for  all  parties  entitled  under  the 
will  of  the  testatrix.  The  fact  that  W.  Knight  Thomp- 
9on  would  take  it  in  default  of  the  execution  of  the 
power,  is  a  fair  ground  of  argument  for  shewing  that 
the  intention  of  the  testatrix  was  to  deal  with  it  as  her 
own  property ;   Williams  v.  Lomas  (c). 

Mr.  Follett,  in  reply,  referred  to  Ripley  v.  Water^ 
worth  (d\  and  the  observations  of  Mr.  Chance  on  Man^ 
sell  V.  Price  (e). 


The  Master  of  the  Rolls.  j^iy  12. 

At  the  time  the  testatrix  made  her  will,  she  had  a 
power  of  appointment  over  one  fund  under  her  marriage 

settlement, 

(a)  17  Beav,  471.  (f)  See  Appendix  to   Sugden 

(6)  1   Vict,  c.  26.  on  Pawert,  No.  21,  6th  edit.;  2 

(c)  16  Beav.  1.  Chance  on  Powers,  483. 

(d)  7  Vet.  425. 

gg2 
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1856.       settlement,  and  otFer  another  fund  under  her  mother's 

^^^'^^^^      will,  and  she  had  property  of  her  own.    The  question  is, 

^^  whether  the  bequest  of  the  moiety,  which  lapsed  by  the 

HuTCHiNtoH.  death  of  Wm.  Knight  Thompson  in  the  lifetime  of  Mrs. 

Ih  Blanchy,  goes  to  her  next  of  kin  as  residue  undis- 
posed of,  or  to  the  representatives  of  Wm.  Knight 
Thompson,  as  in  default  of  appointment.  I  am  of 
opinion  it  goes  to  the  next  of  kin  of  Mrs.  De  Blanchy, 
and  not  to  tlie  representatives  of  Wm.  Knight  Thomp- 
son, as  in  default  of  appointment. 

In  the  firet  place,  there  is  a  general  appointment  of 
it  by  the  will  to  her  executor,  so  as  to  make  it  part  of 
her  personal  estate,  and  an  express  direction  to  pay 
certain  legacies  out  of  the  appointed  fund.  She  treats 
the  whole  as  part  of  her  personal  estate,  and  blends  the 
whole  so  as  to  make  it  part  of  her  general  personal 
assets,  and  liable  to  the  payment  of  her  debts,  legacies, 
costs  of  administration  and  probate,  and  all  other 
charges  which  necessarily  fell  on  the  general  personal 
estate. 

This  is  a  question  of  intention :  in  what  way  is  it  pos- 
sible to  hold,  that  if  this  gift,  which  was  for  the  benefit 
of  Wm.  Knight  Thompson,  should  fkil,  it  should  go  as 
if  she  had  made  no  appointment  at  all,  instead  of  form- 
ing part  of  her  personal  estate,  and  passing,  if  not  other- 
wise disposed  of,  to  her  next  of  kin.  By  her  will,  she 
has  made  it  part  of  her  personal  estate,  and  she  is  to 
be  presumed  to  be  cognizant  of  the  law  which  makes 
it  devolve  as  part  of  her  property  undisposed  of. 

It  is  said,  apportion  the  funds.  If  I  accede  to  the 
argument  of  the  Defendants,  see  to  what  consequences 
it  would  lead.     I  must  ascertain  what  part  was  her  own 

personal 
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personal  property ^  and  what  part  was  subject  to  the  two       1856. 
powers,  and  I  mast  then  apportion  the  charges  between      ^^^^^^^ 

Chamberlain 

them.  t. 

HotcHiNsoir. 

I  am  of  opinion^  that  it  does  not  go  as  in  defaalt  of 
appointment,  but  to  her  next  of  kin  as  part  of  the  re- 
sidue undisposed  of,  and  I  will  make  a  declaration  to 
this  effect. 


HARTLEY  v.  OSTLER.  ,  ,  ^ 

July  8. 

X>Y  his  will,  dated  in  1838,  the  testator  devised  the  Thetesutor 
^^     messuage  in  which  he  resided  to  his  son  William  ^^fo*  her  life, 
Wright^  subject  to  a  life  annuity  of  16(.  to  the  testator's  an  annuity  of 

brother  •TbAii  WhiU.  Duityofl9 

guineas  upon 
the  death  of 

And  he  devised  other  lands  to  trustees,  upon  trust  to  ii.,andthean- 
pay  the  legacies  and  annuity  thereinafter  given.     He  ^henihe^ort- 
likewise  gave  and  devised  unto  Sarah  Osikr  and  her  gage  on  hit 
assigns,  for  and  during  the  term  of  her  natural  life,  the  ^  reduced  to 

annuity  or  yearly  sum  of  10/.,  clear  of  all  dednetions,  ^001,  "and 
1  .  ,  i.i^f</%  111    which  retpeo- 

the  annuity  or  yearly  sum  of  19/.  I9s,  upon  the  death  tiveturatof 
of  John  White,  and  the  annuity  or  yearly  sum  of  60/.,  ^^'•»  ^^,^ij!| 

Deas  BiiQ  vwCf 

so  soon  as  the  mortgage  money  upon  the  estate  at  Stow  at  the  cate 
should  be  reduced  to  600/.,  and  which  respective  sums  to'^LHd'^*" 
of  10/.,  19/.  \9s,  and  60/.,  as  the  case  migbtbe,  were  to  half^early. 
be  paid  to  the  said  annuitant  or  her  assigns  by  his  said  werecumula- 
trostee,  his  beirs,  executors  or  administrators,  in  equal  ^^®* 
half-yearly  payments,  the  first  half-yearly  payment  to 
commence  and   be  made  at  the  end  of  six  calendar 
months  next  after  his  death,  in  regard  to  the  said  sum 
of  10/.,  and  in  regard  to  the  said  sum  of  19/.  19^.,  and 

60/., 


Hartley 
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1856.       50/.,  at  the  end  of  six  calendar  months  next  after  the 
other  two  respective  events  should  take  place.     And  in 
r.  "       case  Sarah  Ostler  should  happen  to  depart  this  life 
Ostler.       leaving  Thomas  Ostler  her  surviving,  he  gave  and  de- 
vised unto  him  the  said  Thomas  Ostler  the  annuity  or 
yearly  sum  of  10/. 

The  question  was,  whether  these  annuities  were  cu- 
mulative or  substitutional. 


Mr.  JZ.  Palmer  and  Mr.  Faber,  for  the  Plaintiff. 
Mr.  Shebbeare,  for  the  Defendant 

The  Master  of  the  Rolls. 

This  is  a  very  peculiar  case,  and  it  is  evidently  impos- 
sible to  do  more  than  guess  at  what  the  testator  meant. 
He  might  have  made  it  perfectly  clear  by  saying  ''a 
further  annuity  of,"  or  he  might  have  said  '*  to  be  in- 
creased to  the  annuity  of;"  there  would  then  have 
been  no  sort  of  obscurity  about  it.  But  I  think  be 
meant  them  to  be  cumulative,  and  I  think  so  upon  two 
grounds.  In  the  first  place,  I  can  only  read  the  words 
*^  as  the  case  may  be"  where  it  occurs  in  the  sentence, 
''and  which  respective  sums  of  10/.,  19/.  IO5.  and  50/^, 
as  the  case  may  be,  are  to  be  paid  to  the  said  an- 
nuitant," as  meaning  that  of  the  annuities  of  10/.> 
19/.  I9s.  and  50/.,  one  or  two  or  three,  as  the  events 
may  happen,  may  have  to  be  paid.  The  only  way  in 
which  I  can  concur  in  the  construction  contended  for 
by  the  Plaintiff  is  by  turning  the  word  ''  and "  into 
''or;*'  but  it  is  only  in  cases  where  that  is  required 
to  be  done  in  order  to  make  the  sense  intelligible  and 
consistent,  that  the  Court  adopts  that  course ;  and  this 
is  not  one  of  those  cases. 

I  am 
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I  am  also  of  opinion,  that  some  weight  is  to  be  at- 
tached to  the  argument  as  to  the  order  in  which  the 
events  arise.  An  annuity  of  nineteen  guineas  is  given 
upon  the  death  of  John  White,  Assume  it  to  be  sub- 
stitutionary,  and  that  he  survived  the  period  when  the 
mortgage  money  was  reduced  to  500/.  It  is  clear, 
upon  this  view  of  the  case,  that  then  the  annuity  of 
10/.  would  be  increased,  by  substitution,  to  an  annuity 
of  50/.  ]  but  then  (although  it  might  be  very  whimsical 
and  capricious),  if  John  White  were  afterwards  to  die, 
the  annuity  of  50/.  would,  in  that  event,  be  reduced  to 
19/.  19«.  I  must  either  so  hold,  or  else  that  the  an- 
nuities are  cumulative.  Though  the  testator  must  have 
anticipated  the  possibility  of  John  White  surviving  the 
period  when  the  mortgage  money  was  reduced  to  500/., 
in  which  case  there  was  an  annuity  of  50/.  given ;  yet 
he  directs  an  annuity  of  nineteen  guineas  to  be  paid,  not 
in  case  John  White  should  die  before  the  mortgage 
money  is  reduced  to  500/.,  but  whenever  that  event 
occurs.  ThiSf  I  think,  confirms  the  view  I  take,  that 
the  proper  construction  is,  that  these  annuities  of  10/., 
19  guineas  and  50/.  are  cumulative  and  not  substitu- 
tionary, and  I  make  the  declaration  accordingly. 


1856. 
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1856. 


June  2,  4,  9. 


NANNEY  t;.  WILLIAMS. 


A»  B.  made  an  rilHE  object  of  this  bill  was  to  cancel^  at  the  suit 
Tohmury  wt-  ^^  ^^®  ^eir  and  devisee  of  the  settlor,  a  yoIub* 

tlement  of  his    tary  conveyance  of  an   estate,  called   "the    Yspytfy 

estate  in  fa^ 

Tour,  amoDgit  estate,  in  the  county  of  Denbigh,  which  was  dated  the 
ktiTrwho*""  6th  of  iViwemAcr,  1832. 

acted  as  his 

0>urt  consi-  *  ^^^  doooments  and  evidence  were  of  a  very  volu- 
dered  that        minous  character,  and  it  is  therefore  necessary  to  com- 

A,  B.  intended  .  _    ,  »         .      ..  i. 

to  reserve  a       press  the  statement  of  the  case,  by  adopting,  as  tar  as 

power  of  revo-  possible,  the  conclusions  to  which  the  Court  came  upon 
cation,  hut  that  ^  '  ^  ,        .     "^ 

the  deed  was     the  evidence.     On  this  assumption,  the  material  circum- 

IJ^to^'unoh.      ^^"^^  ^^^«  »S  ''^"^^  •  - 
jectionable. 

his  will,  pre-         ^^  1829,  the  testator,  the  Rev.  John  Nannet/y  having 

pared  by  the  qq  iggu^  ^y  his  first  marriage,  and  being  of  the  age  of 
same  solicitor,      ,  ^  ^  . 

making  a  ge-    sixty-four,  married  Ann  F.  Fisher ^  and  he  had  issue  a 

b^t^  t  "^'k-  ^^"S*^^®^  ^^^^  '"  1831,  but  who  died  in  the  same  year, 
ing  the  settle-  In  the  year  1832,  the  state  of  his  family  was  as  fol* 
Court  then*      \ovis : — He  had  a  wife  who  was  still  a  young  woman,  he 

held,  that  it       had  no  children,  and  he  had  a  younger  brother.  Sir  Wil- 

was  the  dutv  . 

of  the  solicitor,  ^^^^  ^y^n,  on  whom  he  had  voluntarily  settled  life 

^^tS  th  ^^\    ^^^^^^^^^  amounting  in  the  whole  to  1,000/.  a  year,  and 

specifically  to  a  nephew 

have  asked  the 

testator  whether  he  intended  to  revoke  the  deed,  and  not  having  done  so,  and  it 
appearing  to  have  been  the  intention  of  the  testator  that  the  estate  should  pass  to  his 
devisees,  the  Court  decided,  that  although  the  deed  would  have  been  operative  if  A.  B, 
had  died  intestate,  yet  that  in  the  events  which  had  happened,  and  as  against  all  per- 
sons claiming  under  the  settlement,  the  estate  was  subject  to  the  trusts  of  the  general 
devise  contamed  in  the  will. 

A  party  in  possession  of  an  infant's  estate,  under  a  voidable  deed,  treated  as  his 
bailiff,  and  made  to  account  for  the  rents  for  more  than  six  years  before  the  filing  of 
the  bUl. 
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a  nephew  Robert  Chamhrt  Vaughan  (the  son  of  a  de-       1856. 
ceased  8iater)>  on  whom  he  had  settled  an  annuity  of 
800/.  a  year. 

Besides  real  estate^  which  produced  between  3«000Z. 
and  4,000/.  a  year,  he  had  also  the  Yspytty  estate  of  the 
value  of  about  640/.  a  year.  His  principal  solicitor  was 
the  Defendant  Mr,  William»f  a  relation  by  blood,  who 
had  been  concerned  for  him  from  the  year  1821,  and 
with  whom^  from  his  boyhood,  the  testator  had  been  on 
terms  of  intimate  and  affectionate  friendship.  In  1832, 
the  testator  wrote  several  letters  to  Mr.  WiUiamSf  re- 
questing him  to  meet  him  at  Lij^erpool  early  in  Jtdy. 
They  accordingly  met  there,  and  remained  together  two 
or  three  days.  The  testator  then  verbally  instructed  Mr. 
Williams  to  prepare  a  deed  to  settle  the  Yapyity  estate 
as  after  mentioned.  A  settlement  was  accordingly  pre- 
pared in  Mn  William$$  office  in  London^  by  Mr.  SearU 
his  clerk ;  SearU  read  over  the  drad  to  the  testator,  and 
afterwards  read  the  engrossment  to  him  at  the  time  of 
its  execution,  but  whilst  reading  the  recital  in  the  deed, 
which  stated  that  the  testator  "  was  desirous  of  irre- 
vocably settling"  the  estate*  the  testator  objected  to  that 
word.  The  first  syllable  of  the  word  **  irrevocably'*  was 
then  erased,  and  the  deed  was  executed  by  the  testator, 
containing  the  word  *'  revocably."  According  to  the 
evidence  of  Searle,  **  no  explanation  of  the  deed  waa  at 
this  time  given  to  the  testator,  either  by  Mr.  Williame 
or  by  himself,'^  but  after  the  deed  waa  executed  the 
testator  said,  ^^Well  Williams^  I  think  I  have  done 
handsomely  by  you/* 

Searle  in  his  evidence  also  said,  that  on  the  execution 
of  the  deed,  '*  nothing  was  said  about  introducing  a 
power  of  revocation.  I  never  drew  a  revocable  settle- 
ment before.     I  considered  that  it  made  no  difference 

whatever, 
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1866. 

Nannet 
Williams. 


whatever,  whether  it  stood  revocably  or  irrevocably ;  it 
was  no  more  binding  on  Mr.  Nanney^  if  it  stood  as 
originally  drawn,  than  it  was  when  altered,  if  he  chose, 
any  more  than  if  it  had  been  in  a  will,  and  it  had  been 
said  it  was  his  irrevocable  intention.'^ 


This  deed  of  settlement  of  the  Yspytiy  estate  was 
dated  the  6th  of  November,  1 832,  and  was  made  be- 
tween the  testator  of  the  first  part,  his  brother  Sir 
JVi/liam  Wynn  of  the  second  part,  and  a  trustee  of  the 
third  part.  It  recited  the  seisin  of  the  testator,  and  that 
he  was  about  to  levy  a  fine  of  the  estate,  and  **  was  de- 
sirous of  revocably  settling"  the  said  estate,  ''  in  the 
manner  thereinafter  particularly  mentioned,  the  uses  of 
which  the  testator  was  then  desirous  of  declaring." 
The  indenture  then  witnessed,  that  the  testator,  ''in 
consideration  of  the  natural  love  and  affection"  which 
he  had  to  his  brother  Sir  William  Wynn,  and  ''unto 
his  kinsmen"  Mr.  Williams  and  Simon  Hart  Wynn, 
"  and  for  other  good  causes  and  considerations,"  and 
in  consideration  of  10«.  paid  by  the  trustee,  conveyed 
the  Yspylty  estate  to  the  trustee  in  fee,  to  the  use  of 
the  testator  for  his  life  [omitting  the  words,  without 
impeachment  of  waste],  with  remainder  [omitting  all 
estates  to  the  testator's  issue]  to  his  brother  Sir  William 
Wynn  for  his  life,  "  without  impeachment  of  or  for  any 
manner  of  waste ;"  with  remainder  to  the  use  of  the 
first  and  other  sons  of  Sir  William  Wynn  in  tail  male ; 
with  remainder  to  the  use  of  Mr.  Williams  for  his  life, 
without  impeachment  of  waste ;  with  remainder  to  the 
use  of  Simon  H.  Wynn  for  his  life,  without  impeach- 
ment of  waste ;  with  remainder  to  the  use  of  the  second 
son  of  Robert  Chambre  Vaughan  for  his  life,  without 
impeachment  of  waste ;  with  remainder  to  his  first  and 
other  sons  in  tail  male ;  with  remainder  to  the  use  of 

• 

the  right  heirs  of   the   testator.     The  testator  then 

covenanted 
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covenanted  to  levy  a  Bne,  which  was  to  enure  to  the 
above  uses,  and  he  entered  into  absolute  covenants  with 
the  trustee  for  the  title  of  the  estate,  and  for  the  quiet 
enjoyment  thereof. 

Omitting  the  usual  limitations  to  trustees  to  preserve, 
this  was,  in  substance,  the  whole  effect  of  the  deed,  for 
it  contained  none  of  the  usual  powers  to  lease,  to  join- 
ture, to  raise  portions,  &c. 

After  this,  the  Plaintiff  (the  only  son  of  the  testator) 
was  born  on  the  16th  of  July,  1833,  and  the  testator 
subsequently  had  a  daughter,  who  was  born  in  1835, 
and  died  in  the  following  year. 

The  testator's  wife  died  in  1837,  and  the  testator  died 
in  March^  1838,  leaving  the  Plaintiff,  an  infant,  bis  heir. 
By  his  will,  dated  the  2nd  of  January ^  1838,  the  tes- 
tator devised  all  his  real  estates  to  the  use  of  the 
Plaintiff  for  his  life,  without  impeachment  of  waste; 
with  remainder  to  trustees  during  the  life  of  the  Plain- 
tiff to  preserve  contingent  remainders;  with  remainder 
to  the  use  of  the  first  and  other  sons  of  the  Plaintiff  in 
tail  male;  with  remainder  to  the  use  of  the  daughters 
of  the  Plaintiff  as  tenants  in  common  in  tail,  with  cross 
remainders  among  them  in  tail ;  with  remainder  to  the 
use  of  Sir  Wm.  Wynn  for  life;  with  remainder  to  his 
issue,  if  any ;  with  remainder  to  the  use  of  Simon  Hart 
Wynn  for  life,  with  remainder  to  his  issue  as  therein 
mentioned;  with  remainder  to  the  use  of  Harriett 
Wynn  for  life,  with  remainders  to  her  issue  as  therein 
mentioned ;  with  remainders  to  the  use  of  Sarah  Kirkby 
for  life,  with  remainders  to  her  issue  male  as  therein 
mentioned ;  with  remainder  to  the  use  of  the  Defendant 
Mr.  Williams  for  his  life,  with  remainder  to  his  issue  as 
therein  mentioned ;  with  remainders  over. 

This 


455 


1856. 

Nannby 
Williams. 


456 


CASES  IN  CHANCERT. 


1866. 


This  will  was  prepared  by  Mr.  WUKawts  from  verbal 
instmctions.  He  said  in  bia  evidence^  that  '^  nothing 
was  said  when  he  took  the  inslnictions  about  the  iV 
pytty  estate  in  particular.  The  instructions  were  to  de> 
▼ise  all  bis  estates.  I  did  not  remind  him  of  the  deed 
settling  the  Yspytty  estate.  I  was  aware  of  it,  but  never 
mentioned  it,  nor  did  he  mention  it" 

The  testator,  who  was  greatly  displeased  with  his  ne» 
phew  Robert  Chambre  Vaughan,  made  a  codicil,  dated 
the  16th  of  January,  1838,  whereby  ^'  he  expressly  and 
solemnly  declared  and  directed,"  that  bis  nephew  and 
his  issue  should  be  totally  and  for  ever  excluded  from 
taking  any  interest  in  his  real  or  personal  estate. 

The  Plaintiff  attained  twenty*one  in  July,  J  854,  and 
on  the  8th  November,  1854,  he  filed  this  bill  to  set  aside 
the  settlement  of  the  Yspytty  estate,  and  for  conse- 
quential relief. 

Pending  the  suit  the  Defendant  Sir  Wm.  Wynn  died 
without  issue. 

Mr.  R.  Palmer^  Mr.  Cairns  and  Mr.  ReufcUffe^  for 
the  Plaintiff. 

CQobey.Lamoite(e);  HoghtQnv.Hogklon(b)\  Mea- 
dows V.  Meacbws(c);  Bnlhley  v.  WUford{d)  ;  Holmam 
V.  Loynes  (e) ;  BUlage  v.  Souihee  (/) ;  Russell  t.  J€u:k'' 
9on(g)  were  cited,  and  Hkhs  ▼.  Sallitt(A),  as  to  the 
effect  of  time. 


Mr.  Lloyd,  Mr.  Selwyn  and  Mr.  Giffard,  for  Mr.  FTi/- 
liams,  cited  Palmer  v.  Newell  (i) ;  Pomfret  v.  Perriny{ky. 

Mr. 


(o)  15  Beav.  234. 

(6)  Ibid.  278. 

(c)  16  Beav.  401. 

((/)  2  CL  Sf  Fin.  102. 

(«)  4  De  G.,  M.  Sf  G.  270. 


(/•)  9  Hanf,  534. 

(g)  Ibid.  887. 

(A)  3  De  G.»  M.  ^  O.  782. 

(t)  20  Beav.  32. 

{k)  18  Beav.  618. 
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Mr.  FoUeit  and  Mr.  Humphreys^  for  the  Defendant        1866. 

Vamahan,  cited  Hindson  v.  Weatherill  (a).  ^-^N^-^te/ 

Namnbt 

V, 

Mr.  RouptU  and  Mr.  Shnpgofi,  cited  Dormer  v.  Jbr-     Williams. 
t««ctt«  (i). 


7%e  Master  of  the  B.olls. 

Mr.  Palmer,  I  will  not  trouble  you  to  reply  in  this 
case,  for,  after  reading  and  carefully  considering  the  evi- 
dence,  I  am  of  opinion  that,  in  the  events  which  have 
happened,  the  deed  of  the  6th  of  November,  1832,  does 
not  operate  tx>  give  any  estate  to  the  Defendants. 

I  am  very  far  from  saying  that  a  deed  of  gift  to  a  so- 
licitor from  his  client  may  not  be  perfectly  good ;  I  see 
no  objection  to  this  deed  on  that  account.  Mr.  Nanney, 
the  settlor,  was  a  man  not  likely  to  be  much  influ- 
enced by  any  one;  and  I  see  no  trace  of  the  possession, 
by  Mr.  WiUUam,  of  any  great  degree  of  influence  over 
the  testator;  be  had  undoubtedly  a  high  opinion  of  that 
gentleman's  capacity,  but  he  was  not,  in  my  opinion, 
much  disposed  to  yield  to  any  one.  I  am  also  of 
opinion,  that  the  testator  intended  to  settle  the  Yspytty 
estate,  that  he  gave  directions  for  that  purpose  to  Mr. 
Williams  at  the  Liverpool  races,  that  he  inquired  about 
it  subsequently,  and  that  he  freely,  and  of  his  own 
accord,  gave  instructions  for  the  preparation  of  the 
deed,  when  he  came  to  London  in  the  month  of  Novem- 
bet,  1832.  I  think  that  the  insertion  of  a  life  estate  to 
the  Defendant  Mr.  Williams  does  not  invalidate  the 
deed,  and  I  am  satisfied  that  the  draft  of  the  deed  and 
the  deed  itself  were  read  over  to  the  settlor,  and  that  he 
understood  the  limitations  as  well  as  an  unprofessional 
man  could  be  supposed  to  do. 

Now, 

(a)  5  Dt  G.,  M.  fy  G.  301.  (b)  3  Atk,  124. 
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1856.  Now,  having  said  this,  in  order  that  my  views  may 

not  be  mistaken,  every  word  of  which  is  in  favour  of 
the  Defendants,  I  have*  notwithstanding  all  this,  on 
Williams.  Mr.  Searle's  evidence,  taken  in  conjunction  with  the 
subsequent  conduct  and  proceedings  of  the  testator 
and  the  evidence  of  Mr.  Williams  himself,  come  to  this 
conclusion : — that  this  is  not  an  operative  deed  against 
the  testator,  or  any  person  claiming  under  him  through 
his  will. 

The  grantees  under  the  deed  are  mere  volunteers, 
taking  therefore  only  the  benefit  which  the  testator 
intended  to  give  them ;  and  if  it  be  proved  that  the  deed 
omits  a  material  provision  which  the  settlor  considered 
to  be  indispensable,  the  deed  can  only  stand  with  such 
intended  provision  incorporated  in  it.  It  appears  from 
all  the  evidence,  both  previous  and  subsequent,  that 
the  testator  was  a  man  who  was  constantly  making 
wills,  and  altering  the  disposition  of  his  property.  He 
seems  to  have  been  aware  of  this  peculiarity  of  his 
mind,  for  he  occasionally  refers  to  it,  and  he  seems 
never  to  have  intended  to  have  deprived  himself  of  the 
power  of  altering  the  disposition  of  his  property.  This 
is  shewn  throughout  his  life,  and  it  was  therefore  ex- 
tremely improbable  that  he  should  intend  to  make  an 
irrevocable  disposition  of  the  Yapytty  estate.  This  dis- 
position to  reserve  a  power  of  alteration  is  proved  in 
the  most  unequivocal  manner  to  have  existed  in  the 
case  of  the  settlement  in  question.  It  is  true  he  did 
not,  when  the  draft  was  read  over  to  him,  notice  the 
recital,  which  stated  it  was  intended  to  be  an  irrevocable 
disposition  of  the  Yspytty  estate.  This  shews  also  that 
he  did  not  pay  very  close  attention  to  it  when  it  was  so 
read  over  to  him.  When,  however,  the  engrossment  was 
read  over  to  him,  he  did,  and  the  account  given  by  Mr. 
Searle  in  his  evidence  is  this : — '*  I  now  recollect  that 

Mr. 


CASES  IN  CHANCERY. 


469 


Mr.  Williams  was  present.     It  bas  come  to  my  recol- 
lection.    I  remember  whilst  I  was  reading  the  deed, 
and  when  I  came  to  the  recital  that  Mr.  Nanney  was 
desirous  of '  irrevocably'  settling  the  estate,  an  objection 
was  taken  to  that  word,  and  I  think  the  first  syllable 
was  erased.      It  is  probable  that  Mr.  Williams  then 
said  that  it  should  stand  '  revocably,'  so  that  Mr.  Nan- 
ney should  have  a  power  of  revoking  it  at  any  time.     I 
remember  Mr.  Williams  saying  something  to  that  effect. 
It  is  my  recollection  of  some  such  remark  having  been 
made  by  Mr.  Williams  that  enables  me  to  fix  on  the 
fact,  that  Mr.  Williams  was  present."      Later  in  his 
evidence  he  says  this : — ''  When  the  deed  was  executed, 
my  impression  is,  that  Mr.  Nanney  was  the  person  who 
objected  to  the  word  '  irrevocably.'     His  objection  was, 
that  he  did  not  mean  that  that  word  should  stand.     His 
objection  was  to  that  effect.     I  do  not  remember  that 
he  assigned  any  reason,  but  clearly  his  object  was  that 
he  would  not  be  positively  bound  by  that  deed  as  a 
permanent  settlement.    I  am  satisfied  he  was  the  person 
who  objected,  as  far  as  my  memory  goes.     I  think  that 
Mr.  Williams  said,  it  should  be  altered.      I  do   not 
remember  myself  saying  anything  on  the  subject;  but 
I  think  I  suggested  the  erasure  of  the  first  syllable,  but 
I  do  not  remember  distinctly.     I  recollect  Mr.  Williams 
telling  me  to  make  that  alteration,  or  saying  something 
to  that  purport."     A  little  later  he  says : — ''  In  conse- 
quence of  Mr.  Nanney^s  objection,  the  first  syllable  of 
the  word  '  irrevocably '  was  erased  in  the  deed ;  but  I 
cannot  say  whether  by  myself,  Ooslick  or  Mr.  Williams. 
It  was  done  in  the  same  room  before  Mr.  Nanney  exe- 
cuted the  deed.     Nothing  was  said  about  introducing  a 
power  of  revocation.     I  never  drew  a  revocable  settle- 
ment before.     I  considered  that  it  made  no  difference 
whatever,  whether  it  stood  *  revocably*  or  '  irrevocably ;' 
it  was  no  more  binding  on  Mr.  Nanney  if  it  stood  as 

originally 
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ongtnally  drawn,  than  it  was  when  altered,  if  he  chose, 
any  more  than  if  it  had  been  iq  a  will,  and  it  had  been 
said  it  was  his  '  irrevocable  intention/ '' 

This  evidence  is,  in  my  opinion,  of  the  greatest  im- 
portance. In  the  first  place,  it  shews,  that  but  for  the 
introduction  of  this  recital,  the  settlor  would  have  exe- 
cuted the  deed  without  any  question.  It  ako  confirms 
what  IS  expressly  sworn  to  by  Mr.  Seark,  and  is  also 
confirmed  by  Mr.  WiliiamSf  namely,  that  no  explanation 
was  given  to  the  settlor  of  the  draft,  or  the  limitations 
contained  in  the  deed.  Mr.  Seark  says,  it  required 
none;  it  explained  itself;  but  the  draft  as  it  stood 
made  an  irrevocabk  settlement  of  his  Yspytty  estate, 
although  he  should  subsequently  have  had  three  or 
four  children  bom  to  him,  a  matter  certainly  not  im* 
probable,  for  his  wife  was  then  a  young  woman,  and 
subsequently  bore  him  two  children. 

Now,  did  the  draft,  as  it  stood,  explain  to  him  that  his 
issoe,  if  he  had  any,  would  be  irrevocably  excluded 
from  enjoying  that  estate?  It  is  said  by  Mr.  Seark, 
and  the  same  view  is  adopted  by  the  Counsel  for  the 
Defendants,  that,  from  the  deed  itself,  Mr.  Nanney 
would  know  everything  that  it  was  necessary  for  him  to 
know.  But  I  then  asked  these  questions: — Did  he 
know,  from  the  deed  itself,  that  he  could  not  alter  it? 
Did  he  know  that  he  could  not  cut  a  tree?  IXd  he 
know  that  he  could  not  open  a  mine  ?  That  he  could 
not  grant  a  lease  to  extend  a  day  beyond  his  death  ? 
Did  he  know,  that  at  law  at  least,  if  not  in  equity, 
if  a  stranger  were  to  evict  him  by  a  paramount  title 
and  obtain  possession  of  the  estate,  his  personal  es- 
tate would  be  liable  to  the  value  of  it,  under  the  cove- 
nants for  title?  1  think  all  these  questions  must  be 
answered  in  the  negative.     It  is  obvious  that  he  did, 

what 
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what  almost  all  unproressional  persons  and  some  pro- 
fessional persons  do,  be  gave  instructions  to  bis  soli- 
citors to  prepare  a  settlement  of  his  estate ;  he  trusted 
the  rest  to  him,  and  trusted  that  his  solicitor  would  give 
him  the  necessary  information  and  explanation,  and 
enable  him  to  carry  his  intention  into  effect. 


1856. 


Nannbt 

V, 

Williams. 


One  of  the  grounds  mentioned  by  the  Lord  Justice 
Knight  Bruce  in  Hindson  v.  Weatherill(a),  with  respect 
to  invalidating  a  voluntary  deed,  is,  that  the  solicitor  of 
the  settlor  omitted  to  perform  a  duty,  which  was  incum- 
bent on  him  in  his  character  of  solicitor.  Now,  adopting 
this  view  of  the  case,  I  inquire,  is  any  such  omission  of 
the  performance  of  a  duty  incumbent  on  the  part  of  Mr. 
WiUiamSj  as  the  settlor's  solicitor,  to  be  found  in  this 
case?  The  first  question  that  would  naturally  be  asked 
a  client,  by  the  solicitor  who  had  received  instructions 
to  prepare  the  voluntary  settlement  of  his  estate,  would 
be  this : — Do  you  mean  it  to  be  revocable  or  irre- 
vocable? This  question  seems  never  to  have  been  asked, 
it  is  not  alleged  by  Mr.  Williams  that  he  ever  asked  that 
question.  It  is  inconsistent  with  the  whole  of  the  evi- 
dence that  any  such  question  should  have  been  asked. 
It  was,  in  my  opinion,  the  duty  oF  Mr.  Williams  to  have 
satisfied  himself  on  this  point.  It  was  also,  in  my  opinion, 
his  duty  to  explain  to  him- the  effect  of  his  life  estate 
being  impeachable  of  waste,  of  the  absence  of  any  leasing 
power  and  of  the  absolute  covenants  for  title.  But  the 
most  serious  omission  is  still  to  be  noticed.  When,  on 
the  execution  of  the  deed,  the  settlor  stated  that  he  did 
not  intend  to  settle  the  estate  irrevocably,  was  it  not  the 
duty  of  Mr.  Williams  (for  I  am  satisfied  he  was  present 
on  the  occasion)  to  have  asked  the  settlor,  in  what  way 
he  intended  the  deed  should  be  revocable  ?    Should  he 

not 
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not  have  informed  him,  that  the  omission  of  those  two 
letters  lefl  it  extremely  doubtful  whether  the  deed  would 
be  revocable  or  not ;  and  (hat,  at  least,  it  would  re- 
quire a  suit  in  the  Court  of  Chancery  to  reform  the 
deed  to  make  it  conformable  to  his  wishes ;  that  ail  the 
grantees  of  his  bounty  must  be  parties  to  such  a  suit; 
that  the  costs  of  it  would  fall  on  him,  and  that  a  ques- 
tion would  arise  as  to  the  nature  and  extent  of  the 
power  of  revocation  to  be  reserved  in  the  deed.  Nothing 
of  this  was  done,  but  the  deed  was  allowed  to  remain  in 
its  altered  state,  merely  omitting  two  letters. 


I  regret  to  state,  that  the  omission  on  the  part  of 
Mr.  Williams  to  perfoim  the  duty  incumbent  on  him, 
as  the  solicitor  of  the  settlor,  does  not  appear  to  me  to 
rest  there,  as  I  shall  have  occasion  to  observe,  when  I 
come  to  the  consideration  of  what  occurred  during  the 
preparation  of  the  will  of  the  settlor  in  1838, 


But  I  proceed  further  with  the  consideration  of  the 
deed,  as  it  stands  with  the  altered  recital.  The  De- 
fendant's counsel  say,  they  are  willing  to  have  the  deed 
treated  as  a  revocable  deed ;  that  is,  as  if  an  express 
power  of  revocation  had  been  introduced  into  the  deed, 
enabling  Mr.  Nanney^  the  settlor,  to  alter  this  deed  by 
another  deed  or  by  his  last  will  and  testament,  and  they 
say,  that  the  case  cannot  be  put  higher  or  more  favour- 
ably to  the  Plaintiff  than  this.  It  so  happens,  that  the 
last  will  of  the  testator  does  not  refer  to  the  execution 
of  all  powers  in  that  behalf  enabling  him,  which,  as  one 
of  the  counsel  for  the  Defendants  very  properly  said, 
was  the  usual  form  adopted  by  conveyancers  in  all  well-, 
drawn  wills,  in  order  to  meet  all  possible  questions; 
and  it  has  lately  been  decided,  that  the  late  Statute  of 
Wills  does  not  make  a  will  operate  (a)  as  an  execution 

of 

(fl)  Pomfret  V.  Parings  18  Beav.  618,  and  5  De  G.,  Jf.  4-  G.  775. 
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of  a  mere  power  of  revocation.  The  result  therefore  is,  1856. 
that  the  admission  of  the  Defendants  to  have  the  deed 
treated  as  if  such  a  power  of  revocation  had  been  in- 
serted amounts  to  nothing  more  than  this, — an  admission  Williams. 
to  have  a  power  of  revocation  introduced  into  the  deed, 
giving  effect  to  every  species  of  revocation,  except  that 
which  the  testator  has  adopted. 

Foreseeing  this  question  early  in  the  argument,  after 
I  had  collected  the  facts  of  the  case,  I  suggested  to  the 
counsel  for  the  Defendants,  whether  the  proper  form  of 
altering  this  deed,  in  order  to  make  it  completely  re- 
vocable, and  to  give  the  settlor  a  complete  power  over 
the  subject-matter,  would  not  have  been,  to  have  intro- 
duced, in  the  first  place,  a  general  power  to  the  settlor 
to  dispose  of  the  estate  by  deed  or  will,  and  in  default 
of  such  disposition  to  introduce  the  subsequent  limita- 
tions. If  this  had  been  done,  it  would  have  made  the 
deed  what  Mr.  Searle  states  he  considered  it  to  be, 
namely,  no  more  binding  on  Mr.  Nanney  than  a  will 
would  have  been.  Assuming  it  had  been  the  intention 
of  Mr.  Nanney  to  make  a  revocable  instrument,  how 
can  I  now  ascertain  to  what  extent  or  in  what  manner 
he  meant  it  to  be  revocable.  Mr.  Nanney  gave  his  in- 
structions to  Mr.  Searle,  who  read  the  draft  over  to  him 
and  made  the  alterations  in  the  deed,  at  the  time  of  the 
execution,  and  who  considered  the  alterations  wholly 
immaterial.  Mr.  Searle  considered,  and  seems  now  to 
consider,  that  if  the  word  had  stood  **  irrevocable,"  it 
would  not  have  been  any  more  binding  on  Mr.  Nanney 
than  if  the  word  had  stood  "  revocable"  in  the  deed, 
which  he  treated  as  equivalent  to  a  will,  and  as  being 
no  more  binding  on  the  settlor  than  a  will.  Did  Mr. 
Nanney  himself  treat  it  in  any  other  way  ? 

It  is  suggested,  that  the  testator  had  much  legal  ex- 

H  H  2  perience. 
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]iB|d6«       perience,  from  bis  hariDg  been  modi  engaged  in 

gatioii;  but  can  be  be  supposed  to  baTe  known  more 
iban  Mr.  SearU^  whose  professioa  was  the  law.  If, 
WiLixutt.  frben  be  gave  bis  tostroctioDSy  be  intended  tbal  the  deed 
ftboold  be  no  more  binding  on  bim  iban  a  will,  and  aoch 
bad  been  bis  instroctionSy  then  Mr.  Searle  iboogfat  be 
bad  accoropHsbed  that  object  by  the  deed  in  question, 
and  I  think  the  settlor  thought  so  too. 

The  expressions  nhicb  the  testator  osed  to  Mr.  WU- 
UamSf  after  the  deed  was  executed,  **  that  be  had  done 
handsomely  by  him,'*  and  bis  statement  at  Cketterp 
**  that  be  bad  provided  for  the  two  sons  of  Air.  Robert 
Chambre  Vaughnn/*  do  not  appear  to  me  to  be  incon- 
sistent with  this  view,  for  the  evidence  shews,  that  the 
settlor  was  constantly  making  the  same  observations  to 
persons  to  whom  he  bad  given  remote  interests  under 
his  previous  wills. 

Nor  does  the  subsequent  conduct  of  the  testator  dis- 
agree with  this  view  of  the  case.  In  the  6rBt  place,  in 
Aprils  1836,  when  he  had  a  wife  and  two  children  living, 
he  made  a  will  giving  all  bis  property  to  them,  and  I 
believe  he  thought  that  the  Yspytty  estate  would  pass 
by  the  will. 

But,  besides  this,  there  are  two  passages  in  the  evi- 
dence which  are,  to  my  mind,  still  more  conclusive  that 
this  was  the  view  which  the  testator  took  of  the  case. 
One  is  the  conversation  which  he  bad  with  Sir  Wm. 
Wynrif  who  says,  "  My  brother  was  then  living  at  BeU 
.  montf  in  North  Wales.  I  had^  previous  to  the  execu- 
tion of  the  deed,  conversations  with  my  brother  about 
Yspytty  and  other  property,  and  he  assured  roe,  gene- 
rally, that  he  had  secured  to  me  a  reversionary  interest 
in  the  Yspytty  property,  if  he  had  no  children.''    I  omit 
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one  sentence  of  no  moment.  ''  These  conversations 
were  had  at  various  timeS|  but  he  positively  stated  that 
the  estate  was  given  to  me  for  life,  subject  to  his  own 
hfe  interest  and  if  he  had  no  children,  and  he  stated, 
generally,  that  Mr.  Williams  should  have  an  interest  in 
reversion.  I  cannot  fix  a  date  for  the  first  of  these  con- 
versations, or  any  of  them  ;  I  was  in  the  habit  of  seeing 
my  brother  very  frequently.  I  cannot  say  whether  any 
of  these  conversations  took  .place  after  my  brother's 
second  marriage,  or  whether  before  or  after  his  children, 
or  any  of  them,  were  born.  I  cannot  positively  say 
whether  he  spoke  to  me  of  the  settlement  of  the  Yspytty 
property  before  I  met  him  in  London  in  November^ 

m 

1832,  but  he  expressed  that  feeling  generally  as  to  all 
bis  property,  and  particularly  as  to  the  Yspytty  pro- 
perty. The  feeling  which  he  expressed  was,  that  I  was 
to  have  an  interest  in  it,  after  his  death,  in  the  way  in 
which  I  have  already  stated."  Later  in  his  evidence  he 
says  this:— ''My  brother  more  than  once  told  me  that 
I  was  to  have  the  Yspytty  property  if  he  had  no  chil- 
dren. He  repeatedly  said  I  have  a  great  regard  for 
you,  and  will  do  you  all  the  good  I  can,  but  you  cannot 
expect  me  to  place  you  before  my  own  family."  I  said, 
**  God  forbid  I  should.  I  believe  them  to  be  your  own 
children  ;  and  so  far  from  interfering  between  you  and 
them,  I  should  be  glad  to  befriend  themJ' 


1856. 


Nakmey 

V. 
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It  is  properly  observed,  that  the  words  "  your  own 
children,*'  fix  this  conversation  to  have  occurred  some 
time  in  the  interval  of  time  that  elapsed  between  the 
12th  of  November,  1836,  and  the  29th  of  Jane,  1836, 
the  birth  and  death  of  the  youngest  daughter.  At  this 
time,  therefore,  Mr.  Nanney  thought,  that  Sir  Wm. 
WynrCs  interest  in  the  Yspytty  estate  was  subject  to 
the  interest  which  he  had  given  to  his  children  by  his 
will  of  the  19th  of  December ,  1835.     It  is  the  case  of 

the 
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1856.  'the  Defendants,  that  the  testator  remembered  this  deed 
of  the  6th  of  November^  1832.  If  he  did,  this  conver- 
sation had  no  meaning,  except  by  reference  to  his  belief 
Williams,  ^jj^t  the  provisions  of  the  deed  were  superseded  by  a 
will  disposing  of  all  his  property.  This  is 'made  still 
more  pointed  by  the  evidence  of  Mr.  Williams^  with 
reference  to  his  last  will,  namely,  that  of  Jantiary,  1838, 
and  the  fact  thus  established,  both  by  parol  and  written 
evidence,  and  not  disputed,  that  the  testator  had,  in 
January^  1838,  resolved  (to  use  Mr.  Williams^  expres- 
sion in.his  cross-examination)  that  Mr.  Vaughan  (that 
is,  Mr.  Robert  Chambre  Vaughan)  should  not  get  a 
farthing  from  him,  and  he  directed  Mr.  Williams  to 
secure  this  object.  Two  of  the  letters  written  by  the 
testator  are  very  pointed  on  this  subject.  One  of  them, 
dated  the  13th  of  November^  1837,  is  thus : — "  It  is  ne- 
cessary to  have  a  seal  to  my  will.  Do  be  very  cautious 
in  cutting  Vaughan  entirely  out  of  my  will  for  ever  and 
effectually.''  He  subsequently  uses  a  violent  expres- 
sion against  Mr.  Vavghan,  in  a  letter  to  Mr.  Williams 
of  the  29th  of  November,  1837. 

Now,  a  pecuniary  benefit  to  a  man*s  son  is  undoubt^ 
edly  a  benefit  to  the  father  himself.  Is  it  conceivable 
that  after  those  letters,  he  should  have  intended  a  pro- 
vision to  remain  which  settled  the  Yspytty  estate  on  the 
second  son  of  Mr.  Robert  Chambre  Vaughan  for  life, 
with  remainder  to  his  issue  in  tail  male  ?  If  he  could 
have  revoked  the  limitation  in  the  deed  of  the  6th  of 
November,  1832,  would  he  not  have  done  so?  I  think 
it  is  impossible  to  doubt  it.  In  my  mind,  it  is  equally 
impossible  to  doubt,  that  he  believed  he  had  done  so, 
by  taking  care,  that  in  a  will  disposing  of  the  whole  of 
his  property,  Mr.  Vaughan  and  his  issue  were  wholly 
excluded.  This,  therefore,  strongly  confirms  the  view 
I  have  already  derived  from  the  conduct  of  the  testator 
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after  the  date  of  the  execution  of  the  deed,  from  the 
evidence  of  Mr.  Searle,  and  from  the  evidence  of  Sir 
Wm.  Wynn. 

It  was  also  justly  observed  by  one  of  the  counsel  of 
the  Defendants,  that  the  testator  was  constantly,  in  the 
same  letters  from  him  to  Mr.  Williams^  mentioning  the 
Yspyity  estate  and  his  will,  and  he  inferred  from  thence 
(and  I  am  willing  to  admit  the  inference),  that  Mr. 
Nanney  remembered  the  deed  of  November ^  1832.  But 
if  so,  I  also  infer,  that  he  thought  that  his  wHl  would 
supersede  the  provisions  of  that  deed. 

Now  I  revert  to  the  topic  I  before  enlarged  on,  whe- 
ther Mr.  Williams  did  not  also,  on  the  preparation  of 
the  testator's  will,  omit  to  perform  a  duty  which  it 
was  incumbent  on  him  as  the  solicitor  of  the  testator  to 
perform. 

The  testator  employed  him  to  prepare  bis  will,  and 
he  admits  that  he  never  asked  him  whether  he  intended 
thereby  to  revoke  the  deed  of  1832.  To  treat  that  deed 
as  irrevocable,  after  what  had  passed  at  the  execution 
of  it  and  the  alteration  then  made,  was  manifestly  im- 
possible; and  the  Defendants'  counsel  have  not  been 
able  so  to  contend.  Assuming  it  to  have  been  revocable, 
was  it  revocable  by  deed  only,  or  by  will  and  deed  ?  It 
is  impossible,  on  any  expressed  or  implied  intention  of 
the  testator,  to  support  the  contention  that  it  was  to  be 
revocable  by  deed  only.  But,  assuming  that  the  deed  is 
to  be  regarded  (as  suggested  by  the  Defendants'  counsel) 
as  containing  a  power  of  revocation  by  deed  or  will, 
what  was  the  duty  of  Mr.  Williams  on  that  occasion  ? 
Was  it  not  his  duty  to  ask  the  testator  if  he  meant  to 
exercise  that  power  of  revocation  ?  If  the  power  had 
been  expressed   in  the  deed,   it  is  admitted   by  Mr. 
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Lhyd  to  have  been  his  duty.  Was  it  not  also  his  duty 
because  it  was  implied?  My  conviction  is,  that  if 
the  testator  had  been  asked  that  question,  the  deed 
would  have  been  revoked,  and  this  suit  would  never 
have  been  rendered  necessary.  This  omission  on  the 
part  of  Mr.  Williams  is  the  more  grave,  because  the 
testator  had  desired  him  to  take  care  that  Mr.  Vaughan 
should  not  get  a  farthing  from  him.  Was  it  not  then 
the  obvious  duty  of  Mr.  Williams  to  say,  "  Do  you  re- 
member that  the  Yspytty  estate  is  so  settled,  that  thereby 
Mr.  VaughaiCs  second  son  is  probably  provided  for,  and 
do  you  wish  this  to  continue?"  Do  you  wish  this  pro- 
vision, which,  if  it  should  take  effect,  would  be  un- 
doubtedly, though  indirectly,  a  great  benefit  to  Mr. 
Vaughan  himself,  to  continue  ? 


The  result  which  I  have  come  to,  on  this  part  of  the 
case,  is,  that  Mr.  Nanney  believed  that  (notwithstanding 
the  deed  of  1832)  his  will  would  operate  to  dispose  of 
the  Yspytty  estate,  and  that  Mr.  Williams  avoided  doing 
anything  or  saying  anything  which  could  by  possibility 
destroy  or  diminish  that  belief. 

I  think  it  unnecessary  to  refer,  in  detail,  to  the  other 
evidence,  as  to  the  belief  of  the  testator  that  his  son 
would  inherit  the  Yspytty  estate.  Even  if  the  exceptions 
which  have  been  taken  to  the  evidence  of  one  or  two  of 
the  witnesses  be  admitted,  in  which  however  I  do  not 
express  any  concurrence,  still  it  is  to  be  observed,  there 
are  no  less  than  seven  witnesses,  who  all,  more  or  less, 
depose  to  facts  tending  strongly  to  shew  the  belief  of 
the  testator,  that  after  his  death  his  only  son  would 
inherit  the  Yspytty  estate,  which  adjoined  and  was  in- 
termingled with  the  hereditary  property,  which,  it  is 
admitted,  he  intended  to  leave  him. 
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My  opinion  therefore  is,  that  the  testator,  when  he 
gave  instructions  for  the  deed  of  the  6th  of  November, 
1832,  intended  it  to  be  revocable  by  any  will  which  be 
should  make  disposing  of  the  whole  of  his  property  :— 
that  he  believed  that  the  deed  which  be  had  executed 
did  not  prevent  him  so  doing : — that  he  was  confirmed  in 
that  belief  when  he  executed  it : — that  he  was  confirmed 
in  that  belief  when  he  executed  his  last  will  and  his  final 
testamentary  disposition  in  1838,  and  further,  that  he 
acted  on  that  belief  throughout  the  whole  of  that  period 
of  his  life  which  elapsed  after  he  had  executed  the  deed 
in  question. 


1856. 


N  Aim  BY 
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This  being  my  conviction,  I  am  bound  to  act  upon 
it,  and  to  declare,  that  the  deed  of  the  6th  of  November, 
1832,  is  operative  no  further  than  he  intended.  The 
consequence  is,  that  I  cannot  declare  the  deed  to  be 
void,  because  I  think  that  the  testator  intended  it  to  be 
operative  if  he  made  no  other  disposition  of  his  pro- 
perty, and  I  should  have  acted  upon  it  if  he  had  died 
intestate.  But  I  shall  declare,  that  in  the  events  which 
have  happened,  the  deed  of  the  6th  of  November,  1832, 
was  not  operative  after  the  death  of  the  testator,  and 
that  the  Yspytty  estate  passed  by  and  was  subject  to 
the  trusts  of  his  last  will  and  testament,  which  pur- 
ported to  dispose  of  the  whole  of  his  property. 


Having  made  this  declaration,  the  next  question  is, 
as  to  the  consequential  relief,  and,  in  my  opinion.  Sir 
Wm.  Wynn,  in  his  life,  and  his  estate  since  his  de- 
cease, was  and  is  bound  to  account  for  the  rents  and 
profits  received  by  him,  making  all  just  allowances, 
from  the  testator's  death.  It  is  true  that  in  cases  of 
adverse  possession  without  notice,  the  account  would 
not  be  cfirried  back  beyond  the  filing  of  the  bill,  or  six 
years ;  but  this  is  the  case  of  an  infant,  and  Sir  Wm. 
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470 


CASES  IN  CHANCERY. 


1866. 


Nammbt 
Williams. 


Wynn  was,  in  my  opinion,  the  bailiff  for  the  infant,  and 
is  bound  to  account  for  the  rents  as  such.  He  had  also, 
by  his  own  admission,  distinct  notice  that  the  testator 
considered  that  Sir  Wm.  Wynn's  interest  in  the  property 
was  subject  to  the  interest  of  the  testator's  son.  He 
knew  that  the  deed  was  revocable,  and,  if  I  am  right, 
he  ought  to  have  known  that  it  was  superseded  by  the 
will.  I  consider  that  the  case  is  governed  by  the  case 
of  Hicks  V.  Sallitt  (a).  Assuming  I  am  right  in  the 
conclusion  I  have  already  come  to.  Sir  Wm.  Wynn's 
legal  personal  representative  must  therefore  either  admit 
assets  or  submit  to  account.  The  Plaintiff  must  be  put 
into  possession  of  the  estate.  The  suit  has  been  occa- 
sioned by  Mr.  Williams,  and  he  must  pay  the  Plain- 
tiff's costs,  but  I  cannot  give  the  other  Defendants  their 
costs,  as  I  should  have  done  if  they  had  disclaimed : 
they  claimed  the  benefit  of  the  deed,  and  they  must  be 
treated  accordingly. 


There  will  be  no  farther  proceedings  in  the  suit, 
except  for  the  purpose  of  taking  the  account  of  the 
rents  against  Sir  Wm.  WyntCs  estate  from  the  death  of 
the  testator  up  to  his  own  death,  and  after  Sir  William's 
death  against  Mr.  Williams. 

(a)  3  De  G.,  Mae,  ^  G.  782. 
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In  re  THE  ELECTRIC  TELEGRAPH  OF 

IRELAND.  ,,^3,. 

fTlHIS  Company  was  formed  in  January ,  1852,  was  A  Telegraph 
-*■    provisionally  registered  in  July,  and  the  deed  of  taiMSTan  Act 
settlement  was  dated  the  12th  of  July,  1862.     Its  object  oHncorpora. 
was  to  convey  messages  by  electricity  from  Dumfries^  down  about 
in  Scotland,  to  Portpatrick,  and  thence,  by  a  subma-  ^^^'"u^v^j 
rine  ielegrufh,  to  Donaghadee,  in  Ireland,  and  thence  tpent  the  whole 
to  Belfast,  Dublin  and  other  places  in  Ireland.    The  ^^"J^ 

capital  was  divided  into  40.000  shares  of  1/.  each.  26,000/.  and 

'^  16,000/.  be- 

yond, and 

On  the  4th  of  August,  1863,  an  Act  of  Parliament  judgmentoto 

^      '  '  the  extent  of 

passed,  which   incorporated  the  Company,   and  gave  i,800/.  had 
them  various  powers,  and,  amongst  them,   power  to  ^^^^'i^rJe 
borrow  8,000/.,  but  which  power  had  not  come  into  Company.  On 

. .  the  petition  of 

operation.  ^  shareholder 

it  was  ordered 
^^  .         to  be  wound 

The  Company  proceeded  to  effect  the  undertaking,  up^  though  op- 
and  had  laid  down  about  400  miles  of  wires,  at  an  P*^  ^y  *  ^'" 

'  rector  on  be- 

expense  of  30,000/.;  but  it  fell  into  difficulty.     It  ap-  half  of  the 

peared,  from  a  report  of  the  Company  made  in  Feb-  eiehSTof  the** 
ruary,  1866,  that  they  had   laid  down  196  miles  of  shares,  who 
double  wires;  that  they  had  expended  42,816/.,  which,  the  Act  of  Par- 
after  deducting  the  paid  capital  of  26,265/.,  left  a  defi-  Ijament  would 

thereby  be™ 

ciency  of  16,660/.,  and  they  had  opened  a  portion  of  oomeT<Hd,and 
their  line  in  Ireland.  SUSilt'  *' 

would  sell  for 

On  ^^  ^ii^%  that 
the  works 
might  be  com- 
pleted for  a  small  sum,  and  that  there  was  some  prospect  of  obtaining  further  pecuniary 
assistance.  The  Court  considering  that,  under  the  circumstances,  the  Petitioner  oueht 
not  to  be  compelled  to  go  on  with  an  undertaking,  which  might  possibly  double  nis 
present  liability. 
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1866.  On  the  23rd  o(  Aprils  1856^  a  circular  was  sent  to  the 

^-^-'^-^  shareholders,  which  was  as  follows  : — "  The  committeei 
The  Electric  appointed  at  a  general  meeting  of  the  shareholders  of 
Telegraph  of  jhig  Company  to  investigate  its  aflfairs,  beg  to  call  your 
earnest  attention  to  the  annexed  balance  sheet,  shewing 
liabilities  to  the  extent  of  IQ^OOO/.,  and  for  the  whole  of 
which  you  are  individually  liable,  and  to  state,  that 
unless  you,  in  connexion  with  the  other  shareholders, 
immediately  come  forward  to  its  assistance,  the  Com- 
pany must  be  wound  up  in  the  Court  of  Chancery  at  a 
very  great  expense,  making  your  position  still  worse, 
and  not  in  any  way  diminishing  your  pres^f  liabiliiies.'* 
It  then  requested  the  shareholders'  attendance  at  a 
meeting  on  the  7th  of  Mat/,  '*  to  devise  the  best  means 
of  proceeding.** 

The  meeting  was  attended  by  fifteen  out  of  seventy 
of  the  shareholders,  and  a  resolution  was  come  to  (the 
accuracy  of  the  result  of  which  was  however  disputed), 
that  the  Company  should  be  wound  up. 

It  appeared,  also,  that  judgments  had  been  obtained 
against  the  Company  to  the  extent  of  1,845/.,  and  that 
there  were  13,000  shares  undisposed  of. 

This  Petition  was  presented  by  an  individual  share- 
holder, for  an  order  to  wind  up  the  Company.  It  was 
opposed  by  a  director  representing  one-eighth  of  the 
shares.  He  stated  that  the  creditors  of  the  Company 
were  willing  to  reduce  their  debt  to  12,000/.  if  the  Com- 
pany should  be  carried  on,  and  that  he  believed  that 
if  the  Company  should  be  wound  up,  their  Act  of  Par- 
liament would  become  void,  by  reason  of  the  said  Com- 
pany being  dissolved.  That  the  wires  laid  down  could 
not  be  taken  up  from  underground,  and  that  if  they 
could,  they  would  only  fetch  the  value  of  the  materials, 

and 
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and  would  not  realize  more  than  SyOOOZ.     But  that  if       1866. 
the  Company  should  not  be  wound  up,  and  the  present      ^-^n-^-' 
works  completed  (which  he  was  advised  could  be  done    r^^  Ei^tric 
and  put  into  effective  working  order  for  300/.),  the  pro-    Telegraph  of 
perty  of  the  Company  would  immediately  thereupon 
become  valuable,  and,  in  his  judgment  and  estimation, 
ought  then  to  fetch,  if  sold^  in  conjunction  with  the  Act 
of  Parliament,  and  stations  and  furniture^  upwards  of 
30,000Z. 

And  he  said,  that  he  had  been  informed,  by  a  large 
shareholder  of  the  Company,  and  verily  believed  the 
same  to  be  true,  that  there  was  a  great  probability  of 
two  gentlemen  of  capital  presenting  themselves  to  the 
shareholders,  at  the  general  meeting  in  July  next,  for 
election  to  the  direction  of  the  Company,  and  that  in 
the  event  of  their  being  elected,  would  advance  to  or 
bring  into  the  Company  12,000/.,  which  amount  would 
be  sufficient  to  liquidate  the  liabilities  of  the  Company. 

Mr.  Selwyn  and  Mr.  Humphry ^  in  support  of  the  Pe- 
tition. 

Mr.  J?.  Palmer  and  Mr.  Chreene,  contri^ 


The  Master  of  the  Rolls. 

I  am  of  opinion,  that  an  order  must  be  made,  in  this 
case,  to  wind  up  the  Company.  The  state  of  the  case 
is  such,  that  upon  the  admitted  facts,  a  clear  case  has 
arisen  for  winding  up  the  Company.  It  is  not  going 
on ;  it  has  not  only  spent  all  the  subscribers'  capital, 
but  it  has  also  incurred  debts  to  the  amount  of  16,560/. 
Judgments  have  been  recovered  against  the  Company, 
and  the  directors  themselves  have  sent  a  circular,  stating, 
very  properly,  to  all  the  shareholders,  that  they  arc 

individually 
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1866.  individually  liable  for  the  whole  of  this  amount,  and 
>^-^^'^'  that  it  is  absolutely  necessary  that  some  steps  should 
The  Electric  ^^  taken  for  the  purpose  of  extricating  the  Company 
Telegraph  of  from  the  embarrassment  in  which  it  is  placed.  Then 
one  of  two  courses  only  can  be  taken,  either  the  Com- 
pany may  be  wound  up,  or  some  expedient  may  be 
adopted  for  the  purpose  of  carrying  it  on.  If  the  Com- 
pany is  to  be  wound  up,  then  there  are  the  various 
modes  to  be  considered  in  which  the  property  of  the 
Company  may  be  most  beneficially  dealt  with.  It  is 
justly  observed  by  Mr.  JR.  Palmer,  that,  except  so  far 
as  the  provisions  of  the  Act  of  Parliament  themselves 
allow,  the  Company  cannot  transfer  the  benefit  of  their 
Act  to  any  other  Company,  and  that,  consequently,  in 
winding  up  the  afiairs  of  the  Company,  and  in  disposing 
of  the  property  in  the  most  beneficial  manner,  they  can 
only  accomplish  that  either  by  obtaining  a  fresh  Act  of 
Parliament,  or  so  far  as  the  powers  of  the  present  Act 
will  allow,  by  enabling  the  property  to  be  disposed  of 
to  other  persons. 

It  would  certainly  seem  to  be  much  more  profitable 
to  dispose  of  the  property  to  some  company  of  persons, 
having  powers  under  an  Act  of  Parliament  to  enable 
them  to  carry  it  on,  than  to  wind  it  up.  Whether  under 
the  existing  or  under  another  Act  of  Parliament^  if  they 
should  think  fit  to  apply  for  one,  which  would  enable 
the  money  of  the  Company,  already  expended,  and  the 
works  already  effected,  to  be  made  available  for  the  pur- 
pose of  a  new  Company,  which  would  probably  be  more 
beneficial  than  selling  the  raw  material,  in  the  shape  of 
copper  or  gutta  percha,  will  be  a  matter  for  serious 
consideration  in  chambers,  and  is  one  which  this  Court 
would  certainly  view  in  the  most  favourable  manner, 
and  give  every  facility  for  carrying  into  effect.  I  can- 
not but  think  that  when  Parliament  finds  that  a  great 

portion 
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portion  of  the  works  is  already  completed,  it  would  be        1856. 
more  likely  to  pass  another  Act  than  it  would  if  nothing       ^-^n-^-' 
has  been  done  towards  that  purpose,  and  that  it  is    r^^  Electric 
more  likely  that  persons  will  be  found  to  advance  their    Telegraph  of 
money  for  the  purpose  of  obtaining  the  benefit  of  what 
has  been  already  done,  than  to  join  a  company  by 
which,  besides  advancing  their  money,  they  would  adopt 
the  liabilities  already  existing. 

The  Respondent  proposes  not  to  wind  up,  but  to  carry 
on  the  Company ;  and  he  suggests,  that  if  this  Petition 
were  allowed  to  stand  over  to  the  latter  end  of  Jufy, 
some  gentlemen  could  be  brought  forward  who  would 
advance  money,  by  means  of  which  the  shares  of  the 
Company  would  be  taken,  the  powers  of  the  Act  put 
in  operation,  the  existing  creditors  would  reduce  their 
debts,  and  the  whole  afiairs  of  the  Company  placed  in 
a  more  favourable  position.  I  am  disposed  upon  his 
affidavit  to  think,  that  he  takes  too  sanguine  a  view, 
and  if  I  were  myself  a  shareholder,  I  should  not  think 
it  likely  to  be  realized,  but  I  will  assume  the  whole  of 
what  he  states  to  be  true,  and  then  I  have  to  consider 
this: — has  this  Court  any  power  or  discretion  to  take 
that  course?  This  Court  has  a  discretion  as  to  the 
mode  of  winding  up,  it  has  a  discretion  no  doubt  as  to 
refusing  to  wind  up,  but  has  it  a  discretion,  when  there 
is  an  existing  case  for  winding  up,  to  allow  the  matter 
to  stand  over,  in  order  that  it  be  ascertained  whether 
the  Company  can  be  carried  on  by  the  advance  of  fresh 
money  ?  I  entertain  very  considerable  doubts  upon  the 
subject,  where  a  case  is  presented,  in  which,  under  the 
ordinary  construction  of  the  Act  of  Parliament,  and  ac- 
cording to  the  decisions  which  already  exist,  the  Peti- 
tioner is  entitled  to  an  order  for  winding  up.  If  it  were 
otherwise,  there  might  arise  very  serious  consequences. 
Suppose  this  Court  were  to  allow  the  Petition  to  stand 

over 


476  CASES  IN  CHANCERY. 

1866«       ^^^  ^"  ^^fyf  fi^r  the  parpote  of  seeing  whetber  some 

^■^v*^^      gentlemen  coaid  be  found  to  advance  money  to  cany 

TbeElMtrie    ^^  ^^^  Company,  the  Petitioner,  in  the   meanwhile^ 

Tdcgrtph  of  would  huTe  no  means  of  getting  out  of  the  Company, 

and  must  still  remain  a  shareholder,  for  the  shares  are 

clearly  unsaleable  in  the  market. 

Again,  suppose  the  Company  were  carried  on  for  a 
year,  and  that  it  tomed  out  a  complete  failure  and  the 
liabilities  were  doubled,  the  Court  would  then  feel  itself 
in  a  rery  embarrassing  condition,  having  doubled  the 
liabilities  of  the  Petitioner,  when,  according  to  the  exist- 
ing decisions  upon  the  construction  of  the  Act  of  Parlia- 
ment, he  was  entitled  to  an  order  for  winding  it  up  at  an 
earlier  time*  Without  expressing  any  opinion  whetber 
circumstances  might  not  arise,  which  could  render  such 
a  coorse  desirable  and  beneficial,  I  need  only  say,  that 
that  case  has  certainly  not  arisen  here,  and  I  am  of 
opinion  that  the  Petitioner  is  entitled  to  the  winding-up 
order.  Tlie  matter  will  be  before  me  in  chambers,  and 
I  will  then  afford  every  facility  for  disposing  of  the  pro- 
^  perty  of  the  Company.     Considering  the  view  which 

the  Respondent  entertains,  I  think  that  it  is  possible 
that  some  gentlemen  may  be  got  to  advance  money  and 
take  up  and  carry  on  the  concern  themselves.  If  that 
be  done,  the  affairs  of  the  concern  may  be  woand  up 
with  very  little  loss  to  the  existing  shareholders,  and 
the  Respondent  and  all  those  who  concur  with  him 
may  then  unite  with  the  fresh  Company  in  furnishing 
a  capital  for  carrying  on  the  concern. 
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1865. 


I 


HAYFORD  V.  CRIDDLE.  ^"^^^  27, 

N  1853,   the   Defendant  contracted   to  purchase  a  Onthepui^ 
leasehold  house  from  the  Plaintiff,  and  in  1854,  a  ^nderleaie*  it 
decree  was  made  for  specific  performance.   In  Chambers  is  not  a  valid 

I      .  1        I       4.  11      •  •  objection  to 

questions  arose,  whether,  under  the  following  circum-  ^he  title,  that 

stances,  the  Plaintiff  could  make  a  good  title,  and  the  theunderieaM 
'  ,  o  '  jnny  become 

matter  was  referred  into  Court.  forfeited  by  the 

Don-perform- 

The  state  of  the  title  was  as  follows  : — the  property  covenanto  in 
was  demised  by  an  indenture  of  the  27th  September,  J^«  original 
1845,  to  Elizabeth  Lothian  for  seventy-six  years,  at  a 
pepper-corn  rent.  The  lease  contained  a  covenant  to 
insure,  and  a  proviso  for  re-entry.  Elizabeth  Lothian, 
on  the  1st  of  October,  1845,  sub-demised  it  to  WiU 
Ham  Carter,  reservitig  a  reversion  of  ten  days  of  the 
term. 

Carter,  on  the  3rd  of  March,  1846,  mortgaged  the 
underlease  to  the  Plaintiff,  by  a  sublease  reserving  six 
days,  with  a  power  of  sale.  The  Plaintiff  sold  the  pro- 
perty to  the  Defendant  under  the  power,  and  the  prin- 
cipal questions  were,  first,  whether  the  Plaintiff  had 
contracted  to  sell  the  underlease  vested  in  Carter,  or 
the  underlease  vested  in  himself.  Secondly,  whether, 
assuming  the  contract  to  be  to  sell  the  Plaintiff's  own 
interest,  the  liabilities  to  forfeiture,  by  breaches  of  the 
covenants  contained  in  the  original  lease  and  in  the  first 
sublease,  did  not  invalidate  the  title. 

Mr.  R.  Palmer  and  Mr.  Tennant,  for  the  purchaser. 

The  Plaintiff  contracted  to  sell  a  lease,  but  he  now 

VOL.  XXII.  I  I  proposes 


478  CASES  IN  CHANXERT. 

1855.  proposes  to  convey  an  underiease  of  an  naderfeaae. 
It  is  now  clearly  settled,  that  a  contract  to  sell  a  lease 
is  not  satisfied  by  the  conveyance  of  an  underlease ; 
Maddey  v.  Booth  (a)  ;  Darlington  ▼.  Hamilton  (by.  The 
breaches  of  the  covenants  to  insure,  &c«  by  LotAian 
would  cause  a  forfeiture  of  the  interest  purchased,  and 
this  is  fatal  to  the  validity  of  the  title ;  Doe  d.  Mnstom 
V.  Gladwin  (c) ;  Logan  v.  HaU  (jd). 

Mr.  Rottpell  and  Mr.  Speedy  for  the  Plaintiff.  The 
purchaser  contracted  to  purchase  the  Plaintiff's  interest, 
which  was  known  to  be  an  underlease.  Secondly,  the 
question  now  raised  ought  to  have  been  disposed  of  at 
the  hearing,  and  is  concluded  by  the  decree.  At  all 
events  the  purchaser  will  be  safe  if  he  performs  the 
covenants  in  the  original  lease ;  Havens  v.  Middle- 
ton{  ). 

The  purchaser  had  notice  of  the  lease  of  1845,  which 
is  recited,  and  notice  of  a  lease  is  notice  of  its  con- 
tents ;  Walter  v.  Maunde  (/) ;  Hall  v.  Smith  (g) ;  and 
he  is  bound  by  waiver  and  acquiescence  after  he  had 
notice. 

They  also  cited  Burnell  v.  Brown  (h);  Fordyce  v. 
Ford  (i) ;  Oreenaway  v.  Hart  (A). 

Mr.  Palmer^  in  reply,  referred  to  Jjesturgeon  v. 
Martin  {Jt\  as  to  waiver. 


The 


(a)  2DeG.if  Sm.  718.  (g)  14  Vet.  426. 

(6)  Kay,  550.  (A)  1  Jac,  if  W.  172. 

(c)  6  a  B.  953.  (i)  4  Bro.  C.  C.  495. 

(d)  4  C.  B.  598,  613,  624.  (k)  C.  P.  31  Jan,  1854. 

(e)  10  Hare,  641.  (/)  3  Myt.  if  K.  255. 
(/)  1  Joe.  4-  W.  181. 
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The  Master  of  the  Rolls. 

The  first  question  is,  whether  the  Defendant  con- 
tracted to  buy  the  underlease  vested  in  Carter,  or  the 
underlease  from  Carter  vested  in  the  PlaintifT,  and,  as- 
suming the  first  question  to  be  decided  against  the 
Defendant,  the  second  question  is,  whether  the  h'abi- 
lity  to  forfeiture  arising  from  the  breaches  of  the  cove- 
nant contained  in  the  original  lease  entered  into  by 
the  original  lessee  to  the  first  lessor,  and  those  in 
the  first  sublease,  does  not  create  an  incapacity  to 
give  a  good  title  to  the  underlease  purchased  by  the 
Defendant. 


1865. 


If  the  first  question  be  decided  in  favour  of  the  De- 
fendant, it  settles  the  whole  question.  A  contract  to 
buy  a  lease  is  not  satisfied  by  the  assignment  of  an 
underlease,  and  so  on  toties  quoties. 

The  state  of  the  title  was  this : — ^There  was  an  original 
demise  by  Walter  to  Elizabeth  Lothian  for  seventy-six 
years.  She  demised  the  residue,  reserving  ten  days,  to 
Carter,  who  sub-demises  it,  by  way  of  mortgage,  to  the 
Plaintiff,  reserving  six  days.  This,  therefore,  was  the 
state  of  the  title ;  there  were  three  leases,  a  lease  to 
Elizabeth  Lothian,  an  underlease  to  Carter,  and  a  sub- 
lease to  the  Plaintiff. 


The  first  question  is  this : — ^Was  it  the  lease  to 
Carter,  or  the  lease  to  the  Plaintiff,  that  the  Defendant 
contracted  to  buy? — \^His  Honor  examined  the  evidence, 
and  came  to  the  conclusion  that  the  Defendant  under- 
stood  and  believed*that  he  was  buying  the  underlease  to 
the  Plaintiff,  arid  not  the  underlease  to  Carter,"]  Besides 
this  question  ought  to  have  been  raised  at  the  hearing, 

1 1  2  because 
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becaofe  it  is  t  question  of  contract  and  not  of  title,  for 
the  Defendant  says,  I  contracted  to  buy  estate  ^^  but 
yon  offer  to  convey  estate  B. 

The  next  question  is,  whether  the  liability  to  for- 
feitare  by  Elizabeth  Lothian  and  Carter  does  not  pre- 
vent the  Plaintiff  from  making  a  good  title.  This  ob- 
jection, if  it  prevailed,  would  prevent  any  sale  of  an 
underlease,  unless  upon  special  conditions,  bat  from 
this  I  differ.  The  province  of  a  special  condition  is,  to 
make  known  to  the  purchaser  that  he  will  not  get  that 
which,  but  for  the  condition,  he  would  be  entitled  to. 
A  purchaser  must  take  subject  to  that  which  is  peculiar 
to  and  necessarily  incident  to  the  estate.  This  may  be 
illustrated  thus : — Where  a  contract  is  entered  into  to 
sell  a  freehold,  and  nothing  is  said  about  the  minerals, 
if  the  purchaser  finds  that  the  minerals  are  reserved, 
the  title  is  bad,  and  he  cannot  be  compelled  to  take  it. 
But  if,  on  a  sale  of  copyholds,  nothing  is  said  as  to 
the  minerals,  can  a  purchaser  object  that  the  title  is  bad 
because  he  cannot  touch  the  minerals  except  with  the 
consent  of  the  lord  ?  Clearly  not.  So  it  is  here,  this 
liability  is  incidental  to  every  underlease.  The  purchaser 
must  have  known,  before  the  contract,  that  the  under- 
lease was  liable  to  be  defeated  by  a  breach  of  the 
covenants  contained  in  the  original  lease. 

It  is  for  this  reason,  and  because  of  this  very  evil, 
that  a  contract  to  assign  a  lease  is  not  satisfied  by 
granting  or  assigning  an  underlease.  If  this  were 
otherwise,  the  only  difference  between  a  contract  for 
an  underlease  and  an  original  lease  would  be  a  question 
of  title,  but  it  is  a  question  of  cdfttract.  The  Court 
says  you  offer  to  convey  a  different  thing  from  that 
which  you  contracted  to  sell. 

Here 
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Here  the  purchaser  knew  of  thb  objection  when  he        1865. 
contracted  to  purchase. 


I  am,  therefore^  of  opinion^  that  this  objection  cannot 
prevail,  and  that  the  Chief  Clerk  has  come  to  a  right 
conclusion  on  both  points. 


Hatford 

V* 

Cuddle. 


I 


ANON.  V.  ANON.  1866. 

Jan.  8. 

T  was  referred  to  Chambers  to  inquire  as  to  what  On  a  question 
children  there  were  of  Matilda  P.  it  appeared 

that  the  child 
had  been  bora 
It  appeared  that  she  had  married  Lee  H.  on  the  14th  ^^^  months 

of   October,   1844,  and   had   a  child   on  the   6th   of  riage.    It  was 
January f  1845,  about  three  months  after  the  marriage.  ^^^*)*1*J^* 
Lee  jET.  left  his  wife,  and  died  in  the  Morea  in  May^  not  seen  the 
1846.     It  was  suggested  that  she  bad  never  seen  Lee  H.  immediate^ 
until  immediately  before  her  marriage,  that  he  was  then  before  the  mar- 

already  married,  and  that,  therefore,  the  child  was  not  J^^  period 

})  jg  ^  of  conception 

he  was  married 
In  to  another  per- 
son. In  the 
cross-examination  of  the  mother,  it  was  proposed  to  ask  her, — "  How  long  she  had 
known  her.  husband  before  her  marriage."  This  question  was  objected  to,  but  the 
Court  allowed  her  to  be  asked, — **  When  did  you  nrst  become  acquainted  with  your 
husband  V*  and  slie  having  answered  twelve  months  before  her  marriage,  the  Court 
would  not  permit  this  subject  to  be  further  pursued. 


DATES. 

1843.  Aug.  or  Sept  Matilda  A.  first  met  Lee  H. 

1844.  Oct.  14.  She  married  Lee  H. 

1845.  Jan.  6.  Child  bom. 

1846.  May.  Lee  H.  died. 


482 


CASES  IN  CHANCERY. 


1856. 


In  cross-examining  Matilda  P.,  on  her  affidavit 
made  in  support  of  her  child's  claim,  it  was  proposed 
to  ask  her,  how  long  she  had  known  Lee  H,  before  her 
marriage  with  him.  This  question  was  objected  to,  on 
the  ground  that  its  object  was  lo  bastardize  the  issue,  by 
shewing  that  the  child  could  not  possibly  be  Lee  H.'s. 


Mr.  Shapter  and  Mr.  Ballantine,  There  is  no  pre- 
sumption of  law  that  the  child  was  the  issue  of  Lee  H., 
unless  it  be  shewn  that  he  was  either  a  bachelor  or 
widower  during  such  a  period  before  the  marriage  that 
he  might,  whilst  unmarried,  have  begotten  the  child. 

The  presumption  that  a  child,  begotten  before,  but 
bom  after  the  marriage  of  a  woman,  is  the  issue  of  the 
husband,  arises  only  when  the  man  or  woman  were,  at 
the  time  of  conception;  capable  of  contracting  mar- 
riage ;  Butler's  Co.  Lit.  (a) ;  Doe  d.  Birtwhistle  v.  Var- 
dill  (i). 

The  rule  of  evidence  is  limited  to  this : — that  a  mar- 
ried couple  shall  not  be  admitted  to  prove  that  they 
have  had  no  connexion  after  marriage,  and  that  the 
issue  born  in  due  time  after  marriage  is  spurious ;  Good'' 
right  v.  Moss  (c). 


If  there  could  be  no  access  by  a  husband,  or  a  per- 
son capable  of  being  a  husband,  the  wife  can  prove 
paternity;  The  King  v.  The  Inhabitants  of  Sowton{d); 
The  King  v.  The  Inhabitants  of  Kea  (e) ;  The  King  v. 
^ff^if)f  Sparrow  v.  Harrison  {g);  Legge  v.  Ed- 
monds {h). 

The 


(a)  Pages  244  b,  n.  2;  245  a, 
11.  1. 

(6)  5  Bam.  if  Cr.  439,  n.  (a) ; 
2  CL  if  Fin.  571. 

(c)  Coiwper,  591. 


{d)  ^  Ad,  if  EL  180. 
(e)  11  £as/,  132. 
(/)  8  Eatt,  193. 
\g)  3  Curt.  16. 


(A 


)  25  Law  J.,  ^.  5.  (CA.)  125. 
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Anon. 

«. 
Anon. 


The  wife  having  filed  an  affidavit,  and  given  her  evi-        1866. 
dence,  is  a  competent  witness  for  all  purposes.     She 
cannot  give  partial  evidence;   Hawkesworth  v.  Show* 
ler{a). 

Mr.  Hawkins  and  Mr.  Stiffe,  in  suppof*t  of  the  ob- 
jection, cited  1  Roll,  Abr.  (b) ;  Reg.  v.  Garhett  (c) ; 
At t.- Gen,  v.Briani{d);  The  Queen  v.  CollingtDOod(e); 
Rex  V.  Gilham  (/). 

The  Mastbr  of  the  Rolls  allowed  the  question  to 
be  puty  ''when  did  you  first  become  acquainted  with 
Lee  H.  ?'*  and  the  witness  having  answered  in  August 
or  September,  1843,  he  would  not  allow  the  subject  to 
be  further  pursued. 

(a)  12  Mee,  ^  WeU.  45.  {d)  15  Mee.  ^  W.  169. 

(6)    Tit.   Bastard,    letter  B.,  (f)  \2  Q.  B,  Rtp.  6Sl, 

p.  358.  (/)  1  Mood.  Cr,  C.  186. 

(c)  2  Car.  if  K.  474. 


WOODBURN  V.  GRANT. 


Jtt/y  3. 


Tr>  Y  an  indenture,  dated  the  26th  day  of  November,  -4.  mortgaged 
-^^     1844,  and  made  between   Theodore  Williams  of  yenionary  in- 

the  one  part,  and  Messrs.  Woodbum  of  the  other  part,  terestinaium 

of  3)681 ». 

after  reciting  the  will  of  a  testator,  whereby  he  be*  stock,  which 
queathed  three  life  annuities  of  16/.,  6/.  and  20/.  to  ^^^'^ 
three  annuitants,  and  the  residue  of  his  personal  and  atanding  in 
mixed  estate  to  Theodore  Williams^  and  that  he  had  two  CTecutori 

appointed   Grant  and   Colville  executors  of  his  will,  of  atestotorto 

aecure  three 
which  annuitiet.  A. 
gave  notice  to 
the  executors.  There  was  -no  such  sum  standing  in  the  name  of  the  executors,  but 
there  was  one  sum  of  2,080/.  standing  in  the  name  of  the  testator,  and  a  second  sum 
of  2,451/.  in  the  name  of  one  of  the  executors,  to  answer  the  annuities.  A  subsequent 
incumbrancer  on  the  whole  fund  also  gave  notice  to  the  executor.  Held,  that  A,*8 
security  wai  limited  to  3,681/.  stock. 


4A4 
1866. 

woodbubn 
Grant. 
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which  had  been  proved  by  Grant  alone  in  Jamaica^  and 
that  for  the  purpose  of  answering  the  three  annuities, 
''  a  sum  of  3,681/.  2$.  4d.  £3  per  Cent.  Reduced  Bank 
Annuities  had  been  invested,  and  was  then  standing  in 
the  names  of*  Orant  and  ColviUe  in  the  bank  books, 
it  was  witnessed,  that  Theodore  WiUiatM  assigned  to 
Messrs.  Woodburn^ ''  all  that  the  remainder  or  reversion 
of  him  the  said  Theodore  WiUia^ns  expectant  upon  the 
decease  of  the*'  three  annuitants,  ''  of  and  in  all  that 
the  said  sum  of  3,681/.  2$,  4d.  £3  per  Cent.  Reduced 
Bank  Annuities  so  invested  as  aforesaid,  and  the  divi- 
dends,'* subject,  nevertheless,  to  redemption  on  payment 
in  1847  of  2,000/.  and  interest. 

On  the  7th  of  December^  1 844,  notice  of  this  assign- 
ment was  served  on  the  executors  of  the  will  of  the 
testator. 


Notwithstanding  the  statement  contained  in  the  mort- 
gage, it  afterwards  appeared,  that  no  such  sum  as 
3,681/.  2s.  4d.  £3  per  Cent.  Reduced  Annuities  had 
ever  been  standing  in  the  names  of  Grant  and  Colville^ 
but  that  there  were  standing  in  the  bank  books  two 
sums,  one  of  2,080/.  lis.  \\d.  Reduced  £3  per  Cent. 
Annuities  in  the  name  of  the  testator,  and  the  other  of 
2,451/.  16«.  3</.  like  annuities  in  the  name  of  Grant 
alone,  the  whole  of  the  dividends  of  which  two  sums  of 
stock  were  required  for,  and  applied  in  the  payment  of 
the  three  annuities.  Afterwards  Theodore  Williams 
charged  his  reversionary  interest  in  the  last-mentioned 
Bank  Annuities,  by  way  of  security,  to  Porter  and 
Watts,  who  gave  notice  in  1852.  There  were  other 
subsequent  charges  upon  these  Bank  Annuities. 

Two  of  the  annuitants  had  died. 

The  bill  was  filed  by  the  representative  of  Messrs. 

Woodbum, 


WOODBURN 


CASES  IN  CHANCERY.  485 

Woodhurnf  for  an  account  of  the  principal  and  interest        1856. 

due  under  the  deed  of  November ^  1844,  and  praying 

that,  after  providing  for  the  surviving  annuity,  the  pro* 

ceeds  of  the  two  sums  of  stock  might  be  applied  in       Gramt. 

paying  the  Plaintiff  the  amount  of  his  principal  and 

interest. 

A  motion  for  decree  was  now  made. 

Mr.  CairnSy  Mr.  Toller^  and  Mr.  Wiglesworth,  for 
the  Plaintiff,  argued  that  upon  the  principle  of  falsa 
demonstratio  non  nocet,  the  misdescription  of  the  stock 
in  the  Plaintiff's  security  was  unimportant ;  Llewellyn 
V.  Earl  Jersey  (a) ;  as  there  was  a  manifest  intention  to 
assign  the  reversionary  interest  in  the  whole  fund  set 
apart  to  satisfy  the  annuities.  That  the  assignment 
having  been  followed  by  notice  to  the  trustee,  the  Plain- 
tiff was  entitled  to  have  bis  mortgage  upon  it  satisfied 
out  of  that  portion  of  the  fund  which  was  now  divisible, 
in  consequence  of  the  deaths  of  the  two  annuitants,  in 
priority  to  the  claim  of  Watts  and  Porter,  the  second 
mortgagees. 

Mr.  J?.  Palmer  and  Mr.  Grenside,  for  the  second 
mortgagees,  contended,  first,  that  it  was  not  a  mere  case 
of  misdescription,  but  that,  upon  the  terms  of  the  in- 
strument, the  sums  which  were  then,  and  at  the  date  of 
the  Plaintiff's  mortgage,  subject  to  the  trusts  of  the 
will,  did  not  pass.  That  the  notice  could  not  carry 
the  right  of  the  Plaintiff  further  than  the  expressed 
terms  of  their  security.  That  in  order  to  give  effect  to 
that  security,  as  against  the  second  mortgagees,  it  would 
first  be  necessary  to  reform  the  Plaintiff's  security, 
which  seemed  to  have  been  based  upon  the  loose  asser- 
tions of  the  mortgagor,  the  truth  of  which  they  had  not 
taken  the  trouble  to  ascertain,  or  to  inquire  of  the  exe- 
cutors 
(a)  11  Mee.^  W.IS3. 
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cutors  the  exact  amoant  of  the  stock ;  that  the  fraine 
of  the  bill  should  have  been  framed  aeooidingly.  Thai 
the  second  mortgagees  had  a  natoral  equity,  which, 
io  a  case  of  this  description,  entitled  them  to  leqniie, 
that  a  strict  and  technical  constmction  shoold  be  pat 
upon  the  PlaintiflTs  security,  and  that,  as  the  security  of 
the  second  mortgagees  embraced  the  residuary  estate 
(which  in  point  of  fact  was  the  real  character  and  cor* 
rect  description  of  the  funds  in  question,  both  now  and 
at  the  date  of  the  several  securities),  they  were  entitled 
to  priority  over  the  Plaintiff. 

Secondly,  they  contended,  that,  even  conceding  that 
the  FlaintiflTs  security  was  entitled  to  priority,  he  was 
not  entitled  to  an  absolute  priority  over  the  whole  fund, 
but  only  to  the  extent  of  the  amount  of  stock  designated 
in  his  security,  viz«,  3,681/.  2$.  4d.  Reduced  Annuities, 
on  the  principle  ''  JSxpretsio  uniut  est  exclusio  aUerhu^ 
and  that  the  residue  of  the  present  trust  fund  belonged 
to  the  Defendants,  the  second  mortgagees.  That,  inas- 
much as  a  portion  of  the  fund  would  still  be  required  to 
satisfy  the  existing  annuity,  and  as  that  was  a  common 
burden,  the  fund  ought  to  be  rateably  apportioned  be- 
tween the  Plaintiffs  and  the  Defendants,  the  second 
mortgagees. 

Mr.  J,  T.  Wood,  for  the  executor  Grant 

Mr.  NicholSf  for  the  surviving  annuitant. 

Mr.  Osborne,  for  the  official  assignee  of  Theodore 
Williams,  the  insolvent. 

Mr.  Cairns,  in  reply. 


ITie  Mastbr  of  the  Rolls. 

The  description  in  the  deed  is  perfectly  clear;  it 

recites 
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recites  the  bequest  of  three  annuities,  and  that  a  sum  of 
3^681/.  2s.  Ad.  £3  per  Cent.  Reduced  Annuities  is  stand- 
ing in  the  names  of  the  executors  to  answer  them.  In 
point  of  fact,  there  is  no  such  sum  standing  in  their 
names,  but  there  are  two  sums,  one  standing  in  the 
name  of  the  testator,  and  the  other  in  the  name  of 
Chanty  and  though  it  is  not  said  that  they  were  ex- 
pressly set  apart  for  that  purpose,  still  they  were  stand- 
ing to  answer  the  annuities.  There  was,  therefore, 
more  than  the  sum  of  3,681/.  2$.  4c/.  to  answer  the  an- 
nuities, and  I  think  that  to  the  extent  of  3,68]/.  2s.  4c/. 
Reduced  Annuities  only  the  Plaintiff  is  entitled. 
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There  will,  therefore,  be  a  declaration  that,  subject  to 
the  annuity  which  is  still  subsisting,  the  Plaintiff  is 
entitled  to  a  charge,  as  first  incumbrancer,  on  the  whole 
stock,  to  the  extent  of  3,681/.  2s.  4d.  Reduced  Annuities, 
and  that  the  Defendants,  the  second  mortgagees,  are 
first  incumbrancers  on  the  residue  of  the  fund.  A  proper 
amount  of  stock  must  be  retained  for  answering  the 
annuity  which  is  still  subsisting,  which  must  be  pro- 
vided rateably  by  the  two  funds. 


The  Plaintiff  proved  the  deed  of  1844,  as  an  exhibit 
at  the  hearing.  An  objection  was  taken  that  this 
could  not  be  done  on  motion  for  decree,  but 


The  Master  of  the  Rolls  overruled  the  objection. 
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HOPWOOD  V.  HOPWOOD. 

July  23,  24. 

In  1829,  a  TN  1829,  the  testator,  by  his  will,  devised  his  real  estate 
rected  his'trus-  ^  trustees  for  1,000  years,  upon  trust  to  raise  the 

tees  to  raise  sum  of  5,000/.  a  piece  for  his  two  sons,  Frank  and 
his  real' estate,  Serveyf  and  for  his  daughter  Mary^  payable  with  in- 
fer his  son.       terest  as  therein  mentioned. 

In  1835,  on 
his  son's  mar^ 

Sted^oT^  In  1834,  he  made  a  codicil,  whereby  he  revoked 
at  his  death,     6,000/.  to  his  daughter  Mary  as  her  portion,  and  having 

trustees  of  his  ^^  ^^^  marriage  paid  into  the  hands  of  Lord  Molyneux 
son's  settle-  2,000/.,  in  part  of  the  said  portion,  he  thereby  be- 
1850,  after  re-  queathed  the  further  sum  of  3,000/.  to  his  daughter 
femng  to  the    Jfary,  to  complete  his  original  intention. 

5,000/.  to  hia 

rected\i8~  '"  1835,  in  contemplation  of  the  marriage  of  his  son 

trustees  to  Frank,  the  testator  covenanted  with  the  trustees  of  his 

sum  of  7,000/.  son's  marriage  settlement  to  pay  them,  within  twelve 

h^m'iT'"!!  months  after  his  decease,  the  sum  of  6,000/.,  to  be  held 

Master  bv  the   upon  trust  for  his  son  Frank,  his  wife  and  their  children. 
Rolls  and  the 
Lords  Justices, 

that  the  first  In  1850,  the  testator  made  a  second  codicil,  whereby, 
not^n  ^^^^  reciting  that  he  had  by  his  will  devised  certain 

adeemed,  and  estates  to  trustees,  upon  trust  to  raise  two  sums  of  6,000/. 
sums  of  each  for  the  benefit  of  his  two  sons  Frank  and  Hervey, 

^'^T^oivi/^^'  '^^  thereby  directed  his  trustees  to  raise  two  further 
were  payable,    sums  of  7,000/.  each,  one  of  which  two  sums  of  7,000/. 

each  should  be  held  by  them  upon  the  same  trusts,  and 
be  applied  in  the  same  manner,  for  the  benefit  of  his 
son  Hervey  Hopwood,  absolutely,  as  in  and  by  his  will 
declared  concerning  his  legacy  of  5,000/.,  and  one  other 
of  which  two  sums  of  7,000/.  each  should  be  held  by 

them 


HOPWOOD 
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them  upon  the  trusts,  and  be  applied  in  the  same  man-  1856. 
ner,  for  the  benefit  of  his  son  Frank  Hopwoody  as  in 
and  by  his  will  declared  of  and  concerning  his  said 
legacy  or  sum  of  6,000Z.  thereby  given  and  bequeathed  Hopwood. 
for  his  benefit.  And,  lastly,  he  thereby  ratified  and 
confirmed  his  will  and  the  first  codicil  thereto,  in  all 
respects,  save  and  except  so  far  as  the  same  will  and 
codicil  were  thereby  altered. 

In  1851,  the  testator  made  a  third  codicil,  and  thereby, 
ailer  reciting  that  he  had,  since  the  date  and  execution 
of  the  second  codicil,  raised  5,000/.,  with  which  he  had 
purchased  for  his  son  Hervey  Hopwood  a  lieutenant 
colonelcy  in  the  Guards,  and  which  sum  might  remain 
a  charge  on  his  property  at  his  death,  he  declared  it  to 
be  his  wish  and  intention  that  the  5,000/.,  so  invested 
in  such  purchase,  should  be  accepted  by  his  said  son  in 
satisfaction  of  the  legacy  of  5,000/.,  which  the  testator 
had,  by  his  will,  directed  to  be  raised  for  and  paid  to  his 
son  Herveyy  and  he  therefore  thereby  revoked  and  can- 
celled the  legacy  of  that  amount  by  his  will  directed  to 
be  paid  to  him,  and  in  all  other  respects  he  ratified  and 
confirmed  his  will  and  his  two  former  codicils  thereto. 

The  testator  died  in  1854,  and  this  suit  was  instituted 
for  the  purpose  of  obtaining  the  declaration  of  the  Court 
that  the  legacy  of  5,000/.  given  by  the  will  to  Frank 
Hopwood  had  been  satisfied  by  the  sum  of  5,000/., 
which  the  testator,  by  the  settlement  executed  in  con- 
templation of  the  marriage  of  his  son  Frank,  cove- 
nanted to  pay. 

The  Plaintiff  (who  was  the  eldest  son  and  entitled  to 
the  testator's  real  estates)  insisted  that  the  legacy  of 
5,000/.  by  the  will  given  to  Frank  Hopwood  was  satis- 
fied and  adeemed  by  the  covenant,  and  that  he  was 

only 
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i^fM,       only  entitled  to  receive  the  sum  of  7,000/.  given  by  the 
second  codicil  to  the  testator's  will.     By  bis  bill   he 
prayed  a  declaration  accordingly,  and  for  the  necessary 
M'rM'Moii^     consequential  directions. 

The  Solicitor'  General  (Sir  R.  Bethell),  Mr.  Rovpett 
and  Mr.  Karslake,  for  the  Plaintiff.  The  6,000t  co- 
venanted to  be  paid  by  the  testator  to  the  trustees  of 
the  settlement  is  identical  with  the  6,000/.  given  by  the 
will.  Had  the  sum  put  in  settlement  been  actually 
paid  at  the  time,  it  would  have  made  a  considerable 
difference,  for  then  the  legacy  of  the  5,000/.  would 
have  been  distinct  and  separate.  The  legacy  therefore 
remained  a  mode  of  satisfaction  of  the  covenant.  The 
inference  is  irresistable  of  what  the  intention  of  the  tes- 
tator was;  it  is  manifest  that  he  meant  both  the  younger 
sons  to  be  benefited  in  equal  proportions.  The  testator 
speaks  of  his  son's  portion  as  12,000/.,  and  the  codicil 
of  1850  does  not  in  terms  say  **  I  give  a  new  legacy  of 
5,000/.  besides  that  given  by  the  will."  At  the  date  of 
the  second  codicil  there  was  only  one  existing  gift  to 
the  son  of  5,000/.,  either  under  the  bequest  or  by  virtue 
of  the  covenant  to  pay  that  sum.  The  expression  ''two 
further  sums  of  7,000/.  each,"  in  the  second  codicil, 
must  be  read  as  ''  further  portions."  They  cited  Izard 
V.  Hurst  (a);  Drinkwater  v.  Falconer  {b);  Crosbie  v. 
Macdoual(c);  Monck  v.  Lord  Monck{d);  Powys  v. 
Mansfield  {e) ;  Weall  v.  Rice  (/) ;  Booker  v.  Allen  {g) ; 
Lloyd  V.  Harvey  (h);  Upton  v.  Prince  {i);  Pym  v. 
Lockyer  {k) ;  Suisse  v.  Lowther  (/) ;  Montague  v.  Mon- 
tague (m).  The  rule  of  the  Court  is,  that  double  por- 
tions 

(o)  Freem.  C.  C.  224.  (g)  2  Rim.  4"  Af.  270. 

(6)  2  Vet,  $en,  623.  (h)  Ibid.  310—316. 

(c)  4  Fm.  610.  {i)  Cos,  temp.  Talbot,  71. 

{d)  \  BaU^  Beat.  298.  (k)  5  illy/,  if  Cr,  29. 

(e)  6  Sim,  528 ;  S.  C,  on  ap-  (/)  2  Hare,  424. 

peal,  3  Myl.  ^  Cr.  359.  (m)  15  Beav.  565. 
(/)  2  Attff.^M.  251. 
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tions  are  not  to  be  favoured;  Earl  o( Durham  v.  Whar- 
ton (a). 

At  the  conclusion  of  the  argument  for  the  PlaintifT, 
The  Master  of  the  Rolls  said  that  he  would  read  the 
will  and  codicils,  and,  if  necessary,  hear 

Mr.  Roundell  Palmer  and  Mr.  Little,  for  the  De- 
fendant 
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HOPWOOD 

V. 
HoPWOOD. 


The  Master  of  the  Rolls. 

The  further  consideration  I  have  had  of  the  case  has 
confirmed  me  in  the  opinion  I  formed  upon  the  argu- 
ment yesterday.  I  feel  less  difficulty  about  the  case, 
because  I  am  satisfied  that  nothing  was  left  unsaid  that 
could  reasonably  have  been  urged  in  support  of  the 
Plaintiff's  case. 


July  24. 


The  facts  are  shortly  these: — ^The  testator,  on  the 
29th  of  April,  1829,  gave  a  legacy  of  5,000/.  to  his  son 
Franh,  and  by  that  will  he  shewed  a  disposition  to 
make  his  younger  children  equal  by  giving  them  5,000/. 
each.  One  of  them,  his  daughter,  married  the  Earl  of 
SeftoTif  and  upon  that  marriage  2,000/.  was  paid.  There- 
upon he  made  a  codicil  in  July,  1834,  in  which  he  stated 
what  had  been  done,  and  that  only  3,000/.  remained 
to  make  good  the  amount  of  her  legacy,  and  that  what 
he  had  advanced  was  to  be  an  ademption  pro  tanto. 
In  May,  1835,  his  son  Frank  married  Lady  Eleanor 
Stanley,  and  upon  that  occasion,  the  father  entered  into 
a  covenant  to  pay  5,000/.  upon  the  trusts  of  the  settle- 
ment, to  be  paid   upon   his   death,  but  with  interest 

in 

(a)  10  Bligh.  N.  S,  526;  S.  C,  3  CL  ^  Fin.  146. 


HorwooD 


492  CASES  IN  CHANCERY. 

1866.  io  the  meantiine.  He  subsequently  made  a  codicil  in 
February^  1850,  to  which  I  shall  presently  more  parti- 
cularly refer.  He  afterwards  made  a  third  codicil.  It 
HopwooD.  is  to  be  obsenredy  that  the  second  codicil  shews  a  dispo- 
sition that  the  two  sons  should  share  equally.  By  the 
third  codicil,  in  Aprily  1851,  he  recites  that  he  had 
advanced  5,000^  for  the  purpose  of  promotion  in  the 
army  of  his  son  Herveyy  and  accordingly  he  says,  in 
substance,  that  it  is  to  be  an  ademption  of  the  legacy 
of  5,000/.  given  him  by  the  will.  The  testator  then 
died,  nothing  further  having  taken  place. 

The  question  is,  whether  the  legacy  of  5,0002.  is 
adeemed  by  this  covenant  to  pay  the  5,0002.  upon  the 
marriage.  If  the  matter  had  rested  there,  and  there 
were  nothing  more  in  the  second  codicil  than  I  have 
already  stated,  I  should  have  been  of  opinion  that  the 
presumption  against  double  portions  would  prevail,  and 
that  it  would  be  impossible  to  say  that  that  legacy  of 
5,000/.  was  not  adeemed  by  the  covenant  to  pay  the 
6,000/. 

But  the  second  codicil  was  made  in  1850,  subsequent 
to  the  marriage  of  his  son  Frank  in  the  year  1835,  and 
the  material  part  of  it  is  in  these  words : — [The  Master 
of  the  Rolls  here  read  tlie  wards  of  the  second  codicitJ] 

The  question  is,  whether  the  legacy  given  by  the  will, 
and  adeemed,  as  it  is  said,  by  the  covenant  in  the  set- 
tlement, is  restored  by  this  codicil.  Cases  are  cited, 
such  as  Pattys  v.  Mansfield  (a),  and  others,  to  shew 
that  a  general  reference  to  a  will,  in  which  a  legacy  is 
given,  but  which  has  been  adeemed,  is  merely  referring 
to  it  as  if  the  adeemed  legacy  formed  no  part  of  it;  and 

generally 

(a)  3  MyL  i  Cr.  359. 
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generally  I  admit  that  to  be  true.  So,  also,  if  a  legacy 
given  by  a  will  is  afterwards  revoked  by  a  codicil,  it  is 
not  revived,  either  by  a  republication  of  the  original 
will,  or  by  a  reference  to  it,  or  by  a  direction  confirming 
the  will  generally.  But  here,  the  codicil  does  more  than 
refer  to  the  will  generally;  it  refers  to  the  particular 
legacy,  and  treats  it  as  an  existing  legacy,  and  then 
gives  something  in  addition  to  it.  Now  this  is  either 
admitted,  or  hiust  be  admitted,  to  be  so  in  the  case  of 
the  son  Hervey ;  and  why  is  it  not  so  in  the  case  of  the 
son  Frank? 


1866. 


HOPWOOD 

V. 
HoPWOOD. 


It  has  been  very  justly  observed  by  the  Solicitor- 
Generalf  in  opening  the  case,  and  admitted  by  him,  that 
an  ademption  is  not  a  consequence  of  law,  necessarily 
following  from  a  particular  act,  but  that  it  is  a  question 
of  intention,  and  therefore  the  object  is,  to  ascertain  the 
intention  of  the  party.  The  consequence  is,  that  there 
is  a  fallacy  in  the  reasoning,  when  it  is  said,  '*  when  you 
refer  to  the  original  will,  you  refer  to  a  will  which 
excludes  this  particular  legacy;*'  and  this  it  is  which 
make  the  distinction  between  these  cases  of  ademption 
and  those  where  the  gift  feils  by  the  absence  of  the 
chattel  or  specific  legacy,  to  which  Mr.  Karsldke  re- 
ferred. In  the  latter  case,  the  gift  fails  not  so  much  by 
a  consequence  of  law,  as  by  a  consequence  of  fact ;  the 
thing  is  actually  gone ;  it  cannot  be  given,  because  it 
does  not  exist.  If,  in  fact  or  in  consequence  of  a  prin- 
ciple of  law,  the  thing  bequeathed  must  be  treated  as 
gone,  why  then  a  reference  to  the  will  would  not  set  it 
up  again.  But  the  question  here  is,  did  the  testator, 
when  he  covenanted,  on  the  marriage  of  his  son,  to  pay 
6,000/.  by  that  act  intend  to  adeem  and  take  away  the 
legacy  given  in  the  will?  Prima  facie  he  did.  If  that 
act  stands  alone,  the  presumption  of  law  is  that  he  did. 
But  that  is  a  presumption  to  be  rebutted;  it  is  a  pre- 

VOL.  XXII.  K  K  sumption 
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HoFWOon. 


sumption  to  be  repelled  by  evidence,  which  may  be 
given  for  that  purpose.  The  best  possible  evidence  is, 
the  evidence  oF  the  testator's  own  expressions.  What 
does  he  do?  He  says,  *'  I  have  given  my  son  by  my  will 
6,000/.;  now  I  give  him  a  further  sum  of  7,0002.;  and 
I  desire  that  the  trusts  of  the  7,000/.  shall  be  exactly 
the  same  as  the  trusts  corresponding  with  his  legacy  of 
5,000/."  Is  it  consistent  with  that  to  suppose,  that  he 
did  not  believe  that  the  legacy  was  existing  at  that 
time?  It  is  obvious  that  he  did  in  the  case  of  the  son 
Hervey.  Why  did  he  not  do  so  in  the  case  of  his  son 
Frank?  If  the  legacies  had  been  of  exactly  the  same 
amount,  those  words  would  have  been  necessary  to 
shew  that  he  did  not  mean  repetition,  but  that  he  meant 
addition,  and  not  substitution ;  and  these  words  would 
have  been  clear  to  indicate  that  intent. 


Supposing  there  had  been  a  prior  codicil  which  re- 
voked the  legacy  of  6,000/.,  would  not  this  subsequent 
codicil  have  restored  it,  and  shew  that  he  did  not  intend 
that  the  prior  codicil  should  have  the  effect  of  revoking 
it?  But  this  is  much  stronger,  because  the  codicil 
would  have  shewn  a  clear  intention  to  revoke;  but  the 
covenant  to  pay  6,000/.  indicates  only  a  presumed 
intention  to  revoke.  It  is  a  presumption  which  the  law 
arrives  at,  on  the  ground  of  objection  to  double  legacies. 
Supposing  there  was  a  reference  in  the  will  to  a  settle- 
ment, and  that  he  had  then  simply  said  that  he  con- 
firmed his  will  generally,  that,  probably,  would  have 
been  sufficient.  But  the  strong  circumstance,  in  this 
case,  is,  that  the  express  words  of  the  codicil  speak  of 
this  as  a  positive  and  existing  legacy,  in  addition  to 
which  another  is  given. 


It  is  said,  that  he  forgot  the  settlement  at  the  time. 
I  cannot  presume  that;  on  the  contrary,  I  must  assume 

that 
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that  he  remembered  the  settlement,  and  all  the  circum- 
stances which  it  was  material  for  him  to  know  at  the 
time  he  made  his  will.  It  was  his  duty  to  remember  it; 
and  it  is  considered  a  mark  of  imperfection  in  a  testa- 
tor's mind  (as  was  urged  before  me  in  a  late  case  which 
I  had  for  a  new  trial),  if  a  testator  does  not  take  into 
consideration,  at  the  time  he  is  making  his  will,  all  the 
claims  of  all  persons  upon  him.  I  mention  this  merely 
for  the  purpose  of  shewing,  that  they  usually  are  present 
to  the  mind  of  a  testator,  and  are  assumed,  by  the  law, 
to  be  so;  and  that  there  must  be  proof  that  they  were 
not  so,  if  anything  is  to  be  founded  upon  it.  It  is 
obvious  that  the  testator  had  this  species  of  know- 
ledge in  the  case  of  the  other  children,  and  there  is 
evidence  also  that  he  did  know  of  the  settlement ;  for 
he  was  paying  interest  on  the  BflOOL,  as  appears  from 
a  reference  to  his  accounts. 


1866. 


HOPWOOD 

V. 
HoPWOOD. 


It  is  assumed  that  the  first  and  third  codicils  are  to 
be  referred  to  for  the  purpose  of  shewing  his  intention 
to  make  them  all  equal ;  but,  to  my  mind,  they  have  an 
operation  rather  in  a  contraryKlirection:  they  shew  that 
he  recollected  that  he  had  advanced  this  money  to  the 
daughter,  and  that  he  had  advanced  money  to  the  other 
son.  Why  is  it  to  be  assumed  that  he  did  not  recollect 
what  he  had  done  with  respect  to  the  third  ?  As  re- 
gards the  two,  he  intended  there  should  be  ademption ; 
and  accordingly  he  expressed  his  intention.  In  the  other 
case,  he  did  not  intend  there  should  be  ademption,  and 
accordingly  he  did  not  say  so; — but,  on  the  contrary,  he 
makes  a  codicil  expressly  stating  that  there  is  an  exist- 
ing legacy,  and  he  gives  another  in  addition. 


The  result  is,  that,  in  my  opinion,  the  son  Frank  is 
entitled  to  both  the  legacies  and  to  the  benefit  of  the 
covenant.    Take  a  declaration  that  the  legacy  of  6,0002. 

K  K  2  was 
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1856.  ^^^  ^o^  adeemed  by  the  coTenaot,  bat  that  the  Defend- 
'^'^^v^      ant,  the  Rev.  Frank  George  Hopvrood^  is  entitled  to 

orirooD  ^^1^  ^1^^  Wacies,  and  to  the  benefit  of  the  covenant. 
HopwooD.  Direct  the  costs  of  all  parties  to  be  paid  out  of  the 
estate. 

Narp.—Affinnea  by  the  Lord*  JiMlic«i  17  Fek.  1857. 


Jufy22. 


HANCHETT  r.  BRISCOE. 


A,  Rf  A  mar-  "D  Y  a  decree  of  this  Coart,   made  on  the  23rd  of 

who wMahIo-  "^    February,  1838,  in  a  cause  of  Phelps  v.  Samarfij 

lately  entitled  jn  which  the  Plaintiff  and  her  then  husband  Robert 

Court,  being  Austen  Langworthy  were  Defendants,  it  was  declared, 

«T?"**'y  *»-  that  the  Plaintiff  (then  Mrs.  Langworthy)  was  abso- 

tM  it  to  be  lutely  entitled  to  one-fifth  part  of  certain  South  Sea  and 

S]!!!"*i!7!^-.—  -Eiow^  India  Stock,  then  standing  in  the  names  of  two  of 
soto  the  nainef  '  ^ 

oftmsteet,  the  Defendants  in  that  cause  as  trustees;  but  that  the 
forberabto-     dividends  thereof  were  to  be  held  and  applied  for  her 

loteljr,  and  that  separate  use  for  her  life.     And  it  was  also  ordered,  that 

the  diTidendf 

•hoaldbeheld  such  one-fifth  should  be  carried  to  an  account,  ''The 

and  applied  for  Account  of  the  Defendant  Elizabeth  Langworthy:'  and 

her  leparate  .  . 

Qie  for  her        the  dividends  thereof,  from  time  to  time,  paid  to  her  for 

accordinely       ^^^  separate  use  during  her  life,  or  until  further  order, 
done.     Held, 

coverture,  she  A  Petition  was  subsequently  presented  in  the  cause 
^CTl^fehlte.  ^^  Robert  Austen  Langworthy  and  the  Plaintiff  (his 
rett,  held  for     then  wife)  and  Felix  Parkinson  and  William  Sriscoe, 

i«,burnotof  "^^'^^^^  ^^^^  reciting  an  order  of  the  10th  August,  1838, 
her  reversion-  for  the  attendance  of  the  Plaintiff  before  certain  com- 
and  the  tnu-  missioners,  who  were  to  examine  her  to  whom,  and  in 
tee  having,  at    vvhat  manner,  and  for  what  purpose,  she  was  willing 

advanced  the  and  desirous  that  the  suras  of  1,616/.  3s.  2d.  Bank  £3 
fund  to  her  g. 

huiband,  * 

whereby  it  was  lost,  was  held  liable  to  replace  it,  but  her  life  interest  was  made  answer- 
able for  the  trustee's  indemnity. 


Hanchett 
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per  Cent.  Annuities,  2,087/.  9s.  lOd.  Bank  Stock,  200/.        1856. 

East  India  Stock,  and  195/.  South  Sea  Stock,  standing 

to  the  **  Account  of  the  said  Elizabeth  Langworthy** 

should  be  transferred  and  disposed  of;  and  that  on  her      Briscoe. 

examination,  she  had  declared  her  will  to  be,  that  the 

said  seveml  sums  of  stock  should  be  transferred  into 

the  name  of  F.  Parkinson  and  W.  Briscoe,  upon  trust 

for  her  the  said  Elizabeth  Langworthy  absolutely ;  and 

that  the  dividends  should  be  held  and  applied  for  her 

separate  use  for  her  life,  and,  after  stating  the  certificate 

of  the  commissioners  to  that  effect,  prayed   for  the 

transfer  accordingly. 

By  an  order  made  on  the  Petition  on  the  24th  De- 
cember ,  1841,  it  was  ordered,  that  this  transfer  should 
be  made  upon  trust  for  the  said  Elizabeth  Langworthy, 
pursuant  to  the  examination  in  the  Petition  mentioned. 

These  sums  of  stocks  were  shortly  afterwards  trans- 
ferred to  F.  Parkinson  and  William  Briscoe,  the 
trustees. 

JP.  Parkinson  did  not  actively  interfere  in  the  ma- 
nagement of  the  trust,  but  W,  Briscoe  (who  was  alleged 
to  be  the  solicitor  and  confidential  professional  adviser 
of  the  Plaintiff's  late  husband,  22.  A.  Langworthy)  took 
upon  himself  the  management  of  the  trust  funds. 

The  trust  funds,  or  the  greater  part  of  them,  were 
sold  out  by  the  trustees  and  advanced  to  Robert  Austen 
Langworthy  upon  the  security  of  some  property.  This 
had  been  done  at  the  written  request  of  the  husband 
and  of  the  Plaintiff,  his  wife,  whereby  she  expressly 
authorized  the  trustees  to  do  so,  on  the  husband  giving 
an  equitable  mortgage  of  the  premises  therein  men- 
tioned ;  and  the  Plaintiff  declared  as  follows : — *^  And  I, 

the 


Hancbett 

V. 
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1856.  the  8aid  Elizabeth  Langworthy,  do  hereby  exprcnsly 
declare,  that  the  said  Felix  Parkinson  and  William 
Briscoe  shall  not  be  required  to  make  good  any  loas  or 
Briscoi.  losses  that  may  arise  to  the  said  trust  funds,  so  trans- 
ferred into  their  names  as  aforesaid,  by  reason  of  sucli 
present  sale  and  appropriation,  or  of  such  sales  and  ap- 
propriations, as  aforesaid,  having  been  made,  by  reason 
of  the  said  mortgage  proving  insuflScient  to  realize  the 
said  sum  of  2,275/.  now  to  be  advanced  to  him,  and  the 
several  sums  so  advanced  to  him  the  said  Robert  Austen 
Langworthy  as  aforesaid." 

Mr.  Langworthy  died  in  1850,  and  in  1853  his  widow, 
the  Plaintiff,  married  Mr.  HanehetU  Of  the  two  trus- 
tees, Parkinson  died  in  1849  and  Briscoe  in  January, 
1855. 

The  Plaintiff,  though  she  assented  to  the  advances  to 
her  husband,  now  alleged  that  she  had  done  so  upon 
the  understanding  that  the  greater  portion  of  the  same 
would  be  properly  secured  on  property  belonging  to  her 
late  husband,  and  particularly  of  his  interest  in  a  house 
at  Bath  and  elsewhere.  It  appeared,  that,  after  the 
death  of  JR.  A,  Langworthy,  the  Plaintiff,  or  her  pre- 
sent husband  in  her  right,  had  received  the  rents  of 
this  house  until  the  24th  June,  1855. 

This  property  had,  however,  been  claimed  by  the  as- 
signee of  Mr.  Langworthy,  who  had  taken  the  benefit  of 
the  Insolvent  Act  in  1834,  and  it  had  been  sold  to  pay 
prior  incumbrances  thereon. 

The  Plaintiff,  by  this  bill,  insisted,  that  Briscoe  had 
committed  a  breach  of  trust  by  selling  out  the  trust 
funds  and  advancing  the  same  to  her  late  husband,  and 
prayed  that  they  might  be  replaced  out  of  his  estate. 

Mr. 
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Mr.  Raupell  and  Mr.  Siiffe^  for  the  Plaintiff.  The 
property  was  vested  in  the  trustees,  in  trust  for  Mrs. 
Langworthyy  for  her  separate  use  for  life,  with  an  ab- 
solute unqualified  interest  to  her  in  reversion.  She 
had,  therefore,  no  power,  either  by  an  examination  in 
Court  {a)  or  by  any  act  or  disposition  out  of  Court,  to 
deprive  herself  of  her  reversionary  interest  in  the  pro- 
perty, which  was  a  mere  chose  in  action.  The  two  in- 
terests are  distinct,  and  will  not  be  considered  as  united 
for  the  purpose  of  depriving  her  of  the  protection  in- 
tended for  her;  Whittle  v.  Henning  (b).  In  Crosby 
V.  Church  (c),  there  was  a  bequest  of  consols  to  A»  B.j 
a  feme  covert,  to  be  transferred  to  her  in  her  own  name, 
and  the  interest  to  be  for  her  separate  use,  and  the 
principal  to  remain  in  the  trust  of  the  executors  till  the 
youngest  of  her  children  should  attain  twenty-one,  when 
the  principal  was  to  be  her  own ;  or  in  case  of  her  de- 
mise it  was  to  devolve  to  her  husband.  The  trustees, 
on  the  death  of  the  testatrix,  transferred  the  fund  to 
A»  B.;  she  and  her  husband  afterwards  sold  it  out,  and 
they  both  signed  the  transfer:  it  was  held,  that  a  breach 
of  trust  had  been  committed. 


1856. 

Hancbett 

V. 

Beiscob. 


Here  tlie  trustees  were  guilty  of  a  breach  of  trust  in 
paying  over  the  trust  fund  to  the  first  husband,  even 
with  the  PlaintiflTs  consent,  for  being  under  coverture, 
she  had  no  power  of  disposition  over  her  reversionary 
interest.  The  wife's  acquiescence  did  not  exonerate  the 
trustees  from  the  breach  of  trust  or  the  consequences  of 
it,  and  they  and  not  her  estate  are  liable  to  make  good 
the  loss;  Kellaway  v.  Johnson (jd);  Streiton  v.  Ash- 
malUe). 

The 


(a)  Richardt  ▼.  ChamberSf  10 
Ffs.  580. 

(b)  11  Beao.  222,  and  2  PAi/- 
l^,  731. 


(r)  3  Beav.  485. 

(d)  5  Beav.  319. 

(e)  3  Drewry,  9. 
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Hanohbtt 

V. 

Beiscos. 


The  object  of  the  declaration  of  the  Court  was  to  pro- 
tect the  wife  against  the  influence  of  the  husband,  and 
no  assent  of  hers,  as  a  married  woman,  could  authorize 
the  trustees  to  commit  a  breach  of  trust.  No  considera- 
tion passed  to  the  wife  in  the  transaction,  and  her  exact 
position  was  not,  as  it  should  have  been,  explained  to 
her  by  the  trustee  Briscoe,  who  was  also  her  solicitor ; 
nor  had  she  communicated  to  her  a  full  knowledge  of 
all  the  circumstances.  The  contract  was  not  therefore 
binding  upon  her ;  and  the  securities  having  turned  out 
insufBcient,  Briscoe,  as  solicitor,  is  personally  respon- 
sible for  the  deficiency ;  Craig  v.  Watson  (a). 


The  MASTBRofthe  Rolls  held,  that  the  Plaintiff  had 
parted  with  her  life  interest,  which,  assuming  that  the 
corpus  of  the  fund  would  have  to  be  replaced,  must  go 
to  recoup  the  trustees  in  respect  of  their  losses.  He 
required  Counsel  for  the  Defendants  to  address  them- 
selves only  to  the  point  as  to  the  right  of  the  Plaintiff, 
during  coverture,  to  deal  with  the  reversionary  interest 
in  the  fund. 


Mi:,  R.  Palmer  and  Mr.  Renshaw,  contrct.  It  is  an  en- 
tirely erroneous  view  to  divide  the  Plaintiff's  interest  into 
a  life  interest  and  a  reversion.  The  fund  was  transferred 
to  the  trustees  ^*  upon  trust  for  Elizabeih  Langworthy 
absolutely,'*  with  a  superadded  separate  use  clause  at- 
tached to  her  life  interest  only,  which  merely  gave  her  a 
power  of  disposition  over  the  rents,  independent  of  her 
husband,  during  the  coverture.  It  is  clear,  that  under 
the  orders  of  the  Court,  she  had  an  absolute  dominion 
over  the  fund,  either  for  her  separate  use  or  without 
that  clause,  and  a  disposition  made  by  both  husband 
and  wife  became  perfectly  effectual.    The  case  is  not 

like 

(a)  8  Beav.  427. 
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like  Richard$  v.  Chambers  (a),  where  the  object  of  the        1856. 
settlement  was  to  exclude  the  marital  right,  and  to  pro-     ,^^''^^  • 

Hamchbtt 

tect  the  wife  against  the  marital  influence;  here  her  v, 

express  intention  was  that  she  was  to  have  the  property 
''  absolutely t**  and  for  that  purpose,  the  money  was  paid 
out  of  Court  and  placed  in  the  hands  of  the  trustees. 
Nor  does  the  case  come  within  the  principle  of  Whittle 
V.  Senning,  where  the  avowed  object  was,  by  getting  in 
and  merging  another  interest,  to  defeat  the  protection 
afforded  the  wife.  Here  the  whole  absolute  interest 
was  from  the  beginning  in  the  wife,  and  there  was 
no  intention  to  divide  it  into  portions  and  keep  them 
severed. 

The  wife  concurred  in  every  act  complained  of,  and 
her  interest  is  bound  by  that  concurrence;  Pawlet  y. 
Delaval  {b) ;  Brewer  ▼•  Swirles  (c).  The  Plaintiff  was 
discovert  from  May,  1860,  to  May,  1853,  and  made  no 
complaint  of  the  advances  made,  with  her  own  assent, 
to  her  late  husband ;  and  not  only  so,  but  she  also 
received  the  rent  of  one  of  the  houses  upon  which  the 
money  was  advanced,  and  continued  to  receive  it,  after 
ber  second  marriage,  down  to  June,  1865.  This  is  a 
complete  acquiescence,  and  when  she  survived  her  hus- 
band, she  could  then  deal  with  the  property  as  she  chose; 
and  this  is  her  second  husband's  suit.  The  orders  were 
made  by  this  Court,  which  declared  her  right,  and  the 
trustee  was  bound  to  act  under  them«  In  Lynn  v.  Ash' 
ton  {d),  a  feme  covert,  having  an  interest  for  life  to  her 
separate  use,  and  a  power  of  appointment  of  the  fund 
by  deed,  to  take  effect  after  her  death,  assigned  her  life 
interest,  and  appointed  the  fund  after  her  death,  to  trus- 
tees, upon  trust  to  invest  the  fund  in  the  immediate 

purchase 

(a)  10  Va.  580.  (c)  2  SmaU  4  Gif.  219. 

{b)  2  Vt».  un.  663.  {d)  1  Rust.  4r  Afy/.  188. 
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purchase  of  an  annuity  for  her  life.    The  Court  ordered 
a  transfer  of  the  fund  to  the  new  trustees  accordingly. 

Prior  to  the  case  of  Whittle  v.  Henning  in  1848,  the 
Courts  decided  exactly  the  reverse,  as  in  HaU  v.  Hvgo- 
nin  (a) ;  BisAopp  v.  Colebrooh  (&).  It  would  be  harsh 
in  the  extreme  to  make  trustees  liable  for  an  error  in 
law,  whilst  acting  in  conformity  with  the  existing  deci- 
sions of  the  Judges.  Sturgis  v.  Corp  (c)  was  also  re- 
ferred to. 


The  Master  of  the  Rolls. 

In  this  case  I  am  of  opinion,  that  this  married  woman 
has  disposed  of  everything  she  could  dispose  of,  namely, 
her  life  interest,  but  with  respect  to  her  reversionary 
interest,  subject  to  her  life  interest,  I  am  of  opinion  she 
had  no  power  to  do  so. 

The  first  question  is,  had  she  the  power  to  dispose  of 
it  The  second  question  is,  whether  the  trustees,  under 
the  circumstances  of  the  case,  and  under  the  orders 
of  the  Court,  were  not  justified  in  adopting  the  course 
they  have  taken.  The  first  is  the  more  important 
question,  and  that  question  resolves  itself  into  this, 
whether,  where  a  fund  is  transferred  into  the  names  of 
two  trustees,  in  trust  for  the  separate  use  of  a  married 
woman  for  life,  and  subject  to  that,  to  her  absolutely, 
she  has  power  to  dispose  of  the  whole  of  the  fund.  1 
am  of  opinion,  that  she  has  not.  No  doubt  "  separate 
use*'  is  entirely  a  creature  of  equity,  but  you  must  re- 
gard the  mode  in  which  these  estates  are  created,  and 
the  difierent  qualities  that  belong  to  them,  although 
in  many  cases  a  person  may  have  the  power  of  dis- 
posing 

(a)  14  Sim.  595.  {b)  11  Jtcr.  793.  (c)  13  Ve$.  190. 
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posing  of  the  whole  fond.  That  is  trae  both  in  respect 
of  personal  property,  as  well  as  in  respect  of  real 
estate. 

In  one  case  relating  to  powers,  Sir  Wm.  Chant 
pointed  out  a  very  important  distinction  that  exists  be- 
tween an  estate  given  to  trustees  in  trust  for  A.y  and  his 
heirs  for  ever,  in  which  be  takes  a  mere  fee  simple 
estate ;  and  an  estate  given  to  A.^  for  life,  and  subject 
thereto  to  such  uses  as  he  by  deed  or  will  may  appoint, 
and  in  default  of  appointment,  to  him  and  his  heirs  for 
ever.  In  either  case  it  is  quite  clear,  that  he  has  the 
absolute  power  of  disposing  of  the  whole  of  the  estate, 
but  they  are  different  estates,  and  different  qualities 
attach  to  them.  What  is  it  that  this  lady  had  ?  Here 
is  a  fund  given  to  trustees  in  trust  for  her  separate  use. 
With  respect  to  that  she  is  a  feme  sole;  she  has  the 
power  of  disposing  of  it.  Subject  to  that,  it  was  given 
to  her  absolutely.  She  had  then  the  simple  reversion 
in  the  estate.  There  is  no  question  but  that,  if  that  re- 
version had  been  given  to  her  for  her  separate  use,  she 
could  have  disposed  of  that  reversion.  SturgU  v.  Corp^ 
and  several  other  cases,  determine  that  she  could  then 
dispose  of  the  life  estate  and  the  reversion,  because  she 
is  made  ^ftme  sole  in  respect  of  both,  and  has,  as  such, 
the  power  of  disposing  of  both  ;  and  although  they  do 
not  coalesce,  to  use  the  expression  and  observation  of  the 
Vice-Chancellor  of  England  in  the  case  referred  to,  she 
had  the  absolute  power  of  disposal  over  the  whole  of  the 
fund.  Expand  the  estate,  and  see  what  the  powers  of 
it  were.  It  is  a  gift  to  trustees  for  her  separate  use  for 
life,  that  is,  to  such  uses  as  she  shall  by  any  direction 
whatsoever  appoint  during  coverture,  and  subject  to  that 
it  is  given  to  her,  to  such  directions,  and  to  such  per- 
sons, and  for  such  interests  as  she  shall  by  deed  or  will, 
or  any  instrument  in  writing,  direct  or  appoint  when  she 

is 
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is  discovert,  and  subject  thereto  to  her  representatives. 
That  is  the  nature  of  the  estate :  she  has  the  power  of 
disposition  over  the  one  during  coverture,  and  she  has  no 
power  of  disposition  over  the  other  until  she  is  discovert^ 
when  she  acquires  the  power  of  disposing  over  the  other. 
By  what  possibility  can  the  fact  of  these  two  estates,  or 
rather  these  two  interests,  being  united  in  the  same  per- 
son, give  her  an  interest  over  the  reversion  which,  taken 
by  itself,  she  does  not  possess.  No  case  was  cited  to  me 
to  remove  this  difficulty.  Cases  are  cited  which,  in  my 
opinion,  go  much  further,  as  Whittle  v.  Henning,  before 
Lord  CoUenham,  where  the  interests  were  of  the  same 
quality,  but  the  one  had  been  transferred  to  the  other 
for  the  purpose  of  making  them  coalesce,  Lord  Cot-^ 
tenham  said,  he  would  not  allow  her  to  dispose  of  the 
property.  But  here  they  are  of  different  qualities;  the 
estate  for  life  is  for  the  separate  use,  but  the  reversion 
is  not  for  the  separate  use  :  it  is  to  her  absolutely,  that 
is  to  say,  it  is  only  liable  to  be  disposed  of  by  some  in- 
strument when  she  is  discovert. 


The  case  of  Lynn  v.  Ashton  (a),  and  other  cases  cited, 
agree  with  the  case  in  SmaU  and  Giffard.  These  were 
cases  of  powers  of  appointment,  which  could  be  exe- 
cuted during  the  coverture;  and  the  only  question  was, 
whether  the  lady  had  executed  the  power  during  cover- 
ture. They  are  distinct  from  this  case,  where  she  had 
no  power  of  appointment  over  the  fund  during  that 
time.  No  doubt  if  she  had  done  the  act  during  her 
discoverture,  she  would  have  been  bound. 


It  was  suggested  that  during  the  three  years  that 
elapsed  from  the  death  of  the  first  husband  to  the  mar- 
riage with  the  second,  she  must  be  considered  to  have 
acquiesced,  and  Pawlet  v.  JDelaval  and   some  other 

cases 

(a)  I  Ru$s.  if  MyL  188. 
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cases  were  cited  for  that  purpose.  These  are  important 
casesy  which  the  Courts  are  in  the  habit  of  following ; 
but  it  was  very  fairly  admitted  in  the  argument,  that  in 
the  case  of  Pawlet  v.  Deluval  there  were  acts,  positive 
and  open,  of  acquiescence.  She  had  dealt  with  the 
amount,  and  treated  it  in  a  particular  way,  as  if  she  had 
adopted  that  view  of  the  case;  but  in  the  present  case 
she  has  done  nothing.  In  my  opinion  that  does  not 
bind  her,  there  being  no  act  of  acquiescence  during 
those  three  years. 


1866. 

Hanchett 

V. 

Briscoe. 


The  next  question  is  with  respect  to  the  trustees, 
whether  they  were  justified  in  acting  as  they  did,  having 
regard  to  the  orders  of  the  Court.  It  was  very  justly 
urged  that  this  was  a  hard  case ;  but,  unfortunately,  all 
cases  in  which  the  Court  compels  trustees  to  return 
trust  money,  where  the  trustees  have  not  had  the  benefit 
of  it,  are  cases  of  more  or  less  degree  of  hardship. 
Here  the  trustees,  in  my  opinion,  parted  with  a  fund 
which  they  were  bound  to  retain,  and  they  must,  there- 
fore, replace  it.  I  am  disposed  to  think,  although  it 
is  not  necessary  to  express  an  opinion,  that  although 
the  married  woman  had  no  power  to  dispose  of  the 
fund,  she  might  have  asked  the  Court  to  put  it  in 
strict  settlement,  if  she  had  thought  fit.  To  use  the 
expression  of  the  Vice-Chancellor  of  England  in  the 
well-known  case  of  Bishop  v.  Colebrook  (a),  if  she  had 
come  to  the  Court  to  ask  the  Court  to  settle  the  fund, 
she  might  have  had  it  settled,  although  she  could  not 
di$>pose  of  it.  But  I  cannot  deal  with  that  case  as  an 
authority  upon  which  I  can  now  act.  If  the  trustees 
thought  there  was  any  question  or  doubt  about  it,  they 
ought  to  have  come  for  the  authority  of  the  Court.  And 
even  in  cases  where  this  Court  will  allow  married  women 
to  part  with  a  fund,  it  does  not  allow  them  to  do  so  out 

of 

(a)  16  Sim.  39. 
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of  Court,  and  without  the  protection  which  the  CSourt 
affords  to  acts  of  this  character. 

I  am,  therefore,  of  opinion  that  the  trustees  must  re- 
place the  fund.  I  think,  however,  that  must  be  done 
without  costs,  as  part  of  the  suit  has  failed  and  part  of 
it  has  succeeded.  The  better  plan,  therefore,  is  to  say 
it  shall  be  done  without  costs  on  either  side.  The 
amount  of  stock  must  be  replaced  by  the  representa- 
tives of  the  trustees  and  paid  into  Court,  and  the  divi- 
dends must  be  paid  to  them  until  further  order. 


In  re  THOMPSON'S  TRUSTS. 
Aug.  I. 

A  tetutor  de-  A  TESTATOR,  by  his  will  dated  in  1849,  devised 
Mtate^tobii  ^^^  ^^^  tenements  to  his  wife  for  her  life ;  and  he  de- 
widow  for  life,  vised  all  other  his  real  estates,  and  also  the  said  real  estate 
death  to  true-  devised  to  his  wife  for  life  (from  and  after  her  decease), 
tees  to  wli  and  mj^Q  trustees,  upon  trust  that  they  should,  at  such  time 

pay  part  of  the  *     '^  . 

proceeds  to  fi.,  after  the  testator's  decease  as  they  should  think  fit,  sell 

a  felony  Tut  ^^^  ^^^  ^^^^  estate,  except  the  said  premises  devised  to 
had  undergone  his  wife  for  life;  and  after  the  decease  of  the  testator's 

wife,  to  sell  the  said  premises  devised  to  testator's  wife 
for  life ;  and  he  directed  that  the  trustees  should  stand 
possessed  of  the  moneys  to  arisa  from  such  sales  upon 

forfeited  to 'the  ^^^  trusts  thereinafter  declared.  The  testator  also  gave 
Crown.  end  bequeathed  the  residue  of  his  personal  estate  unto 

testator di-        ^^^  trustees,  upon  the  trusts  thereinafter  declared;  and 

reeted  his  tma-  he 

tees  to  provide 
a  fund,  out  of 

bis  pertonaltv  and  other  real  estate,  to  secure  an  annuity  for  his  widow.  The  fund 
was  provided.  Held,  that  B.'i  interest,  being  vested,  became  forfeited  to  the  Crown, 
by  his  conviction  for  felony  in  the  widow's  life,  though  he  had  undergone  his  punish- 
ment previom  to  her  death. 


ment  before 
the  widow's 
death.    Held, 
that  his  inte- 
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he  declared,  that  the  trustees  should  stand  possessed  of       1866. 
the  moneys  to  arise  from  the  sale  of  his  real  estate  and       ^*^v"^ 
his  said  personal  estate,  upon  trust  as  therein  mentioned.    Thompion*i 
And  as  to  the  residue  of  the  said  trust  moneys,  to  pay       Trmti. 
and  discharge  his  debts,  funeral  and  testamentary  ex- 
penses;  and,  in  the  next  place,  to  invest  a  sufficient 
sum  to  produce  60/.  per  annum,  to  be  paid  to  his  said 
wife  for  life,  and  upon  trust,  as  to  all  the  residue  of  the 
said  trust  moneys  (after  satisfying  the  purposes  afore- 
said), from  and  after  the  decease  of  the  said  testator*s 
wife,  to  pay  the  same  equally  between  the  testator's  sons 
Robert  and  Charles,  and  his  daughter  Selinag  as  tenants 
in  common. 

The  testator  died  in  February,  1861.  The  residue  of 
his  personal  estate,  and  such  part  of  the  real  estate  as 
was  saleable  during  the  life  of  the  widow,  were  con- 
verted in  that  and  the  following  year  by  the  executors 
and  trustees,  and  applied  in  payment  of  the  testator's 
debts,  &c.  This  absorbed  the  produce  of  the  whole  of 
the  residue  of  the  personal  estate,  and  part  of  the  pro- 
ceeds of  the  real  estate  then  sold. 

The  trustees  retained  2,000/.  to  provide  for  the  an- 
nuity of  60/.  for  the  life  of  the  widow,  and  this,  and  the 
freehold  tenements  devised  to  the  wife  for  life,  com- 
prised the  whole  of  the  testator's  estate  in  their  hands. 

The  son  Robert  was  on  the  6th  of  April,  1863,  tried 
and  convicted  of  a  felony,  and  sentenced  to  one  month's 
imprisonment,  and  he  thereupon  underwent  that  sen- 
tence. 

After  this,  the  widow  died  on  the  26th  November, 
1864.  Shortly  afterwards  the  trustees  called  in  the 
2,000/.,  and  sold  the  freehold  tenements  devised  to  the 

wife 
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wife  for  life,  and  they  paid  the  share  of  Robert  into 
Court,  under  the  Trustee  Relief  Act,  to  abide  the  order 
of  the  Court. 

This  share  consisted  of  two  sums;  682/.  19«.  4d.f  as 
the  proportionate  part  of  the  2y000Z.|  and  624/.  15«.  lid,, 
the  proportionate  part  of  the  proceeds  of  the  real  estate 
sold  after  the  death  of  the  widow. 

A  Petition  was  now  presented,  praying  that  these 
sums  might  be  paid  to  Robert. 

Mr.  Prendergast  and  Mr.  Whiteley^  in  support  of  the 
Petition,  contended,  that  as  to  the  first  sum,  the  title  of 
the  Petitioner  first  accrued  on  the  death  of  the  widow, 
and  that  it  had  not  vested  in  possession  until  that  time. 
That  undergoing  the  sentence,  in  pursuance  of  the  con- 
viction, was,  under  the  9  Oeo.  4,  c.  32,  s.  3  (a),  equiva- 
lent to  a  pardon ;  that,  as  the  right  to  receive  the  share 
of  the  fund  produced  by  the  sale  of  the  real  estate  in 
the  lifetime  of  the  widow  had  not  accrued  until  her 
death,  no  interest  in  that  part  of  the  fund  had  vested  in 
the  Crown;  Slakes  v,Holden{b);  Taylor  v,  Haygarth{c); 
Matson  v.  Swift  {d),  and  Oough  v.  Davies  (e). 


That  as  to  the  proceeds  of  the  real  estate  sold  after 
the  death  of  the  widow,  there  could  be  no  doubt.    The 

Crown 


(a)  This  section  is  as  follows : 
'*  Whereas  it  is  expedient  to  pre- 
vent all  doubts  respecting  the 
civil  rights  of  persons  convicted 
of  felonies,  not  capital,  who  have 
undergone  the  punishment  to 
which  they  were  adjudged,  be  it 
therefore  enacted,  that  where  any 
offender  hath  been  or  shall  be 
convicted  of  any  felony  not  pu- 
nishable with  death,  and  hath  en- 
dured or  shall  endure  the  punish- 


ment to  which  such  offender  hath 
been  or  shall  be  adjudged  for  the 
same,  the  punishment  so  endured 
hath  and  shall  have  the  like  ef- 
fects and  consequences  as  a  par- 
don under  the  Great  Seal,  as  to 
the  felony  whereof  the  offender 
was  so  convicted." 

(6)  1  Keen,  145. 

(r)  14  Sim.  8. 

Id)  8  Beav.  368. 

(e)  2  X.  4-  J.  623. 
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Crown  had  no  equity  to  compel  the  trustees  to  convert  1866. 

into  personalty  real  estate  devised  to  the  vi^idow  for  life,  ^-^v^ 

and  that  continuing  real  estate  at  the  time  of  her  death,  Thompson's 

it  had  not  escheated  or  become  forfeited  to  the  Crown ;  Trusts. 
Walker  ▼.  Denne  (a) ;  Du  Hourmelin  ▼.  Sheldon  (&). 

Mr.  Wickens,  for  the  Crown.  As  to  the  first  sum,  it 
had  been  converted  into  personalty  at  the  time  of  the 
conviction,  and  the  Petitioner  had  then  obtained  a  com- 
plete vested  interest  in  his  one-third  share  of  the  amount 
payable  on  the  death  of  the  widow,  and  whatever  inte- 
rest was  in  the  convict  at  the  time  of  conviction  passed 
to  the  Crown.  The  effect  of  undergoing  the  sentence 
did  not  take  away  the  right  of  the  Crown  once  vested 
in  it. 

The  Master  of  the  Rolls  considered  that,  as  to  the 
share  of  the  real  estate  sold  after  the  death  of  the 
widow,  it  did  not  pass  to  the  Crown ;  but  as  to  the 
share  of  the  fund  which  had  been  converted  into  per- 
sonalty at  the  time  of  the  conviction,  it  was  clearly  a 
vested  interest  in  the  Petitioner,  and  as  such  passed  to 
the  Crown. 

He  ordered  the  costs  to  be  payed  rateably  out  of  the 
two  funds. 


(a)  2  Vei.jun.  170.  (6)  4  Myl.  ^  Cr.  525. 


NoTE.-~See  also  Harrop't  Estate,  V.  C.  K.,  28th  March^  1857. 
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HOY  V.  SMYTHIES. 


June  23,  24. 
July  23. 

On  the  sale  of  fTlHIS  wa8  a  bill  by  the  purchaser  against  the  vendor 
manor,  it  was  ^^^  ^^®  specific  performance  of  an  agreement  for 

stated,  that  the  tj^g  ggje  Qf  ^  manor,  and  for  compensation  for  misde- 

"  fine  was  ,     .  • 

two  years'  im-    scnption. 
proved  value." 
The  8th  con- 
dition enabled        On  the  6th   November,  1864,  the   Plaintiff  entered 

case  of  any  '"^^  ^  contract  for  the  purchase  of  Lot  16  contained  in 
objection  to      the  particulars  of  sale,  subject  to  certain  conditions. 

title,  to  re-  ^  'J 

scind,  and  the 

nth  condition      Lot  16  was  described  as  "The  Manor  of  Pemhridge 

provided  for  ,  ^ 

compensation  Foreign ;"  but  the  Defendant  Smythies,  before  the  exe- 
tak^  error""  ^"^^^"  of  the  contract,  added  in  ink: — ''Fine  two  gears* 

The  abstract  improved  rent  or  value  of  the  copghold  estates,  parcel  of 
was  delivered,     .  >  „ 

and  no  objec-     ^^^  manor. 
tion  was  taken 
to  the  title, 

within  the  time  By  the  seventh  condition  of  sale,  the  purchaser  was 
?hat*1lrlse'  allowed  twenty-one  days,  from  the  delivery  of  the  ab- 
Subseauently,  stract,  to  take  objections  and  make  his  requisitions 
arose  as  to        ttpon  the  title.     The  eighth  condition  was  as  follows : — 

whether  the  "If  any  purchaser  insist  on  any  objection  or  requisition, 
fine  was  of  one  ,  i     t      •  ,        i        •  «    •  i  •  i  ^ 

or  two  years'  ^^  ^^  the  Vendor  8  title,  the  abstract  of  tiUe^  evidence  of 
improved  ^j^jg^  conveyance  or  otherwise,  which  the  vendors  shall  be 

that  (so  far)  the  unable 

Plaintiff  was 

entitled  to  specific  performance  with  a  compensation ;  but  the  purchaser  having  after- 
wards raisea  a  question  as  to  title,  and  filed  a  bill  for  specific  performance,  the  vendor, 
on  the  same  dav,  gave  notice  to  rescind.  Held,  that  although  the  objection  as  to  title 
was  waived  at  tlie  bar,  the  vendor  had  a  right  to  insist  on  the  contract  having  been  re- 
scinded, and  the  bill  was  dismissed. 

Special  conditions  of  sale  are  construed  most  strictly  against  the  vendor. 

By  the  8th  condition  of  sale,  a  vendor  reserved  a  right  to  rescind,  in  case  of  objec- 
tion to  title,  &c.,  and  by  the  1 1  th,  misdescriptions  were  not  to  annul  the  sale,  but  be 
the  subject  of  compensation.  SemhUt  that  the  8th  condition  did  not  apply  to  cases  of 
misdescription  within  the  11th  condition. 
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unable  or  unwilling  to  answer ^  remove  or  comply  with,  the  1856. 
vendors  may^  by  notice  in  writing,  to  be  given  to  such 
purchaser  or  his  solicitor,  at  any  time  and  notwith- 
standing any  negociations  respecting  such  objection  or 
requisition  (not  being  an  express  waiver  of  this  condition) 
annul  the  contract;  and  in  such  case,  the  vendors  shall 
repay  to  the  purchaser  his  deposit,  without  any  costs, 
interest  or  damages  whatever,  and  this  condition  shall 
not  be  limited  by  the  eleventh  condition." 

The  eleventh  condition  was  as  follows :— "  The  parti- 
culars are  believed  to  be  correct ;  but  no  mistake,  as  to 
quantity  or  tenure,  or  other  error  or  omission  in  the 
particulars,  as  to  the  description  or  quality  of  the  pro* 
perty,  or  as  to  any  charges  thereon,  or  as  to  the  vendor's 
interest  or  otherwise,  if  capable  of  compensation,  shall 
annul  the  sale,  but  a  compensation  (proportionate  to 
the  purchase-money)  shall,  in  every  case,  be  given  or 
taken,  as  the  case  may  require,  to  be  settled  by  two 
referees  or  their  umpire,"  &c.  &c.  "  But  this  condition 
shall  not  limit  the  vendor's  right  to  rescind  the  contract 
under  the  eighth  condition" 

On  the  16th  November,  1864,  an  abstract  of  the 
Defendant's  title  was  delivered.  No  question  then  turned 
upon  the  title. 

Early  in  December  following,  Mr.  Cuddon,  as  agent 
for  the  Plaintiff,  went  into  Herefordshire,  with  a  view 
of  making  inquiries  as  to  the  manor,  who  then  disco- 
vered, that  the  fine  payable  upon  death  or  alienation,  in 
respect  of  copyhold  hereditaments  held  of  the  manor  of 
Pembridge  Foreign,  was  not  and  had  never  been  two 
years'  improved  value,  but  only  one  year's  improved 
rent  or  value. 

On  the  6th  December,  1854,  the  Plain tifTs  agents 

L  L  2  ^  wrote 
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1856.  wrote  to  the  Defendant  SmythieSy  stating  that  they  had 
no  objection  or  requisition  to  make  as  to  the  vendor's 
title^  ^*  so  far  as  the  abstract  goes."  They  proceeded  to 
inform  the  Defendant,  that  the  steward  of  the  manor 
had  stated,  that  the  fine  was  one  and  not  two  years' 
value,  and  required  compensation  for  the  erroneous 
statement 

Previously  to  the  sending  of  this  letter,  an  interview 
had  taken  place,  on  the  1  st  of  December^  between  the 
Defendant  Mr.  Smythies  and  the  Plaintiff's  agent  Mr. 
CuddoUf  when,  after  some  convei*sation  as  to  the 
amount  of  fine,  the  Defendant,  still  asserting  his  belief 
that  the  fine  was  two  years*  value,  offered  to  rescind 
the  contract,  or  to  try  the  right  at  law,  and  com- 
plete the  purchase,  if  successful.  This,  however,  was 
refused  by  the  Plaintiff's  agent,  who  said  he  demanded 
1,000/.  by  way  of  compensation  for  the  alleged  mis- 
description. 

On  the  7th  December,  the  Defendant  Mr.  Smythies 
wrote  a  letter  to  the  PlaintifTs  agent,  which,  afler 
entering  into  the  question  of  the  fine,  proceeded  as 
follows: — ''The  offer  I  made  you  to  rescind  the  con- 
tract was  perfectly  fair,  &c.  &c.  You  cannot  compel 
specific  performance  with  compensation,  even  if  you 
could  prove  my  statement  erroneous ;  first,  because  the 
eleventh  condition  states: — *  But  this  condition  shall 
not  limit  the  vendor's  right  to  rescind  the  contract 
under  the  eighth  condition ;'  and  secondly,  because  the 
words  '  if  capable  of  compensation'  exclude  this  case." 

On  the  13th  oi  December ,  the  Plaintiff's  agent  wrote 
a  letter  to  Mr.  Smythies,  which,  after  explanations  as 
to  the  question  of  the  amount  of  fines,  proceeded  as 
follows : — "  We  are  advised  that  we  ought  to  insist  on 

some 
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some  further  title  to  the  property  than  the  mere  power  of  1856. 
Bale  contained  in  the  deed  of  1806.  That  power  autho* 
rized  the  trustees  to  sell  forthwith,  for  the  purpose,  as 
appears  by  the  recitals,  of  paying  the  debts  of  James 
Kinnersley,  which  his  personal  estate  is  said  to  have 
been  insufficient  to  pay.  Surely,  therefore,  some  expla- 
nation is  necessary,  to  shew  why  the  sale  has  been  delayed 
for  nearly  half  a  century,  and  that  the  power  still  sub- 
sists. You  will  at  once  see,  that  this  is  not  an  ordinary 
case  of  a  trust  for  sale,  where  the  proceeds  are  to  be 
divided  among  the  children  or  other  cestuis  que  trust, 
and  where  the  property  is  converted  in  equity  into  per- 
sonalty merely  for  the  sake  of  convenience  in  dealing 
with  it  Moreover,  should  you  be  unable  to  shew  that 
the  fine  is  two  years'  value  instead  of  one,  there  can  be 
no  difficulty  in  ascertaining  the  fair  compensation ;  and 
we  altogether  deny  the  construction  you  put  upon  the 
eighth  and  eleventh  conditions,  under  the  circumstances 
of  this  case  and  your  foreknowledge  of  the  matter." 

In  answer  to  this,  a  letter  was  written  by  the  Defend- 
ant Smythies,  dated  the  19th  December,  1854,  from 
which  the  following  is  an  extract : — **  As  to  your  new 
objection  to  the  title  received  on  the  14th,  and  twenty- 
nine  day  after  you  received  the  abstract,  it  is,  by  the 
conditions,  too  late,  especially  after  you  had  formerly 
accepted  the  title  by  your  letters  of  the  5th  and  8th. 
No  doubt,  the  counsel  who  advised  the  acceptance  of 
the  title  knew,  from  the  case  of  Forbes  v.  Peacock  (a), 
that  the  objection  is  not  tenable." 

This  bill  was  filed  on  the  18th  of  December,  and  a 
copy,  but  not  a  perfect  copy,  served  on  that  day. 

On 

(a)  1  PA4/.717. 
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1866.  On  the  20th  December,  1854,  the  day  on  which  the 

complete  copy  of  the  bill  was  filed,  the  Defendant 
Mr.  Smythies  wrote  the  following  letter  to  the  Plain- 
tiflf 'b  agents :— "  Sir, — As  the  only  mode  of  escaping  a 
chancery  auit,  which  I  cannot  win  without  expense,  I 
now  annul  the  contract  made  for  the  purchase  of  the 
above  manors  on  the  6tb  November  last,  as  I  am  em- 
powered to  do  by  the  eighth  condition  of  sale.  The 
deposit  of  500/.  shall  be  repaid  on  receiving  your  in- 
structions as  to  the  mode  of  doing  so.     I  am,  &c." 

The  deposit  was  sent  to  the  Plaintiff's  town  agents, 
but  was  returned  by  them  to  the  Defendant. 

The  evidence  and  the  passages  in  the  Defendant's 
answer,  which  bear  upon  the  points  of  the  case,  are 
referred  to  in  the  judgment  of  the  Master  of  the  Rolls. 

Mr.  R.  Palmer  and  Mr.  Kar slake,  for  the  Plaintiffs. 
Special  and  oppressive  conditions  of  sale  of  this  de- 
scription are  discountenanced  and  construed  strictly; 
Hyde  v.  Dallaway  (a) ;  Motley  v.  Cook  (ft).  But  these 
conditions,  taken  together,  are  not  such  as  enable  the 
vendor  to  rescind  the  contract.  The  eleventh  condition 
provides  for  compensation  in  the  event  of  error  or  mis- 
description, and  the  eighth,  which  gives  the  vendor  a 
right  to  annul  the  contract,  only  takes  effect  in  case  of  a 
real  difficulty  as  to  title.  Here  the  only  objection  is  the 
quantum  of  the  fine,  and  to  this,  the  eleventh  condition 
alone  is  applicable.  The  vendor  cannot  rely  on  his 
misrepresentation,  as  to  the  amount  of  the  fine,  as  a 
ground  for  rescinding  the  contract,  but  it  must  be  per- 
formed with  a  compensation.  The  case  is  precisely 
within  the  rule  established  by  Painter  v.  Newbyic), 

and 

(a)  4  Beav.  608.  (6)  2  Hare,  106. 

(0  1 1  Hare,  26. 
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and  NeUhorpe  v.  Holgate  (a).  The  continuance  of  the  ]  866. 
correspondence  after  the  offer  to  rescind^  was  a  waiver 
of  the  condition ;  Morley  v.  Cook  (b) ;  and  the  vendor 
could  not  afterwards  fall  back  upon  it;  Tanner  v. 
Smith  (c).  Secondly.  As  to  the  right  to  compensa- 
tion. The  vendor  had  full  means  of  knowing  what 
the  fines  payable  in  respect  of  the  copyhold  lands  in 
Pembridge  manor  were,  and  he  describes  them  of  two 
years'  annual  value.  This  turned  oot  to  be  doubtful, 
but  the  purchaser  is  willing  to  accept  the  title  upon 
receiving  a  fair  compensation,  to  be  ascertained  by  the 
value  of  the  fines  really  payable.  In  NeUhorpe  ▼•  Hol- 
gate (a),  '^  a  v^idor  contracted  to  sell  an  estate  in  fee, 
with  a  stipulation,  that  if  any  dispute  should  arise  as  to 
the  title,  the  same  should  be  submitted  to  some  eminent 
conveyancer,  and  that  in  case  he  should  be  of  opinion 
that  a  good  title  could  not  be  made,  the  contract  should 
be  rescinded.  Upon  the  delivery  of  the  abstract,  it 
appeared  that  the  vendor's  mother  had  a  life  interest  in 
the  premises,  and  that  her  interest  was  known  to  the 
vendor  at  the  time  of  the  contract.  Upon  her  refusing 
to  join  in  the  conveyance  to  the  purchaser,  it  was  held, 
that  the  vendor  was  not  entitled  to  rely  on  the  before- 
mentioned  stipulation  as  a  ground  for  rescinding  the 
coDiract,  but  that  the  contract  must  be  specifically  per- 
formed,  with  compensation  in  respect  of  the  life  in- 
terest." So  where  a  manor  being  advertised  for  sale, 
the  fines  were  described  as  arbitrary,  and  it  appeared 
that  they  were  so  only  on  alienation ;  compensation  was 
decreed ;  Cudden  v.  Cartwright  (d). 

Mr.  Lloyd   and   Mr.  Smythe,  for  the    Defendant. 
By  thiB  common  law  the  fines  due  to  the  lord  are  pre- 
sumed 

(a)  1  CoU.  203.  (c)  10  Sim.  410. 

(6)  2  Hare,  106.  (d)  A  Y.  ^  Coll.  Ex.  25. 


Hot 
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1856.       sumed  to  be  arbitrary,  to  the  extent  of  two  years'  annual 
value;  Denny  v.  Lemman  (a);  and  the  mode  of  assessing 
the  fine  is  shewn  by  the  Court  Rolls,  to  which  the 
SnYTHiBi.     Plaintiff  had  full  access. 

[^The  Master  of  tht  Rolls,  a»  to  the  mode  of  asseS" 
sing  fines,  referred  to  Wikon  v.  £[oare(b).'] 

The  very  question  as  to  the  amount  of  fine  payable  in 
respect  of  copyholds  in  the  manor  of  Pembridge  has 
been  judicially  investigated,  and  an  arbitrary  fine  esta- 
blished ;  Doe  d.  Twining  v.  Muscott  (c).  There  the 
Lord  Chief  Baron  ruled,  that  ''there  was  some  evidence 
for  the  jury  of  the  fine  being  reasonable,  that  is,  that  it 
did  not  exceed  two  years'  improved  value."  The  vendor, 
at  the  time  of  sale,  was  in  the  firm  conviction  that  the 
representation  in  the  particulars  was  the  true  one  ]  it  was 
neither  wilful  nor  fraudulent.  The  representation  could, 
however,  only  be  considered  as  imperfect.  The  thing 
for  which  compensation  is  asked  is  uncertain,  and  can- 
not be  ascertained  by  any  reference  to  value.  The 
Defendant  has  always  claimed,  now  claims  and  thinks 
he  has  a  right  to  claim  an  arbitrary  fine,  that  is,  two 
years'  improved  value.  Secondly.  The  Defendant  has 
a  clear  right  to  rescind  the  contract  under  the  terms  of 
the  eighth  condition.  They  are  plain  and  unambiguous; 
and  even  if  there  should  be  an  apparent  ambiguity  as 
to  the  words  "or  otherwise,"  that  is  cleared  up  by 
reference  to  the  context ;  it  must  mean  something  other 
than  "title"  or  "conveyance."  As  to  the  case  of 
Painter  v.  Newby,  upon  which  the  Plaintiff  chiefly 
relies,  there  a  formal  notice  to  rescind  had  not  been 
given.  In  the  present  case,  the  Defendant  ga^e  no- 
tice 

(a)  1  Scriv.  421 ;   Hob,  135.  (6)  2  Bar,  ^  AdoL  350. 

(r)  1 2  Mea.  4  W,  832. 
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tice  to  rescind  before  a  complete  copy  of  the  bill  had        1856. 
been  filed. 

Mr.  Karslahe,  in  reply.  The  difficulty  of  fixing  the 
amount  of  compensation  is  not  a  sufficient  answer  to 
the  claim^  but  in  the  present  case  there  is  none.  The 
notice  to  rescind  was  an  afterthoughti  and  the  inquiry 
as  to  who  were  the  cestui*  que  trusty  was  not  a  requi- 
sition as  to  title  within  the  terms  of  the  seventh  con- 
dition. 


The  Master  of  the  Rolls. 

This  bill  is  filed  for  the  specific  performance  of  a 
contract  for  the  sale  of  a  manor.  The  Plaintifi*  insists 
on  the  contract,  but  requires  compensation,  by  reason  of 
an  alleged  misdescription  in  the  particulars  of  sale.  This 
is  contested  on  the  other  side ;  and  it  is  also  alleged, 
that  if  the  Defendant  should  fail  in  this  respect,  he 
has  put  an  end  to  the  contract  by  giving  a  notice  under 
the  eighth  condition  of  sale.  The  subject-matter  of  the 
purchase  is  the  manor  of  Pembridge  Foreign^  in  the 
county  of  Hereford,  and  is  thus  described  in  the 
conditions  of  sale: — "Lot  16.  The  manor  of  Pem- 
bridffe  Foreign.  Fine,  two  years'  improved  rent  or  value 
of  the  copyhold  estates,  parcel  of  the  manor." 

The  Plaintifi*  alleges,  that  he  bought  on  this  represen- 
tation, and  that  he  has  since  discovered,  that  the  fine  is 
one  year's  improved  value  and  not  two,  and  he  seeks 
compensation  in  this  respect.  The  Plaintiff  gave  3,000/. 
for  this  and  Lot  14,  and  paid  a  deposit  of  600/.  It 
was  stated,  at  the  sale,  by  the  Defendant  to  Mr.  Pen- 
fold, 
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1866.  fold,  on  behalf  of  the  PlaintiS;  that  soine  of  the  late 
tenants  of  the  manor  had^  by  mistake,  been  admitted  at 
a  fine  of  one  year's  rent  only,  and  it  was  in  order  to 
arok)  any  mistake,  that  the  Plaintiff  caused  the  amount 
of  fine  payable  to  be  written  on  the  printed  conditions 
of  sale  before  he  entmed  into  this  contract 

The  contract  was  entered  into  on  the  6th  November, 
1864.  At  the  close  of  that  month,  Mr.  Cuddom,  on 
behalf  of  the  Plaintiff  went  down  to  the  manor  of  Pem^ 
bridge  Foreign,  to  make  inquiries  on  the  spot  as  to  the 
condition  and  state  of  payments  of  the  manor.  He  was 
then  informed  by  Mr.  Wodehouse,  the  steward  of  the 
manor,  that  only  one  year's  rent  was  taken  as  the  fine, 
and  not  two  years'. 

The  result  of  the  eridence,  on  this  part  of  the  subject, 
may  be  shortly  stated  to  be  this : — It  is,  in  my  opinion, 
proved,  that,  for  some  time  past,  only  one  year's  im- 
proved value  has  been  taken  as  a  fine,  but  that  two  years' 
improved  value  has  been  and  is  claimed  by  the  lord  of 
the  manor.  It  is  proved,  however,  that  some  time  prior 
to  the  sale,  the  Defendants  gave  express  directions  to 
the  steward  not  to  admit  any  tenant  without  a  payment 
of  a  fine  of  two  years'  improved  value ;  that  this  was 
intended  to  be  acted  upon,  but  that  since  the  directions 
were  given,  no  opportunity  had  occurred  of  imposing 
this  fine ;  that  the  attempt  to  enforce  it  would  probably 
create  litigation  with  the  tenants  of  the  manor,  possibly 
of  an  expensive  character ;  and  the  purchaser  swears, 
that  on  purchasing,  he  did  not  suppose  that  a  law  suit 
would  be  necessary,  to  enable  him  to  enforce  payment  of 
the  fine  as  stated  in  the  conditions  of  sale. 

In  this  state  of  circumstances,  the  Plaintiff  seeks 
compensation,  on  the  ground  that  it  is  proved  that  one 

year's 
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year's  improved  value  is  the  only  fine  which  can  in  fact        1856. 

be  taken.  n-^-v-^ 

Hoy 

The  Defendant,  on  the  contrary,  inaistSi  that  by  law,  Smytbim. 
the  lord  of  the  manor  i«  entitled  to  levy  a  fine  of  two 
years'  improved  value.  He  swears  that  iq  the  interview 
with  Mr.  Penfold  prior  to  the  sale,  he  informed  him, 
that  the  claim  to  a  fine  of  two  years'  improved  value 
would  fMTobably  lead  to  litigation.  After  the  contest 
arose,  he  offered  either  to  rescind  the  contract  or  try 
the  question  at  law,  and  to  complete  the  sale  in  case  of 
success.  This  was  declined  on  the  part  of  the  purchaser, 
and  the  present  bill  was  filed  for  a  specific  performance 
of  the  contract,  with  a  compensation  in  consequence  of 
this  misdescription. 

If  the  matter  rested  here,  the  fact  of  the  amount  of 
fine  properly  leviable  being  disputed,  I  should  have  been 
of  opinion,  that  it  would  be  necessary  for  me  to  put  the 
matter  into  a  course  of  inquiry,  either  in  chambers  or 
by  some  proceeding  at  law,  for  the  purpose  of  ascer- 
taining, whether  the  fine  is  properly  one  or  two  years' 
improved  value;  as  I  consider  it  certain,  that  in  the 
ordinary  case  of  misdescription,  by  stating  the  fine  to  be 
two  years'  improved  value  instead  of  one,  the  purchaser 
would  be  entitled  to  insist  on  specific  performance  with 
a  compensation. 

This  raises  the  next  questioni  which  arises  on  the 
conditions  of  sale.  The  eighth  condition  is  in  these 
words: — [The  Master  of  the  Rolls  here  read  the 
eighth  and  eleventh  conditions.']  The  bill  was  filed  on 
the  18th  December,  1854,  and  the  notice  to  rescind  was 
served  on  the  20th  December,  1854.  On  this  point,  the 
question  principally  argued  before  me  was,  the  con- 
struction of  the  conditions  of  sale,  and  whether  the 

eighth 
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1856.  eighth  condition  applied  to  any  case  of  misdescription 
included  in  the  eleventh  condition  of  sale.  If  it  were 
necessary  to  decide  this  point,  according  to  my  present 
▼iew  of  the  question,  I  should  be  of  opinion,  that  the 
eighth  condition  of  sale  did  not  apply  to  any  case  of 
misdescription  under  the  eleventh  condition ;  but,  upon 
a  careful  perusal  of  these  papers,  I  have  come  to  the 
conclusion,  that  the  notice  to  rescind  the  contract  is 
valid  and  effectual  according  to  the  true  construction  of 
the  conditions  of  sale.  This  point  did  not  appear  to  me 
with  sufficient  distinctness  at  the  hearing  or  until  I  had 
quietly  read  over  the  papers. 

On  the  13th  December,  1854,  the  purchaser,  wrote 
this — [J7w  Honor  here  read  the  letter  of  the  \3th  De» 
cember,  1854.  See  anti,  p.  512.]  To  this  an  answer  was 
sent  by  the  Defendants  on  the  19th — [His  Honor  here 
read  the  extract  set  out  at  p,  513.]  On  the  1 8th,  as  I 
have  stated,  the  bill  was  filed,  and  a  copy,  but  not  a 
perfect  copy,  served  on  that  day.  On  the  20th  De- 
cember, the  Defendant  wrote  the  letter  rescinding  the 
sale.  Now,  referring  to  the  eighth  condition  of  sale, 
the  Plaintiff,  in  the  letter  of  the  13th  December,  which 
I  before  read,  expressly  raised  the  question  of  the  ne* 
cessity  of  further  title,  and  this  is  clearly  within  the 
terms  of  the  eighth  condition  of  sale,  indeed  the  bill 
raises  the  same  question;  and,  although  that  is  waived 
at  the  Bar,  it  was,  in  my  opinion,  sufficient  to  justify 
the  Defendant  in  sending  the  notice  to  rescind. 

In  these  cases,  the  conditions  are  to  be  construed  roost 
strictly  against  the  vendor,  and  I  shall  always  do  so; 
but  still  a  meaning  must  be  given  to  them,  such  as  they 
fairly  bear,  and  this  has  no  other. 

I  am  surprised  that  purchasers  can  be  found  to  bid, 

where 
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where  such  conditions  are  imposed|  and  only  last  week,  1856. 
sitting  in  chambers,  I  interposed  a  difficulty  to  the  lay- 
ing out  of  a  ward's  money  in  bidding  for  property,  where 
there  were  similar  conditions  of  sale.  Vendors,  how- 
ever, submit  to  the  reduction  of  price,  arising  from  di- 
minished competition  springing  from  this  circumstance, 
and  the  purchaser  bids  and  contracts  with,  his  eyes 
open. 

In  this  case,  therefore,  the  bill  must  be  dismissed,  on 
the  ground  that  the  contract  was,  in  the  circumstances 
of  this  case,  fully  and  effectually  rescinded  under  the 
eighth  condition  of  sale  and  by  the  notice  of  the  20th 
December,  1856. 

The  costs  must  follow  the  result,  from  the  period  of 
the  receipt  of  the  notice. 
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Ju(y  23. 24,  LINDSAY  V.  GIBBS. 

The  right  to  T^^  &  charter- party ,  dated  the  27th  of  Aprils  1864, 

dStiS"  M""-   Bammond,    the   owner   of  a    ship   called 

ownership  of  Genghis  Khan,  chartered  her  to  the  Defendants  Messrs. 

the  ▼essci 

which  earns  it  ^^^  for  a  Toyage  to  Moreion  Bay,  Australia,  and 
and  therefore  a  from  thence  to  Peru,  to  load  and  bring  to  this  country 

transfer  of  a  ^  '  n  r    -^  ^m 

share  in  a  ship  a  cargo  of  guano,  at  a  certain  rate  of  freight.  Mr. 
resDondin  ^^^'  ^^^^^^^  ^^^  described  in  the  charter-parly  as  oumer 
share  in  the  of  the  ship.  On  the  Ist  of  June,  1854|  Hammond  exe- 
an'existing  ^^  cuted  bills  of  sale  of  24-64ths  of  the  ship  to  Briggs 
charter-party,  and  three  Other  Defiendants,  which  were  registered  in 
riSSoL  of       September  and  November,  1864. 

the  word 

"freight."  In  June,  1864,  Hammond  also  executed  bills  of  sale 

In  equity, 

an  assignment  of  the  remaining  40-64ths  of  the  ship  to  eleven  other 
offrei|httobe  ^f  ^jje  Defendants,  but  which  were  not  registered  until 

earned  IS  vaud.  '  ^ 

A  ship  was    between  the  5th  and  26th  oi  January,  1866. 

chartered  by 

AfterwaSs  in  ^"  ^^^  meanwhile,  the  Plaintiffs  Messrs.  Lindsay,  who 
June^  1854,  he  were  under  liabilities  for  Hammond,  required  security, 
fourshares^of  ^^^  ^^  offered  them  the  freight  which  would  become 
the  ship  to  A.,  payable  by  Messrs.  Gibbs  under  the  charter-party  of  the 
maining  forty  Genghis  Khan.  The  Plaintiffs  accepted  this  securityi 
shares  to  B.,     ^^^  Hammond  thereupon  wrote  and  delivered  to  the 

and  in  Decern-  ^     ^  *  ^ 

6€r  he  assigned  Plaintiffs  a  letter  in  the  following  terms: — 

the  freight  to 

C.    A.  regis-  a  29th  December,  1864. 

tered  before,  ' 

and  B.  after      ^'  Messrs.  Anthony  Gibbs  and  Sons. 

ment^^St'c.       "  Gentlemen, — We  hereby  assign  to  Messrs.  W.  8. 

gave  the  first  Lindsay 

notice  to  the 

charterers.     Held,  that  C.*s  right  to  the  freiglU  had  priority  over  B.,  but  not  over  A, 

One  who  is  interested  in  the  freight  alone,  severed  from  the  ship,  held  liable  to  con- 
tribute his  proportion  of  the  expenses  incurred  by  the  ship  in  earning  the  freight. 
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Lindsay  and  Co.  the  freight  which  will  become  doe  from  1856. 
you  to  U8,  OD  the  delivery  of  the  cargo  shipped  by  your 
house  abroady  in  the  ship  Genghis  KAoHf  in  the  month 
o(  November  last,  to  the  extent  of  4,300/.  sterling;  and 
we  therefore  request  you  to  hold  this  amount  at  their 
disposal,  whose  receipt  for  the  same  shall  be  binding 
on  us. 

"  W.  P.  Hammond  and  Co." 

On  the  same  day,  the  Plaintiffs  communicated  this 
letter  and  produced  the  original  to  Messrs.  Cfibbs  and 
Co.  At  this  time,  no  other  person  had  given  any  notice 
to  CHbbs  and  Co.  of  any  other  assignment  of  this  freight. 

The  Genghis  Khan  returned  to  the  port  of  London 
in  Jtincy  1866,  having  on  board  a  cargo  of  guano» 
loaded  under  the  above  charter-party.  The  cargo  was 
delivered  to  Messrs.  Gibbs  and  Sons,  and  a  sum,  ex- 
ceeding 8,000/.,  was  still  due  from  them  on  the  charter*^ 
party  in  respect  of  the  freight. 

Messrs.  Gibbs  and  Sons  declined  paying  the  amount, 
on  the  ground  of  the  conflicting  claims  to  it. 

It  was  not  denied,  that  the  notice  given  by  the  Plain- 
tiffs to  Messrs.  Gibbs  and  Co.  was  prior  to  any  notice 
given  by  the  Defendants,  and  the  Plaintiffs  claimed  a 
lien  on  the  freight  for  the  amount  due  to  them. 

Mr.  Roupelly  Mr.  Cairns  and  Mr.  Tamlinson,  ibr  the 
Plaintiffs.  Messrs.  Lindsay  claim  nothing  as  against  the 
ship ;  but  it  is  well  settled,  that  freight  may  be  wholly 
independent  of  the  vessel ;  Splidi  v.  Bowles  (a);  and  that 
the  right  to  the  vessel  may  be  separated  from  the  right 

to 

(a)  10  Eutt,  279.    See  also  SUphenton  v.  Dotoson,  3  Bem,  344. 


Ltndbat 

V. 
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1856.  ^^  ^^^  freight.  Although  the  Ship  Registry  Acts  may 
prevent  the  Court  from  considering  any  one  but  the 
registered  owner  as  the  owner  of  the  ship,  where  the 

GiBBs.  right  to  die  ship  is  in  question,  still  that  will  not  prevent 
the  parties  dealing  as  regards  the  freight  on  a  different 
footing;  Davenport  v.  WAitnu^e{a);  Re  Ship  Warre{b). 
Hammond  being  described  as  the  owner  of  the  ship  in 
the  charter-party,  no  evidence  is  admissible  to  shew 
that  any  other  party  was  so ;  Humble  v.  Hunter  (c). 
The  assignment  by  Hammond  of  the  freight  was  imme- 
diately after  the  sailing  of  the  vessel  on  her  outward 
voyage  to  earn  it,  and  the  effect  of  the  notice  given 
to  the  charterer  perfected  the  Plaintiffs'  title  by  the 
transfer;  Doughs  v.  Russell (d)\  Gardner  v.  ZacA- 
lan{e).  It  does  not  appear  that  at  the  time  of  the 
purchase  of  the  24-64th  shares  of  the  ship,  any  inquiry 
was  made  by  the  purchasers  as  to  the  position  of  the 
ship  at  the  time.  If  there  had  been,  they  would  have 
ascertained  that  she  was  then  on  her  voyage  under 
the  charter-party,  earning  this  freight.  The  registry 
of  the  40-64th  shares  was  long  after  the  assignment 
of  the  freight;  and  although  the  transferees  of  the 
24-64ths  were  equitable  owners  of  a  chose  in  action, 
they  had  not  perfected  that  ownership  by  notice.  They 
thus  left  Hammond  as  the  ostensible  owner  of  the 
ship.  A  transferee  becoming  so  after  the  sailing  of 
the  vessel,  and  never  having  taken  possession,  could 
only  take  her  subject  to  the  contract  which  had  been 
entered  into  with  the  charterer,  and  subject  to  the 
equities  which  had  previously  arisen ;  Morrison  v.  Pear- 
sons (/).  Oibbs  and  Co.,  the  consignees  of  the  cargo, 
having  received  it  in  pursuance  of  the  usual  bills  of 

lading, 

(a)  2  Myl.  4*  Cr.  177—190.  appeal. 

(6)  8  Price,  269,  note.  {e)  4  Myl.  ^  Cr.  129. 

(c)  12  Q.  B.  Rep.  310.  (/)  2  Taunt.  407. 
{d)  4  Sim.  524.    Affirmed  on 
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ladings  have^  at  law,  made  themselves  debtors  for  the 
amount  of  freight;  Abbott  on  Shipping  (a);  Sanders  v. 
Vanzeller{b),  The  charter-party  is  the  superior  and 
paramount  contract,  governing  the  title  to  the  freight, 
and  no  suggestion  is  made,  that  the  character  of  the 
cargo  or  of  the  freight  earned  has  been  changed.  Gibbs 
and  Co.  interpleaded  at  law,  and  it  is  a  recognized  rule, 
both  at  law  and  in  equity,  that  no  new  contract,  express 
or  implied,  must  be  entered  into  as  to  the  subject- matter 
of  the  thing  in  contest.  Courts  of  Law  have  carried 
out  as  far  as  possible  the  rules  of  Courts  of  Equity  as 
to  the  assignment  of  a  chose  in  action,  which  requires 
notice  to  perfect  the  title;  Tibbits  v.  George (c). 

Mr.  jR.  Palmer  and  Mr.  Cole,  for  the  four  Defend- 
ants, the  transferees  of  24-64ths  of  the  ship.  It  is  quite 
clear,  and  is  a  principle  well  established,  that  if  a  ship 
be  sold,  the  vendee  is  entitled  to  the  freight  as  an  inci- 
dent to  the  ship;  Case  v.  Davidson (d).  So  by  the 
mortgage  of  a  ship,  accruing  freight  will  pass  to  the 
mortgagee;  Dean  v.  M'Ghie(e).  The  charter-party 
leaves  the  ship  in  the  possession  of  the  owners,  and  it 
is  to  be  navigated  by  them  on  account  of  the  owners  of 
the  ship  for  the  time  being.  These  four  Defendants 
were,  at  this  time,  complete  owners  of  24-64th8  of  this 
vessel.  Thus,  if  payment  of  the  freight,  or  so  much  of 
it  as  was  attributable  to  24-64th  of  the  ship,  had  been 
made  to  them  by  the  charterers,  it  would  be  an  answer 
at  law  to  an  action  by  the  party  who  entered  into  the 
charter-party.  This  contract,  on  the  face  of  it,  professes 
to  be  made  on  behalf  of  the  ''  otoners,'*  and  not  merely  for 
the  owner  whose  name  is  attached  to  it  as  a  party  (/). 

If 

(a)  Edit.  9,  page  346.  (d)  5  Maule  if  S,  79. 

(6)  4  Q.  B.  kep,  260,  affirmed  («)  4  Bing,  45. 

by  Ex.  Ch.  {J')  In  the  charter-party  where 

(c)  5  AdoL  4  £  107.  the  word  *  owners'  first  appears, 

VOL.  XXII.  M  M 
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If  the  Plaintiffs  had  made  due  inquiry,  they  would  have 
found  that  the  24-64ths  in  the  ship  had  been  sold,  and 
the  reason  they  did  not  make  inquiry  is  apparent  on  the 
face  of  the  bill:— it  was  their  anxiety  to  obtain  some 
available  security,  and  there  was,  in  fact,  no  consideration 
for  this  security;  it  was  given  for  a  pre-existing  debt. 
Freight  is  not  analogous  to  a  debt  which  is  due  and  pay- 
able at  a  given  time,  but  freight  only  becomes  due  and 
payable  on  the  arrival  of  the  vessel.  The  case  is  like 
that  of  a  carrier,  to  whom  nothing  is  due  until  the  goods 
are  delivered.  At  the  time  of  the  assignment  there  was 
nothing  earned,  and  these  Defendants  had,  as  registered 
owners,  to  the  extent  they  were  interested,  possession 
of  the  very  thing  which  was  to  earn  this  freight.  The 
necessity  of  bringing  an  action  at  law  in  the  name  of 
the  party  whose  name  is  attached  to  the  charter-party 
is  merely  a  technical  rule  of  pleading.  The  consider- 
ation for  the  payment  of  the  freight  is  the  delivery  of 
the  goods,  and  on  such  delivery  a  new  contract  arises ; 
Kemp  V.  Clark  (a).  Possession  of  a  ship  is  not  similar 
to  possession  of  a  chose  in  action^  it  is  complete  without 
notice,  and  the  doctrine  of  notice  is  not  to  be  extended ; 
Jones  V.  Smith  (i).  2od.  All  the  expenses  must  be  de- 
ducted from  the  gross  amount  of  freight  before  any 
division  of  freight.  The  owners  of  a  ship  are  tenants 
in  common  and  jointly  interested  in  her  use  and  em- 
ployment, and  being  similar  to  a  partnership  the  ex* 
penses  are  the  first  charge  upon  the  profits  or  freight 
earned ;  Green  v.  Briggs  (c) ;  Cato  v.  Irving  (d) ;  AUx* 
ander  v.  Simms  («). 

Mr.  Selwyn,  for  the  other  Defendants^  the  owners  of  the 

40.64th 


the  final  letter  (s)  had  been  struck 
through  with  a  pen,  and  it  was 
stated  that  the  same  should  have 
been  done  throughout 
(a)  12  Q.  B.  Rep.  647. 


(b)  1  Hare,  4S"-55, 

(c)  6  Hitre,  395. 

(d)  5  DeO.^  5.  210. 

(e)  18  Beav,  80. 


LiMDBAT 
V. 
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40-64th  shares.  The  title  of  all  the  owners  of  the  ship  ]  fi^Q. 
was  complete  both  at  law  and  in  equity  before  any  part 
of  the  freight  was  earned.  The  contract  of  affreight- 
ment is  an  onerous  one  on  the  owners  of  the  vessel^  Gibbs. 
and  the  construction  of  that  contract  must  be  in  favour 
of  the  owners ;  they  have  completed  their  part  of  the 
contract,  which  is  to  carry  the  cargo,  whereby  the 
freight  has  been  earned.  They  have  discharged  the 
burdens  of  the  contract,  they  are  entitled  to  the  benefits 
of  it.  If  the  ship  had  been  lost,  the  owners  would 
have  been  the  losers.  The  owners,  by  their  purchase, 
were  in  a  precisely  similar  situation  to  mortgagees  in 
possession.  Whenever  in  the  charter-party  the  phrase 
is  used  of  '^  benefit  to  the  ship,"  it  must  be  construed 
to  mean  **  benefit  to  the  owners."  All  expenses  of  the 
ship,  freight,  &c.  must  be  first  paid  out  of  the  gross 
amount. 

Mr.  Lhydj  for  the  assignees  of  Hammondj  who  had 
become  bankrupt. 

Mr.  Roupelly  in  reply,  was  required  by  the  Court  to 
apply  himself  to  the  case  of  the  owners  of  the  24-64ths. 

The  Plaintiffs  were  not  bound  to  inquire  as  to  the 
ownership  of  the  ship  at  the  time  of  the  assignment  to 
them  of  the  freight  As  to  that,  the  charter-party 
shewed  a  sufficient  title  in  Hammond^  and  the  char- 
terers (Messrs.  Gibbs  and  Co.)  had  no  notice  of  any  other 
charge  or  claim  to  this  freight.  If  inquiry  bad  been 
made  as  to  the  ownership  of  the  ship,  nothing  would 
have  appeared  as  to  the  ownership  of  the  freight.  This 
was  clearly  separable  from ,  the  ship,  and  a  contract  in 
respect  of  freight  to  be  earned  is  valid.  The  Defend- 
ants were  culpably  negligent  in  not  making  inquiry  as 
to  the  position  of  the  ship  at  the  time  when  it  was  in 

M  M  2  process 
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1856.        process  of  earning  that  which  was  comprised  in  the 

^"^^^^^      charter-party.     The  cases  of  Green  v.  Briggs,  Cato  v. 

^  Irving,  and  Alexander  v,  Simms  were  all  cases  of  inort-> 

61BB8.        gagees.     Douglas  v.  Russell  should  govern  the  present 

case. 


July  24.  The  Master  of  the  Rolls. 

There  is  not  much  difficulty  in  this  case  upon  the 
facts  before  me,  and  having  regard  to  some  principles  of 
law  which  appear  to  me  to  be  reasonably  clear. 

In  the  first  place,  I  do  not  doubt,  that  the  right  to 
freight  is  incidental  to  the  ownership  of  a  ship,  and  that 
the  owner  of  the  ship  is  the  person  who  has  a  right  to  the 
earnings  made  by  it;  and  allhough  it  may  be  very  true 
that  there  are  distinctions  made  between  the  ownership  of 
the  ship  and  the  right  to  the  freight,  in  particular  cases, 
at  law  and  in  equity,  yet,  as  a  general  proposition,  the 
right  to  the  freight  is  incidental  to  the  right  to  the  ship. 
I  think  it  is  equally  clear,  that  in  equity  an  assignment 
of  freight  not  yet  due,  but  to  be  earned,  according  to  the 
contract  for  the  hire  of  the  vessel,  is  a  perfectly  good 
assignment,  and  is  binding  in  this  Court.  But  that  is 
an  assignment  which  originally  can  only  be  made  by  the 
person  who  is  the  owner  of  the  ship.  The  person  who 
has  the  benefit  of  the  contract  may  of  course  transfer  it 
to  another  person,  but  the  right  to  freight,  being  inci- 
dental to  the  right  to  the  ship,  no  person  can  assign  the 
freight  who  has  not  a  right  to  the  freight,  that  is,  who  is 
not  the  owner  of  the  vessel. 

In  the  month  of  June,  1854,  the  Defendants  Gibbs, 
Robinson,  Hartley  and  Pinnock  had  purchased  24-64ths 

in 
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in  this  ship,  and  were  the  registered  owners^  that  is  to  1866. 
say,  the  last  of  them  was  registered  on  the  26th 
November^  1854.  In  that  state  of  things,  a  month 
afterwards,  in  December  1854,  an  assignment  was 
made  of  the  freight  of  the  whole  vessel  to  the  Plaintiffs 
by  Mr.  Hammond^  as  a  security  for  moneys  previously 
advanced.  I  am  of  opinion,  that  he  had  no  power  to 
make  that  assignment,  that  so  far  as  he  was  not  then 
the  owner  of  the  vessel,  he  had  no  right  to  the  freight, 
and  that  it  was  only  so  far  as  he  was  i)wner  of  the 
vessel  that  he  had  any  power  to  make  that  assignment, 
and  I  feel  this  the  more  strongly,  because  I  am  satisfied 
that  a  person  taking  an  assignment  of  freight  under 
these  circumstances,  and  knowing,  as  in  ray  opinion  he 
is  bound  to  know,  that  the  freight  goes  with  the  owner- 
ship of  the  vessel,  is  bound  to  ascertain,  whether  the 
person  who  professes  to  assign  to  him  the  freight  is, 
in  point  of  fact,  the  owner  of  the  vessel.  He  has  the 
easiest  mode  of  ascertaining  it,  he  has  but  to  refer  to  the 
register  of  the  vessel,  to  ascertain  who  is  the  registered 
owner  of  the  vessel.  If  he  be  the  registered  owner,  the 
matter  is  at  an  end,  and  then  he  has  a  right  to  the  freight, 
and  may  assign  it.  If  the  Plaintiffs  had  searched  on 
this  occasion,  they  would  have  found,  that  Hammond 
was  only  the  owner  of  40-64ths,  and  therefore,  that  he 
had  no  power  to  assign  the  freight,  except  so  much 
of  the  freight  as  was  attributable  to  40-64ths  of  the 
vessel.  The  right  to  the  freight  attributable  to  the  rest 
of  the  vessel  was  assigned  at  the  same  time  that  he 
assigned  over  the  shares  of  the  ship  :  I  think  it  im- 
possible to  maintain,  that  a  person  who  assigns  a  share 
in  a  vessel  does  not  also  assign  at  the  same  time  the 
earnings  attributable  to  that  share,  without  the  word 
^  freight"  being  mentioned  in  the  assignment.  Although 
there  is  this  singularity  in  the  English  law,  which  per- 
vades, I  believe,  the  commercial  law  of  no  other  country, 

of 
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process  of  earning  that  which  was  com^ 
charter-party.  The  cases  of  Green  v.  ^  | 
Irving,  and  AUxander  v.  Simms  were/  #  f" 
gagees.  DoK<7ia»  v.  Rmtell  shoul|  J  |  | 
case. 


-J 
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/5 J  r  I ;  . 

2%«  Master  cfthtp^^  t.i^^^ 
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There  is  not 
facts  before  me, 
law  which  appe^J?  jf ' 

In  the  firj 


■ ;  i  ^  i'  Si  ^       i-  <• 


l^ 


.  ^.tendaots, 

.ug  40-64ths,  the 

uitferent.     They  became 

,<<res  sometime  between  the  5lh 

1855.     I  take  no  account  whatever 

distance,  that  they   paid  their  money  for 


jy 


freight  is  » ' 

the  owm 

earnin 

tnat  ^«jc»i.»»nv.w.^   ... — -  — J    |-  - 

th'         ^/ose  of  receiving  their  shares,  in  the  month  o 

'     ^previously.     I  consider  that  the  Ship  Registry 

%c\»  are  binding  upon  me  in  that  respect,  and  t  » 
^  these   Defendants   took   no  interest   whatever  in  ^ 

vessel  until  they  had  registered  their  interest  in  it,  B 
that,  accordingly,  they  are  only  to  be  treated  as  p^ 
chasers  from  January y  1855.     Assuming  theybeca 
purchasers  in  January ^  1865,  a  person  knows,  that 
the  law  of  this  country,  the  owner   of  a  vessel  ^^^ 
assign  freight  not  actually  payable,   but  to  become  dlie 
on  a  voyage  then  existing,  and  that  a  valid  assignment 
of  it  may  be  made  to  him.     When  he  is  aware  of  that 
fact,  I  think  it  is  his  duty  to  inquire  into  the  engage- 
menfs  of  the  ship,  and  the  circumstances  relating  to  it, 
and  those  circumstances  could   easily  be  inquired  into, 
because  if  he   went  to  the  charterer    and  ascertained 
whether  he  had  received  any  notice   of  assignment  of 

the 


\ 
\ 
\ 


V. 


'^^%  '         ^<^  X>      \b 


'^    ^  ^^     ,.»  '^^^  'ow  Mr.  Hammond  to 

>,     ^ '^ j^   ^<^  nable  him  to  raise 

5  ♦  ^♦r  ^  until  the  month  of 

^  >.ft  isy  that  it  enables  him 

^«ie  were  the  absolute  and*  bene- 
^  property  which  they  allow  to  remain 
^<9y  when  their  simple  course  was,  to  have 
^  their  shares  to  be  transferred  on  the  register; 
«f  nich  would  have  put  an  end  to  any  question  upon  the 
subject.  If  I  were  to  hold  otherwise,  the  result  would 
be  this :  if  a  man,  for  value  received,  assigns  freight  to 
be  earned  by  a  voyage  which  the  vessel  is  then  under 
contract  to  perform,  he  might,  at  any  time,  deprive  the 
purchaser  of  the  benefit  of  that  transaction  by  selling 
the  vessel,  and  thus,  at  any  time  before  the  cargo  was 
actually  delivered,  by  the  sale  of  the  vessel,  to  get  a 
second  time  the  value  of  the  freight,  notwithstanding 
the  notice  given  to  the  charterers ;  and  the  owner  of  the 
vessel  would  then  become  entitled  to  the  whole  of  the 
freight.  I  consider  it  no  answer  whatever  to  say,  that 
the  freight  was  not  earned  at  that  time,  or  that  the 
freight  is  not  payable  until  the  vessel  is  discharged  in 
the  port  and  the  goods  actually  delivered ;  because  it 
is  quite  settled  in  various  cases  in  this  Court,  that  a 
good  assignment  may  be  made  of  freight  which  has  yet 
to  be  earned  under  an  existing  charter-party. 

Then 
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\  and  found  that  he  had  not,  that  would  be  1856. 

<r  H.     He  has  nothing  to  do  but  to  buy  the  >^^^^ 

^^     ^^'^,  ^  he  would  have  been  a  purchaser  for  '"^"ay 

K    '^       '</>  ^  notice  whatever.     He  would  then  Gibbs. 

'^^   '^        v.  *^^®>  '^  ^'^y  iiotice  were  necessary 

^''    **';?      c<^f»  nts  do?    They  purchase 
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of  making  a  distinction  between  the  right  to  freight  and 
the  right  to  the  ownership  of  the  vessel,  and  that  the 
right  to  the  earnings  of  the  vessel  does  not,  in  every 
case,  follow  the  ownership  of  the  vessel  itself  (and 
which,  in  point  of  fact,  has  alone  occasioned  this  ques- 
tion), yet  there  can  be  no  question,  that  where  a  person 
sells  a  vessel,  he  sells  the  earnings  of  that  vessel  with 
it,  as  much  as  a  person  who  sells  a  house,  sells  the  right 
to  receive  the  rent  which  is  afterwards  produced  by  the 
house.  That  being  so,  with  respect  to  the  24-64th8  the 
question  is  at  an  end,  so  far  as  respects  the  Defendants 
Gibbs,  Robinson,  Hartley  and  Pinnock. 


But  so  far  as  regards  the  eleven  other  Defendants, 
who  are  the  owners  oC  the  remaining  40-64ths,  the 
case,  in  my  opinion,  is  very  different.  They  became 
the  owners  of  these  shares  sometime  between  the  5th 
and  26th  January,  1855.  I  take  no  account  whatever 
of  the  circumstance,  that  they  paid  their  money  for 
the  purpose  of  receiving  their  shares,  in  the  month  of 
June  previously.  I  consider  that  the  Ship  Registry 
Acts  are  binding  upon  me  in  that  respect,  and  that 
these  Defendants  took  no  interest  whatever  in  the 
vessel  until  they  had  registered  their  interest  in  it,  and 
that,  accordingly,  they  are  only  to  be  treated  as  pur- 
chasers from  January f  1855.  Assuming  they  became 
purchasers  in  January,  1855,  a  person  knows,  that  by 
the  law  of  this  country,  the  owner  of  a  vessel  may 
assign  freight  not  actually  payable,  but  to  become  due 
on  a  voyage  then  existing,  and  that  a  valid  assignment 
of  it  may  be  made  to  him.  When  he  is  aware  of  that 
fact,  I  think  it  is  his  duty  to  inquire  into  the  engage- 
ments of  the  ship,  and  the  circumstances  relating  to  it, 
and  those  circumstances  could  easily  be  inquired  into, 
because  if  he  went  to  the  charterer  and  ascertained 
whether  he  had  received  any  notice  of  assignment  of 

the 
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the  freight,  and  found  that  he  had  not,  that  would  be        1856. 
quite  sufficient.     He  has  nothing  to  do  but  to  buy  the 
shares,  and  then  he  would  have  been  a  purchaser  for 
value,  without  any  notice  whatever.     He  would  then        Gibbs. 
have  given  the  first  notice,  if  any  notice  were  necessary 
on  such  an  occasion. 

But  what  do  these  Defendants  do?  They  purchase 
the  shares  in  the  vessel,  they  allow  Mr.  Hammond  to 
remain  the  ostensible  owner,  they  enable  him  to  raise 
money  upon  the  hire  of  the  vessel,  and  they  do  not 
think  fit  to  register  their  shares  until  the  month  of 
January  following.  The  result  is,  that  it  enables  him 
to  obtain  money  as  if  he  were  the  absolute  and' bene- 
ficial owner  of  the  property  which  they  allow  to  remain 
in  bis  hands,  when  their  simple  course  was,  to  have 
caused  their  shares  to  be  transferred  on  the  register; 
which  would  have  put  an  end  to  any  question  upon  the 
subject.  If  I  were  to  hold  otherwise,  the  result  would 
be  this :  if  a  man,  for  value  received,  assigns  freight  to 
be  earned  by  a  voyage  which  the  vessel  is  then  under 
contract  to  perform,  he  might,  at  any  time,  deprive  the 
purchaser  of  the  benefit  of  that  transaction  by  selling 
the  vessel,  and  thus,  at  any  time  before  the  cargo  was 
actually  delivered,  by  the  sale  of  the  vessel,  to  get  a 
second  time  the  value  of  the  freight,  notwithstanding 
the  notice  given  to  the  charterers ;  and  the  owner  of  the 
vessel  would  then  become  entitled  to  the  whole  of  the 
freight.  I  consider  it  no  answer  whatever  to  say,  that 
the  freight  was  not  earned  at  that  time,  or  that  the 
freight  is  not  payable  until  the  vessel  is  discharged  in 
the  port  and  the  goods  actually  delivered ;  because  it 
is  quite  settled  in  various  cases  in  this  Court,  that  a 
good  assignment  may  be  made  of  freight  which  has  yet 
to  be  earned  under  an  existing  charter-party. 

Then 
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1856.  Then  reaiains  the  only  additional  question,  whether, 

the  Plaintiffs  can  take  the  amount  which  they  claim 
without  paying  the  charges  upon  the  freight,  and  I  am 
of  opinion  that  they  cannot.  The  question  does  not 
necessarily  arise  in  every  case,  because  I  am  not  going 
to  lay  down  the  proposition,  that  the  owner  of  a  vessel 
may  not  contract  with  another,  to  give  him  the  gross 
sum  of  freight  to  be  received  from  the  charterers.  Such 
may  be  the  contract  between  them,  and  I  express  no 
opinion  whether  such  a  contract  would  be  binding 
against  subsequent  purchasers  of  shares  in  the  vessel ; 
but  as  between  the  owner  who  entered  into  the  con- 
tract, and  the  person  to  whom  the  freight  was  assigned, 
I  certainly  do  not  mean  to  lay  down  that  he  could  not, 
as  between  them,  give  the  assignee  a  valid  right  to 
receive  from  the  charterers  the  gross  amount  of  the 
freight,  and  to  leave  all  the  charges  to  be  borne  by  the 
assignor.  I  express  no  opinion  whatever  whether  that 
would  bind  a  subsequent  purchaser,  or  whether  it  must 
not  be  held  that  a  subsequent  purchaser  of  the  vessel 
had  a  right  to  have  so  much  of  the  freight  applied  in 
payment  of  those  expenses,  without  which  no  freight 
would  have  been  earned.  But  in  this  case,  1  think  it 
unnecessary  to  discuss  that  question,  because,  at  the  time 
when  this  contract  was  entered  into  for  the  assignment 
of  the  freight,  there  were  persons  who,  in  respect  of 
24-64ths,  were  part  owners  of  the  vessel ;  the  conse- 
quence of  which  is,  as  was  laid  down  in  Green  v. 
Briggs{a)^  that  as  between  them  and  the  assignor  of 
the  freight,  it  was  in  the  nature  of  a  partnership ;  and 
all  the  charges  must  be  paid  in  the  first  instance,  be- 
fore any  division  of  profits  can  be  made  between  them. 
Therefore  I  have  no  doubt  that,  independent  of  any 
other  question,  all  the  charges  which  properly  fall  upon 
the  owners  must  be  paid  in  the  first  instance,  and  that 

then 
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then  the  nett  balance  mast  be  divided  into  sixly-four  1856. 

parts,  of  which  24-64th8  go  to  the  four  defendants  on  ^-*v-^*^ 

the  record  who  owned  those  shares,  and  the  remainder  acbrydb 

to  the  Plaintiffs.  Wbeees. 


MACBRYDE  v.  WEEKES.  ^''^y^^;  ^o, 

fT^HIS  was  a  suit  for  the  specific  performance  of  an  Incontracu 

^    agreement  of  a  lease  of  a  certain  mining  property.  oT^^orJn"** 

It  was  resisted,  first,  on  the  ground  of  misrepresenta-  mines,  time, 

tion ;    and    secondly,   that   the    Defendant,    after  due  named  ^s! 

notice,  had   rescinded   the  contract.     The  agreement  ^onj  ^he  fluc- 

between  the   Plaintiff  and   Defendant,  dated  the  4th  of  the  pro- 

October,  1865,  provided  as  follows  :—  perty.  con- 

'^  Bidered  as  of 

tiie  essence  of 

"  Ist.  Mr.  Macbryde  agrees  to  grant  a  lease  of  his  the  contract, 
present  freehold  of  about  five  and  a  half  acres  of  mineral  fn^^^^je'"- 

^  tended  lessee 

land,   situate,"   &c ,  **  for  twenty-one    years,   to   Mr.  may  therefore 
Weekes,  renewable  at  the  end  of  that  time,  if  desired  by  tie  time7or' 

Mr.  Weekes.  completion, 

and,  on  the  le*- 

"  2nd.  Mr,  Macbryde  also  agrees  to  purchase  the  sor's  default, 

adjoining  field  of  about  four  acres,  now  belonging  to  the  contract. 

f^Y  A,t  on  the 
'  4th  of  Oct, 
contracted  to  grant  a  mining  lease  to  B,,  and  no  time  was  mentioned  for  completion. 
On  the  10th  of  Dec.  B.  gave  notice  to  A,  that  unless  he  completed  the  contract  within 
a  month,  he  would  rescind  the  contract  Held,  on  A.*s  default,  that  B.  was  Justified 
in  giving  the  notice,  that  the  time  was  reasonable,  and  a  bill  by  A,  for  specific  per- 
formance was  dismissed  with  costs,  although  there  were  matters  essential  for  the  com-, 
pletion,  which  did  not  depend  on  J.,  but  on  third  parties. 

A  purchaser,  offering  to  perform  his  part  of  the  contract,  required,  by  notice,  the 
vendor  to  complete  within  a  month.  Held,  that  the  purchaser  could  not  afterwards 
set  up,  as  a  defence  to  a  suit  for  specific  performance,  misrepresentation  of  the  vendor, 
of  which  be  was  aware  at  the  time  of  giving  the  notice. 

A,  agreed  to  grant  a  lease  to  B  After  considerable  delay  on  the  part  of  il.,  B, 
gave  A.  notice,  that  unless  lie  completed  within  a  month,  he  would  rescind  the  con- 
tract. Tlie  day  before  the  expiration  of  the  time  thus  limited,  A.  forwarded  to  B.  the 
drafts,  but  he  furnished  no  abstract,  nor  shewed  that  he  was  in  a  situation  to  com- 
plete. B.  rescinded  the  contract  Held,  that  it  was  effectual,  and  the  Court  dismissed 
A.*$  bill  for  specific  performance  with  costs. 
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Macbryde 

V. 

Wbbkbs. 


Mr.  Stronffitkarm,  and  to  grant  a  similar  lease  of  it  to 
Mr.  Weekes. 

"3rd.  Mr.  Macbryde  further  agrees  to  procure  the 
assignment  of  the  lease  of  about  twelve  acres  of  mineral 
land,  now  held  by  his  brother  James  Macbryde,  from 
Mr.  NeviUe  to  Mr.  Weekes^ 

''  4th.  Mr.  Macbryde  also  agrees  to  sell  to  Mr. 
Weekes  the  whole  of  the  plant,  engines,  shafts,  tools, 
brick-kilns,  offices,  weighing  machines,  &c.  on  the  joint 
estates. 

''  5th.  Mr.  Macbryde  will  exercise  all  his  influence 
to  procure  an  extension  of  Mr.  Neville*8  lease  to  twenty- 
one  years,  and  to  obtain  a  modification  of  the  final 
levelling  clause  in  that  lease. 

"  Next,  Mr.  Weekes  agrees  to  pay  1,600/.  for  the 
lease  of  the  twelve  acres  from  Mr.  Neville,  the  lease  of 
the  nine  and  a  half  acres  from  Mr.  Macbryde,  the  en- 
gines, plant,  brickkilns,  buildings,  &c.  &c.  in  the  fol- 
lowing manner."  It  then  provided  for  the  payment  by 
instalments,  the  first  to  be  paid  ''  on  being  put  in  pos- 
session legally." 


The  agreement  then  went  on  to  specify  the  royalties 
in  minerals,  and  surface  rent,  which  was  to  be  paid  by 
Mr.  Weekes. 


The  Plaintiff  proceeded  to  purchase  the  field  men- 
tioned in  the  second  clause,  and  on  the  6th  November, 
1865,  Mr.  Strongitharm  (the  owner  of  the  field)  agreed 
to  sell  it  to  the  Plaintiff  for  660/.  On  the  12th  of  that 
month,  a  meeting  took  place  between  the  Plaintiff  and 
Mr.  Neville,  in  the  presence  of  the  Defendant,  when 
Mr.  Neville,  in  consideration  of  200/.,  gave  his  consent 
in  writing  to  the  assignment  to  the  Plaintiff  of  the  lease 
mentioned  in  the  third  clause,  or  to  the  Defendant  as 

his 
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bis  nominee.  Such  lease  contained  a  restriction  against  1856. 
any  assignment  thereof  by  the  lessee^  without  the  writ- 
ten consent  of  the  lesson  The  Plaintiff  thereupon  gave 
Mr.  NerAlle  two  promissory  notes  of  100/.  each  in  pay-  Wbbke«, 
ment  of  the  200/.  Mr.  Neville^  however,  refused  to 
extend  the  term  granted  by  the  lease,  or  to  allow  any 
modification  of  the  clause  referred  to  as  **  the  levelling 
clause/'  and  which  required  the  lessee  to  level  the  land 
demised  at  the  expiration  of  the  term. 

The  Plaintiff  allegedi  that  he  was,  at  the  date  of  the 
agreement,  seised  in  fee  simple  in  possession  of  the 
land  mentioned  in  the  first  clause,  subject  to  a  mort- 
gage ;  and  it  was  thought  desirable  that  a  transfer  of 
this  mortgage  should  be  effected  previously  to  the  com- 
pletion of  the  agreement;  that  he  proceeded  to  endea- 
vour to  effect  such  transfer,  and  that  he  was,  in  other 
respects,  occupied  in  placing  himself  in  a  position  to 
carry  the  said  agreement  into  effect,  when,  on  the  10th 
December^  1855,  he  received  the  following  notice  from 
the  Defendant  :— 

"  I  hereby  require  you  to  perform  and  complete, 
within  one  calendar  month  from  the  day  of  the  date 
hereof,  your  part  of  the  agreement  in  writing  entered 
into  by  you  with  me,  bearing  date  the  4th  of  October 
last,  and  signed  by  you ;  and  I  hereby  offer  to  perform 
my  part  of  the  said  agreement  within  the  time  aforesaid, 
on  your  performing  your  part  thereof.  And  I  hereby 
give  you  notice,  that,  in  default  of  your  performing  your 
part  of  the  said  agreement  within  the  period  aforesaid, 
I  shall  consider  the  said  agreement  at  an  end." 


On  the  receipt  of  this  notice,  the  Plaintiff's  solicitors, 
by  his  direction,  applied  to  Mr.  Strongitharm  for  the 
abstract  of  his  title  to  the  field  which  the  Plaintiff  had 

agreed 
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1856.  agreed  to  purchase.  Although  two  applications  were 
made  to  him  on  the  subject,  such  abstract  was  not  for- 
warded by  him  till  the  2nd  January ^  1856,  whereupon 
Webkes.  it  was  immediately  examined,  and  the  Plaintiff's  soli- 
citors, finding  the  title  satisfactory,  prepared  the  draft 
of  a  conveyance  of  this  field,  and  on  the  7th  they  for- 
warded the  draft  to  the  solicitor  of  Mr.  Strongitharm 
for  his  perusal.  The  Plaintiff's  solicitors  also  prepared 
the  draft  of  an  assignment  to  the  Defendant  of  the 
lease  granted  by  Mr.  Neville^  and  also  the  draft  of  a 
lease  to  the  Defendant  of  all  the  land  to  which  the 
agreement  related,  including  the  field  purchased  by  the 
Plaintiff  of  Mr.  Strongitharm,  On  the  9th  January^ 
1856,  they  forwarded  the  last-mentioned  drafts  to  the 
Defendant's  solicitors. 

The  Defendant's  solicitors  retained  these  drafts,  but 
on  the  12th  January ^  sent  the  following  letter  to  the 
Plaintiff's  solicitors : — 

"  Dear  Sirs, — Mr.  Machryde,  not  having  performed 
his  part  of  the  agreement  between  himself  and  Mr. 
Weekes  of  the  4th  October  last,  within  the  time  speci- 
fied by  the  notice,  served  by  the  latter  on  the  former  on 
the  10th  December  last,  on  behalf  of  our  client,  we 
rescind  the  contract,  and  beg  to  return  draft  lease  and 
assignment." 

On  the  14th  January^  the  Plaintiff's  solicitors  wrote 
to  the  Defendant's  solicitors  denying  their  right  to 
rescind  the  contract. 

Mr.  R,  Palmer  and  Mr.  Karslake,  for  the  Plaintiff. 
The  Defendant  had  no  right  to  rescind  the  contract 
upon  a  month's  notice.  The  performance  of  the  agree- 
ment depended  partly  on  the  acts  of  two  other  persons, 

Mr. 
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Mr.  Stronyiiharm  and  Mr.  Neville^  neither  of  whom 
were  bound  by  the  agreement.  The  Plaintiff  used  due 
diligence  to  enable  him  to  perform  the  contract,  in 
that  respecti  but  was  unable  to  complete  those  acts 
within  the  one  month  limited  by  the  notice.  If  the 
Defendant's  solicitors,  instead  of  retaining  the  drafts 
forwarded  to  them,  had  returned  them  immediately,  the 
Plaintiff  might  have  executed  a  lease  and  tendered  it  to 
the  Defendant  within  that  time.  At  all  events  one 
month  was  not  a  reasonable  time.  They  cited  Withy  v. 
Cottle  (a);  Seton  v.  Skuie^b);  Doloret  v.  Rothschild  (c) ; 
Parker  V.  Frith  {d). 


1866. 

Macbrtob 

V. 

Wbbkbs. 


Mr.  Follttt  and  Mr.  Southyate,  for  the  Defendant* 
The  subject  of  the  purchase  was  a  lease,  for  a  limited 
term,  of  a  working  colliery,  and  therefore  immediate 
possession  was  of  the  essence  of  the  contract.  The 
Defendant  had  a  right  to  fix  a  reasonable  time  within 
which  the  Plaintiff  should  complete,  and  in  default  to 
rescind  the  contract;  and  here  the  time  given  by  the 
notice  to  complete  and  put  the  Defendant  into  legal 
possession  was  ample.  The  Plaintiff  not  having  com- 
plied with  the  requisitions  of  that  notice,  the  contract 
was  at  an  end.  They  relied  on  Viscount  Clermont  v. 
Ta8buryh{e);  Norway  v.  Rowe{f);  Southcomb  v. 
Bishop  of  Exeter  {y);  Parkin  v.  ThorokHh);  Benson 
v.  I^amb  (0,  and  Kiny  v.  Wilson  (A). 


Mr.  Karslake,  in  reply,  referred  to  Quest  v.  JETom- 
fray  (/). 


(a)  Turn,  if  Jltufl.  78. 
(6)  7  Vet.  265. 
(r)  1  Sim,  if  St.  590. 
{d)  1  Sim.  fy  St.  199,  n. 
{e)  1  Ja.if  W.  112. 
(/)  19  Ve$.  144. 


(g)  6  1/arf,  213. 
(A)  2  .Sim.  S.  S.  1 
(i)  9  Beav.  502. 
(k)  6  Bern.  124. 
(/)  5  Vtt.  818. 
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The  Master  of  the  Rolls. 

This  is  a  suit  for  specific  performance. 

The  defence  is  two*fold.  First,  it  is  said  that  the 
Plaintiff  made  inaccurate  representations  as  to  the  value 
of  the  mine,  and  on  the  faith  of  which  the  Defendant 
entered  into  the  contract ;  and,  secondly,  the  Defendant 
saysi  that  he  has  determined  the  contract  by  a  notice 
given  on  the  10th  of  Deeemhery  1855,  stating  that  unless 
the  Plaintiff  performed  his  part  of  the  contract  within  a 
month  from  that  period,  it  was  to  be  put  an  end  to,  and 
which  he  asserts  was  done. 


On  the  first  part  of  this  case,  I  expressed  my  opinion 
at  the  hearing,  that  it  feiled,  for,  assuming  the  misrepre- 
sentations to  have  been  made,  as  the  Defendant  alleges, 
still  after  he  had  full  information  respecting  that  repre- 
sentation and  the  value,  he  gave  the  notice  in  question, 
in  which  he  has  undertaken  to  perform  his  part  of  the 
contract,  in  case  the  Plaintiff  performed  his  part  within 
a  month  after  notice.  This,  in  my  opinion,  is  conclasive 
evidence  that  he  did  not,  at  that  time,  consider  the  mis- 
representation to  be  material,  and  that,  notwithstanding 
it,  he  was  willing  to  perform  his  part  of  the  contract* 
After  this,  it  appears  to  me  to  be  impossible  for  the 
Defendant  to  say,  that  the  misrepresentations,  which  he 
was  then  aware  of,  were  so  serious,  that  it  would  be 
inequitable  to  compel  him  to  perform  bis  part  of  the 
contract.  His  notice  pronounces  judgment  on  his  own 
objection,  and  in  fact  declares  it  to  be  untenable. 


The  other  objection  on  which  I  reserved  my  judgment 
depends  upon  the  question  of  time, — whether,  in  the 
circumstances  of  this  case,  the  notice  of  the   10th  of 
December y  1855,  was  a  reasonable  one  for  the  Defend- 
ant 
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ant  to  give,  and  if  so,  whether  it  has  been  complied 
with  by  the  Plaintiff  or  has  been  subsequently  waived 
by  the  Defendant.  The  contract  was  dated  the  4th  of 
October,  1 855.  [  The  Master  of  tie  Rolls  here  read  il.] 
It  is  in  favour  of  the  Plaintiff,  that  no  time  is  men- 
tioned for  the  completion  of  the  contract ;  and  also,  that 
it  imposes  upon  him  several  matters  to  be  accomplished, 
which,  in  the  ordinary  affairs  of  mankind,  take  time,  and 
the  completion  of  which  did  not  depend  upon  himself 
alone.  It  must  be  assumed  that  it  was  contemplated 
between  the  parties,  that  the  Plaintiff  was  to  have  a 
reasonable  time  to  enable  him  to  accomplish  these  ob- 
jects. On  the  other  hand,  on  the  side  of  the  Defendant, 
it  is  to  be  observed,  that  the  subject-matter  of  the  con- 
tract was  a  lease  for  working  mines,  and,  above  all, 
that  more  than  half  the  land  intended  to  be  worked  was 
held  under  a  lease  for  less  than  twenty-one  years,  which 
was  to  be  assigned,  and  which  was  rapidly  running  out. 
The  absence  from  the  contract  of  any  specific  mention 
of  time  within  which  it  was  to  be  completed,  which 
would  probably  be  conclusive  against  the  Defendant  at 
law,  I  consider  unimportant  in  equity.  This,  in  my 
opinion,  is  one  of  those  cases,  in  which  time  was,  from 
the  nature  of  the  property,  necessarily  of  the  essence  of 
the  contract,  in  this  sense  and  to  this  extent,  that  it  was 
incumbent  on  the  owner  to  use  his  utmost  diligence  to 
complete  his  part  of  the  contract,  and  that  if  he  failed  in 
so  exerting  himself,  the  Defendant  might  decline  having 
anything  further  to  do  with  the  matter.  The  subject  of 
the  contract  was  in  part  a  lease  for  working  a  mine; 
which  is  a  trade  of  a  fluctuating  character,  and  obviously 
coming  within  the  principles  laid  down  in  the  cases  cited 
of  Parher  v.  Frith  (a) ;  Wright  v.  Howard  (b) ;  Coslahe 

V.  Till 


1856. 


(a)  1  Sim.  4-  S.  199,  n. 


(6)  1  Sim,  4  S.  190. 
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y.  Till  {a);  and  Walker  v.  Jeffretft{b);  and  several 
other  cases.  The  rest  of  the  property  contracted  for 
was  Dot  merely  for  the  same  purpose,  but  was  a  lease* 
hold  having  a  short  period  to  run,  and  therefore,  from 
day  to  day,  rapidly  decreasing  in  value.  In  such  a  case, 
it  is  incumbent  upon  the  vendor  to  use  his  utmost  dili- 
gence to  complete  his  part  of  the  contract,  although  no 
time  is  specified  in  the  contract ;  and  in  equity,  the  pur- 
chaser is  at  liberty  to  fix  a  time  for  the  completion  of 
the  contract,  by  giving  reasonable  notice  for  that  pur- 
pose. No  doubt  this  would  have  no  operation  at  law; 
the  difference  being  very  marked  between  law  and 
equity,  so  far  as  regards  this  question ;  law  only  con- 
sidering time  as  of  the  essence  of  the  contract,  when  it 
is  expressly  specified,  whatever  may  be  the  condition  of 
the  parties  and  the  property,  but  equity  considering 
time  essential  in  those  cases  only,  in  which  injury  would 
be  inflicted  upon  one  party  by  disregarding  it 

With  respect  to  that  part  of  the  contract  which  con- 
templates the  Plaintiff  purchasing  the  adjoining  field, 
and  obtaining  the  consent  of  Mr.  Neville  to  the  assign- 
ment of  the  twelve  acres,  it  is  true,  as  I  have  observed, 
that  a  reasonable  time  is  to  be  allowed  to  the  Plaintiff 
to  effect  these  objects:  but  the  time  that  is  to  be 
allowed,  for  this  purpose,  is  to  be  taken  with  this  quali- 
fication:— that  the  Plaintiff,  by  Entering  into  the  con- 
tract, not  only  positively  affirms  that  he  can  accomplish 
these  objects,  but  he  impliedly  affirms,  that  he  will  be 
able  to  accomplish  them  speedily;  and  he  cannot,  in  my 
opinion,  afterwards  be  allowed  to  urge,  as  a  sufficient 
excuse  for  a  considerable  delay,  the  fact  that  it  was  two 
or  three  months  before  he  could  induce  the  owner  to  sell 
the  field  in  question,  or  that  the  purchase  and  the  inves- 
tigation of  the  vendor's  title  occupied  several  months. 

For 

(a)  1  Ruti.  376.  (b)  1  Hare,  341. 
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For  the  same  reason,  he  cannot,  in  my  opinion,  urge  1856. 
as  an  excuse,  that  a  considerable  time  elapsed  before 
he  could  induce  Mr.  Neville  to  agree  to  the  terms  upon 
which  the  lease  should  be  assigned.  Although  he  might,  Weekbi. 
in  this  case,  be  permitted  to  shew,  that  unexpected  ob- 
stacles occurred,  and  that  he  had  used  the  utmost  dili- 
gence to  surmount  them ;  many  cases,  of  which  Gee  v. 
Pearte{a)  is  an  instance,  affirm  this  principle: — that  the 
vendor  must  be  taken  to  have  the  means  of  completing 
his  part  of  the  contract  when  he  entered  into  it :  in  my 
opinion,  the  present  contract  is  no  exception  to  that 
rule,  although  it  is  a  very  peculiar  one,  and  one  of  which, 
from  its  nature,  tt  would  have  been  almost  impossible 
for  the  Defendant  to  have  enforced  the  specific  perfor- 
mance against  the  PlaintiflF. 

This  then  was  the  state  of  the  parties  when  the  con- 
tract was  entered  into :  the  subject-matter  of  it  was 
such,  that  it  was  of  the  greatest  importance  that  it 
should  be  completed  forthwith,  and  that  the  Defendant 
should  be  put  into  possession  of  the  subject  of  it  without 
any  delay;  the  Plaintiff  was  under  the  obligation  to  use 
every  species  of  exertion  to  accomplish  this  end,  and  if 
he  could  not  do  so  within  reasonable  time,  on  being  ap- 
prised of  that  fact,  the  Defendant  might  abandon  the 
contract. 

In  this  state  of  things,  I  have  looked  at  the  evidence 
to  see  what  has  been  done  by  the  Plaintiff,  having 
regard  to  that,  which,  as  I  have  already  stated,  he  was 
bound  to  do.  The  contract  was  on  the  4th  October^ 
1855.  On  the  6th  November^  the  Plaintiff  entered  into 
an  agreement  with  the  owner  of  the  adjoining  field  to 
purchase  it  for  660/.     No  explanation  is  given  why  this 

contract 

(a)  2  De  G.  <^  Sm.  325. 
YOL.  XXII.  N  N 
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contract  was  not  sooner  made,  and  a  month  had  then 
already  elapsed.  Up  to  the  time  when  the  notice  was 
given  by  the  Defendant,  I  do  not  find  that  any  further 
steps  had  been  taken  by  the  Plaintiff  relative  to  this  pro- 
perty. It  would  appear,  that  no  time  for  the  completion 
of  the  contract  was  fixed ;  that  the  abstract  was  not 
delivered,  and  was  not  even  applied  for  until  the  notice 
of  the  10th  of  December,  No  communication  whatever 
appears  to  have  been  made  to  the  Defendant  or  his 
solicitors,  on  the  subject  of  the  lease  of  the  piece  of 
land  of  which  the  Plaintiflf  was  the  owner  under  the 
contract. 


With  respect  to  the  assignment  of  the  lease  from  Mr. 
Neville,  the  delay,  up  to  this  time,  appears  to  have  been 
much  the  same  as  in  the  case  of  the  purchase  from  Mr. 
Sirongitharm.  It  does  not  appear  when  Mr.  Neville  was 
first  applied  to  for  his  consent  to  the  assignment  of  the 
lease  :  at  all  events,  his  consent  was  not  obtained  until 
the  12th  November,  1865,  on  which  occasion  the  De- 
fendant was  present.  Nothing  further  was  done  on  the 
subject,  and  the  correspondence  shews,  that  the  Defend- 
ant, if  he  did  not  strongly  press,  at  least  suggested  to 
the  Plaintiff,  the  necessity  of  speedily  settling  the 
matter,  and  urged  that,  at  all  events,  the  lease  from  Mr. 
Neville  might  be  assigned,  if  the  rest  of  the  matter 
stood  over. 

In  this  state  of  things,  more  than  nine  weeks  having 
elapsed  since  tlie  contract,  and  no  communication  having 
been  made  to  the  Defendant^  to  shew  when  it  was  likely 
that  it  would  be  completed,  he  gave  the  notice  on  the 
10th  December,  in  which  *he  says,  if  not  completed 
within  a  month,  *'  he  should  consider  the  agreement  at 
an  end." 


What 
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What  constitutes  a  reasonable  notice,  and  a  reason- 
able time  to  be  fixed  in  it,  must  depend  upon  the  con- 
tract and  the  circumstances  of  each  case.  I  think  in 
those  of  the  present  case,  having  regard  to  the  subject- 
matter  of  the  contract,  to  the  fact  that  more  than  two 
months  had  already  elapsed,  and  that  nothing  appears 
to  have  been  completed,  so  far  as  the  Defendant  was 
concerned,  no  abstract  of  title  delivered,  no  communi- 
cation made  or  information  given  which  looked  like 
advancement  (except  that  he  was  present  on  the  12th 
November i  and  knew  that  Mr.  Neville  had  consented  to 
the  assignment  of  the  lease),  I  think,  under  all  these 
circumstances,  that  the  Defendant  was  justified  in  giving 
the  notice  in  question,  and  that  a  month  was  not  an 
unreasonable  time  to  be  fixed  for  this  purpose. 


1866. 


Macbetd£ 
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Parker  v.  Frith  (a)  was,  in  my  opinion,  a  very  dif- 
ferent case.  There,  there  was  nothing  in  the  subject- 
matter  of  the  contract  which  required  despatch.  The 
time  originally  limited  in  the  contract  had  been  mutually 
abandoned :  the  vendor  had  shewn  no  want  of  diligence 
in  making  out  bis  title,  and  in  doing  so,  he  met  with  an 
unexpected  obstacle  in  the  withholding  of  a  deed,  which 
he  used  his  best  exertions  to  obtain  as  speedily  as  pos- 
sible. In  that  case  also,  on  receiving  the  notice,  the 
vendor  disputed  the  right  of  the  purchaser  to  give  it, 
and  insisted  throughout  on  the  contract  Here,  on  the 
contrary,  when  the  notice  was  received,  no  objection 
seems  to  have  been  taken,  either  to  the  right  of  the 
Defendant  to  give  it  or  to  the  time  specified.  This,  it 
is  true,  does  not  vary  the  rights  of  the  parties,  but  as 
far  as  it  goes,  it  shews  that  the  Plaintiff  took  the  same 
view  of  the  construction  of  the  contract  he  had  entered 
into,  which  I  have  expressed.     What  I  have  already 

stated 

(a)  1  Smi.  4*  Stu.  199,  note. 
N  N  2 
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Stated  of  this  case,  shews  also  how  marked  the  differ- 
ence is  between  it  and  Parker  v.  Frith  [a)  in  other 
respects.  That  case  was  never  meant  to  decide,  that 
the  parties  to  a  contract  are  not  bound  to  use  due 
diligence  for  its  completioni  but  it  merely  decides,  that 
the  fact,  that  a  time  was  specified  in  the  contract  within 
which  it  was  to  be  completed,  does  not  necessarily,  in 
equity,  as  it  does  at  law,  make  time  of  the  essence  of  the 
contract.  Upon  the  facts  in  evidence  of  that  case,  the 
want  of  due  diligence  could  not,  in  my  opinion,  be  im- 
puted to  the  vendor ;  the  facts  in  evidence  in  this  case 
lead  me  to  a  contrary  conclusion  as  regards  the  Plaintiff. 


Having  come  to  the  conclusion,  that  the  Defendant 
was  justified  in  giving  the  notice  of  the  10th  December ^ 
the  next  question  is,  has  the  Plaintiff  complied  with 
the  requisition  contained  in  that  notice  ?  In  my  opinion 
he  has  not.  All  that  he  did  was,  the  day  before  the 
month  expired,  to  send  the  Defendant's  solicitor  a  draft 
of  the  lease  of  two  plots  of  ground,  and  also  of  the 
proposed  assignment  of  the  lease  from  Mr.  Neville.  It 
is  true,  that  the  Plaintiff  had,  in  the  meantime,  satis- 
fied himself  that  Mr.  Strongitharm  could  make  out  a 
good  title  to  the  field  contracted  to  be  sold  by  him  on 
the  5th  of  November ;  but  I  can  discover  no  trace  of 
the  Defendant  knowing  anything  about  this,  and  so  far 
as  he  is  concerned,  and  for  aught  he  knew,  such  drafts 
were  of  no  more  value  or  significancy  than  if  they  had 
been  delivered  the  day  after  the  contract  had  been 
made  in  October^  1865.  There  does  not  appear  to  have 
been  a  tittle  of  evidence  laid  before  the  Defendant  or 
his  solicitors  to  shew  that  the  Plaintiff  had  any  power 
or  right  to  grant  either  the  lease  of  his  own  field  or  of 
that  bought  from  Mr.  Strongitharm^  or  that  Mr.  Neville 

had 

(a)  1  Sim.  4*  Stu.  199,  note. 
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had  any  authority  to  grant  the  lease  which  he  consented 
to  the  assignment  of.  If,  therefore,  the  Defendant  was 
entitled  to  have  a  good  title  shewn  to  grant  this  lease, 
no  step  was  taken  for  that  purpose  before  the  month 
had  expired,  nor  up  to  the  time  of  the  filing  of  the  bill. 

It  is  true,  that  after  the  filing  the  bill,  it  would  have 
been  a  useless  expense  to  have  adopted  any  such 
course,  and  it  was  incumbent  upon  the  Plaintifi*  to  file 
his  bill  forthwith,  which  he  did ;  but  nevertheless,  the 
making  out  the  title  is  a  matter  which  still  remains  to 
be  done  if  the  contract  is  to  be  enforced,  and  if  the 
Plaintiff  now  obtained  a  decree,  many  months  might  still 
elapse  before  the  Defendant  could  obtain  a  lease,  with  a 
reasonable  security  that  he  could  hold  it,  and  during 
that  time,  the  state  of  the  coal  trade  might  materially 
alter,  and,  what  is  of  more  importance,  the  lease  to  be 
assigned  would  be  continually  diminishing  in  value. 


1866. 


The  next  question  is,  was  the  Defendant  entitled  to 
require  the  Plaintiff  to  make  out  a  title  to  the  lease  in 
question  ?  As  a  general  proposition  of  law,  in  the  ab- 
sence of  contract  or  waiver,  this  is  not  and  cannot  be 
disputed.  The  contract  is  silent  on  the  subject,  no 
waiver  is  alleged,  the  acceptance  of  the*  title  is  not 
suggested,  but  it  is  said,  it  was  the  duty  of  the  Defend- 
ant to  ask  for  the  abstract ;  and  not  having  done  so,  it 
must  be  imputed  to  the  Defendant  as  laches,  that  he 
failed  to  do  so.  But  the  case  which  was  cited  for 
this  purpose  falls  very  far  short  of  establishing  such  a 
proposition.  Each  case  may  be  varied  by  its  cir- 
cumstances, and  if  there  were  a  case  in  which  the 
Defendant  might  be  excused  from  such  a  rule,  it 
would,  in  my  opinion,  be  one,  where,  from  the  date 
of  the  contract  and  from  the  terms  of  it,  it  appeared 

that 
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that  the  vendor  had  not  the  means  of  delivering  the 
abstract  at  that  moment,  but  must  wait  for  the  comple- 
tion of  the  arrangements  virith  Mr.  Slrangitharm  and 
Mr.  Neville  before  be  could  do  so ;  and  vrhere  also  the 
Defendant  might  reasonably  suppose,  that  the  pur* 
chaser  was  waiting  till  he  could  deliver  an  abstract  of 
the  title  relating  to  the  whole  together. 


The  conclusion,  therefore,  to  which  1  have  come,  upon 
the  whole  case,  is,  that  the  nature  of  the  subject-matter 
of  the  contract,  and  the  circumstances  which  afTected 
the  case  prior  to  the  10th  December,  1865,  justified  the 
Defendant  in  giving  the  notice  on  that  day,  that  the 
Plaintiff  having,  at  the  expiration  of  that  notice,  fiiiled 
in  shewing  that  he  had  complied  with  his  part  of  the 
contract,  or  that  he  was  in  a  situation  to  complete  it, 
and  the  Defendant  never  having  waived  the  notice,  the 
Plaintiff  is  not  entitled  to  the  assistance  of  this  Court 
for  the  specific  performance  of  the  contract,  and,  con- 
sequently, the  bill  must  be  dismissed,  and  with  costs. 
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June  20,  21, 

WATERS  ».  THORN.  ,  f- 

July  22* 

rflHIS  suit  was  instituted  for  setting  aside  a  purchase  A  solicitor 
"*"      by  a  solicitor  from  his  client,  and  which  the  client  proLJl^  f^ 
had  confirmed  by  her  will.  nia  client,  who, 

by  a  codicil, 
confirmed  the 

In  1842,  Mrs.  Church,  a  widow  of  the  age  of  about  ■?!«  ^d  de- 

.  ,       „  vised  the  pro- 

seventy,  possessed  a  freehold   house  m   High  street,  perty  to  the 

Winchester,  which  was  let  to  a  tenant  from  year  to  year  courTha^e 
at  a  rent  of  32/.    The  property  was  oat  of  repair,  the  on  the  evi- 

j.         ^  •  J     u     u  J  j'/n    dence,held  the 

tenant  was  one  year  m  arrear,  and  she  had  some  dim-  ^^^  invalid 

culty  in  collecting  the  rent.    She,  in  consequence,  pro-  •'■o  decided 
posed  to  sell  the  house  to  Mr.  Bowher  (a  solicitor,  who  wai  inopera- 
had  acted  professionally  for  her),  in  consideration  of  a  tive  in  equity. 
life  annuity.     A  valuation   having  been  made   by  an  anceistobe 
Actuary,  on  the  assumption  that  the  house  was  worth  a  evidencTof  ^ 
clear  sum  of  20/.  a  year,  Mr.  Bowher  afterwards  agreed  surveyors  in  a 
to  purchase  the  property  for  an  annuity  of  65/.  during  yalue. 
Mrs.  Church's  life. 


Accordingly,  in  August,  1842,  Mrs.  Church  conveyed 
the  house  to  Mr.  Bowher,  and  he,  on  the  other  hand, 
executed  a  bond  for  securing  her  an  annuity  of  65/. 
during  her  life.  Immediately  after  the  purchase,  Mr. 
Bowher  got  rid  of  the  old  tenant,  and  took  his  furniture 
and  fixtures  in  discharge  of  the  arrears  of  rent.  He 
then  laid  out  100/.  in  putting  the  house  in  repair,  and 
obtained  a  solvent  tenant  at  a  rent  of  35/.  a  year,  pay- 
able quarterly  and  in  advance. 

Mrs.  Church  executed  her  will  on  the  28th  of  Ifo^ 
vember,  1842,  by  which  she  devised  her  property,  in- 

eluding 
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eluding  this  house  by  namei  to  her  nephews  and  neices 
(the  Plaintiffs),  and  she  made  Mr.  Bowher  and  Mr. 
Thorn  her  executors.  On  the  same,  day  she  executed 
a  codicil,  prepared  by  Mr.  Bowker,  which  was  in  these 
words :—"  I,  Sarah  Church,  having  sold  the  freehold 
house  and  premises  situate  in  the  High  street,  Win- 
chester, to  Frederick  Bowker,  in  my  will  named,  do 
hereby  make  this  a  codicil  to  my  before-written  will,  and 
hereby  confirm  such  sale,  and  give  the  said  freehold 
premises  to  the  said  Frederick  Bowker  and  his  heirs  for 
ever,  &c." 


She  made  two  subsequent  codicils  on  the  24th  of 
August,  1844,  and  the  15th  of  June,  1845,  by  which 
she  confirmed  her  will  and  the  first  codicil. 

Mrs.  Church  died  in  February,  1846.  In  August, 
1 846,  a  settlement  of  accounts  of  the  real  and  personal 
estate  (exclusive  of  the  house)  was  come  to  between  the 
Plaintiffs,  her  legatees,  and  the  executors,  and  releases 
were  then  executed. 


On  the  13th  of  September,  1854,  the  legatees  filed 
this  bill,  praying  that  the  purchase  to  Mr.  Bowker 
might  be  set  aside,  and  for  an  account  of  the  real  and 
personal  estate  of  the  testatrix. 

Mr.  Bowker,  by  his  answer,  stated  as  follows : — '*  Id 
August,  1842,  the  testatrix  stated  to  me,  that  she  should 
sell  her  house,"  &c.,  ''and  she  then  expressed  a  wish  tliat 
I  should  purchase  them,  and  pay  for  them  by  way  of  an- 
nuity, saying,  '  she  had  no  partiality  for  her  relations, 
and  that  they  merely  went  to  her  for  what  they  could 
get.'  I,  at  that  time,  declined  to  make  the  purchase, 
saying  to  the  testatrix,  as  the  fact  was,  '  I  was  not  in  a 
situation  to  purchase  the  property.'  On  several  sub- 
sequent 
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sequent  occasions,  the  subject  of  the  purchase  of  the 
property  by  me  was  broached  by  the  testatrix,  and  on 
one  occasion,  when  I  waited  upon  her  respecting  her 
will,  she  again  expressed  a  wish  that  I  would  purchase 
the  house  in  the  High  street,  and  pay  her  for  the  same 
by  way  of  annuity.  I  then  stated  to  the  testatrix, 
*  that  I  was  not  aware  what  would  be  a  fair  annuity  to 
be  allowed  to  her  for  the  said  house,  but  I  would  take 
the  opinion  of  an  Actuary  what  was  a  fair  annuity.' 
At  this  time,  the  house  was  in  a  very  dilapidated  state, 
and  was  badly  tenanted.  It  was  then  let  for  about  26/. 
per  annum,  and  was  worth  about  4002.,  certainly  not 
more.  But  little  or  no  rent  had  been  paid  for  years, 
the  said  testatrix  and  her  husband  having  had  bad 
and  troublesome  tenants.  I  considered  the  house  and 
premises  to  be  worth  20/.  per  annum.  I  shortly  after- 
wards consulted  Mr.  /.  Ventham^  an  Actuary,  as  to  the 
value  of  the  said  premises." 
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Mr.  Ventham  proved  his  valuation  of  the  property, 
and  verified  his  calculations,  and  stated  that  he  **  con- 
sidered the  result  fair  and  reasonable,  and  still  so  con- 
sidered them." 

Mr.  Bowker  produced  ten  or  twelve  respectable  Sur- 
veyors, who  swore  that  the  property  was  not  now  worth 
more  than  from  450/.  to  500/.,  and  that,  in  1842,  it  was 
not  worth  more  than  from  350/.  to  400/.  Evidence  was 
also  adduced  by  him  to  shew,  that  400/.  would  not  pur- 
chase a  greater  annuity  than  60/.  per  annum,  for  a 
female  life  of  the  age  of  seventy  years. 

The  cause  now  came  on  for  hearing. 


Mr.  Follett  and  Mr.  W.  Morris^  for  the  Plaintiffs. 
This  transaction  cannot  be  supported ;  it  was  a  pur- 
chase 
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1866.  chase  by  a  solicitor  from  his  client^  without  the  inter- 
vention of  any  other  professional  person  to  protect  this 
old  lady.  The  purchaser  is,  therefore,  bound  to  shew 
that  he  gave  the  full  value ;  he  has  not  only  (ailed  in 
doing  so,  but  the  effect  of  the  evidence  is,  that  he  pur- 
chased  the  property  at  an  under  value.  He  has  paid 
only  196/.  for  property  which  he  himself  values  at  400/., 
and  be  gave  a  mere  personal  security  for  the  annuity, 
which  might  have  turned  out  of  no  value  whatever. 
**  He  proposes  a  bond  as  a  security  for  her  daily  bread. 
Is  that  what  a  court  of  justice  can  approve?"  CHbsan  v. 
Jeyes  (a). 

As  to  the  codicil,  it  is  merely  a  part  of  the  void 
transaction,  it  is  of  no  effect  in  equity,  and  the  De- 
fendant is  a  trustee  for  the  parties  interested  in  the 
testatrix's  property.  The  settlement  of  account  and 
release  are  no  bar  to  the  relief  prayed,  and  time  does 
not  run  as  between  trustee  and  cestui  que  trust ;  Tre- 
velyan  v.  Charter  (ft). 

They  also  cited  Holman  v.  Loynes{c)\  Savery  v. 
King  (d), 

Mr.  RoupeU  and  Mr.  C  Barber^  cantrd.  There  was 
a  total  absence  of  fraud  on  the  part  of  the  Defendant 
Bowker.  The  testatrix  was  perfectly  cognizant  of  the 
value  of  the  premises  sold,  and  the  proposal  to  sell 
the  same  originated  with  her,  and  was  several  tiroes 
repeated.  The  evidence  shews,  that  the  full  value  was 
given  for  the  property,  and  it  matters  not  what  secu- 
rity was  given,  for  the  annuity  was  duly  paid  down  to 
the  annuitant's  death. 

The 

(a)  6  Ve»etf,  278.  (c)  4  De  G.,  Af.  ^  G.  270. 

(6)  4  L.  J.,  N.  S.,   Ch.  209,  Id)  5  H.  Lords  Co,  627. 

and  11  C/.  4-  Fill.  714. 
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The  relation  of  solicitor  and  client  did  not  exist  at  the 
time  of  this  purchase. 

Thirdly.  If  the  contract  be  voidable,  still  the  devise 
remains  untouched,  and  Mr.  Bowker  is  as  much  an 
object  of  the  testatrix's  bounty  as  the  Plaintiffs.  The 
case  is  governed  by  Stump  v.  Geiby  (a) ;  and  a  solicitor 
may  take  a  bequest,  notwithstanding  he  prepared  the 
will ;  HvuUm  v.  Weatkerill  (b).  The  Plaintiffa  them- 
selves must  give  full  effect  to  the  will ;  they  cannot 
claim  under  and  against  it. 

Fourthly.  The  Plaintiffs  are  bound  by  the  settlement 
of  accounts  and  the  release.  Here  the  fact  of  the  pur- 
chase appeared  on  the  will  itself,  and  the  case  is  not  like 
Trtvelyn  v.  Charter,  where  there  was,  for  a  long  period, 
an  ignorance  of  rights. 

Lastly.  The  Plaintiffa  are  barred  by  lapse  of  time, 
for  the  bill  was  not  filed  until  twelve  years  after  the 
transaction. 
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Mr.  FoUett,  in  reply. 

Tk€  Master  of  the  Rolls  reserved  judgmenL 


The  Mastbr  of  the  Rolls. 

This  is  a  suit  to  set  aside  a  transaction  which  occurred 
in  the  close  of  the  year  1842,  by  which  Sarah  Church, 
the  testatrix,  conveyed  to  the  Defendant,  Mr.  Bowher, 
a  freehold  house  in  the  High  street,  in  Winchester,  for 
an  annuity  of  65/.  per  annum. 

This 

(a)  2  De  G.,  M.SfG.  623. 

(»)  5  De  G.,  M.  ^  G.  301,  and  1  Smok^  Gif.  604. 


July  22. 
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1856.  ^^^^  ^^'^  ^^  impeached  on  the  groundy  that  Mr.  Bouy- 

her  was  the  solicitor  oF  the  testatrix  at  the  timey  and 
that  the  sale  was  improper^  both  on  account  of  the  in- 
adequacy of  the  value,  and  the  mode  in  which  the  an- 
nuity was  secured. 

The  Defendant  denies  the  impropriety  of  the  sale,  or 
the  inadequacy  of  the  value,  and  besides  this,  he 
.  alleges,  that  whether  the  value  was  inadequate  or  not, 
the  testatrix,  as  a  matter  of  bounty,  determined  to  pre- 
vent this  very  question  being  raised  after  her  decease, 
and,  by  a  codicil  to  her  will,  she  expressly  ratified 
and  confirmed  the  sale  in  question,  and  left  the  pre- 
mises to  Mr.  Bowker^  for  his  own  use  and  benefit  I 
think  it  necessary  to  consider  these  two  matters  sepa- 
rately, and  I  shall  therefore  consider,  first,  the  case  of 
the  sale  without  reference  to  the  will  and  codicil  of  the 
testatrix,  and  I  shall  then  consider  what  effect  the 
testamentary  disposition  of  the  testatrix  produces  on 
the  case. 

It  was  suggesited,  in  the  argument,  that  Mr.  Bowker 
could  hardly  be  called  her  solicitor,  and  that,  in  feet,  she 
had  none,  and  required  none;  but  this  argument  cannot 
be  maintained.  The  greater  or  less  occasion  which  a 
client  may  have  for  the  services  of  a  solicitor  does  not 
afiect  the  question ;  the  only  question,  apart  from  the 
exercise  of  undue  influence,  is  this:-~did  the  relation 
exist  at  the  time  of  the  transaction  ?  That  the  relation 
existed  here  is  certain.  On  the  death  of  her  husband, 
the  testatrix  consulted  Mr.  Bowker  as  her  solicitor ;  she 
employed  him  to  prepare  her  will ;  she  consulted  him 
relative  to  this  very  property,  and  she  consulted  no 
other  person.  All  the  consequences,  therefore,  that  flow 
from  the  relation  of  solicitor  and  client  exist  in  the 
present  case.    These  are  thus  expressed  by  Lord  Eldon 

in 
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in  Gibson  ▼.  Jeyes{a) : — ''An  attorney  buying  from  his 
client  can  never  support  it,  unless  he  can  prove,  that  bis 
diligence  to  do  the  best  for  the  vendor  has  been  as  great 
as  if  he  was  only  an  attorney  dealing  for  that  vendor 
with  a  stranger.  That  must  be  the  rule;"  and  the 
burthen  of  proving  this  lies  on  the  solicitor.  This, 
therefore,  is  the  test  by  which  this  transaction  on  the 
first  part  of  the  case  is  to  be  examined. 


1856. 


It  is  stated,  in  the  evidence  for  Mr.  Bawker,  which  I 
assume  to  be  true,  that  the  first  suggestion  of  selling  the 
property  for  an  annuity  sprang  from  herself,  and  that 
this  arose  from  the  difficulty  of  obtaining  payment  of 
the  rent  from  the  tenant,  who,  it  appears  from  the  evi- 
dence, was  in  arrear  for  about  one  year's  rent.  The 
house  was  a  freehold  house  in  the  High  street  of  TFtn- 
chesier,  which  I  understand  to  be  a  principal  street,  and 
an  eligible  situation  in  that  city.  The  house  was  old 
and  out  of  repair,  and  it  was  occupied  by  a  person  of 
the  name  of  Dawkins.  at  a  rent  of  32/.  from  year  to 
year.  The  fee  simple  of  this  was  sold  for  an  annuity  of 
65/.  per  annum,  for  the  life  of  the  testatrix.  Her  exact 
age  is  not  proved,  but  three  years  and  three  months 
afterwards,  viz.,  in  February ^  1846,  she  died,  and  her 
age  at  that  time  was  stated  to  be  seventy-three  by  Jane 
Chowne,  who  gave  that  age  to  the  registrar  in  Win- 
chester, from  information  which  she  had  obtained  from 
the  testatrix  herself.  By  seventy  three,  I  understand 
that  her  last  birth-day  was  seventy-three,  and  that  she 
was  then  in  the  seventy-fourth  year  of  her  age.  The 
day  of  her  birth  is  nowhere  stated,  it  may  therefore  be 
fairly  assumed,  that  she  was  about  seventy  at  the  time 
of  this  transaction. 


If 


{«)  6  Vet.  271. 
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1856.  If  the  case  rested  on  the  answer  of  the  Defendant 

JBowker,  and  the  evidence  of  Mr.  Ventham^  the  Actuary, 
whom  the  Defendant  consulted  in  1842,  prior  to  the 
sale,  it  would,  in  my  opinion,  be  conclusive  against  the 
validity  of  the  transaction. 

The  account  given  by  the  Defendant,  and  by  Mr. 
Ventham  is  this  :  — [ jETm  Honor  read  them.}  Though  the 
house  was  let  for  32/.  per  annum,  Mr.  Bowker  valued  it 
at  20/.  per  annum  net,  and  in  his  answer  states, ''  that 
it  was  then  let  at  about  26/.  per  annum,"  and  deducting 
about  6/.  per  annum  for  the  repairs  and  outgoings, 
which  appears  to  me  to  be  a  fair  deduction,  would  re- 
duce it  to  20/.  per  annum.  Mr.  Ventham  values  it  at 
21/.  I5s. ;  in  this  valuation  he  deducts  2/.  8«.  usual  re- 
pairs annually,  6/.  6«.  for  the  interest  of  money  neces- 
sary to  be  laid  out  in  putting  the  house  into  repair; 
insurance  and  outgoings,  2/.  12s.  The  result  which  im- 
mediately followed  shewed,  as  might  be  supposed,  that 
this  valuation  was  inaccurate,  for  a  hundred  pounds  laid 
out  on  the  premises  immediately  produced  a  tenant 
willing  to  give  36/.  per  annum,  paying  the  rent  in  ad- 
vance, paying  all  the  rates  and  outgoings,  keeping  all 
the  interior  part  of  the  house  in  repair,  and  leaving  the 
landlord  nothing  to  do,  but  to  paint  the  exterior  wood- 
work in  every  four  years  at  least.  No  account  of  what 
the  house  has  actually  produced  since  is  in  evidence, 
but  from  what  is  in  evidence,  I  should  infer,  that  it  has 
produced  on  an  average  30/.  per  annum  to  the  landlord, 
clear  of  all  deductions.  The  valuation  of  the  annuity 
was  on  the  principle  that  the  house  was  worth  only  20/. 
per  annum,  and  this  appears  to  me  to  have  been  below 
the  real  value. 

There  are  many  other  circumstances,  in  this  question 
of  value,  which  are  material  to  be  noticed.     It  is  to  be 

observed. 
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obsenred,  that  the  testatrix  did  not  want  any  increase  to  1856. 
her  income,  for  the  whole  excess  occasioned  by  this  sale 
seems  to  have  been  saved  by  her,  and  therefore,  the  only 
motive  for  selling  the  property  for  an  annuity  was,  the 
diflScuIty  of  obtaining  payment  of  the  rent ;  but  upon 
the  evidence  before  me,  there  is  nothing  to  shew  that 
the  rent  might  not  easily  have  been  obtained.  It  is 
sworn  that  Dawkins  was  a  year  in  arrear,  but  he  does 
not  seem  to  have  been  the  only  person  liable  for  the 
rent.  He  is  called  by  Mr.  Bawker,  in  his  answer,  "  the 
occupying  tenant,"  but  in  the  deed  of  conveyance,  his 
name  is  not  mentioned,  and  the  house  is  said  to  be,  at 
that  time,  in  the  occupation  of  John  Asleit,  or  his 
under-tenant.  I  infer,  therefore,  that  John  Aslett  was 
also  liable  to  the  testatrix  for  the  rent,  but  no  application 
appears  to  have  been  made  to  him  to  pay  any  rent,  nor 
is  there  any  evidence  that  he  was  unable  to  do  so.  In 
the  next  place,  it  is  established,  that  there  was  no  diffi- 
culty in  getting  rid  of  the  tenant  DawhinSj  and  ap- 
parently none  in  taking  his  furniture  and  fixtures  in 
discharge  for  the  arrears  of  his  rent.  In  the  third 
place,  the  testatrix  would  have  had  no  difficulty  in  ob- 
taining a  new  tenant,  and  in  finding  100/.  to  put  the 
premises  in  repair  (assuming  this  to  have  been  necessary 
for  the  purpose  of  obtaining  such  new  tenant),  as  she 
had  money  in  the  funds  far  exceeding  the  amount 
required,  and  which  she  might  have  applied  for  this 
purpose.  In  the  fourth  place,  the  Defendant  ex- 
perienced no  difficulty  in  finding  a  tenant,  perfectly  able 
and  willing  to  give  36/.  per  annum,  and  one  who  con- 
sented that  this  rent  should  be  paid  quarterly  and  in 
advance.  Now,  no  payment  was  to  be  made  for  the 
first  quarter  of  the  annuity.  In  reality,  therefore,  the 
annuity  did  not  begin  to  run  till  26th  March,  1843, 
which  was  the  date  of  the  lease,  and  the  annuity  was 
not  paid  in  advance;  so  that,  at  Midsummer,  1843, 

Mr. 
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1856.        Mr.  Bowker  would  have  received  17/.  10«.  in  respect  of 
^■^^"^^^      half-yearly  rent,  and  would  have  had  to  pay  only  16/.  &., 
V.  one  quarter  of  the  annuity.     Consequently,  if  the  ar- 

Tho&n.  rangement  made  for  Mr.  Bowker  had  been  made  for 
Mrs.  Churchy  she  would,  if  she  had  laid  out  100/., 
which,  as  I  have  remarked,  she  could  easily  have  ac- 
complished, have  thereby  obtained  a  larger  amount  of 
income,  for  three-quarters  of  a  year  from  November^ 
1842,  than  she  actually  received,  and  she  would  have 
obtained  a  responsible  tenant,  with  a  rent  sufficiently 
increased  to  pay  her  three  per  cent  on  her  outlay,  being 
nearly  the  same  amount  of  interest  as  she  would  have 
received  if  she  had  left  the  money  in  the  funds. 

On  the  mere  question  of  value,  therefore,  on  this 
evidence,  I  should  have  come  to  the  conclusion,  that  the 
price  was  inadequate,  and  not  such  as  by  itself  could 
sustain  a  sale  from  a  client  to  his  solicitor.  But  there 
is  other  evidence  of  an  important  character,  and  which 
must  be  noticed. 

Mr.  Bowker  has  produced  ten  or  twelve  respectable 
Surveyors,  who  swear  that  the  property  is  not  now 
worth  more  than  from  460/.  to  600/.,  and  that  in  1842, 
it  was  not  worth  more  than  from  360/.  to  400/. ;  and 
evidence  is  adduced  to  shew,  that  400/.  would  not  pur- 
chase a  greater  annuity  than  60/.  per  annum,  for  a  woman 
of  the  age  of  seventy  years. 

I  have  frequently  had  to  comment  upon  the  unsatis- 
factory nature  of  the  evidence  of  value  given  by  sur- 
veyors. Men  of  equal  knowledge  and  respectability 
are  constantly  found  giving  very  contradictory  evidence 
on  this  subject,  and  always  more  or  less  favourable  to 
the  side  on  whose  behalf  they  are  adduced.  This,  pro- 
bably, is  inevitable,  but  the  conclusion  to  which  I  have 

been 
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been  compelled  to  come  is,  that  in  all  these  cases,  I 
place  very  little  reliance  on  the  evidence  of  surveyors, 
who  know  beforehand  on  which  side  their  evidence  is 
intended  or  desired  to  be  used.  It  is  true,  that  in  the 
present  case,  the  Plaintiffs  have  produced  not  one  com- 
petent witness  to  give  evidence  of  an  opposite  character, 
and  it  is  open,  therefore,  to  the  observation,  that  they 
are  unable  to  do  so.  Judging,  however,  from  my  ex- 
perience in  these  matter,  in  cases  before  me  while  at  the 
Bar  and  since,  I  do  not  attach  much  importance  to  this 
omission.  When  I  come  to  examine  the  evidence  of 
these  witnesses,  I  am  at  a  loss,  accurately,  to  under- 
stand why  a  freehold  house,  situated  in  the  High  street 
of  Winchester  (apparently  a  highly  eligible  situation) 
should,  although  an  old  house,  be  worth  no  more  than 
from  thirteen  to  fourteen  and  a  half  or  fifteen  years' 
purchase.  No  explanation  is  given,  why  this  house, 
which  appears  to  have  produced  35/.  per  annum  regu- 
larly for  the  last  twelve  or  thirteen  years,  and  likely  to 
do  so  in  future,  is  such,  that  no  one  could  now  be  in- 
duced to  give  above  500/.  for  it,  or  more  than  400/.  in 
1842,  when  it  was  let  for  32/.  per  annum.  The  test  to 
which  this  Court  looks  with  the  greatest  confidence, 
viz.,  the  price  actually  bid  at  a  sale  by  auction,  or  the 
offer  of  a  person  bona  fide  desirous  to  become  a  pur- 
chaser by  private  contract,  is  wanting  in  this  case. 


1866. 


It  is  a  matter  of  no  slight  moment,  that  Mr.  Bowker 
does  not  appear  to  have  offered  the  bouse  to  any  one  in 
Winchester  when  Mrs.  Church  desired  to  sell  it.  He 
expresses  the  reluctance  with  which  he  became  the  pur- 
chaser, but  he  does  not  appear  to  have  endeavoured  to 
obtain  another  purchaser,  or  a  better  price  from  any  one 
else,  or  to  have  made  it  known  generally,  in  Winchester, 
that  the  house  could  be  bought  for  a  sum  of  money,  or 
for  an  annuity  on  the  life  of  this  old  lady.     If  be  had 

VOL.  XXII.  o  o  done 
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1856.  done  so,  and  if  after  this  had  been  generally  known,  no 
one  had  offered  a  sum  exceeding  400/.,  or  an  annuity  of 
65/.  per  annum,  the  case,  on  the  question  of  value, 
would  have  stood  in  a  very  different  position  from  that 
in  which  it  now  comes  before  me.  The  question  of 
value,  however,  is  not  the  only  matter  to  be  regarded  in 
this  transaction.  The  purcha$e*money,  viz.,  the  regular 
payment  of  the  annuity,  was  secured  simply  by  the 
personal  security  of  the  purchaser.  This  appears  to  me 
to  be  a  serious  objection  to  the  validity  of  this  trans^ 
action.  In  fact,  this  matter  has  rather  been  passed  over 
by  the  counsel  for  the  Defendant  than  answered.  It  is 
said,  that  the  annuity  was  regularly  paid  to  the  testatrix 
until  her  death,  and  that,  therefore,  no  question  arises 
on  it;  but  I  am  not  to  judge  of  the  propriety  of  the 
transaction  by  the  event.  If  I  were,  I  could  not  resist 
the  argument  of  the  Plaintiff's  counsel,  who  called  on 
me  to  notice,  that  three  years'  annuity  only  was  paid,  and 
that,  consequently,  the  house  was  in  reality  bought  for 
195/  To  this,  the  conclusive  answer  is  given  by  the 
Defendant,  that  she  might  have  lived  for  twenty  or 
twenty«fiv€  years,  and  that  the  transaction  cannot  be 
judged  of  by  the  result  which  has  happened,  of  her 
living  a  greater  or  smaller  number  of  years.  I  concur 
in  that  observation,  but  I  think  it  equally  applicable  to 
the  mode  in  which  this  annuity,  the  purchase-money  for 
the  property,  was  secured.  The  fact  that  the  Defendant 
has,  during  the  three  years  of  Mrs.  Church's  life,  been 
able  to  pay  and  has  paid  the  annuity  to  her,  does  not 
alter  the  view  I  must  take  of  the  transaction,  which  I 
must  regard,  as  to  this  point,  exactly  as  if  Mrs.  Church 
were  herself  seeking  to  set  aside  this  sale,  immediately 
after  the  deed  had  been  executed  by  her.  In  that  view 
of  the  case,  I  am  convinced,  upon  the  evidence  before 
me,  that  the  burthen  of  proof,  which  is  thrown  upon 

the 
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the  Defendant,  is  not  satisfied,  and  that  the  transaction 
cannot  stand  as  a  sale. 


This  brings  me  to  the  consideration  of  the  second  Thobh. 
branch  of  this  subject,  viz.,  whether,  having  regard  to 
the  codicil  of  the  28th  Novembery  1842,  this  bouse  is 
not  vested  in  the  Defendant  as  devisee  of  Mrs.  Church. 
The  codicil  is  in  these  words —[^(5  Honor  read  it, 
ante,  p.  648.] 

This,  it  is  alleged,  is  exactly  analogous  to  the  case  of 
Stump  V.  Gaby  (a),  and  it  is,  no  doubt,  true,  that  if  the 
testatrix  has  devised  this  house  to  the  Defendant,  for 
his  own  use  and  benefit,  no  question  arises.  If,  out  of 
motives  of  bounty  towards  him,  she  has  devised  to  him 
the  benefit  of  this  contract,  it  cannot  now  be  impeached. 
But  I  am  unable  to  discover  her  intention  to  do  either 
in  these  testamentary  instruments. 

By  her  will,  bearing  date  the  same  day  as  the  codicil, 
she  devised  this  house  to  her  relations.  The  evidence  of 
Mr.  Bawker,  and  that  given  on  his  behalf,  establishes, 
that  the  testatrix  thought  that  the  price  given  by  Mr. 
Boufker  was  the  highest  price  that  could  be  obtained ; 
nay,  that  it  was  more  than  she  expected.  What  benefit 
or  bounty  to  Mr.  Bawker  could  there  be  under  such 
circumstances  to  confirm  the  sale  ?  To  make  the  case 
of  Stump  v.  Gaby  apply,  it  ought  to  appear,  that  3he 
knew  that  the  case  was  one  which  could  be  jsuccessfully 
contested  by  her,  and  that  so  knowing,  she  had  resolved 
to  give  the  property  to  Mr.  Botcher,  and  to  confirm  the 
sale.  Not  only  was  she  ignorant  of  this,  but,  if  the 
evidenoe  of  Mr.  Bowker  and  his  clerks  is  to  be  relied 
upoiii  she  believed  the  very  opposite.     In  that  view  of 

the 

{a)  2DeG.,M.Sf  G.  623. 

oo2 
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1866.  the  case,  I  think  that  it  rather  injures  than  assists  the 
case  of  Mr.  Botcher^  because  this  excludes  the  intention 
of  bounty,  and  if  not  intended  as  an  act  of  bounty  to 

Tboew.  JjJiu^  njjy  ^3s  It  made,  and  at  whose  instance  and  re- 
quest? The  only  answer  which  can  be  given  to  these 
questions  would  seem  to  be  this:— that  it  was  at  the 
suggestion  of  Mr.  Bowlder  himself,  in  order  to  avoid  the 
question  which  has  arisien  in  this  suit,  the  probability  of 
which  may  have  occurred  to  him,  but  the  possibility  of 
which  does  not  appear  to  have  been  present,  or  to  have 
been  suggested,  to  the  mind  of  the  testatrix. 

The  codicil,  no  doubt,  operates  to  give  the  legal  estate 
to  Mr.  JBowker,  but,  in  my  opinion,  the  effect  and  con- 
struction of  the  codicil  is  only  to  give  him  that  estate 
for  the  purpose  of  the  sale,  assuming  the  sale  to  be  a 
valid  and  legal  one,  and  it  does  not  give  him  any  bene- 
ficial interest  in  the  premises,  if  ever  the  sale  should 
be  set  aside,  on  the  ground  of  being  one  which,  as  be- 
tween solicitor  and  client,  could  not  be  supported. 

My  opinion,  on  the  whole  of  this  case,  is,  that  the  sale 
must  be  declared  to  be  void,  and  the  deed  cancelled. 
It  must  be  declared,  that  under  the  codicil,  Mr.  Sowker 
is  to  be  considered  as  a  trustee  for  the  persons  entitled 
under  the  will  of  the  testatrix. 

There  must  be  an  account  of  the  rents  and  profits  of 
the  house,  on  one  side,  making  all  just  allowances  for 
repairs  and  outgoings,  and,  on  the  other,  an  account  of 
the  payments  made  in  respect  of  the  annuity,  and  the 
balance  must  be  paid  by  Mr.  Bawker,  and  there  must 
either  be  a  reconveyance  or  a  sale  of  the  trust  premises, 
for  the  purposes  of  distribution  amongst  the  persons 
entitled. 


So 
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So  Tar  as  the  bill  seeks  a  general  administration  of  the 
estate  of  the  testatrix,  it  must  be  dismissed  with  costs. 
The  transaction  in  August ^  1846,  was,  in  my  opinion,  a 
complete  settlement  of  the  accounts  of  the  estate  of  the 
testatrix,  and  although  the  cestuis  que  trust  were  igno- 
rant and  illiterate  persons,  the  evidence  satisfies  me, 
that  they  knew  perfectly  well  what  they  were  about 
when  they  executed  the  release,  and  if  they  did  not 
themselves  understand  the  accounts,  they  could  have 
had  them  examined  by  some  one  on  their  behalf,  which 
they  did  not  think  fit  to  require,  and  eight  years  after- 
wards, when  the  executors  may  have  lost  or  destroyed 
their  vouchers  as  useless,  they  cannot  be  at  liberty  to 
open  all  the  accounts  again.  But  so  far  as  regards  the 
sale,  the  case  is,  in  my  opinion,  different;  the  validity 
of  the  sale  was  not  in  question  or  discussed  between 
these  parties  on  that  occasion,  nor  was  the  deed  of  re- 
lease and  indemnity  intended  to  affect  or  ratify  that 
transaction,  which,  if  it  does  at  all,  does  it  only  inciden- 
tally and  collaterally,  as  part  of  the  testatrix's  assets. 
I  am  of  opinion,  therefore,  that  it  ought  not  to  prevent 
my  making  the  decree  I  have  already  stated  relative  to 
the  house  in  question.  The  lapse  of  time  is  material 
also  on  this  subject,  but  observing  the  humble  situation 
of  life  in  which  the  Plaintiffs  move,  their  constant  appli- 
cations on  this  subject,  and  the  difficulty  they  might 
naturally  have  in  obtaining  the  service  of  a  solicitor  to 
institute  proceedings  for  them,  of  which  there  is  some 
indication  in  the  evidence  before  me,  I  am  of  opinion, 
that  I  ought  not  to  allow  it  to  bar  their  right  to  a 
decree,  if,  on  other  grounds,  I  think  them  entitled 
to  it. 


1856. 


Wateri 

V. 

Thorn. 


The  costs  must  also  follow  the  event,  so  far  as  the 
suit  relates  to  this  subject,  which  I  do  with  the  more 

regret, 
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1866.  >*6gTety  because  I  do  not  impute  fraudy  or  the  exercise 
of  undue  inflnencey  to  Mr.  Sotther  in  this  transaction ; 
but  I  rest  ray  decision  on  the  ground  that  he  has,  incau- 
tiously, involred  himself  in  a  transaction  which  throws 
on  him  the  burthen  of  proving  the  correctness  of  it, 
which  he  has  failed  in  doing. 


j[j^7;  JOHNSTONE  V.  BABER. 

A.,  leiied  of  fTIHE  testator,  Charles  Johnsloney  was  seised  of  the 
of  which  hit '  advowson  of  the  rectory  of  Culminfftou,  of  which 

•on  IV.  J.  was  |]|g  gon  WiUiam  Johnstone  was  the  incumbent.     By  his 

incambent,  de-      .,111  n        ■  •  » 

▼iied  it  to         Will,  dated  18  April,  1805,  he  devised  his  real  and  per- 

oo'htt  ton'^  ^^^^^  estate  to  trustees,  upon  trust  to  sell  all  and  singu- 
death  and  di-  lar  his  said  real  estate  (except  his  advowson  of  the  rec- 
duce  between     ^^y  ^^  Culmington,  &c.),  and  after  providing  an  annuity 

^wi^^"  "J?*.,  for  his  wife,  upon  trust  to  divide  the  clear  residue  be- 
children.  Held,  . 

by  the  Matter  tween  his  children ;  and  upon  trust,  that  his  trustees 
and  i^W     fd    ®'*®"'^>  immediately  after  the  decease  of  bis  son   Wil- 

by  the  Lord      ham  Johnstone,  absolutely  sell  the   advowson  of  the 

Chancellor  and         .  ^    r^  1    *     a         «  jj*»jal  j 

Lords  Justices   rectory   of   Lulmxngton,  Sec,  and  divide   the   produce 

that,  on  the  between  the  children  of  his  son  William,  who  should 
the  right  of  '  he  living,  if  any,  at  the  time  of  his  decease,  and  in 
P?f^"^^*°"      default,  between  the  testator's  nine  children.     The  tes- 

which  then 

accrued  and       tator  died  in  1805. 

could  not  be 

legally  sold, 

passed  by  the  William  Johnstone  continued  the  incumbent  of  the 
not  descend  to  H^ing  of  Culmington  until  his  death  on  the  9th  April, 
the  heir.  Held  1866.     He  had  no  child,  and  died  without  having  dls- 

also,  by  toe 

Master  of  the  posed 

Rolls,  that  the 

Court  had  authority  to  make  a  partition  of  an  adTowson,  and  would  follow,  by  analogy, 
the  rule  at  to  coparceners,  and  give  the  right  of  presentation  to  the  members  by 
seniority;   but  the  Lord  Chancellor  and  Lord  Justice  Knight  Bruce  held,  that  the 
right  to  present  was  to  be  determined  between  the  children  by  lot. 
The  Court  can  make  a  partition  of  an  advowson. 
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posed  of  sny  right  he  might  have  had,  as  the  eldest  son        1856. 
and  heir  at  law  of  the  testator,  to  nominate  to  the  next 
presentation  of  the  rectory  of  Culmington* 


Johnstons 
Babbk. 


Charles  P.  Johnstone^  the  brother  of  William^  was 
now  his  heir  at  law,  and  was  also  the  heir  at  law  of 
the  testator;  and  there  were  seven  other  children  of  the 
testator  living.  A  Petition  was  now  presented  by  four 
of  the  parties  entitled  to  share  in  the  proceeds  of  the 
sale  of  the  advowson,  alleging  that  they  were  advised 
that  the  right  of  presentation  to  the  rectory  passed  by 
the  will  of  the  testator  to,  and  was  then  vested  in»  John 
Lhyd,  the  surviving  executor  and  devisee  in  trust  of  the 
will  of  the  testator,  for  the  benefit  of  the  seven  younger 
children  of  the  testator,  and  praying  that  it  might  be  so 
declared,  and  that  the  right  to  nominate  the  clerk  to  be 
presented  to  the  said  living  was  vested  in  the  said  seven 
younger  children,  and  that  the  advowson  might  be  sold 
with  the  usual  consequential  directions. 

A  Petition  to  obtain  an  immediate  sale  of  the  advow- 
son had,  in  1845,  been  presented,  in  the  lifetime  of 
William  Johnstone,  the  incumbent,  but  the  late  Master 
of  the  Rolls  considered  he  had  no  jurisdiction  to  make 
any  order  (a). 

It  was  stated,  as  a  foct,  at  the  Bar,  that  the  eldest 
surviving  child  of  the  testator  was  desirous  of  nomi- 
nating a  young  life,  whereby  the  produce  of  the  sale  of 
the  advowson   would  be  depreciated. 

Mr.  iZ.  Palmer  and  Mr.  Osborne,  in  support  of  the 
petition,  contended  that  the  Court  had  now  jurisdiction 
to  make  the  order  prayed.  That  it  was  not  the  case  of 
a  devise  to  tenants  in  common,  where,  perhaps,  the  right 

to 

(a)  8  Bettv,  233. 
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1856.  ^o  present  would  be  in  the  eldest  child,  but  a  devise  to 
trustees  for  sale,  whose  duty  it  was  to  proceed  to  such 
sale  for  the  benefit  of  all  parties  interested.  They  re- 
lied on  Hawkins  v.  Cfiappel(a\  and  particularly  Hill 
V.  The  Bishop  of  London  (b),  which  they  argued  was 
precisely  in  point.  That  it  was  quite  clear  the'  heir  at 
law,  qui  heir,  had  not  the  right  of  presentation,  and 
that  there  could  be  no  resulting  trust  for  him ;  Seytnour 
V.  Bennet  (e). 

Mr.  Selwyn  and  Mr.  Murray  for  the  heir  at  taw. 
1st.  The  testator  was  perfectly  aware  of  the  state  of 
circumstances  when  he  executed  his  will,  and,  by  di- 
recting the  sale  after  the  death  of  his  son,  he  intended 
the  trustees  to  sell  the  advowson  minus  the  first  pre- 
sentation, and  that  alone  can  now  be  sold.  Hawkins 
V.  Chappie,  therefore,  does  not  apply  :  there  the  trus* 
tees  had  postponed  the  sale  of  advowsons  devised  to 
them. 

2ndly.  The  eldest  of  the  cestuis  que  trust,  who  were 
quasi  tenants  in  common,  has  a  right  to  present.  The 
case  cannot  be  distinguished  from  "coparceners,"  the 
eldest  of  whom  has  clearly  a  right  of  presentation 
by  common  law.  In  the  Second  Institute  it  is  said  (d), 
"  By  the  common  law,  if  an  advowson  descended  to 
divers  coparceners,  if  they  cannot  agree  to  present,  the 
eldest  sister  shall  have  the  first  turn,  and  the  second  the 
second  turn,  et  sic  de  ceteris,  every  one  in  turn  accord- 
ing to  seniority,"  and  equity  will  follow  the  law.  The 
incumbent,  the  eldest  son,  might  have  resigned  in  his 
lifetime,  and  then  presented ;  Martin  v.  Martin  («). 

Mr. 

(a)  lAtk.62\.  id)    Chap.   5,    p.  364;    Stat. 

(6)  I  Atk,  6\S,  Wetim,2. 

(c)  2  Alk,  482.  (e)  1 2  Sim,  579. 
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Mr.  Schomberg  referred  to  Sherrard  v.  Lord  Har-        1856. 
borouah  (a).  ^-^^v^^^ 

JOHNITONB 

o. 

Mr.  R.  W.  Moore  for  trustees  of  a  settlement.  Baber. 

Mr.  R.  Palmer  in  reply.  The  case  of  coparceners 
is  not  applicable;  the  tenure  by  them  is  peculiar  and 
wholly  different  from  a  tenancy  in. common.  The  trus- 
tees were  bound  to  convert  as  soon  as  they  could  ;  and 
tenants  in  commoUi  in  the  present  case,  can  no  more 
take  in  succession  than  they  can  take  together. 

The  Mastrr  of  the  Rolls  considered  there  was  no 
resulting  trust  for  the  heir,  but  said  he  would  consider 
the  other  point. 


7^  Master  of  the  Rolls.  Aug.  l. 

This  is  a  case  of  very  considerable  interest,  and  I 
should  have  liked  to  have  had  further  time  to  consider 
it;  but  this  the  necessity  of  an  immediate  decision  pre- 
cludes. I  will  state  the  opinion  I  have  come  to  upon 
the  subject.  Upon  referring  to  the  text  books,  it  will  be 
found  to  be  laid  down,  as  a  general  rule,  that  coparce- 
ners, on  whom  an  advowson  descends,  present  accord'- 
ing  to  seniority ;  and  it  is  also  laid  down  in  the  text 
books,  that  joint  tenants  and  tenants  in  common  do 
not ;  but  that  they  must  all  concur,  and  that,  unless 
they  concur,  the  presentation  is  not  good.  There  is  no 
authority  cited  in  any  one  of  the  cases  for  that  proposi- 
tion, and,  singularly  enough,  in  Rolles  Abridgement, 
and  some  of  the  Year  Books,  which  are  referred  to  on 
the  subject,  it  appears,  that  it  was  the  original  state  of 

the 

(e)  Amhler,  165. 
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1856.  the  law  that  coparceners  were  in  the  same  aituation, 
and  Rolle  in  his  Abridgement  states  (a),  "  Si  3  coparce- 
ners font  partition  a  presenter  per  turne,  et  I'eigne 
usurpe  en  le  tame  del  mulnes,  ceo  ne  sera  ascan  usur- 
pation sur  le  turne  del  puisn^.  30  Ed.  3.  5."  The  next 
passage  is  this : — "  Si  3  coparceners  sont,  et  Teigne 
present  en  son  turne,  sans  partition,  et  puis  un  estran- 
ger  usurpe  en  le  turne  del  second,  uncore  ceo  n'est 
ascun  usurpation  quant  al  3^  ou  primer  coparcener, 
mes  solement  al  second.  12  H.  7,  Kell.  1,  per  Curiam." 
*'  4.  Issint  ust  estre  coment  que  partition  ust  estre  fait 
a  presenter  per  turn.  12  H.  7,  Kell.  1."  And  then  he 
refers  to  a  great  many  cases  in  the  Year  Books,  but  I 
have  not  had  sufficient  time  to  consult  them,  although 
I  have  referred  to  some  of  them,  which  seem  to  shew, 
as  far  as  I  can  make  out,  that  it  was  upon  this  prin- 
ciple : — that  the  title  was  in  all  the  coparceners,  in  all 
the  joint  tenants,  and  in  all  the  tenants  in  common,  and 
that,  properly  speaking,  they  could  not  present  unless 
they  all  concurred ;  but  that  it  was  afterwards  con- 
sidered that  they  might  make  partition,  and  that  if  they 
make  partition,  in  what  way  are  they  to  make  partition 
except  by  presenting  separately  ? 

Now  this  Court  has  held,  that  there  may  be  partition 
almost  of  every  thing;  undoubtedly  there  may  be  a 
partition  of  a  manor;  you  do  not  make  two  manors, 
but  you  divide  the  profits  of  it.  I  cannot  accede  to 
nor  do  I  think  it  would  be  proper  to  follow,  the  mere 
dictum  of  Lord  Hardwicke^  who  certainly  does  not 
appear  to  have  decided  it,  that  if  the  tenants  in  common 
cannot  agree,  it  is  then  to  be  determined  by  lot,  because 
what  necessarily  follows,  if  it  be  true,  as  laid  down  in 
those  cases,  that  one  tenant  in  common  cannot  present, 

it 

(fl)  Tit.  "  Presentment^  Uiurpation  ( L.  2),"  p.  373. 
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it  is  clear  that  the  ordinary  can  refuse  the  clerk  who  is  1856. 
presented ;  and  accordingly,  this  would  not  give  a  right 
to  one  person  chosen  by  lot^  if  the  right  be  in  all ;  and 
rt  could  not  in  the  slightest  degree  improve  the  situation 
of  the  parties.  But  what  I  wish  to  consider  is  this  :-^ 
here  are  two  tenants  in  common  of  an  advowson  in 
fee  who  file  a  bill  in  tbia  Court  for  a  partition,  and  it 
would  be  contrary  to  all  rule  and  principle  to  say,  it 
cannot  grant  partition.  If  it  can,  then  in  what  form 
does  it  give  partition  ?  I  apprehend,  the  only  mode  of 
granting  partition  is  by  giving  a  presentation  to  one  in 
the  first  instance,  and  to  another  afterwards. 

With  respect  to  tenants  in  common  and  joint  tenants, 
undoubtedly  there  is  this  distinction  to  be  drawn  be- 
tween the  two  classes  of  cases.  With  regard  to  copar- 
ceners, as  they  are  all  of  them  either  a  series  of  dangh* 
ters  or  sons  of  daughters,  one  of  those  daughters  must 
have  been  older  than  the  other,  and  therefore  you  have 
a  sort  of  rule  to  go  by.  If  it  is  given,  as  is  usually  the 
case,  to  children  of  the  same  family  as  tenants  in  com* 
mon,  you  bare  the  same  rule  to  go  by;  but  if  it  is 
given  to  tenants  in  common  or  joint  tenants  of  separate 
and  distinct  families,  you  have  no  SQch  rule  to  guide 
you,  and  then  the  Court  must  deal  with  that  as  it  can. 
It  is  singular  that  a  good  deal  of  discussion  has  taken 
place  upon  a  case  of  this  kind,  which  was  one  of 
considerable  interest.  In  the  Bishop  of  Scdubwry  v. 
Philips  (a},  it  was  held  distinctly,  that  the  ordinary 
had  not  a  right  to  present,  in  case  all  the  tenants  in 
common  agreed,  but  that  the  tenants  in  common  might 
make  partition  between  themselves,  and  might  agree 
that  they  should  present  in  succession ;  and  if  they  did, 
the  ordinary  could  not  refuse. 

There 

(a)  1  Lard  Raym.  Hrp,  535. 
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1856.  There  are  several  cases  in  the  books,  one  between  the 

Dean  of  St,  PauVs  and  one  of  the  Clerks  of  Oxford^ 
who  had  an  advowson  in  common,  and  they  presented 
alternately,  and  the  Court  held,  eventually,  that  a  par- 
tition had  been  made  in  accordance  with  that  rule. 
Now  the  cases  shew,  that  partition  may  be  made  by 
the  parties  themselves,  and  that  if  the  partition  is  made, 
then  the  ordinary  cannot  refuse  to  present;  and  that, 
consequently,  if  the  tenants  in  common,  in  this  case, 
should  agree  to  say,  we  will  present  seriatim^  in  succes- 
sion, then  the  ordinary  could  not  refuse  the  clerk  so 
presented,  and  would  not  require  them  all  to  concur, 
and  say,  "  unless  you  concur  I  will  refuse  the  Clerk 
who  is  presented." 

Then,  I  repeat,  if  there  were  an  advowson  here,  and 
if  the  parties  filed  a  bill  for  partition,  in  what  way  is  this 
Court  to  do  it,  unless  by  giving  them  a  power  of  pre- 
senting seriatim?  There  is  no  other  mode  of  doing  it. 
It  is  true,  in  this  case,  there  are  nine  tenants  in  common, 
and  the  result  would  be,  that  the  ninth  tenant  in  com- 
mon would  get  the  ninth  right  of  presentation,  which 
would  undoubtedly  be  extremely  remote,  but  I  have 
nothing  to  shew  that  such  a  right  might  not  be  devised, 
descend,  or  sold,  or  disposed  of. 

The  point  was  discussed  in  The  Bishop  of  Salisbury 
V.  Philips{a),  **  It  was  in  error  upon  a  judgment  in  quare 
impedit  after  verdict  for  the  Plaintiff.  The  Plaintiff 
declares,  that  A,  and  S,  were  joint  tenants  of  the  ad- 
vowson of  the  church  in  gross ;  and  being  jointly  seised, 
by  indenture  between  them  agreed,  that  they  should 
stand  seised  of  that  advowson  in  common,  and  present 
severally  by  turns;  and  lays  several  presentations  by 

each 

(a)  1  Lord  Raym,  535. 
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each  of  them  ;  and  the  Plaintiif  claims,  as  executor  to  his 
father,  the  assignee  of  one  of  the  said  parties,  for  a  dis- 
turbance in  the  time  of  his  father.  The  bishop  pleaded 
that  it  came  to  him  by  lapse.  The  Plaintiff  replies, 
and  shews  that  he  presented  Sims  within  six  months, 
and  the  bishop  refused  him.  The  bishop  rejoins,  and 
confesses  the  presentation,  and  that  the  clerk  came  to 
him,  and  that  he  gave  him  time  to  prepare  for  his  exa- 
mination in  three  days,  and  that  the  clerk  went  away, 
and  never  returned,  and  issue  upon  the  rejoinder,  and 
verdict  and  judgment  for  the  Plaintiff  in  the  Common 
Pleas.  Mr.  Carthew,  for  the  Plaintiff  in  error,  assigned 
a  variance  between  the  original  and  the  declaration. 
The  original  was,  prcBsentare  ad  ecclesiam  de  Staunton  ; 
and  the  declaration  was,  Staunton  alias  Staunton  Fitz- 
herbert.  But,  per  Holt,  '  one  name  is  enough,  and 
therefore  non  allocatur,*  The  second  exception.  It  ap- 
pears that  the  Plaintiff  has  not  any  title.  For,  first, 
this  indenture  nil  operatur,  but  it  is  only  good  by  way 
of  covenant;  for  if  it  was  in  case  of  lands,  it  would 
not  amount  to  a  partition;  for  nothing  can  do  that, 
but  what  divides  the  title,  and  makes  several  rights  to 
several  parts,  which  cannot  be  in  this  case  of  one  entire 
thing.  And  if  it  be  admitted  that  this  agreement  would 
make  them  tenants  in  common,  it  would  nevertheless 
be  ill,  for  they  could  not  present  singly;  and  if  they  do, 
the  clerk  may  be  refused.  Nor  could  the  one  of  them 
grant  the  whole,  which  each  of  them  ought  to  have,  if 
this  should  amount  to  a  division,  for  they  cannot  have 
part  of  an  entire  thing,  and  no  two  advowsons  should 
be  made  of  one.  And  there  is  no  case  in  all  the  books 
of  the  law  which  wan  ants  it" 


1866. 


J0HM8TONB 

V. 

Bab  BE. 


This  is  a  very  clear  and  distinct  argument,  and  very 
well  put,  and  which  really  contains  all  the  arguments  I 
yesterday  heard  at  the  Bar. 

Holt, 
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1856.  Holtf  Chief  Justice,   said, — ^  DoobtleBS  they  may 

make  partition  to  present  by  turns,  and  that  will  divide 
the  inheritance  aUquatenm  and  create  separate  rights,  so 
tlmt  the  one  shall  present  in  the  one  turn,  and  the  other 
in  the  other,  which  is  a  sufficient  partition ;  for  partition 
of  the  profits  is  a  partition  of  the  thing,  where  the  thing 
and  the  profits  are  the  same.  Indeed,  it  cannot  ociaLe 
two  advowsons  out  of  one,  but  it  can  create  distinct 
rights  to  present  in  the  seyeral  tarns.  But  if  this 
should  not  make  a  good  partition,  the  question  is,  if 
one  of  them  presents,  and  the  bishop  does  not  refuse 
bis  clerk  for  that  reason,  but  refuses  him  obstinately 
without  any  cause,  and  a  quare  impedii  is  brought  and 
admitted  to  be  good,  whether  the  grantee  shall  not  re- 
cover his  presentation.  The  Chief  Justice  thought 
this  to  be  a  very  plain  case.  But  at  another  day,  be- 
cause Mr.  Cart  hew  was  so  positive  in  the  matter,  that 
there  were  no  authorities  in  the  books  which  warrant 
this  case,  he  said,  that  by  the  Stat,  of  Wesimiiuter  2, 
13  JSdw.  1,  Stat.  1,  ch«  6,  sect.  2,  If  divers  persons 
claiming  an  advowson  make  compositions  upon  record 
to  present  by  turns,  and  this  composition  is  executed  by 
presentation  by  one  of  the  parties,  the  other  may  have 
a  scire  facias  upon  this  agreement  being  upoo  record, 
and  he  is  not  put  to  his  quare  impedit :  and  that  not 
only  in  a  case  of  disturbance  by  one  who  was  party  to 
the  agreement,  but  by  a  stranger.  And  that  statute  does 
not  extend  only  to  privies  in  blood,  but  also,  aa  the  2 
Institute,  362  says,  to  strangers  also,  which  must  be  of 
tenants  in  common.  In  28  Hen.  8,  Dyer^  29a,  pi.  194, 
If  tenants  in  common  of  an  advowson  make  composition 
to  present  by  turns,  and  that  is  executed  by  all  parties, 
in  a  guare  impedit  brought  by  any  of  them,  they  have 
no  need  to  make  mention  of  the  composition ;  which 
shews,  that  by  the  composition,  the  inheritance  and 
right  is  severed,  and  a  separate  interest  Tests  in  etch  of 

them 


Johnstone 

V. 
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them  to  present  alternately.  The  only  difTerence  is  1856. 
tfaat^  in  case  of  coparceners,  they  being  privies  in  blood, 
the  partition  may  be  by  parol ;  but  between  tenants  in 
common  it  must  be  by  deed."  Here  he  refers  to  Fitz.  Ba»br. 
Nat.  Brev.  63,  d,f;  11  Hen.  4,  3  6,  and  in  Cokes 
Entr.  496  i,  "  grantee  of  a  next  avoidance,  by  a  man 
who  was  so  to  present  by  turns,  declares  in  qnare  im^ 
pedit  positively  upon  his  grant,  that  he  was  '  possession^ 
atus  de  advocaiione  eeclesus/  prtBdictce  pro  prima  et 
proxima  vacatione  ejusdem.  And  in  Fitzh.  Nat.  Brev. 
62a,  thei«  is  a  stronger  case,  where  a  m«iM>r,  with  an 
advowson  appendant,  descended  to  two  coparceners, 
and  they  made  partition  of  the  demesnes,  and  to  present 
severally  by  turns  to  the  church ;  this  was  a  good  par- 
tition, and  the  advowson  was  appendant  at  one  turn  to 
one  part  of  the  demesnes,  and  at  the  other  to  the 
other." 

All  these  cases  then  shew  that  it  really  depends  upon 
partition  between  themselves. 

"  Mr.  Carthew  cited  a  case  in  2  Mod.  97,  to  the 
contrary,  to  which  Holt^  Chief  Justice,  said,  in  irS, 
that  no  books  ought  to  be  cited  at  the  Bar,  but  those 
which  were  licensed  by  the  Judges.  Judgment  was 
af&rmed." 


The  result  of  that  appears  to  me  to  be,  that  tenants  in 
common  might  undoubtedly  make  partition  by  deed, 
and  if  they  did,  the  partition  was  by  presentation  in 
turns.  This  Court  may  also  make  partition,  and  I  ap- 
prehend it  would  make  partition  in  the  same  form. 

My  opinion,  however,  upon  the  state  of  the  autho- 
rities, as  at  present  advised,  is,  that  this  Court  has 
authority  to  make  a  partition  of  an  advowson,  and  that 

being 
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being  so,  that  it  will,  in  the  case  or  a  family,  follow, 
by  analogy,  the  rule  as  to  coparceners,  and  give  the 
right  of  presentation  to  the  members  according  to  their 
seniority. 


I  do  not  feel  myself  bound  by  the  dictum  in  the 
books,  which  appears  to  me  not  to  be  warranted  by  any 
authorities  which  have  been  hitherto  found,  and  to  be  in- 
consistent with  the  principle  which  is  admitted  in  the  case 
as  to  coparceners,  between  whom  and  tenants  in  com- 
mon, so  far  as  this  matter  is  concerned,  I  see  no  dis- 
tinction in  reason,  the  only  difference  between  them 
being,  that  the  one  gets  the  estate  by  descent,  and  the 
other  by  purchase. 


Decree. 

Declare  the  right  of  presentation  passed  by  the  will,  and  that  right 
to  nominate,  until  the  sale  of  the  advowson,  is  vested  in  the  younger 
children  of  the  testator  and  their  representatives,  and  is  to  be  exercised 
according  to  seuiority. 

Direct  a  partition  thereof. 

Declare  that  Charles  P.  Johnttone^  as  the  eldest  tenant  in  common, 
is  entitled  to  present  upon  the  existing  vacancy,  &c.,  &c.  ^ 


Note. — On  appeal,  the  Lord  Chancellor  and  Lord  Justice  Knight 
Bruce  held,  that  the  right  of  presentation  did  not  revert  to  the  heir  at 
law,  but  passed  by  the  will,  and  that  the  right  to  present  was  to  be 
decided  by  lot     See  6  De  G.,  M.  4*  Gor,  439. 
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1866. 


SPENCER  t;-  TOPHAM.  ^j^l^] 

rriHIS  was  a  suit  for  the  specific  performance  of  a  A  solicitor 

contract  for  the  sale  of  a  messuage  and  piece  of  from^hiTcIi^t 
land  called  Putley^  containing  about  eight  acres  and  a  "  bound  to 

iir«       1  .11^        1        in   x*.»  mi  establish,  that 

half,  m  the  neighbourhood  of  Bilston.    The  contract  the  sale  was  aa 
was  admitted,  and  the  only  question  which  arose  was  *^vfntag«ou» 
one  of  title,  resolving  itself  into  one  point.    The  title  as  it  could 
being  in  all  other  respects  admitted,  the  point  was  this:  the  solicitor 
— Whether  a  sale  of  this  property,  which  took  place  in  l>ftd  «■«!  his 
April,  1846,  was  liable  to  be  set  aside,  on  the  ground  yoars  to  sell 
that  it  was  a  sale  by  a  client  to  his  solicitor,  of  which  ^®  property  to 

a  stranger. 

the  vendor,  on  the  present  occasion,  had  notice  when     A.  pur- 
he  bought  from  his  vendor.  S^d^hk 

client  and  af- 
The   Putley   property   originally   belonged    to    Mc  n  to  B.    B. 
Bate.     In  April,  1846,  he  sold  and  conveyed  it,  to-  employed  no 
gether  with  the  Brochhills  Estate,  to  Mr.  Mo$s  Phillips,  than  A.  Held, 
his  solicitor,  for  1,820/.    The  purchase-money  was  not  *ff'»S  ^^5, 
apportioned  between  the  two  properties,  but  the  Court  the  knowledge 
considered  that  the  Putley  Estate  would  not  have  pro-  ^TJIf^  ob^ 
duced  more  than  620/.     In  May^  1848,  Mr.  Mo$8  Phil-  jectionable  na- 
Ups  sold  the  Putley  Estate  alone  to  the  Plaintiff  Mr,  transaction 
Spencer,  for  1,620/.,  who  employed  no  other  solicitor  l>et]'een  him- 
on  the  occasion  than  Mr.  Moss  Phillips.  client 

I         Purchase  by 
a  solicitor 
from  hia 
dlent  for  1,820/.  upheld,  though  he  had  given  about  100/.  less  than  the  value,  and 
had  two  yean  afterwards  sold  part  of  the  property  at  a  fancy  price,  making  a  profit 
of  070/. 

A  title  depending  on  the  validity  of  a  purchase  by  a  solicitor  from  his  client  forced 
on  an  unwilling  purchaser,  on  proof  of  the  validity  of  the  transaction,  though  given  in 
the  absence  of  the  client. 

VOL.  XXU.  P  P 
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1866.  In  I860,  Mr.  Spencer  deposited  the  eooTeyance  with 

bis  bankers  Sir  Framds  Hobfoake  Gcodriekt  and  Otorge 
Hohfoaktf  as  a  security  for  the  balance  due  to  than, 
TorvAM.  mij  |]|^y  obtained  a  legal  mortgage  in  1861.  On  the 
]6tb  of  March,  1866,  a  contract  was  entered  into  by 
the  Plainuffs  to  sell  it  to  the  Defendant  TapJum,  and 
the  Plaintiffs,  by  this  suit,  songbt  to  have  the  contract 
specifically  performed. 

The  ptirchaser  resisted  the  performance,  on  the 
ground  of  the  invalidity  of  the  original  sale  by  Bate  to 
Mou  PhilBpi,  bis  solicitor,  of  which,  it  was  insisted, 
Spencer  and  his  mortgagees  had  constractive  notice. 

Mr.  RoU  and  Mr.  Batten,  for  the  Plaintifis. 

Mr.  FoUett  and  Mr.  Sargent,  for  the  Assignees  of 
Spencer, 

Mr.  R.  Palmer  and  Mr.  Itombert,  for  the  Defendant. 

Mr.  RoU,  in  reply. 

Edwards  v.Meyrick{a)\  Kennedy  v,  Oreen(b);  Chrave 
w.  Bastard  (c) ;  Holman  v.  Loynes  {d)  were  cited. 

The  Mastbr  of  the  Rolls  reserved  judgment. 


July  21.  The  Master  of  the  Rolls. 

I  will  first  dispose  of  the  question  of  notice*  which  is 
distinct,  as  applicable  to  the  Plaintiff  Spencer  and  as 

applicable 

(a)  6  Jur.  924.  (c)  2  Phillipt,  619. 

(b)  3  Myl.  if  K.  699.  {d)  4  De  G.,  M.  if  G,  270. 


CASES  IN  CHANCERY.  575 

applicable  to  the  other   Plaintiffs,  who,  as  vendors,        1856. 
entered  into  this  contract. 

I  think  it  clear,  that  the  Plaintiff  Mr.  Spencer  had 
notice  of  this  defect  in  the  title  (assuming  it  to  be  one), 
when  he  bought  the  property  from  Mr.  Moss  PhiUips. 
He  was,  on  that  occasion,  content  to  employ  no  solicitor 
other  than  Mr.  Moss  Phillips  himself,  and  accordingly, 
he  had  notice  of  everything  that  his  solicitor  was  ac- 
quainted  with;  and  he  therefore  knew,. that  the  pur* 
chase  in  April,  1846,  was  made  by  Mr.  Moss  Phillips 
from  Mr.  JBate,  at  the  time  when  he  was  his  confidential 
agent  and  solicitor. 

At  the  time  of  the  argument,  I  expressed  my  opinion 
that  this  constituted  notice,  and  that  the  case  of  KeU" 
nedy  v.  Greened)  had  no  application.  I  retain  that 
opinion,  and  think  that  that  case  rests  on  totally  dis- 
tinct grounds.  Mr.  Spencer,  therefore,  cannot,  in  my 
opinion,  set  up  the  plea  that  he  was  a  purchaser  for 
value  without  notice;  but  I  am  of  opinion,  that  he  had 
constructive  notice,  that  unless  the  sale  from  Mr.  Bate 
to  Mr.  Moss  Phillips  could  be  proved  to  be  a  valid 
sale,  the  title  was  defective. 

The  case  of  the  mortgagees.  Sir  Francis  Holyoake 
Ooodriche  and  George  Holyoake,  is  very  different 
They  are  bankers  at  WolverhampUm^  In  1850,  Mr. 
Spencer  deposited  with  them  the  conveyance  from 
Mr.  Phillips  to  himself,  as  a  security  for  the  balance 
due  on  his  banking  account,  which  then  amounted  to 
3,575/.,  and  for  the  balances  which  might  thereafter 
become  due.  In  1851,  when  their  balance  was  7,423/., 
the  bankers  handed  this  deed  to  their  solicitors,  with 

directions 

(a)  3  Myl.  if  K.  699. 

pp2 
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1866.  directioDs  to  prepare  a  mortgage  to  tbem  to  secure  the 
amount  of  this  balance.  The  amount  now  due  on  this 
balance  is  the  sum  of  7,819/.  Sir  Francis  Goodrieke 
TopRAu.  and  Mr.  Holyoake  swear,  that  until  the  objection  was 
taken  to  the  title,  in  this  case,  they  had  no  knowledge 
of  the  fact  that  Mr.  Moss  Phillips  had  acted  as  the 
solicitor  of  Mr.  Bate.  They  did  not  employ  any  soli- 
citor in  the  transaction  till  late  in  the  year  1851 ;  they 
had,  therefore,  no  notice  of  any  sort,  either  actual  or 
constructive,  up  to  the  time  when  they  employed  Mr. 
Hawkesfordj  their  solicitor,  to  prepare  the  mortgage 
deed.  They  are,  therefore,  purchasers  for  value,  with- 
out notice,  under  and  to  the  extent  of  the  equitable 
mortgage,  which  subsisted  when  Mr.  Hawkesford  was 
employed  to  prepare  the  mortgage  security;  and  the 
fact,  if  it  be  so,  that  Mr.  Hawkesfard,  when  he  pre- 
pared the  mortgage  security  and  when  the  legal  estate 
was  conveyed  to  the  bankers,  had  notice  of  the  circum- 
stances attending  the  sale  from  Mr.  Bate  to  Mr.  Mass 
Phillips  in  April,  1846,  will,  in  no  respect,  prejudice 
the  right  of  the  bankers  to  insist  on  being  purchasers 
for  value,  without  notice,  to  the  extent  of  7,423/.,  the 
amount  of  the  balance  due  to  them  when  they  instructed 
Mr.  Hatvkesford  to  prepare  the  mortgage  security.  As, 
therefore,  the  money  was,  in  substance,  advanced  on 
this  security  before  Mr.  JETawkerford  was  consulted,  I 
think  it  unnecessary  to  consider  whether  the  fact  that 
Mr.  Hawkesford,  their  solicitor,  knew  that  Mr.  Moss 
Phillips  had  frequently  or  usually  acted  as  the  solicitor 
of  Mr.  Bate,  while  he  did  not  know  that  he  was  Mr. 
Batis  solicitor  in  and  at  the  time  of  the  transaction  in 
April,  1846,  amounted  to  notice  of  the  possible  defect 
an  the  sale. 

As  the  sums  for  which  the  bankers  were  purchasers 
for  value,  without  notice,  exceeds  the  amount  of  the 

purchase-money, 
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purchaBe-money,  on  the  present  occasioo,  and  as  they  1'866. 
have  a  power  of  sale  in  their  mortgage  deed,  it  might 
posaibly  be  contidered  unnecessary  to  consider  the  ulte- 
rior question,  which  has  been  principally  argued  before 
me.  But  I  have  thought  it  desirable  that  I  should  do 
so,  and  on  this  part  of  the  case  also,  I  have  formed  an 
opinion  in  favour  of  the  case  of  the  Plaintiff  Mr.  Spen-^ 
cer.  The  question,  as  I  regard  it,  is  whether,  if  this 
were  a  suit  by  Mr.  Bate  against  Mr.  Moss  Phillips  to 
set  aside  the  sale  to  him,  I  should  make  a  decree  to 
that  effect.  In  such  a  suit,  the  fact,  of  Mr.  Moss  PAH- 
lips  having  been  the  solicitor  of  Mr.  Bate  in  the  trans- 
action, would  throw  the  burthen  of  proof  on  Mr.  Moss 
Phillips  to  prove  the  validity  and  bona  fides  of  the 
transaction.  So  regarding  it,  I  am  of  opinion,  that  on 
the  evidence  before  me  this  is  done.  The  test  applied 
to  these  cases  has  been  very  properly  stated  to  be  this : 
— ^That  the  solicitor  must  establish,  that  the  sale  was 
as  advantageous  to  the  client  as  it  could  have  been  if 
the  solicitor  had  used  his  utmost  endeavours  to  sell  the 
property  to  a  stranger,  and  that  the  burthen  of  proving 
this  lies  on  the  solicitor,  or  any  persons  claiming 
through  him. 

In  the  present  case,  no  question  arises  on  the  form 
of  the  conveyance,  which  is  not  suggested  to  have  been 
objectionable.  The  purchase-money,  if  sufficient,  was 
actually  paid  in  discharge  of  a  judgment  entered  up 
against  the  vendor  by  a  stranger,  which,  though  trans- 
ferred to  the  solicitor  himself,  seems  to  have  been  so, 
rather  to  assist  his  client  than  otherwise,  and  was  not 
to  secure  any  bill  of  costs  to  the  solicitor,  which  might 
require  taxation.  No  undue  influence  or  pressure  is 
suggested  to  have  existed,  nor  does  it  seem  compatible 
with  other  parts  of  the  case.  If,  therefore,  the  price 
given  was  adequate,  all  objections  springing  out  of  the 

fact 
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1866.  fact  that  this  was  a  purchase  by  a  solicitor  from  his 
client  cease.  The  question,  therefore,  resolves  itself 
into  one  of  adequacy  of  value. 

The  state  of  the  evidence  as  to  value  stands  thus : — 
The  Pulley  contains  eight  acres,  two  roods  and  twenty- 
three  perches.  It  was  let  for  17/.  per  annum  to  Mr. 
Moss  Phillips,  from  year  to  year ;  that  is,  at  2L  per 
acre.  It  was  in  the  neighbourhood  of  BUsian,  and, 
therefore,  it  was  increased  in  value  by  its  proximity  to 
that  place ;  but  there  is  no  suggestion  that  this  was  not 
a  full  and  adequate  rent  for  the  property.  Forty  years' 
purchase  at  that  rent  would  amount  to  680/.  In  Sep» 
tember,  1844,  it  was  offered  for  sale  by  public  auction; 
the  reserved  bidding  was  760/.;  the  highest  amount 
offered  at  the  sale  was  620/.  It  was  subsequently 
offered  to  several  persons  at  700/. ;  but  they  all  refused 
to  teke  it  at  that  price.  It  was  then  offered  to  Mr. 
Chinner  at  78/.  per  acre,  which  would  amount  to 
674/.  4«.  3tf. ;  but  Mr.  Chinner  refused  to  give  that 
sum,  on  the  ground  that  the  price  asked  was  too  great. 
It  is  true  that  Mr.  Walker,  a  surveyor,  valued  the  land 
at  756/.  6f.  6c/. ;  but  I  have  repeatedly  had  occasion  to 
remark  how  little  reliance  can  be  placed  on  the  opinion 
of  surveyors  and  valuers,  and  that  the  only  real  test  is 
what  the  property  will  feteh  in  the  market,  and  that 
this  is  only  really  ascerteined  by  attempting  bon&  fide 
to  sell,  either  by  the  putting  the  property  up  to  auction, 
or  by  making  or  receiving  offers  to  sell  by  private  con- 
tract. The  evidence  I  have  referred  to  satisfies  me  that 
more  than  620/.  could  not  then  have  been  obtained  for 
PutUy.  The  evidence  also  establishes,  that  Mr.  Bate 
was  making  various  attempts  to  sell  the  property, 
but  unsuccessfully,  up  to  the  month  of  April,  1846, 
when  the  conveyance  was  made  to  Mr.  Moss  Phillips. 

The 
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The  conveyance  in  question  of  the  22nd  February,  1866. 
1846,  conveys  the  Pulley  and  the  Upper  and  Lower 
BrochhiUs  to  Mr.  Moms  Phillips  for  1,820/.  It  makes  no 
appropriation  of  part  of  the  purchase-money  to  one  pro- 
perty and  part  to  another;  and  although,  in  the  evi« 
dence,  it  is  attempted  to  attribute  700/.  to  the  Pulley 
and  the  remainder,  viz.  1,120/.,  to  the  JBrockhills,  there 
is  nothing  in  the  evidence  to  justify  that  conclusion, 
except  some  statements  by  witnesses  to  the  eflPect  that 
they  had  heard,  that  Mr.  Moss  Phillips  had  bought 
the  Pulley  for  700/.,  which  clearly  amounts  to  nothing. 
The  question  of  appropriation  also  is  scarcely  material, 
because  if  the  price  of  the  Brockhills  was  suiRciently 
inadequate  to  set  the  sale  of  that  property  aside,  it 
would  avoid  the  whole  deed,  and,  therefore,  as  well  the 
sale  of  the  Pulley  as  that  of  the  Brockhills.  The  ques- 
tion, then,  is  this : — Was  the  price  of  1,820/.  given  for 
the  Pulley  and  the  Brockhills  an  inadequate  price,  so 
that  the  Court  would^  on  that  account,  set  aside  this 
sale  by  the  vendor  to  his  solicitor?  The  evidence  re- 
specting the  value  of  the  Brockhills  is  less  complete 
than  that  relative  to  the  Pulley.  It  does  not  appear 
what  the  average  was  ?  what  the  situation  of  it  was  ? 
what  the  rental  of  it  was?  and  if  any  offer  by  private  con- 
tract to  sell  or  buy  it  was  ever  made,  no  evidence  is 
given  of  it.  Mr.  Walker  seems  to  have  valued  it 
together  with  the  Pulley  at  2,021/.  8«.,  which,  attri- 
buting 756/.  6s.  6d.  to  the  Pulley,  leaves  the  sum  of 
1,265/.  Is.  6d.  as  attributable  to  the  Brockhills. 

The  other  evidence  which  is  given  of  the  value  is 
more  complete  and  satisfactory.  The  Brockhills  were 
put  up  for  sale  by  auction  with  the  Pulley  Estate  in 
Seplember,  1844,  the  reserved  bidding  at  which  it  was 
bought  in  was  1,400/.,  the  highest  bidding  made  was 
1,300/.,  which  seems  to  have  been  more  than  the  sum 

at 
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1856.  at  which  it  was  valued  by  Mr.  Walker.  No  explana' 
tion  is  offered,  why  the  resenred  bidding,  in  one  case, 
was  fixed  above,  and  in  the  other  below  the  amount  of 
Mr.  Walker's  valuation.  It  is,  therefore,  established  by 
the  evidence,  that  in  September ^  1844,  these  united  pro- 
perties might  have  been  sold  for  the  aggregate  price  of 
1,920/.  The  price  given  by  Mr.  Mou  PAilUps,  in 
April,  1846,  was  1,820/.;  it  was,  therefore,  100/.  less 
than  Mr.  James  Bate  might  have  obtained  for  the  pro- 
perty in  September f  1844,  and  I  assume  100/.  less  than 
he  might  have  obtained  had  he  then  put  these  proper- 
ties up  again  to  auction.  There  is  nothing  to  shew  that 
either  property  had  increased  in  value  between  1844 
and  April,  1846,  and  I  assume  that  the  value  remained 
the  same. 

I  have  now,  therefore,  to  consider,  whether,  on  that 
account,  I  ought,  at  the  instance  of  Mr.  Bate,  if  he 
were  now  the  Plaintiff,  to  set  aside  the  transaction. 
There  is  not  only  nothing  to  shew  that  Mr.  Bate  was 
not  as  fully  aware  of  the  value  of  the  price  of  land  as 
Mr.  Moms  PhUlipe  or  any  other  person  could  be;  on  the 
contrary,  the  inference  to  be  drawn  from  the  whole  of 
the  evidence  is,  that  he  was  perfectly  well  acquainted 
with  the  whole  matter,  and  had  been  so  for  years,  and 
fully  capable  of  judging  what  was  for  bis  own  advan- 
tage. Was  a  deduction  of  100/.,  that  is,  4/.  more  than 
5/.  per  cent,  from  the  price  which  might  have  been  ob- 
tained on  a  sale  by  auction,  or  by  private  contract  with 
a  stranger,  a  reasonable  amount,  so  that  Mr.  Bate 
might  well  and  usefully  agree  to  it  ?  I  think  he  might 
Mr.  Moss  Phillips  knew  the  title  he  would  have,  and 
obviously  could  not  make  any  difficulties  on  that  head ; 
by  this  means,  probably,  some  expense  was  avoided, 
which,  without  knowing  the  particulars  of  the  title  by 
which  this  property  was  held,  might  have  been  incurred 

by 
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by  the  vendor,  either  in  making  out  the  title  as  to  points       1856. 
which  a  purchaser  might  insist  upon,  or  by  conditions 
of  sale  precluding  the  necessity  of  making  them  out. 

In  the  next  place,  all  delay  was  avoided.  In  the  or- 
dinary case  of  a  contract  for  sale  of  a  property,  many 
months  are  consumed  before  the  sale  is  concluded  and 
the  purchase-money  received.  By  this  arrangement 
with  Mr.  Moss  Phillips,  therefore,  the  expenses  of  an 
auction,  and  the  expense  and  delay  of  making  out  a 
title  were  avoided,  and  the  purchase-money  imme- 
diately made  available.  That  it  was  applied  in  pay- 
ment of  the  judgment  debt,  and  that  the  judgment  was 
vested  in  Mr.  Moss  Phillips,  does  not,  as  I  have  already 
remarked,  appear  to  me  to  be  material.  A  deduction  of 
100/.  for  these  purposes,  does  not  appear  to  me  to  be 
unreasonable.  Nor  do  I  think,  that  there  is  any  ground 
for  supposing,  that  Mr.  Bate  was  not  perfectly  well 
aware  of  what  he  was  doing  at  the  time  when  he  entered 
into  the  contract,  or  that  he  did  not  believe,  that  he 
found  his  own  advantage  from  the  course  which  he 
adopted.  If  Mr.  Moss  Phillips  could  have  got  a  stranger 
to  have  accepted  the  title  without  investigation,  and 
paid  at  once  1,820/.,  it  appears  to  me,  looking  at  the 
rest  of  the  evidence,  that  any  person  in  the  position  of 
Mr.  James  Bate  might  reasonably  have  accepted  the 
offer,  as  the  best  course  he  could  adopt. 

It  is  true,  that  two  years  afterwards  Mr.  Moss  Phillips 
sold  the  Putletf  to  Mr.  Spencer  for  1,620/.  2s.  6d.,  but 
this  is  not  sufficient  to  counterbalance  the  previous  evi- 
dence. It  is  clear  that  Mr.  Spencer  was  prepared  to 
give  a  fancy  price  for  the  property,  and  that  Mr.  Moss 
Phillips,  very  naturally,  took  advantage  of  this,  and 
obtained  from  him  all  that  he  possibly  could.  I  see, 
however,  no  reason  for  supposing,  that  that  price  could 

^  have 
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1866.  liave  been  obtained  from  any  other  person^  though  it 
may  well  be,  that  Mr.  Moss  Phillips,  not  wishing  to 
part  with  the  property,  might  have  refused  to  allow 
any  person  to  have  it,  except  at  a  sum  far  exceeding  its 
ordinary  market  value.  And  it  is,  in  my  opinion,  esta- 
blished, that  nothing  more  than  620/.  could  have  been 
obtained  in  1844. 

Upon  the  whole  consideration  of  this  part  of  the 
case,  I  see  no  ground  on  which  the  Court  would  set 
the  sale  from  Mr.  Bate  to  Mr.  Mass  Phillips  aside.  I 
think  that,  having  regard  to  the  circumstances  I  have 
before  mentioned,  the  price  was  a  fair  one,  that  Mr.  Bate 
was  perfectly  well  aware  of  what  he  was  about,  and 
understood  the  value  as  well  as  Mr.  Moss  Phillips^  and 
that  no  peculiar  influence  was  possessed  by  him  over 
his  client  Mr.  Bate;  indeed  none  such  is  suggested.  In 
this  state  of  things,  I  am  clear  that  this  Court  would 
not  set  aside  the  transaction  between  Mr.  Moss  Phillips 
and  Mr.  Bate,  leaving  out  of  consideration  wholly  the 
length  of  time  which  has  elapsed. 

It  is  suggested,  however,  that  this  Court  will  not 
force  a  doubtful  title  upon  a  purchaser,  and  that  al- 
though, upon  the  evidence  before  me,  the  Court  would 
not  invalidate  the  purchase  by  Mr.  Moss  Phillips,  yet 
that  the  heir  oi  Bate  will  not  be  bound  by  the  proceed- 
ings in  this  suit,  and  that  he  may  possess  or  be  able  to 
obtain  stronger  evidence,  and  ultimately  succeed  in 
avoiding  the  transaction.  I  think  that  I  cannot  attend 
to  this  suggestion.  I  must  deal  with  the  facts  as  I  find 
them  proved  in  the  evidence  before  me.  I  know  that 
in  every  case  of  a  sale,  some  facts  might  by  possibility 
exist,  which,  if  proved,  would  induce  this  Court  to  set  it 
aside  as  fraudulent  and  void ;  but  if  full  scope  was 
given  to  this  suggestion,  no  good  title  could  ever  be 

made, 
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made,  where  one  of  the  steps  in  the  anterior  title  was  a 
purchase  by  a  solicitor  from  a  client|  unless  the  client 
or  his  proper  representative  could  be  induced  to  join  in 
the  conyeyauce.  I  have  a  considerable  mass  of  evi- 
dence on  this  subject  The  nature  and  character  of 
the  transaction  is,  I  think,  fully  proved ;  and  upon  this, 
I  find  myself  compelled  to  come  to  this  conviction,  that 
it  could  not  now  be  disturbed.  In  this  respect,  there- 
fore, I  think  that  a  good  title  can  be  made. 


1856. 


The  only  other  subject  brought  to  my  attention 
relates  to  the  water,  and  on  this  point  there  exists,  in 
my  opinion,  no  ground  for  avoiding  the  contract.  I 
think  it  unnecessary  to  go  through  the  evidence  on 
this  subject.  The  evidence  given  for  the  Defendant  is, 
in  my  opinion,  conclusive  against  him  ;  he  employed 
Mr.  Walker  to  examine  the  property,  Mr.  Walker  took 
particular  pains  on  this  subject,  he  examined  whence 
the  supply  arose,  he  was  informed  that  the  supply  from 
the  well  was  not  sufficient,  and  that  the  rest  of  the 
supply  came  from  the  pond  which  had  been  made  by 
Mr.  Spencer.  He  had  every  opportunity  of  examining 
the  matter ;  and  even  without  noticing  the  contradic- 
tory testimony  of  the  Plaintiff,  he  fails  completely  in 
making  out  that  any  representations,  at  variance  with 
the  truth,  were  made  to  him,  or  that  either  he  or  the 
Defendant  were,  in  any  respect,  misled  by  any  such 
representations,  or  that  they  misunderstood  the  exact 
nature  and  character  of  the  supply. 


I  am  of  opinion,  therefore,  that  a  decree  must  be 
made  for  the  specific  performance  of  the  contract,  and 
as  in  all  other  respects  the  title  is  accepted,  there  will 
be  no  reference  as  to  title,  and  the  decree  will  be  (sub- 
ject to  what  Counsel  may  have  to  suggest)  to  the  follow- 
ing effect:  — 

Decree 
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Decree  a  specific  performance  of  contract,  and  the 
Defendant,  admitting  that  a  good  title  is  shewn  in  all 
other  respects,  except  so  far  as  regards  the  conveyance 
of  the  22nd  April,  1846,  by  Mr.  Bate  to  Mr.  Mass 
Phillips,  declare  that  a  good  title  is  shewn  to  the  here- 
ditaments in  question.  Direct  a  conveyance  to  be 
executed  accordingly,  and  take  a  reference  to  chambers 
to  settle  the  conveyance,  in  case  the  parties  differ  about 
the  same. 


June  28. 

There  being 
■oDie  disagree- 
ment between 
three  tnittees, 
the  majority 
acted  alone 
and  took  secu- 
ritiei  in  their 
own  names, 
omitting  the 
name  of  the 
dissentient 
trustee.   Held, 
that  the  Plain- 
tifi)  who  was 
interested  in 
the  trust  pro- 
perty, was 
entitled  to  a 
Receiver. 


SWALE  V.  SWALE. 

rilHE  testator,  who  died  in  1851,  devised  and  be- 
"^  queathed  his  real  and  personal  estate  to  his  son 
Joseph  Swale,  Henry  Anderson  and  Richard  Holden, 
on  certain  trusts  for  his  two  sons,  viz.,  the  Plaintiff 
Thomas  Swale,  and  the  Defendant  Joseph  Swale,  and 
their  children.     He  appointed  the  trustees  his  executors. 

The  Plaintiff,  by  the  present  bill,  complained,  that 
Joseph  Swale  and  Henry  Anderson  had  acted  in  the 
trusts  veithout  communication  with  Holden,  the  other 
trustee,  and  that  they  had  excluded  him  in  the  admi- 
nistration of  the  estate,  and  taken  securities  in  their  own 
names  alone.  The  extent  to  which  they  had  thus  acted 
is  stated  in  the  judgment  of  the  Court. 


The  bill  prayed  for  the  administration  of  the  estate, 
for  the  appointment  of  new  trustees  in  the  place  of 
Joseph  Swale  and  Anderson,  and  for  a  Receiver. 


A  motion  was  now  made  for  a  Receiver. 


Mr. 


CASES  IN  CHANCERY. 

Mr.  jR.  Palmer  and  Mr.  Osborne,  in  support  of  the 
motion. 

Mr.  Lloyd  and  C,  C.  BarbeTf  contri. 
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The  Master  of  the  Rolls. 

I  think  the  Plaintiff  is  entitled  to  a  Receiver. 

What  has  taken  place  is  thus  described  in  the 
answer  :~Joseph  Swale  and  Henry  Anderson  ask  Mr. 
Holden  to  concur  with  them  in  making  certain  invest- 
ments of  the  trust  property.  Mr.  Holden,  disagreeing 
with  them,  refused  to  concur.  Thereupon,  they  con- 
tinued to  act  in  the  trusts,  without  conferring  with 
or  consulting  him.  It  appears  also,  that  they  have 
actually  advanced  money  on  certain  securities,  omitting 
the  name  of  Mr.  Holden,  and  that  in  one  case,  they 
have  taken  a  security  in  the  name  of  one  only.  This 
Court  cannot  approve  of  one  trustee  investing  trust 
money  in  his  own  name  exclusively  of  the  others. 

It  is  suggested,  that  one  executor  may  act  without 
the  concurrence  of  the  others ;  but  it  is  impossible  to 
say  that  this  can  be  treated  as  an  executorship  account. 
The  testator  died  four  years  and  a  half  ago,  and  this 
transaction  seems  to  have  taken  place,  not  in  their 
character  of  executors,  but  in  their  character  of  trus- 
tees. I  think  that  the  Plaintiff,  who  is  interested  in 
the  property,  is  not  to  be  excluded  in  this  manner. 


The  answer  of  the  two  trustees  is  this : — they  say, 
that  if  Mr.  Holden  will  concur  with  them,  they  will  be 
exceedingly  happy  to  go  on  and  act  together,  but  that  if 
he  differ  from  them,  then  that  they  must  act  for  them- 
selves. 
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1866.  selves.  Considering  the  manner  in  which  this  Court 
deals  with  trustees^  whenever  a  breach  of  trust  is  com- 
mitted, and  the  way  in  which  Holden  might  be  involved 
in  one,  it  seems  not  unreasonable  that  he  should  insist 
on  his  view  of  the  case  being  adopted,  or,  at  least,  that 
the  view  of  the  other  two  trustees  should  not  control 
his.  The  testator  intended  to  have  the  assistance  and 
discretion  of  three  trustees,  but  here,  as  it  sometimes 
happens,  they  do  not  act  amicably  together,  their  united 
assistance  and  discretion  cannot  be  obtained,  and  the 
majority  act  alone  in  the  administration  of  the  trust. 
In  that  state  of  things,  the  Plaintiff  is  entitled  to  have 
the  Receiver  appointed. 

A  necessity  is  shewn  for  some  interposition  to  protect 
this  property,  not  merely  for  the  sake  of  the  two  tenants 
for  life,  but  for  the  interest  of  the  persons  who  may 
hereafter  become  entitled,  who  are  not  sui  juris,  and  are 
a  class  at  present  unascertained. 
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SPARKES  t;.  RESTAL.  j„„^  26,  27. 

rriHlS  case  came  on  for  further  consideration,  the  A  testator  died 

question  being,  whether  an  executor  was  to  be  ofhisaneta 
charged  with  100/.,  which  had  been  lost  under  the  cir-  eon»»tedofB 

.  promissory 

cunistances  stated  in  the  judgment.  note  for  100/. 

of  five  per- 
sons.   All  in- 

Mr.  R.  Palmer  and  Mr.  G.  Hastings,  for  the  Plaintiff,  terest  on  it  was 

paid  down  to 
1837,  but  by 

Mr.  Lloyd,  Mr.  Bevir,  Mr.  C.  Hall  and  Mr.  W.  H.  whom  did  not 

Clarke,  for  the  Defendant.  1837,  the  exe- 

cutor took  the 

The  Master  of  the  Rolls  reserved  judgment  the  five  for  Ao 

100/.,  and  in- 

terest  was  paid 

until  1842. 
Subsequently 

The  Master  of  the  Rolls.  5«^"«f  J" 

"^  done,  and  the 

,     .  ..Ill  ^^^  became 

The  pnncipal  question  is,  whether  the  executor  is  to  barred  by  the 

be  surcharged  with  a  sum  of  100/.    The  circumstances  J^t"t^;titig 
under  which  the  question  arose  are  these  : — A  note  of  the  second 
hand,  dated  in  May^  1823,  had  been  given  by  five  per-  "alenT to  pay^" 

sons  to  the  testator  John  RestaL     It  is  not  produced,  ment  of  the 
u   *  f  xu  A  •*  A'  *      first,  and  the 

but  I  presume  that  it  was  an  ordinary  promissory  note,  executor  was 

charged  ¥rith 
the  100/. 

The  testator  died  in  1829,  and  what  took  place  re- 
specting it  does  not  appear,  except  from  some  entries  in 
a  book  kept  by  the  executor.  All  the  interest  on  this 
note  was  paid,  and  Thomca  Blanch,  who  was  one  of  the 
five  payors,  gave  Thomas  Restal,  the  executor,  another 
note  for  100/.,  dated  the  22nd  of  May,  1837.  The  in- 
terest was  paid  on  this  note  down  to  May,  1841,  the 
last  payment  having   been  made  in  January,  1842. 

Nothing 
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NothiDg  was  done  on  it  sabsequently,  time  was  allowed 
to  elapse,  by  which  it  was  brought  within  the  operation 
of  the  Statute  of  Limitations. 

Under  these  circumstances,  I  must  assume  that  the 
first  note  of  hand  <wild  have  been  enforced  against  the 
five  persons,  for  without  that,  it  would  be  impossible  to 
account  for  the  payment  of  interest  and  the  giving  a 
fresh  note.  In  what  way  am  I  to  treat  the  acceptance 
of  the  second  note  ?  I  think  it  was  equivalent  to  pay- 
ment. The  executor  gave  up  the  old  debt,  which 
became  clearly  discharged  and  abandoned,  and  no 
action  at  law  could  have  been  brought  on  the  old 
note.  I  must  treat  this  as  a  new  security  given  in 
payment  of  the  old  debt  The  executor  must  therefore 
be  charged,  and  the  balance  against  him  mast  be  in- 
creased by  100/. 


Jtdy  S. 

The  whole  of 
a  life  interest 
in  a  fund  be- 
longing to  a 
feme  covert 
was  eiven  (un- 
der the  circum- 
stances) to  her* 
in  exclusion  of 
all  right  of  the 
assignee  in 
insolvency  of 
the  husband, 
though  the 
husband  and 
wife  were  liv- 
ing together. 


KOEBER  V.  STUROIS. 

A  SUM  of  1,000/.,  London  and  North-Wegtem  Rail- 
"^^  way  stock,  was  transferred  into  the  names  of 
three  trustees,  and  under  an  indenture  of  the  12th  of 
JuJy^  1852,  it  was  to  be  held  by  them,  in  trust  to  pay 
the  dividends  and  annual  proceeds  unto  Emma  Overton 
'' during  her  life,  for  her  absolute  use  and  benefit,^^ 
with  remainder  for  Sir  Hector  Chreig  absolutely.  In 
September  J  1862,  Emma  Overton  married  Josi  Alvarez 
Santullano,  a  Spaniard,  and  there  were  two  children  of 
the  marriage.  In  October,  1864,  Santullano  took  the 
benefit  of  the  Insolvent  Debtors'  Act  The  Plaintiff, 
who  was  his  assignee,  filed  this  bill  against  Santtdlano, 
his  wife  and  the  three  trustees,  to  recover  the  dividends 

since 
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since  the  iDgolvency,  or  sach  part  as  the  Goart  should 
think  fit. 

In  opposition  to  thisxiaim  of  the  Plaintiflfy  Mrs.  San* 
tullano  made  an  affiidavity  stating,  that  no  settlement 
had  been  made  on  her  marriage,  and  that  her  husband 
had  then  received  250/.  of  her  money.  Her  affidavit 
proceeded  as  follows : — 

"  That,  in  consequence  of  the  cruelty  of  the  said  JosS 
Alnarez  SantuUano,  a  separation  took  place  between 
us,  and  a  deed  of  separation  was  executed  on  the  1  Ith 
day  of  August^  1855,  and  for  about  two  months  after 
such  separation  I  lived  separate  from  him,  but  at  his 
urgent  request,  and  on  his  faithful  promises  of  amend* 
roent,  I  returned  to  live  and  am  still  living  toith  him. 

**  That,  since  I  returned  to  him,  be  has  behaved  more 
cruelly  than  before,  frequently  kicking  and  beating  me, 
and  leaving  me  with  the  two  children  for  days  together 
without  food  or  money,  and  I  have  been  obliged  to 
borrow  small  sums  to  enable  me  to  obtain  food  for  my- 
self and  children. 
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^'  That  the  said  Jose  Alvarez  Santullano  has  fre- 
quently threatened  me  that  he  would  go  again  to  Spain 
and  leave  me  and  the  children  here.  That  I  and  the 
children  are  wholly  dependent  on  him,  except  to  the 
extent  of  my  rights  under  the  settlement  [of  the  12th  of 
July,  1852]. 

*'  That,  on  Monday  the  19tb  day  of  May  instant,  the 
said  Josi  Alvarez  Santullano  again  beat  and  kicked  me 
in  a  most  cruel  manner,  and  turned  me  out  of  the  house 
at  about  six  o'clock  in  the  evening,  and  that  in  conse- 
quence thereof,  the  next  door  neighbour  allowed  me  to 

VOL.  XXII.  Q  Q  sleep 
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sleep  in  her  house  during  the  night ;  and  this  20th  day 
of  May  instant,  the  said  Jose  Alvarez  Santullano  has 
removed  nearly  all  the  furniture  in  the  house,  and  taken 
it  away." 


Mr.  AmphUtt,  for  the  Plaintiff.  The  life  interest  of 
Mrs.  Santullano  vested  in  her  husband  on  her  marriage, 
and  passed  under  his  insolvency  to  his  assignee.  Some 
portion  at  least  belongs  to  the  Plaintiff,  for  the  Court 
never  deprives  a  husband  of  the  whole  income  of  his 
wife's  property,  unless  there  has  been  a  desertion.  Here, 
on  the  contrary,  the  husband  and  wife  are  now  living 
together.  The  alleged  ill  usage  was  subsequent  to  the 
insolvency,  and  cannot  affect  the  Plaintiff's  rights,  for 
if  it  were  otherwise,  it  would,  in  such  a  case  as  this,  be 
holding  out  a  premium  to  a  husband  to  beat  his  wife  in 
order  to  obtain  the  whole  income  from  the  creditors, 
nominally  for  his  wife,  but  in  reality  for  bis  own  benefit 
while  they  were  living  together. 

Mr.  HobkoHse,  for  the  trustees. 

Mr.  Osborne,  for  Mr.  Sturgis, 

Mr.  Lloyd  and  Mr.  Surrage,  for  the  insolvent  and  his 
wife. 


Vaughan  v.  Buck  (a);  JBagshatc  v.  Winter  (b);  Ex 
parte  Pugh  (c) ;  Napier  v.  Napier  (d) ;  Dunkley  v. 
Dunkleg(e);  Scott  v.  Spashett^f);  Gardner  v.  Jftir- 
sAall  (g) ;     Francis  v.  Brooking  (A) ;     Re  Cutler  (i) ; 

Marshall 


(a)  I  Simons,  N,  S.  284. 
(6)  5  De  G.  4*  Sm.  466. 
(c)  1  Drew.  202. 
Id)  1  Dm.  if  War.  407. 
(e)  2  De  G.,  M.  Sf  G.  390. 


(/)  3  Mac.  4-  Got.  599. 
(g)  \4  Shnotu,  575. 
(A)  19  Beta.  347. 
(i)  14  Beav.  220. 
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Marshall  v.  Fowler  (a),  were  cited.     But  see  Tidd  v.       1866. 
Lister  (fi). 


The  Master  of  the  Rolls. 

I  do  not  think  that  a  guinea  a  week  is  too  much  for 
the  wife.  She  shall  hav6  the  whole,  and  the  bill  must 
be  dismissed  with  costs. 

(a)  16  Beav.  249. 

(6)  10  Hare,  140,  and  3  DeG.,  M.  4  G.  857. 


SEAMAN  t;.  WOOD.  j^^^^ 

/TIHE  testatrix  gave  the  residue  of  her  moneys  and  Where  there  is 
•"^     estate,  when  got  in  and  invested,  upon  trust  for  *^^  ^^^  ^^ 
her  son  Edward  Seaman  for  life  (subject,  nevertheless,  tlie  objects  of 
to  the   proviso  thereinafter  contained),   and   after  his  remote  and 
death,  upon  trust  "  to  pay  or  transfer"  such  residue  as  y**"*  "*^^  ®(- 

feet  csniiot  be 

follows  : — "  unto,  between  or  amongst  such  child  or  fiven  to  the 
children  of  my  said  son,  as  being  a  son  or  sons  shall     t^j  f*jjjf".k 
attain  the  age  of  twenty-one  years,  or  being  a  daughter  former,  but  the 
or  daughters  shall  attain  that  age  or  be  married  (which-  ^^jj  ®  ^* 
ever  shall  first  happen),  and  also  such  child  or  children     The  produce 
of  any  son  of  Edward  Seaman  who  shall  die  under  the  personal  estate 
age  of  twenty-one  years,  as  being  a  male  or  males  shall  'f*  t>eq«eatli- 

®    .  .  .     ®"  '^pon  trust 

attain  that  age,  or  being  a  female  or  females  shall  attain  for  A.  for  life, 
that  age  or  be  married  (whichever  shall  first  happen),  Jeath  upon 
and  if  more  than  one,  to  be  divided  between  or  among  trust  "to  pay 

,  or  transfer*'  it 

them  unto  such  chil- 
dren  of  ^.  as 
should  attain  the  age  of  twenty-one  years,  and  also  such  children  of  any  son  of  A,  who 
should  die  under  twenty-one,  as  should  attain  that  age,  equally,  but  the  children  of 
any  deceased  son,  collectively,  to  take  their  parent's  share  equallV}  with  certain  gifts 
over.  Held,  that  the  whole  of  the  limitations  subsequent  to  the  life  estate  were  void 
for  remoteness. 

aa2 
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Seaman 

V. 

Wood. 
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them  in  equal  shares  and  proportions,  as  between 
brothers  and  sisters,  but  so  that  the  child  or  children » 
collectively,  of  any  deceased  son  of  my  said  son  shall 
take  only  the  share  which  such  son  would  have  taken 
if  living,  and  if  more  than  one,  in  equal  shares  and  pro- 
portions* 


There  was  then  a  gift  over  to  other  persons^  "  in  case 
there  should  be  no  child  or  other  issue  of  her  son  who 
should  take  a  vested  interest  under  the  trusts  aforesaid.** 
The  will  also  contained  a  proviso,  ^'  that  in  case  her  son 
should  become  bankrupt,  the  trustees  should  thence- 
forth, during  his  life,  apply  the  income  for  the  benefit  of 
his  children ;  and  in  case  and  while  there  should  be  no 
such  child,  then  the  trustees  were  to  accumulate  the  in- 
come until  the  death  of  the  son."  The  will  then  con- 
tained powers  for  maintenance  and  education  (after  the 
determination  of  the  life  estate  of  the  son)  of  any  chil- 
dren being  presumptively  entitled  to  any  shares  in  her 
residuary  estate. 

The  Plaintiff  Edward  Seaman  was  the  heir  at  law 
and  sole  next  of  kin  of  the  testatrix ;  he  had  no  chil- 
dren or  issue.  The  Defendants  were  the  trustees  and 
executors  of  the  will. 


This  bill  insisted,  that,  according  to  the  true  con-^ 
struction  of  the  will,  the  class  of  persons,  consisting  of 
children  and  grandchildren,  to  whom  the  testatrix's  re- 
siduary estate  was  expressed  to  be  given  upon  the 
PlaintifTs  death,  included  persons  who  could  not  take, 
by  reason  of  the  rule  against  perpetuities ;  and  that, 
thereFore,  the  trust  for  such  class,  and  the  gift  over  in 
case  there  should  be  no  child  or  other  issue  to  take  a 
vested  interest,  under  such  trust,  were  respectively  void 
for  remoteness,  and  that  the  testatrix's  residuary  estate, 

after 
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after  the  PlaintiflTs  death,  was,  therefore,  undisposed 
of  and  belonged  to  bim  as  heir  at  law  and  sole  next  of 

kin. 

« 

Mr.  R.  Palmer  and  Mr.  H»  W,  Cole,  for  the  Plain- 
tiff, relied  on  Gooch  v.  Oaoch{a)f  and  the  cases  and 
authorities  there  cited. 

Mr.  Follett  and  Mr.  Amphlett^  argued  that  the  clause 
in  question  did  not  fall  within  the  rule  against  perpe* 
tuities,  and  that  Oooch  v.  Oooch;  Leake  v.  Ilobinson{b) ; 
Bull  V.  Pritchard  {c) ;  Oee  v.  Audley  {d),  and  that 
class  of  cases  did  not  apply^  for  in  all  those  cases  the 
gift  was  so  mixed  up,  that  it  could  not  be  divided,  and 
the  valid  portion  separated  from  the  invalid ;  but  that  in 
the  present  it  might  be,  for  the  gift  to  the  children  was 
perfectly  good,  and  the  gift  to  the  grandchildren  was  sub- 
stitutional, besides  the  children  took  equally,  and,  there- 
fore, the  separate  share  of  each  child  who  attained 
twenty-one  was  not  rendered  void  by  anything  that 
occurred  to  a  separate  share  which  might  render  it  in* 
valid.  They  relied  on  the  clause  for  maintenance  and 
education  as  sufficiently  indicating  the  testatrix's  inten- 
tion as  to  the  vesting  of  the  shares,  and  argued  that,  at 
all  events,  the  decision  of  the  Court  ought  to  be  deferred 
until  the  time  arrived  for  a  distribution  of  the  fund,  and 
for  a  declaration  of  the  rights  of  the  parties.  They  re- 
ferred to  a  precedent  in  Jarmans  Bythewood,  by  Sweet 
and  Bissett  (e),  precisely  similar  to  the  clause  in  the  tes- 
tatrix's will. 


Mr.  Rowpell  and  Mr.  W.  D,  Lewis,  for  the  parties 

interested 


(a)  3  De  G.,  M,  4-  G.  366, 
and  14  Beav.  580. 
(6)  2  Aferiv.  363. 
(c)  1  Aiiif.  213. 


{d)  2  Vei.jun.  365,  n.;  5.  C. 
1  Cox,  324  as  Jee  ▼.  Audley. 
(«)  Vol.  XI.  3rd  ed.  p.  540. 
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interested  under  the  gift  over,  contended  that  the  re- 
siduary gift  was  not  void  for  remoteness.  That  where  a 
fund  was  given  amongst  several  objects,  some  of  whom 
might  not  be  able  to  take,  and  the  excess  could  be 
ascertained,  the  objects  who  might  become  capable  of 
taking  could,  as  in  the  present  case,  take  their  shares. 
That  if  a  fund  were  given  in  moieties  between  a  parent 
capable  of  taking,  and  his  children  at  such  an  age  as 
made  them  incapable  of  taking,  the  parent  who  had  at- 
tained a  vested  interest  would  be  clearly  entitled  to  his 
moiety,  whatever  might  occur  as  to  the  gift  to  his  chil- 
dren. 


Oreenwood  v.  Iioberis(a)  was  also  mentioned, 
Mr.  Palmer  was  not  called  upon  to  reply. 


The  Master  of  the  Rolls. 

My  opinion  is  that  this  gift  is  Toid  for  remoteness.  I 
concur  in  the  argument,  that  this  is  a  question  of  con- 
struction upon  the  meaning  of  the  words  of  the  gift.  But 
the  way  I  look  at  it  is  this : — If  a  man  gives  an  estate, 
or  a  sum  of  money,  to  all  the  children  of  A.  and  all  the 
grandchildren  of  J5.,  to  be  divided  among  them  in  equal 
shares  and  proportions,  and  both  A.  and  J3.  survive  the 
testator,  I  have  very  little  doubt  that  such  a  gift  would 
be  void  for  remoteness,  for  the  class,  which  consists  of 
the  children  of  A.  and  the  grandchildren  of  J9.  cannot 
be  ascertained  until  the  grandchildren  of  S*  are  ascer- 
tained, and  that  will  be  at  a  period  too  remote.  Would 
the  case  be  varied  if  the  children  were  to  take  one-half 
of  what  the  grandchildren  were  to  take  ?  Would  that 
vary  the  construction  of  the  gift  ? 

In 

(a)  15  Beav.  92. 


CASES  IN  CHANCERY. 


695 


In  my  opinion,  the  class  here  to  take  consists  of  the 
children  who  attain  twenty-one,  and  a  limited  class  of 
the  grandchildren,  namely,  those  who  attain  twenty-one, 
but  are  children  of  children  who  have  died  under  twenty- 
one.  Therefore,  the  class  to  be  ascertained  consists  of 
the  Plaintiff's  own  children  and  the  grandchildren  who 
attain  twenty-one  born  of  deceased  infant  parents. 
There  is  a  direction  afterwards  as  to  what  shares  they 
are  to  take  :  the  children  are  to  take  equal  shares  and 
the  grandchildren  collectively  are  to  take  the  shares 
which  their  parents  would  have  taken,  if  they  had  lived. 
This  class  will  not,  necessarily,  be  determined  within 
the  period  allowed  by  the  rule  against  perpetuities. 


1866. 


I  think  that  this  is  a  gift  to  a  class  which  is  too  re- 
mote, and  that  the  principle  of  Leake  v.  Robinson  ap- 
plies. 


Extract  from  Decree. 

<'  Declare  the  class  of  persons  consisting  of  children  and  grand- 
children of  the  Plaintiff,  to  whom  the  testatrix's  residuary  estate  is 
expressed  to  he  given  upon  the  Plaintiff's  death,  includes  persons  who 
cannot  take,  by  reason  of  the  rule  against  perpetuities,  and  that  the 
trusts  for  such  class,  and  also  the  gift  over,  in  case  there  shall  be  no 
child  or  other  issue  to  take  a  vested  interest  under  such  trust,  are 
respectively  void  for  remoteness;  and  that  the  whole  of  the  testatrix's 
residuary  real  and  personal  estate,  after  the  Plaintiff's  death,  is  there- 
fore undisposed  of  oy  the  said  will,  and  belongs  to  the  Plaintiff  as  the 
heir  at  law  and  sole  next  of  kin  of  the  testatrix.  This  declaration  to 
be  without  prejudice  to  the  trusts  declared  for  the  benefit  of  the  Plain- 
tiff's children,  during  the  life  of  the  Plaintiff,  in  the  events  in  the  will 
ID  that  behalf  mentioned,  or  in  any  of  those  events,"  &c. 
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July  10,  14. 

Penons  had 
purchased 
family  graves 
in  perpetuity 
in  a  private 
burying 
ground,  which 
was  af^rwards 
closed  by  order 
of  the  Queen  in 
council.  There 
was  no  formal 
grant  exe- 
cuted, but 
their  title  was 
merely  evi- 
denced by  a 
receipt  for  the 
purchase- 
money  stating 
the  purchase. 
Held,  that 
they  were  en- 
titled to  an  in- 
junction to  re- 
strain the  trus- 
tees from  re- 
moving or  in- 
juring the 
graves  or 

fravestones, 
:c.    But  held 
also,  that  the 
relief  must 
be  limited 
to  the  spot 
purchased  by 
the  Plaintiffs, 
and  that  the 
rights  of  the 
trustees  to  the 
remainder  was 
unaffected. 


MORELAND  v.  RICHARDSON. 

TN  1767  and  1766,  the  Rev.  George  Whitfield,  being 
desirous  of  establishing  chapels,  with  suitable 
burial  grounds  adjoining,  obtained  leases  of  a  piece  of 
ground  in  Tottenham  Court  Road,  whereon  he  erected  a 
chapel,  partly  by  subscription  and  partly  out  of  his  own 
moneys;  the  remainder  of  the  ground  was  appropriated 
to  the  purposes  of  a  burial  ground. 

After  the  expiration  of  the  last  lease,  the  inheritance 
of  the  property  was,  in  June,  1831,  purchased  and  con- 
veyed to  the  trustees  of  the  chapel,  and  it  was,  in  the 
same  year,  mortgaged  to  Mr.  Tudor  to  secure  6,000/. 
advanced  by  him. 

The  trustees  and  managers,  on  the  30th  of  June, 
1831,  caused  an  advertisement  to  be  published  in  the 
"  Times"  newspaper,  stating  as  follows  : — **  Tottenham 
Court  Chapel  and  Burial  Ground,  The  above  premises 
being  now  purchased  in  perpetuity,  and  placed  in  the 
hands  of  trustees,  those  persons  who  held  family  graves 
under  the  late  lease,  and  wish  to  purchase  them,  are 
requested  to  apply  to  Mr.  Nodes  [the  clerk  and  sexton], 
who  will  give  them  every  necessary  information." 

The  five  Plaintiffs  respectively,  and  several  other  per- 
sons possessed  of  private  or  family  graves  or  vaults  in 
the  burial  ground,  thereupon  purchased  graves  in  per^ 
petuity. 


They  protected  these  graves  or  vaults  by  headstones 

and 
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and  footstoneBy  or  by  brick  work  covered  in  with  large        1866. 
Btone  slabs  or  tombstones,  or  monuments.  ^^^^-^^ 

MOKBLAND 

V. 

No  grants  appeared  to  have  been  ever  executed  of  Ricbaeowm. 
this  right  of  burial,  but  the  contracts  were  evidenced  by 
receipts  given  to  the  purchaser,  the  earliest  of  which 
was  dated  in  1833.     It  was  in  the  following  form :— 

''Feb.  4,  1833. 
^  Received  of  Messrs.  John  Curtis  and  Henry  Hanks, 
ten  pounds  ten  shillings  for  a  family  grave  in  the  burial 
ground  of  Tottenham  Court  Cfaapel,  which  grave  is  now 
sold  in  perpetuity,  and  is  situajteid  in  the  ground  on  the 
south  side  of  the  chapel  near  the  entrance  gate. 

^'  For  the  trustees, 

"  Oliver  Nodes, 
"  £10 :  lOs.  Orf.  "  Clerk  and  sexton." 

The  burial  ground  having  become  filled,  was  closed 
for  the  purposes  of  burials,  by  an  order  of  the  Queen  in 
council,  pursuant  to  the  provisions  of  the  16  &  16  Vict 
c.  86, 16  &  17  Vict.  c.  134,  and  18  &  19  Vict.  c.  128. 

In  May,  1866,  Messrs.  Harmer,  builders,  by  the 
direction  of  the  Defendants  Laimbeer,  Hone  and  Dunn 
(acting,  as  the  Court  held,  as  trustees  or  managers) 
commenced  levelling  the  ground  of  the  churchyard. 
In  doing  so,  they  pulled  down  and  removed  the  tombs, 
tombstones,  &c.  of  the  private  or  family  graves  or 
vaults  purchased  by  the  Plaintiffs  and  others,  and  they 
employed  the  stones  in  paving  the  court-yard  surround* 
ing  the  chapel,  which,  for  that  purpose,  they  cut  and 
defaced. 

It  was  also  alleged,  that  the  Defendants  intended  to 
convert  the  churchyard  to  other  purposes. 

Under 
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1866.  Under  these  circumstanoesi  the  five  Plaintiffs  filed  the 

^"^^'^      present  bill  against  Mr  Richardson  (the  minister  of  the 

OEBLAMD  gjjj^pgjj^  ^|jg  Messrs.  Harmer  (the  builders),  and  against 
RicHAEDsoM.  Lainheer^  Hone  and  Dunn^  praying  an  injunction  in  the 
following  termsi  viz. : — ^to  restrain  the  Defendants,  &c« 
**  from  removing,  destroying,  defacing,  cutting,  breaking, 
or  otherwise  injuring  or  intermeddling  with  the  private 
or  family  graves  or  vaults  of  or  belonging  to  the  Plains- 
tiffs,  or  of  or  belonging  to  such  other  persons  as  shall 
contribute  to  the  expense  of  this  suit,  and  being  in  the 
burial  ground  adjoining  to  the  chapel  in  Tottenham 
Court  Road  aforesaid,  or  the  tombstones,  inscription 
stone,  monuments,  headstones,  footstones,  or  fences  now 
or  lately  upon  or  around  the  private  or  family  graves  or 
vaults  respectively,  and  from  destroying,  obliterating  or 
defacing  the  inscription  thereon,  and  from  using  or 
applying  the  tombstones,  inscription  stones,  monuments, 
headstones,  footstones  or  fences  to  any  other  purpose, 
or  on  any  other  spot  or  place,  than  as  they  were  used  or 
applied,  upon  or  over  the  private  or  family  graves  or 
vaults,  to  which  the  same  respectively  belong,  and  from 
continuing  to  use  or  applying  the  same  as  for  pavement 
stones,  or  for  any  other  purpose  whatever,  than  as 
covering,  or  protections,  or  records  of  the  graves  or 
vaults,  and  from  letting,  using  or  applying  the  said 
burial  ground  for  building  purposes,  or  any  other  pur- 
poses of  profit,  or  otherwise  than  to  protect  and  keep 
the  same  as  a  burial  ground,  subject  to  the  provisions 
of  the  Acts  of  Parliament," 

It  appeared  from  the  affidavits,  that  Tudar^  the  mort- 
gagee, had  been  paid  off,  and  his  mortgage  been  trans- 
ferred to  the  Defendants,  Lainbeer,  Hone  and  Dmiui, 
who,  on  this  motion,  claimed  to  be  mortgagees  by  a  title 
paramount  to  that  of  the  Plaintiffs.  But  the  Plaintiffs 
alleged,  that  Ihidor  had  been  paid  off  by  an  arrange- 
ment, 
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menty  by  which  he  had  consented  to  accept  3,000/.  in  1866« 
full  of  all  demands,  and  that  this  sam  had  been  raised  '•^'^^^ 
by  subscription ;  that,  consequently,  Lainbeer,  Hone  and  ^^ 

Dunn  were  merely  trustees  of  the  chapel,  and  the  Court,  Ricbabdsow. 
on  the  affidavits,  came  to  the  conclusion,  that,  for  the 
purpose  of  this  interlocutory  application,  they  were  to 
be  treated  as  trustees. 

A  motion  was  made  for  an  injunction. 

Mr.  R,  Palmer  and  Mr.  Oreene^  in  support  of  the 
motion.  The  receipts  shew  that  the  Plaintiffs  have  pur*> 
chased  family  graves  in  perpetuity,  they  have  paid  the 
consideration,  and  have  erected  tombs  and  incurred  ex* 
penses  on  the  feiith  of  the  contract.  Therefore,  though 
there  has  been  no  legal  grant  of  the  easement,  still  the 
Court  will  protect  the  Plaintiffs'  equitable  rights,  as  was 
done  in  The  Duke  of  Devonshire  v.  Eglin  (a).  Even  at 
law,  a  party  can  maintain  an  action  for  removing  or  de- 
facing a  tombstone ;  and  it  has  been  held,  that,  though 
the  freehold  of  the  churchyard  is  in  the  parson,  trespass 
lies,  for  the  executor,  of  a  tombstone  against  a  person 
who  wrongfully  removes  it  from  the  churchyard  and 
erases  the  inscription;  Spooner  v.  Brewster (Jb).  The 
Defendants  are  not  mortgagees,  but  mere  trustees. 
Even  if  they  were  mortgagees,  they  could  not  alter  the 
nature  of  the  property,  Hughes  v.  Williams  {c)^  where 
it  was  held,  that  a  mortgagee  was  not  justified  in  open- 
ing a  slate  quarry. 

Mr.  FoUett  and  Mr.  W.  R  Ellis,  contri.  1st.  The 
Plaintiffs  have  purchased,  in  perpetuity,  the  mere  graves 
or  right  of  burial,  but  not  the  right  of  preventing  any 

alteration 

(a)  14  Beav.  530.  (b)  3  Bmg.  136. 

(c)  12  Va,  493. 
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1866.       alteration  being  made  in  the  surface  of  land  not  incon- 
^"^^'^^^      siBtent  with  the  easement  purchased.     2nd.  The  De- 
9,  fendants  are  mortgagees  under  a  title  paramount  to  that 

RicBAftotoM.  Qf  ^he  Plaintiffs,  for  the  mortgage  is  prior  in  date  to 
that  of  the  receipts,  and  whatever  rights  the  Plaintiffs 
have,  they  are  on  the  equity  of  redemption,  and  they 
can  only  maintain  them  by  redeeming  the  Defendants. 
3rd.  The  thing  complained  of  is  complete,  and  a  man- 
datory injunction  cannot  be  granted ;  Deere  v.  Quest  (a). 
4th.  There  is  a  misjoinder  of  Plaintiffs,  for  their  rights 
are  separate  and  independent^  they  do  not  sue  on  be- 
half of  all  the  persons  having  similiar  rights,  and  can 
only  have  relief  in  respect  of  their  individual  interests. 
Lastly.  The  churchyard  being  closed,  it  is  to  the  in- 
terest of  every  one  that  it  should  be  levelled,  and  not 
left  waste  and  in  disorder,  so  as  to  become  a  nuisance 
to  the  neighbourhood* 

Mr.  i2.  Palmer,  in  reply,  referred  to  Talk  v,  ilfox- 
Afly(ft). 


Jtdjf  H.  The  Master  of  the  Rolls. 

This  is  a  motion  by  five  persons,  who  have  separately 
purchased  the  right  of  burial  in  family  vaults  at  the 
chapel  in  Tottenham  Court  Road,  to  prevent  certain  per- 
sons, who  claim  to  be  the  sole  assignees  of  a  mortgage 
of  the  chapel  and  burial  ground,  from  doing  certain 
acts  towards  defacing  and  destroying  the  graves  and 
the  gravestones  in  the  burial  ground  itself.  The  notice 
of  motion  is  in  the  terms  of  the  first  paragraph  of  the 
prayer  of  the  bill. 

It 

(a)  1  MyL  9f  Cr.  516.      (6)  11  Beav.  571,  sod  2  Philip  774. 


MORELAND 
V. 
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It  is  obvious  that  this  extends  far  beyond  the  mere  1866. 
graves  and  vaults  of  the  Plaintiffs.  It  is  not  a  bill  by 
the  Plaintiffs  ''on  behalf  of  themselves  and  all  other  per- 
sons who  are  similarly  situated/'  but  it  is  confined  to  Richardior 
their  own  case,  so  far  as  they  are  purchasers  of  a  right 
of  burial  in  a  family  vault,  and  does  not  extend  to 
those  parts  of  the  ground  in  which  the  Plaintiffs  are 
not  interested.  They  do  not  pretend,  in  terms,  to 
have  bought  a  right  to  have  the  rest  of  the  ground 
preserved  as  a  burial  ground,  or  that  those  other 
parts  should  not  be  converted  to  other  purposes.  On 
this  part  of  the  case,  therefore,  I  offered  a  trial  at  law 
to  the  Plaintiffs,  to  determine  whether,  wholly  inde* 
pendent  of  any  question  of  legal  estate,  there  might 
not  be,  in  a  private  burial  ground  attached  to  a  private 
chapel,  as  distinguished  from  a  parochial  burial  ground, 
a  right  to  have  the  burial  ground  preserved  unmolested 
and  unaltered  from  its  original  purpose,  except  so  far 
as  it  might  have  been  altered  by  any  Statute.  This  was 
declined,  and  it  is  admitted  (and  I  have  no  doubt  most 
correctly)  that  the  rights  of  the  Plaintiffs  depend  upon 
and  are  conBned  to  their  equitable  title  under  the  pur* 
chases  made  by  them. 

I  shall,  in  considering  this  question,  in  the  first  in-^ 
stance  consider,  how  it  stands  independently  of  any 
Statute,  and  then  consider,  how  far  it  may  be  affected 
by  the  Statute  of  the  15th  and  16th  of  the  Queen, 
chapter  85. 

The  rights  of  the  Plaintiffs  depend  upoti  purchases 
made  by  them  respectively,  as  shewn  by  a  receipt  in 
writing  for  the  purchase-money,  specifying  the  purposes 
for  which  the  sales  were  made,  and  by  subsequent 
occupation ;  this  is  the  only  evidence  of  the  purchase. 

The 
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1866.  The  receipts  relating  to  the  sales  to  the  Plaintiffs  differ 
but  little  in  terms,  and  that,  which  is  set  out  in  the  bill, 
is  a  very  fair  specimen  of  them. 


MOESLAWD 

V. 

RXCHAROSOII. 


This  receipt,  therefore,  as  it  does  not  include,  excludes 
the  right  to  prevent  the  trustees  from  devoting  the  rest 
of  the  burial  ground  to  any  other  purposes.  It  confines 
the  sale  to  a  right  of  burial  in  a  family  grave,  in  a  spe* 
cified  spot  on  the  ground.  As  long  as  this  is  preserved 
(so  far  as  this  document  is  concerned)  the  trustees  may 
do  whatever  they  like  with  the  rest  of  the  ground.  In* 
dependently  of  contract,  it  is  admitted  that  they  have 
no  right,  and  the  contract  is  confined  to  this  particular 
spot,  which,  therefore,  is  the  limit  of  the  right  of  the 
Plaintiffs  against  the  trustees  of  the  chapel,  and  conse- 
quently no  relief  can  be  given,  in  the  present  state  of 
the  record,  except  so  far  as  relates  to  these  five  spots  of 
ground,  which  constitute  the  graves  or  family  vaults  so 
purchased  by  the  Plaintiffs. 

The  Defendants,  however,  contest  the  right  of  the 
Plaintiffs  even  to  this  limited  relief,  and  they  claim  to 
be  mortgagees,  by  a  paramount  title,  prior  to  the  sale  of 
the  right  of  burial,  and  they  contend,  therefore,  that 
they  can  disregard  the  sales.  On  this  point,  I  was  de- 
sirous of  reading  the  evidence.  The  Plaintiffs  admit, 
that  the  mortgage  was  made  to  Mr.  Tudor  on  the  re- 
establishment  of  the  chapel  and  the  purchase  of  the 
ground  in  1831,  two  years  prior,  I  think,  to  the  earliest 
of  these  sales,  and  many  years  prior  to  several  other 
sales.  But  the  Plaintiffs  allege,  that  Mr.  Tudor  was 
paid  off  lately,  by  an  arrangement,  by  which  he  con- 
sented to  accept  3,000/.  in  lieu  of  all  demands;  that 
this  money  was  raised  and  paid  to  him,  and  that  there- 
upon he  assigned  his  mortgage  to  the  Defendants ;  and, 
consequently,  that  the  Defendants  are  not  mortgagees, 

but 
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but  are  holders,  by  assignment^  of  the  mortgage  in  1856. 
trust  for  the  trustees  of  the  chapel,  and  that,  in  fact,  ^"^^"^ 
they  are  the  trustees  of  the  chapel,  if  not  actually,  at  o^^^ho 
least  in  substance  and  effect.  This  allegation  is  con-  Richardson. 
firmed  by  evidence  of  the  public  statement  of  the 
minister  of  the  chapel,  at  a  meeting  of  the  shareholders 
and  members  of  the  congregation,  and  it  is  not  denied 
by  the  Defendants.  I  must,  therefore,  on  this  applica- 
tion, which  is  for  an  interlocutory  injunction  to  preserve 
the  right  until  the  hearing,  say,  that,  on  this  evidence, 
the  Defendants  stand  in  the  place  of,  and,  for  all  prac^ 
tical  purposes,  in  the  present  stage  of  the  suit  represent, 
the  trustees  of  the  chapel,  that  is  the  persons  who, 
being  the  holders  in  trust  of  this  ground,  have  con- 
tracted to  the  effect  specified  in  the  documents  above 
referred  to : — that  the  Plaintiffs  shall  have  and  be  pro- 
tected in  a  perpetual  right  of  burial  in  particular  spots 
on  this  ground.  I  think,  therefore,  that  it  is  clear,  that 
if  the  case  rested  here,  the  Plaintiffs  would  be  entitled 
to  have  an  injunction,  to  prevent  any  further  acts  being 
done,  to  destroy  or  deface  their  family  vaults  or  affect 
their  right  of  burial,  until  the  hearing  of  the  cause, 
when  the  Court  will  finally  adjudicate  upon  the  rights 
of  all  parties. 

The  Defendants,  however,  in  answer  to  this,  say, 
that  by  the  Statute  of  the  15th  and  16th  of  the  Queen, 
chapter  66,  the  right  of  burial  in  this  ground  is  put  an 
end  to,  and  that  no  further  interments  can  take  place. 
The  conclusive  answer  to  this  appears  to  me  to  be,  that, 
by  the  6th  section  of  that  Act,  the  Secretary  of  State 
for  the  Home  Department  is  empowered,  in  cases  of 
private  right,  to  permit  burials  in  family  vaults,  not- 
withstanding the  ground  has  been  discontinued  to  be 
used  for  burial  purposes  generally. 

Now 
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1856.  Now  it  IB  obvious,  that  if  these  vaults  were  filled  id, 

^"^"^^^'^^      and  the  traces  of  them  in  the  ground  destroyed,  this 

9.  right  could  not  be  exercised,  even  if  the  Secretary  of 

RicBARDBOM.  Statc  should  consent.     I  am  of  opinion,  therefore,  that 

the  five  PlaintiiFs  are  entitled  to  have  the  family  vaults 

which  belong  to  them  preserved,  and  the  spot  in  which 

they  are  situated  kept  undefaced  and  unobliterated. 

It  is  however  alleged,  that  in  fact,  the  evil  complained 
of  is  already  completed,  and  that  this  Court  would  not 
grant  any  injunction,  however  clear  the  original  right 
might  be,  if  the  trespass  be  complete  and  perfect,  and 
Deere  v.  Guest  (a)  may  be  cited  as  an  instance.  This  is, 
in  my  opinion,  undoubtedly  true;  but  on  reading  the  evi- 
dence on  this  subject,  I  find  considerable  difficulty  in 
ascertaining  what  are  the  real  facts  relative  to  the  state 
of  these  graves,  and  as  I  am  not  bound  to  grant  any 
mandatory  injunction,  upon  the  present  occasion,  to 
compel  the  Defendants  to  reinstate  them  in  the  situation 
in  which  they  were  before,  I  think  that  the  Plaintifis 
are  entitled  to  such  an  injunction  as  will  preserve  their 
property,  in  its  present  actual  state,  until  the  hearing  o^- 
the  cause. 

I  shall  therefore  grant  an  injunction  to  restrain  the 
Defendants,  their  workmen,  servants  and  agents,  from  in- 
juring, defacing  and  obliterating  the  graves  in  the  burial 
ground  of  the  Plaintifis  or  any  of  them,  and  from  re- 
moving any  of  the  gravestones  belonging  to  or  forming 
part  thereof.  The  wording  of  the  order  may  be  put  in  any 
form  necessary  to  preserve  them  in  their  present  state. 
This  order  will  not,  however,  in  the  slightest  degree, 
prevent  the  Defendants  from  making  such  use  of  the 
rest  of  the  burial  ground  as  they  may  be  advised  to  be 

fit 

(a)  ]  Myh  if  Craig.  516. 
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fit  and  proper,  with  regard  to  the  existing  circumstances        1856. 
of  the  case.     The  rights  of  the  Plaintiffs  do  not  extend       v-»v-^^ 
to  or,  in  my  opinion,  affect  this  part  of  the  ground ;  they        ^  «.  ^ 
have  nothing  to  do  therewith.     It  is  admitted  that  they   Richardson. 
have  no  legal  right,  and  their  equitable  rights  being 
confined  to  a  right  of  burial  in  a  particular  spot,  when- 
ever the  Secretary  of  State  for  the  Home  Department 
shall  think  fit  to  give  such  leave. 

The  Master  of  the  Rolls  next  recommended  that  Mr. 
Richardson  and  Messrs.  Harmer  should  be  dismissed, 
and  proceeded  thus : — 

Then,  I  think,  it  would  also  be  very  desirable  (but 
that  is  a  matter  entirely  for  the  parties  to  consider), 
that  some  arrangement  should  be  made  between  them, 
which  would  make  it  unnecessary  to  bring  this  suit  to  a 
hearing.  As  far  as  I  can  understand,  there  has  cer- 
tainly been  no  violation  of  the  graves,  indecent  dis- 
interment, or  the  like  ;  on  the  contrary,  there  seems  to 
have  been  a  perfect  desire  to  avoid  everything  of  that 
description;  but  it  can  hardly  be  a  useful  thing,  either 
to  the  neighbourhood  or  a  respect  to  the  bodies  of  de- 
ceased persons  who  have  been  interred  there,  to  pre- 
serve this  as  a  mere  decaying  and  offensive  burial 
ground.  I  merely  throw  this  out  as  a  suggestion  from 
the  Court  for  the  parties  to  consider,  whether  some 
arrangement  cannot  be  made,  which  may  be  satisfactory 
to  all  of  them,  and  so  avoid  the  necessary  expense  of 
bringing  this  suit  to  a  final  hearing. 

At  present  I  must  grant  the  injunction  as  I  have 
stated. 

Note. — On  the  cause  coming  on  for  bearing,  the  Master  of  the 
Rolls  adhered  to  his  former  opinion.    5th  June,  1857.    See  jxm<. 

VOL.  XXII.  B  R 


606  CASES  IN  CHANCERY. 

1866. 


June  27,  28. 


SHARP  V.  MILLIGAN. 


In  a  partner-  TN  the  year  1841,  Walter  Milligan  and  Thomas 
noTfor  affixed  Jowett,  who  had  previously  carried  on  business  in 

period,  one  partnership  as  manufacturers  at  JBingley,  took  Robert 
nnplied  autho-  Milligan  into  partnership.  They  carried  it  on  under 
rity  to  enter      ^hg  f^^^  ^f  Milligan,  Jowett  &  Co.     In  1841,  they  en- 

into  a  contract  ^      '  t* 

for  a  lease  for    tered  into  a  parol  agreement  with  Sharp,  the  owner,  for 

vcara  ofpre-  ^  '^*^®  ^^  *  "^"'  ^"^  factory,  for  the  purposes  of  their 

misestobeused  business.    The  terms  of  this  agreement  were  disputed, 

purpo8M*M  u  ^^®  Plaintiff  alleging  that  it  was  for  twenty-one  years, 

to  bind  the  determinable  at  tlie  end  of  ten,  and  the  Defendants 

other  partners.     ,,      .  ,        .  ^  ,.,  i 

Semble.  allegmg  that  it  was  for  ten  years,  extendible  to  twenty- 

Three  part-   Q^^ 

ners  agreed, 
by  parol,  for  a 

premiseTrirey  ^^  agreement  or  lease  was  then  signed,  but  the  part- 
entered  and  ners  entered  into  possession  and  carried  on  the  business 
paid  the  rent  , ,  . 

A,  B.,  one  of    on  the  premises. 

the  partners, 

two  years  after-  m^rt 

wards,  signed  An  agreement,  dated  the  6th  of  October,  1843,  was 

alw«eon£^  afterwards  prepared,  purporting  to  be  made  by  Sharp 

half  of  the  of  the  one  part,  and  the  three  partners  of  the  other, 

•ion  vas  con-  whereby  Sharp  agreed  to  execute  to  the  partners,  who 

tinned  and        agreed  to  accept,  a  lease  of  the  mill,  &c.,  with  the  ma- 
rent  paid  until     °  *^ 
a  dissolution,    chiuery,  &c.,  from  the  1st  oi  May,  1841,  for  twenty-one 

The  Court,  un-  years 

der  the  cir-  ^ 

cumstances, 

inferred,  that  A.  B.  had  authority  to  sign  the  contract,  though  it  was  denied  by  the 

other  partners,  and  made  a  decree  for  specific  performance  against  them. 

Delay  and  laches,  on  the  part  of  the  Plaintiff,  are  a  good  defence  to  a  suit  for  spe- 
cific performance,  but  they  are  inapplicable  where  the  contract,  though  incomplete, 
has  continued  to  be  acted  on ;  as  where,  under  a  contract  for  a  lease,  possession  is  taken 
and  rent  paid  for  a  series  of  years. 
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years,  determinable  at  the  end  of  ten  years,  at  the  option 
of  the  lessees,  at  a  rent  of  250/. 

This  agreement  was  signed  by  Jowett  in  the  name  of 
'^  Milligan^  Jowett  k  Co.,"  but  it  was  not  signed  by  the 
Milligans,  who  positively  denied  that  they  had  erer 
authorized  Jowett  to  sign  it  on  their  behalf. 

The  partners  continued  in  possession  and  to  pay  the 
rent  until  1847,  when  the  partnership  was  dissolved. 

Jowett  retained  possession  and  paid  the  rent  until 
November,  1854,  but  he  neglected  to  pay  the  rent  which 
became  due  in  May,  1866,  and  he  became  bankrupt  in 
the  same  month. 


1866. 

Sharp 

MiLLIGAlT. 


lliis  bill  was  filed  on  the  27lh  of  July,  1866,  by  the 
representatives  of  Sharp  (who  had  died  in  1861)  against 
the  three  partners,  for  a  specific  performance  of  the 
agreement  of  the  6th  of  October,  1843.  Jowett  died 
pending  the  suit. 

It  was  alleged  that  notice  had  been  given  iti  1849  to 
determine  the  tenancy,  but  the  Court  held  the  contrary. 

Mr.  R.  Palmer  and  Mr.  J.  T.  Humphry,  for  the 
Plaintiffs.  The  contract  is  binding  on  all  the  partners, 
it  was  signed  by  Jowett  on  behalf  of  the  firm,  and 
each  partner  may  bind  the  firm  in  relation  to  all  part- 
nership business;  Sandilands  r.  Marsh  (a),  Collyer  on 
Partnership  (6).  Here  Jowett  had  authority  to  bind  his 
partners,  there  had  been  a  previous  parol  agreement 
with  all  the  partners,  and  possession  had  been  taken 
and  rent  paid  under  it.    This  agreement  was  afterwards 

reduced 

(a)  2  Bam.  ^  AM,  673.  (6)  Page  291. 

rr2 
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1866*  reduced  into  writing  and  signed  by  Jowett  on  behalf 
of  the  firm,  it  was  afterwards  adopted  by  the  other 
partners,  and  possession  was  retained  and  the  rent  paid 


Sbaep 


MxLLioAM.    under  it. 


Secondly.  The  contract  has  never  been  determined 
by  notice  or  otherwise. 

Mr.  Seltcyn  and  Mr.  Dury^  contrd.  The  MiUigans 
are  not  liable.  There  is  no  contract  binding  on  these 
Defendants,  for  the  signature  of  a  contract  for  a  term  of 
years  is  not  within  the  scope  of  the  ordinary  powers  of 
a  partner,  and  no  special  authority  has  been  proved. 
The  partners  have  been  in  possession,  not  under  the 
agreement,  but  under  the  parol  contract,  as  tenants  from 
year  to  year. 

Secondly.  If  any  binding  contract  existed,  it  has  been 
determined  by  notice,  or  has  been  abandoned  by  the 
lessor  himself. 

Thirdly.  Specific  performance  is  a  matter  of  discretion, 
and  the  Plaintiffs'  remedy  is  barred  by  lapse  of  time. 
The  bill  was  not  filed  until  fourteen  years  after  the  con- 
tract and  eight  years  after  the  MiUigans  ceased  to  be  in 
possession  or  pay  rent. 

Heaphy  v.  Hill  {a),  Southcomb  v.  Bishop  of  Exe- 
ter (6),  Chesterman  v.  Mann  (c),  Walters  v.  Northern 
CJoal  Mining  Company  (cf),  Sneesly  v.  Thorne{e). 

The  Mastbr  of  the  Rolls.     I  will  consider  the  case. 

The 

(a)  2  Sim.  ^  St.  29.  {d)  5  De  Gex,  M.  <$•  G.  629. 

(6)  6  Hare,  213.  («)  1  Jurut  {N.S.),  1058, 

(c)  9  Harct  206. 
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The  Master  of  the  Rolls.  ^  ^^^f. 

This  is  a  bill  for  the  specific  performance  of  an  agree* 
ment  as  old  as  the  6th  of  October^  1843,  for  a  lease  for 
twenty-one  years,  from  the  Ist  of  May^  1841,  with  an 
option  to  terminate  it  by  giving  two  years'  notice  at  the 
end  of  ten  years.  The  original  lessor  and  Jowettj  one 
of  the  original  lessees,  are  dead,  and  the  question 
against  the  two  surviving  partners  is,  whether  they  are 
liable  in  respect  of  this  agreement. 

The  first  important  thing  to  be  considered  is  the 
original  liability.  The  state  of  the  case  is  this : — the 
property  was  a  mill  belonging  to  Sharp ;  the  two  De- 
fendants were  carrying  on  business  with  Jowett,  and 
the  mill  being  required  for  partnership  purposes,  they 
entered  into  a  parol  agreement  with  the  lessor  to  take 
these  premises  for  ten  years.  The  Defendants  themselves 
state  a  parol  agreement  to  this  effect,  which  was  to  be 
followed  by  a  written  agreement,  but  they  do  not  agree 
that  the  parol  agreement  was  to  the  full  extent  of  the 
written  contract  afterwards  signed.  It  appears  to  me  im- 
portant that  the  Defendants  themselves  were  aware  that 
a  parol  contract  had  been  entered  into  and  matured  into 
a  written  one,  by  which  there  was  to  be  a  lease,  though 
for  what  term  they  do  not  quite  agree.  After  they  had 
been  in  possession  for  something  more  than  two  years, 
a  memorandum  of  agreement  was  drawn  up,  bearing 
date  the  8th  of  October ,  1843,  which  was  signed  by 
Mr.  Jowett,  but  in  the  name  of  the  firm  of  Jowett, 
Milligan  Sc  Co.,  and  the  first  question  is,  whether  be 
had  authority  to  enter  into  such  a  lease.  I  do  not  think 
it  necessary  to  decide  this  point,  but  I  am  disposed  to 
concur  in  the  argument,  that  where  partners  simply 
enter  into  an  agreement  to  carry  on  a  partnership  of 
which  the  term  is  not  fixed,  one  of  those  partners  would 

not 
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1856.  ^^^^  I^^^^  authority,  within  the  scope  of  the  partnership 
contract,  to  take  a  lease  for  twenty-one  years,  and  to 
bind  the  other  partners.  But  the  case  is  totally  changed 
when  partners  have  taken  possession  of  the  property 
ander  a  parol  contract  entered  into  by  all,  which,  ac- 
cording to  their  own  statement,  was  extremely  analogous 
to  the  subsequent  written  contract;  and  further,  when  I 
find  that  the  written  contract  was  signed  after  they  had 
been  in  possession,  by  one  of  the  partners  on  behalf  of 
all.  I  should  infer,  from  these  circumstances,  that  it  was 
within  the  scope  of  the  authority  of  one  of  them,  to  en- 
ter into  an  arrangement  to  that  effect,  so  as  to  bind  the 
whole  three. 

But  the  case  does  not  end  there,  because  it  is  obvious, 
from  the  whole  of  the  dealings  and  transactions,  that 
these  Defendants  were  perfectly  well  aware  that  such  a 
memorandum  of  agreement  had  been  entered  into*  In 
the  first  place,  they  no  where  deny  that  it  bad  been 
entered  into,  or  that  they  knew  of  this  agreement. 

The  next  thing  (which  is  very  strong  in  this  case)  is 
this : — that,  on  the  dissolution  of  partnership,  the  whole 
conduct  of  the  Milligans  is  consistent  with  such  a  memo- 
randum of  agreement  having  been  executed,  and  is  con- 
sistent with  no  other  view  of  the  case*  And  the  evi- 
dence on  this  point  is  to  be  read  with  the  reflection,  that 
they  have  the  advantage  of  being  the  only  persons  who 
can  speak  to  what  took  place  at  that  time,  because  Mr. 
Sharp  is  dead.  They  say,  that  on  this  occasion,  they 
went  to  Mr.  Sharp  and  stated  to  him,  ^*  that  Mr.  Jowett 
would  be  his  tenant  for  the  future,"  on  which  (accord- 
ing to  their  own  statement),  he  said,  ^*  I  hold  you  all  to 
be  my  tenants;''  upon  which  they  said,  "  no,  he  will  be 
the  only  tenant ;"  and  there  the  matter  ended.  It  is  not 
too  much  to  say,  you  must  always  treat  the  evidence  of 

parties 


Sharp 

V. 
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parties  interested  as  given  in  the  most  favourable  man-  1856. 
ner  for  themselves;  but  without  looking  at  this  evidence 
in  that  manner,  it  amounts  to  nothing  more  than  an 
allegation  on  the  part  of  Mr.  Sharp,  that  he  would  look  Millioan. 
to  them  as  his  tenants,  and  on  their  part  a  repudiation 
that  they  were  to  be  his  tenants :  there  is  the  statement 
on  both  sides,  the  one  asserting  that  they  were  liable, 
and  the  other  asserting  that  they  were  not,  and  that 
Mr.  Jowett  would  be  alone  liable. 

They  do  not  act,  on  that  occasion,  as  tenants  from 
year  to  year,  because  it  would  be  necessary  for  a  tenant 
from  year  to  year  to  give  six  months'  notice,  determin* 
able  at  the  period  at  which  the  tenancy  commenced.  It 
is  not  pretended  that  such  a  course  was  adopted,  but 
they  seem  to  have  acted  as  if  they  could  have  got  rid  of 
their  liability  by  disposing  of  it  to  Mr.  JowetL 

The  document,  signed  on  the  dissolution  of  partner- 
ship, confirms  the  same  view  of  the  case.  It  appears 
that  besides  this,  there  were  two  other  mills  and  pre- 
mises which  Mr.  Jowett  took;  and  the  clause  in  the  deed 
states,  that  Mr.  Jowett  is  to  have  all  the  benefits  and 
bear  all  the  liabilities  in  respect  of  these  premises.  With 
respect  to  the  other  two,  it  is  admitted,  or  stated  at  least, 
that  written  documents  existed  which  gave  him  certain 
rights  and  imposed  on  him  certain  liabilities ;  why  is  it 
not  to  be  supposed,  as  they  were  all  treated  alike,  that 
they  were  perfectly  aware  that  they  were  all  exactly  in 
the  same  condition,  that  is  to  say,  that  there  was  a 
written  document  affecting  the  one  as  well  as  afiecting 
the  others. 

I  am  of  opinion,  therefore,  that  the  original  memoran- 
dum of  agreement  was  binding  on  these  Defendants ; 
that  they  were  aware  of  it  at  the  time;  that  Mr.  Jowett 

had 
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1856.  had  authority  to  enter  into  it,  having  regard  to  the  cir- 
cumstances of  the  case ;  and  that  tbey  have  done  no- 
thing whatever  to  repudiate  it,  or  to  explain  to  the 
lessor,  Mr.  Sharp,  that  tbey  did  not  consider  themselves 
bound  by  that  document  Their  statement,  that  Mr. 
Jowett  would  be  the  tenant  Tor  the  future,  is  consistent 
with  their  being  originally  bound  by  it,  and  inconsistent 
with  their  having  repudiated  Mr.  Jowetfs  authority  to 
bind  them  by  the  execution  of  that  document. 

The  next  question  is,  whether  the  agreement  has 
been  determined.  A  notice  to  determine  is  always 
treated  in  this  Court  with  strictness,  and  I  have  come 
to  the  conclusion  that  no  suflScient  notice  to  determine 
the  tenancy  has  been  given  in  this  case. 

Having  come  to  the  conclusion,  that  this  was  a  good 
memorandum  of  agreement,  and  that  it  was  not  deter- 
mined by  this  notice,  the  next  question,  and  the  only 
question  of  any  importance,  is,  whether  the  delay  in 
instituting  the  suit  precludes  the  Plaintiff  from  main- 
taining it.  I  certainly  have  always  acted  on  the  prin- 
ciple of  Heaphy  v.  Hill  {a),  and  Southcomb  v.  The 
Bishop  of  Exeter  (jb),  which  determine,  that  no  person  is 
at  liberty  to  hold  an  agreement  for  a  purchase  hanging 
over  another's  head  for  a  great  length  of  time  and  then 
to  bring  it  forward.  But  those  cases  do  not  apply  to 
the  present.  In  those  cases,  there  was  a  contract  entered 
into,  which  had  not,  for  a  long  period,  been  acted  on  at 
all,  and  after  a  considerable  lapse  of  time,  one  of  the 
parties  to  the  contract  sought  to  obtain  the  benefit  of 
it,  and  enforce  it  against  the  other,  on  which  this  Court 
said,  you  must  come  speedily  for  a  specific  performance, 
or  not  at  all. 

It 

(a)  2  Sim.  Sf  St,  29.  (6)  6  Hare,  213. 
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It  appears  to  nie  extremely  difficult  to  apply  that  1856. 
principle  to  this  case.  Suppose  the  simple  case  of  a 
landlord  entering  into  a  contract  to  let  a  farm  or  a  mill 
to  a  tenant  for  twenty-one  years,  and  they  proceed 
upon  this  footing: — the  tenant  takes  possession  and 
pays  the  rent  annually,  from  year  to  year,  for  a  period 
equal  to  that  which  has  taken  place  on  the  present  oc- 
casion, which,  I  think,  amounts  to  something  like  thir- 
teen or  fourteen  years,  and  then  the  tenant  refuses  to 
pay  any  more.  It  is  obvious,  on  that  simple  statement 
of  the  case,  that  the  landlord  then  coming  for  specific 
performance  of  the  contract,  that  is,  to  enforce  the  exe- 
cution of  the  lease,  could  not  be  said  to  have  been  sleep- 
ing upon  his  rights  for  thirteen  years,  because  the  parties 
have  been  relying  upon  their  equitable  rights,  without 
thinking  it  necessary  to  have  their  legal  rights  perfected. 
Is  this  a  case  of  that  description  or  not  ?  If  it  is,  then 
the  memorandum  of  agreement  has  been  acted  upon 
until  the  year  1854,  when  Mr.  Jowett  became  a  bank- 
rupt, and  it  is  only  from  that  time  that  any  delay  can 
be  imputed  to  the  Plaintiff:  but  after  that  time  the  bill 
is  filed  within  two  months  of  the  first  arrear  in  the  pay- 
ment of  the  rent.  The  rent  was  very  regularly  paid  up 
to  that  time,  and  it  was  quite  sufficient  for  the  lessor  if 
one  of  the  lessees  in  possession  paid  the  rent.  He  might 
well  say,  I  do  not  wish  to  put  you  to  the  expense  of  a 
lease,  provided  the  rent  is  paid  during  the  whole  of  the 
time.  I  see  nothing  to  make  it  necessary  for  the  land- 
lord to  come  for  the  execution  of  the  lease  until  the  rent 
ceased  to  be  paid. 

I  think,  therefore,  that  this  is  a  case  in  which  the 
Plaintiff  is  entitled  to  a  decree  for  specific  performance, 
and  the  result  must  be  a  reference  to  me  at  Chambers  to 
settle  the  terms  oF  the  lease,  in  case  the  parties  differ 
about  the  same. 

Note. —  Affiriued  by  the  Lords  Justices,  8tb  Dei.  1856. 
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1866. 


Feb.  19,  21. 

A  forelosure 
was  decreed, 
in  default  of 
payment  to 
three  mort- 
gagees, who 
were  entitled 
"  on  a  joint 
account."   Be- 
fore the  day 
appointed  for 
payment 
arrived,  one  of 
the  morteageet 
died.     Heuif 
that  the  fore- 
closure could 
not  be  made 
absolute,  but 
the  Court  ap- 
pointed a  new 
day  for  pay- 
ment to  the 
sunrivors. 


BLACKBURN  v.  CAINE. 

rriHIS  was  a  foreclosure  suit  instituted  by  three  mort- 
gageesy  Slackburn,  Trotman  and  Grant,  who  were 
declared,  by  the  deed,  to  be  mortgagees  on  a  joint  ac- 
count. The  decree  ordered,  that  in  default  of  payment 
to  the  Plaintiffs,  within  six  months  after  the  Chief 
Clerk's  certificate,  the  Defendant  should  be  foreclosed. 
The  certificate  was  dated  the  30th  of  Jufy,  1866,  and 
the  amount  made  payable  at  the  Rolls  on  the  30th  of 
January,  1856. 

In  the  meantime,  JBlackbum  died  in  November,  1865. 

Default  was  made  in  payment. 

Mr.  Baggalay  applied  fof  an  order  absolute. 

The  Mastjbr  of  the  Rolls  considered  that  the  order 
absolute  could  not  now  be  made ;  for,  by  the  death  of 
one  of  the  parties,  a  compliance  with  the  order  for  pay- 
ment to  the  three  Plaiutifb  had  now  become  impossible. 
He,  however,  fixed  a  new  day  for  payment  to  the  two 
survivors. 
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1856. 


ALLEN  V.  SPRING. 

July  17. 

T>  Y  the  original  bill,  Mrs.  Allen  alleged,  that  Thomas  The  original 
^    Groom  died  intestate  in  1807,  seised  in  fee  simple  ^f  tl^afnsuhe 
of  a  cottage,  &c.,  subject  to  a  mortgage  for  100/.,  leav-  Defendant,  as 
ing  the  Plaintiff  and  two  others  his  co^heiresses.    That  ^l[^^^n/*^ 
the  mortgage  had  become  vested  in  the  Defendant  ^he  Defend- 
Batchelar,  who  having  entered  into  possession  '^  as  gwer,  claimed 
assignee  of  the  mortgage,  and  under  no  other  title/*  under  aeon- 

*>  -o  o  »  »     veyance  from 

had  fully  satisfied  his  debt  out  of  the  rents,  and  was  the  Plaintiff, 
indebted  to  the  Plaintiff  and  the  other  persons  entitled  ,„ent"\he  ' 

thereto  in  the  overplus  of  the  rents.     It  prayed  for  Plaintiff,  aban- 

,  doninff  the  re- 

accounts^  repayment  and  a  reconveyance.  lief  under  the 

mortgage  title, 
sought  to  avoid 

The  Defendant  JBatchelar  put  in  his  answer,  stating  the  convey- 
that  the  mortgage  had  been  lopg  since  paid  off,  and  ^P^^'  ^J^ 
that  the  property  had  been  absolutely  conveyed  to  him,  fendant,  that 
by  the  Plaintiff  and  the  other  co-heirs,  by  lease  and  biU  might  be 
release  of  the  15th  and  16th  November,  1826,  by  a  taken  offthe 
iine^  and  by  a  surrender,  by  the  same  parties,  on  the  the*  Plaintiff 
25th  of  July,  1832,  of  the  copyhold  part  ""'g^*  P«y  ^*1« 

amendment. 

The  Plaintiff  afterwards  amended  her  title,  stating  ^*»  "^"*^- 
the  conveyances  as  claimed  by  JBatchelar,  and  charging 
that  the  lease  and  release  were  never  executed  by  the 
Plaintiffs  and  were  forgeries ;  and  that,  *'  in  case  any 
such  alleged  fine  was  ever  levied  or  acknowledged  in 
her  name,  by  any  person  purporting  to  be  the  Plaintiff, 
then  such  person  fraudulently  personated  the  Plaintiff; 
and  in  case  any  such  alleged  surrender  was  ever  made 
in  her  name,  by  any  person  purporting  to  be  the  Plain- 
tiff, 
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1856.       tiffy  then    such    person    fraudulently   personated    the 
^-^^      Plaintiff." 

Allen 

V. 

Speino.  The  amended  bill  prayed  a  declaration  that  the  con- 

veyances were  forgeries^  and  that  the  fine  and  surrender 
were  fraudulent  and  void.  It  also  prayed  for  a  recon- 
veyance of  the  premises,  for  an  account  of  the  rents, 
for  the  delivery  of  the  title  deed,  and  a  surrender  of  the 
copyholds. 

The  Defendant  Batckelar  now  moved,  that  the  Plain- 
tiff's amended  bill  might  be  ordered  to  be  taken  off  the 
file,  or  that  the  Plaintiffs  might  be  ordered  to  pay  the 
Defendant  the  costs  of  suit  up  to  the  amendment,  and 
the  costs  of  the  motion,  and  that  the  proceedings  might 
be  stayed  in  the  meanwhile. 

Mr.  Roupell  and  Mr.  Surrage,  in  support  of  the  mo- 
tion, argued,  that  the  amendments  exceeded  the  legiti- 
mate limits  allowed  by  the  practice  of  the  Court;  for  the 
whole  of  the  relief  sought  by  the  original  bill  had  been 
abandoned,  and  the  amended  bill  proceeded  on  a  totally 
different  equity.  The  original  bill  proceeded  on  a  mort- 
gage title,  and  asked  redemption,  while  the  amended 
bill  was  to  set  aside  a  conveyance.  They  relied  on 
Smith  V.  Smith  (a),  in  which  it  was  decided,  that  a 
''  Plaintiff  not  entitled  upon  paying  the  common  costs 
of  amendments  to  change  entirely  the  nature  of  his  bill, 
as  by  converting  a  prayer  for  an  account  against  a 
bailiff  into  a  bill  to  foreclose  a  mortgage  after  an  issue 
against  the  Plaintiff,  finding  him  a  mortgagee.*' 

So  in  Mavor  v.  Dry(b\  the  "  Plaintiff,  by  his  original 
bill,  sought  to  set  aside  a  deed.     After  the  answer  was 

filed, 

(a)  Sir  Geo,  Cooper,  141.  (h)  2  Sim,  j-  St,  113. 
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filed,  he,  under  the  usual  order,  amended  the  bill  by 
making  quite  a  different  case^  and  sought  to  establish 
the  deed.  The  Court  ordered  him  to  pay  the  costs  of 
the  original  bill  and  of  certain  accounts  set  forth  in  the 
answer  in  compliance  with  the  prayer  of  that  bill,  and 
the  costs  of  the  motion." 


The  Master  of  the  Rolls,  without  hearing  the  other 
side,  said,  I  cannot  grant  this  motion,  which  is  quite 
contrary  to  my  experience  of  the  practice  of  the  Court. 
It  is  a  matter  which  can  more  properly  and  conve- 
niently be  dealt  with  at  the  hearing  of  the  cause. 

The  rule  is,  that  a  Plaintiff  cannot  file  a  bill  for  one 
purpose,  and  then,  by  amendment,  convert  it  into  a  bill 
for  an  opposite  purpose.  Thus,  a  person  cannot  file  a 
bill  to  set  aside  a  deed,  and  then,  by  amendment,  turn 
it  into  a  bill  to  execute  the  trusts  of  the  same  deed. 
But  it  would  be  extremely  dangerous  to  lay  down,  that 
the  Court  must  examine  whether,  by  amendment,  the 
case  has  been  materially  or  substantially,  or  completely 
varied.  In  many  cases,  the  Plaintiff,  though  right,  is 
ignorant -of  his  rights;  and  it  has  frequently  occurred, 
that  fishing  bills  have  had  the  effect  of  shewing  that 
the  Plaintiff  has  a  substantial  equity,  but  which  he  has 
only  been  able  to  ascertain  from  the  discovery  given  by 
the  answer. 

Here  is  a  bill  for  an  account  against  a  person  in  pos- 
session of  the  property,  alleging  that  he  is  in  possession 
as  mortgagee,  and  asking  that  the  accounts  may  be 
taken  of  what,  if  anything,  is  due  to  him,  but  saying 
that  he  has  been  wholly  paid  off,  and,  in  fact,  holds  the 
property  as  a  trustee  for  the  Plaintiff. 


The 
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The  Defendant  pat8  in  an  answery  by  which  he  says^ 
the  mortgage  has  been  paid  off;  bat  that  he  holds  the 
property  as  absolute  owner  ander  conreyances  from  the 
Plaintiff  and  the  other  co-heirs.  On  this,  the  Plaintiff 
amends  her  bili^  and  asks  an  account  and  delivery  of 
the  property ;  she  still  allegesi  that  the  Defendant  is  in 
possession,  but  in  another  way,  viz.,  under  a  deed  which 
is  fraudulent  and  void.  I  must  deal  with  this  when  the 
evidence  is  before  me ;  but  assuming,  as  I  am  obliged 
to  do  on  this  occasion,  that  the  facts  are  correctly  stated, 
and  that  they  can  be  proved,  I  am  of  opinion,  that  this 
is  not  a  case  in  which  the  Plaintiff,  wholly  ignorant  of 
the  title  of  the  Defendant,  is  precluded  from  so  altering 
the  bill,  or  that  she  cannot  do  so  without  paying  the 
whole  of  the  costs  already  incurred. 


I  will  reserve  the  question  of  costs  to  the  hearing. 


Note. — See  the  following  cases : —  Bullock  v.  Perkins,  1  Dickentf 
110;  Dent  v.  Wardel,  1  Dickens,  339 ;  Earl  of  Masserene  r.  Lyn- 
don, 2  fi.  C.  C.  291  r  Sirickland  v.  Strickland,  3  Beav.  242 ;  Peed 
V.  Cussen,  1  Sausse  4*  S.  161 ;  Potter  v.  Waller,  2  DeG,  ^  SmAlQ; 
Mounsey  v.  Bumham,  1  Hare,  22 ;  Waits  v.  Manning,  1  Sim.  Sf  Si. 
421 ;  Monck  v.  The  Earl  of  TankervUle,  10  Sim.  284;  Eardingham 
V.  Thomas,  2  Drew.  353;  Delawney  v.  Detawney^  4  L,  J»{S,  S,) 
Ch.  50. 
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GILLY  V.  BURLEY. 

July  15. 

1%yrR.  and  Mrs.  Crilly  intermarried  in  1825.     By  the  Bonuses  on  a 
^  -^     settlement  made  previous  to  their  marriage,  after  ^  Subject  to*^ 
reciting  that  it  had  been  agreed  that  Mr.  Gilly  *'  should  *!>«  *y"«*»  of  a 
efFect  an  insurance  on  bis  life,  in  the  Rock  Insurance  tlement. 
Office,  in  the  city  of  London,  for  the  sum  of  2,600i„  in      Upon  the 

•*'      '  "^  '•'  J      1  ^        construction 

the  names  of"  the  two  trustees,  and  that  the  said  Mr«  of  a  settlement, 
Gilly  "  should   enter   into  the  covenant  thereinafter  Jj^JJ"  ^jj ' 
contained   for  payment  of  the  annual  premiums  for  effected  in  the 
keeping  the  said  insurance  on  foot,   and   that  such  tees  was  itself 
trusts  as  were  thereinafter  mentioned  should  be  declared  «ft^ed;  but 

that,  under  the 

of  the  sum  of  2,600/.  so  to  be  insured,    and  reciting  covenant  of 
that  the  insurance  had  that  day  been  effected  in-  the  ^^^  A^rall 
names  of  the  two  trustees,  it  was  witnessed,  that  "for  of  the  com- 
declaring  the  trusts  of  the  sum  of  2,500/.  to  become  band' was  en!*" 
due  and  payable  to  the"  said  trustees,  upon  the  decease  t>*^?^  *o  an 
of  Mr.  Gilly,  "  under  and  by  virtue  of  the  said  insu-  any  bonus  ap* 
ranee,"  it  was  thereby  agreed,  that  the  trustees  should  ^^^  ^^  '?" , 
stand  and  be  possessed  of  the  said  sum  of  2,500/.,  and  premiums. 
every  part  thereof,  upon  trust  for  Mrs.  Gilly  for  life,  in-^been  de^* 
with  remainder  to  Mr.  Gilly  for  life,  with  remainder  to  clared,  the 
their  children.    And  Mr.  CHUy  covenanted  to  pay,  from  tinned  to  pay 

time  to  time,  the  annual  premiums, ''  which  should  from  ^^f  ^^^  P*^ . 

'  mmms,  and  it 

time  tcr  time  become  due  and  payable  for  keeping  the  was  held,  on 
said  insurance  on  foot."  t'Zt^ 

were  accretions 

Prior  to  the  marriage,  Mr.  Gilly  had  made  a  pro-  ^nd  did™ot 

posal  to  the  office  which  bad  been  accepted,  but  no  ^«long  *<> !»» 

•  executors, 

policy  had  been  executed  until  1826,  when  it  was  made 

out  in  bis  own  name,   and  not  in  that  of  the  two 

trustees. 

A  new 
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A  new  trustee  was  appointed  in  1838,  and  by  the 
deed,  to  which  Mr.  Gilly  was  a  party,  it  was  recited 
that  the  trust  funds  consisted  of  certain  consols  and  the 
*'  policy  of  insurance/'  and  it  was  declared,  that  the 
trustees  should  stand  possessed  of  the  Consols,  "  and 
the  said  policy  of  insurance  for  2,600/.  so  intended  to 
be  transferred,'*  upon  the  trusts  of  the  settlement 


Mr.  Gilly  died  in  1865,  at  which  time,  by  bonuses, 
the  policy  had  increased  by  1,222/.,  and  the  question 
was,  whether  this  addition  was  subject  to  the  trusts  of 
the  settlement 

By  the  rules  of  the  Rack  Company,  persons  holding 
policies  were  entitled  to  elect  in  which  of  the  three 
ways  every  bonus  should  be  paid  or  applied,  which  were 
as  follows  : — 1st.  By  the  payment,  at  the  time,  of  the 
bonus  to  the  holder  of  the  policy  ;  or  2nd,  by  a  deduc- 
tion from  the  amount  of  the  future  annual  premiums ; 
or  3rd,  by  the  addition  of  the  amount  to  the  insurance. 

No  option  appeared  to  have  been  exercised. 

Mr.  Sehoyn  and  Mr.  Surraye,  for  the  Plaintiffs,  the 
executors  of  Mr.  GiUy,  contended  that  the  1,222/. 
formed  part  of  the  estate  of  Mr.  Gtlly,  for  he  had 
contracted  only  for  a  settlement  of  2,500/.,  for  which 
the  policy  was  a  security,  and  no  trusts  were  declared  of 
anything  beyond  that  amount  That,  as  he  had  the 
option  of  requiring  the  bonuses  to  be  applied  in  dimi- 
nution of  the  premiums,  and  as  it  was  his  interest  so  to 
do,  it  must  be  assumed  that  the  accretions  belonged  to 
him,  and  that  the  sum  of  1,222/.,  which  had  been  pro- 
duced by  the  payment  of  an  excess  of  annual  premiums, 
belonged  to  the  person  whose  estate  had  paid  for  it 


Mr 
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Mr.  6.  X.  Russell  for  the  Defendants.  By  the  con- 
tract,  the  policy  was  to  be  effected  in  the  names  of  the 
trustees,  and  Mr.  Gilly  was  under  an  obligation  to  pay 
the  premiums  to  keep  it  up.  The  whole  benefit  of  the 
policy  would,  therefore,  have  vested  in  the  trustees,  if 
the  policy  had  been  effected  in  their  names ;  they  were, 
consequently,  entitled  to  the  policy  and  to  the  whole 
fruits  of  it.  The  fact  of  the  policy  having  been  effected 
in  the  name  of  Mr.  Gilly  cannot  alter  the  rights  of  the 
parties,  and  neither  he  nor  his  executors  can  take  ad- 
vantage of  his  own  default.  By  the  form  of  the  deed,  the 
insurance  was  to  be  effected,  kept  up  and  settled,  and 
there  is  no  declaration  of  trust  of  any  surplus  in  favour 
of  Mr.  Gilly.    He  cited  Parhes  v.  Bott  (a). 
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TAe  Master  of  the  Rolls  reserved  judgment. 


The  Master  of  the  Rolls. 

The  short  question  in  this  case  depends  on  what  is 
the  construction  of  the  settlement,  and  whether  the 
executors  of  the  husband,  or  the  trustees  of  the  settle- 
ment, are  entitled  to  the  bonuses  declared  on  a  policy 
effected  on  his  marriage. 


Jufy  15. 


The  settlement  recites,  that  it  had  been  agreed  that 
the  husband  should  effect  an  insurance  on  his  life  for 
2,600Z.  in  the  names  of  the  trustees  (I  think  that  is  a 
very  material  circumstance),  and  that  he  should  enter 
into  a  covenant  for  payment  of  the  annual  premiums  for 
keeping  the  said  insurance  on  foot,  and  that  such  trusts 
as  thereafter  mentioned  should  be  declared.     It  recites 

that 

(a)  9  Simara,  388. 

« 

VOL.  XXII.  S  8 


622 


1856. 


CASES  IN  CHANCERY. 

that  the  insurance  had  been  effected  in  the  names  of  the 
trustees  (which  was  incorrect),  and  it  goes  on  in  these 
words : — *'  And  for  declaring/'  &c.  [see  ante,  p.  619.] 

Upon  this  it  was  argued,  for  the  executors  of  the 
husband,  that,  in  effect,  this  was  nothing  more  than  a 
settlement  of  a  sum  of  2,500/.,  which  was  to  be  secured 
by  a  policy,  and  that  this  was  proved  by  nothing  being 
said  except  as  to  the  2,500/.  secured  by  the  policy  ;  and 
that  in  no  part  of  the  settlement  are  the  words  ^  the 
policy,"  or  "  the  money  secured  by  policy,"  or  anything 
tantamount  to  it  to  be  found.  It  is  also  pointed  out,  that 
the  covenant  is  not  to  pay  the  whold  premiums,  but  to 
pay  the  premiums  ''  from  time  to  time  due  and  payable 
for  keeping  the  said  insurance  on  foot" 

On  the  other  hand,  it  was  argued,  for  the  trustees  of 
the  settlement,  that  this  was  a  deed  to  settle  the  policy 
for  2,500/.  and  all  that  it  might  produce ;  that  it  was  not 
merely  a  covenant  to  secure  that  amount,  but  that  the 
policy  is  to  be  vested  in  the  trustees,  and,  that  the  whole 
being  in  the  hands  of  the  trustees,  the  accretions  will 
follow  the  trust. 


On  considering  the  settlement  and  the  arguments  of 
Counsel,  I  think  this  was  a  deed  to  settle  the  policy 
and  not  the  sum  of  money.  I  concur  that  it  was  only 
a  policy  of  2,500/.,  which  the  husband  was  bound  to 
keep  on  foot,  and  that  if  he  had  thought  fit,  he  might 
have  caused  the  bonuses  to  go  in  reduction  of  the  pre- 
miums, and  have  paid  the  reduced  annual  premiums  ne- 
cessary to  keep  the  policy  for  2,500/.  on  foot :  he  would 
have  been  justified  in  doing  so.  It  was  important  that 
the  policy  was  to  be  effected  in  the  names  of  the  trustees, 

but 
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but  nothing  turns  on  the  fact  of  it  having  been  originally 
in  the  name  of  the  husband.  I  think  the  case  should 
be  treated  exactly  as  if  the  husband  had  performed  his 
covenant,  and  the  policy  had  been  effected  in  the 
names  of  the  trustees,  its  being  effected  in  his  name 
was  irregular  in  form,  but  in  substance  it  is  to  be 
treated  as  if  it  had  been  effected  in  the  name  of  trus- 
tees. The  trustees  being  owners  of  the  policy,  which 
would  carry  all  the  bonuses  with  it,  they  become  owners 
of  the  bonuses.  The  husband  had  the  option  of  saying, 
**  in  future  I  will  pay  diminished  premiums,  so  as  to 
keep  up  an  insurance  of  2,500/.  and  no  more/'  but  he 
has  not  thought  fit  to  do  so ;  what  he  has  done,  has 
been  to  add  to  the  fund  of  the  settlement. 


1856. 


I  am  of  opinion,  that  the  bonuses  belong  to  and  form 
part  of  the  moneys  secured  by  the  policy,  and  that  the 
settlement  affects  the  whole  of  them  equally.  I  attach 
no  importance  to  the  fact,  that  the  executors  have  what 
may  be  called  the  legal  estate  in  the  policy.  They  get 
it  only  by  reason  of  the  husband  not  having  performed 
his  covenants  in  form,  although  he  did  in  substance,  by 
effecting  the  policy  in  the  name  of  the  trustees.  If  it 
/had  been  so  effected,  the  executors  would  now  be  claim* 
ing  the  bonuses  against  the  trustees.  At  law,  the  execu- 
tors would  have  had  no  title,  and  in  equity,  I  think,  they 
have  none,  although  the  husband  might  have  obtained 
the  benefit  of  these  bonuses  in  the  way  I  have  stated ; 
but  he  has  not  thought  fit,  or  apparently  desired  to  do 
so.  This  is  confirmed  by  what  took  place  in  1838,  when 
he  appointed  new  trustees,  and  transferred  the  policy  to 
them  by  deed,  and  declared  that  they  should  stand  and 
be  possessed  of  the  policy  itself  upon  the  trusts  of  the 
settlement,  and,  in  fact,  transferred  the  money  secured 
by  the  policy,  which,  I  assume,  included  a  part  of  the 

8  s  2  bonuses 
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bonuses  which  had  been  declared  on  the  policy  at  the 
time. 

If  the  option  was  not  exercised  by  the  husband,  it 
follows,  that  the  bonuses  went  with  the  rest  of  the 
moneys  secured  by  the  policy,  and  were  subject  to  the 
same  trusts.  He  never  exercised  this  option,  but  he  has 
done  more,  he  has  executed  a  deed  which  seems  to  ex- 
press, that  he  intended  not  to  exercise  it.  I  am  of 
opinion,  that  the  bonuses  follow  the  capital,  and  belong 
to  the  trustees,  and  are  subject  to  the  trusts  of  the  set- 
tlement. 


Note. — On  questions  of  the  right  to  bonvtes  and  accretions,  the 
following  authorities  may  be  referred  to: — Brandor  ▼.  Brandor,  4 
Vet  800;  ParUy.  Paris,  10  Frs.  185;  Wilttv.Steere,  13  Fft.  363; 
BarcLuy  v.  Wuinewright,  14  Fe«.  66;  NorrU  v.  Harrison ,  2  Mad. 
268;  Courtney  v.  Fetrers,  1  Situ,  137  ;  Ward  v.  Combe,  7  Sim  634; 
Partus  V.  Boti,  9  Sim.  388;  Vaughan  ▼.  ITooc/,  1  A/y/.  ^  K  403; 
Simpson  V.  Mountain f  4  Law  J,,  A.  S.  (CA. )  221 ;  Price  v.  Andenon^ 
15  Sim,  473;  Johnson  v.  Johnson,  15  Jurist,  714;  Plunkett  v.  Mam- 
field,  2  Jones  4*  Lot,  344 ;  Domville  v.  Lamb,  V,  C.  Wood,  9  March, 
1853;   Gumming  y.  Bosvsell,  L.  C.  15  July,  1856. 
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GREEN  V.   LOW.  June  25,  26. 

nnHE  Defendant,  Low,  was  owner  of  a  plot  of  ground  of  rplo?of 

■*■       at  Wimbleton.  ground  agreed 

to  grant  a  lease 
of  it  to  A.  B. 

On  the  23rd  of  December,  1854,  an  agreement  was  utterhad 
si&^ned  between  the  Plaintiff  of  the  one  part  and  the  erected  a  villa 

°  ^  thereon.     But 

Defendant,  Low,  of  the  other  part,  whereby  the  Plain-  it  was  stipu- 
tiff  agreed  to  build  a  villa,  &c.,  of  tlie  value  of  1,000/.,  5*.^/]hoJld 
on  the  ground,  and  he  agreed  to  insure,  and  keep  it  not  perform 
insured,  in  the  joint  names  of  himself  and  the  Defendant,  on^hif  pariL^" 

in  the  County  Fire  Office  for  900/.     The  Defendant  the  agreement 

1  11  till  1        %  ^^^  '^  ^ease  was 

agreed,  as  soon  as  the  house  should  be  completed,  to  to  be  void,  and 

erant  the  Plaintiff  a  lease  for  ninety-nine  years,  at  a  tW  tjie  owner 

^  J  J         ^  might  re-enter. 

rent  of  25/.  A,  B.  was  to 

insure  in  a 
particular  way, 

"  It  was  also  agreed,  that  if  the  Plaintiff  should  not  havJThJ"  !'* 
fully  perform  the  agreement  on  his  part,  then  the  agree-  tion  of  pur- 
ment  on  the  part  of  the  Defendant,  for  executing  the  fee^wUhinlwo 
said  lease,  should  be  void,  and  immediately  thereupon,  y^a".    A,  B, 

erected  the 

or  at  any  time  thereafter,  it  should  be  lawful  for  the  villa,  but  in- 
Defendant  to  re-enter  and  take  possession  of  the  pre-  *""^  *"i,^^ 

*  *^         wrong  office 

mises."  and  in  the 

wrong  name. 
Held,  that  the 

The  agreement  contained  the  following  stipulation  : —  jg^^  ^j^,  j^. 
"And  the  landlord  (meaning  the  Defendant)  further  dependent  of 

,,.,!•/.  -      1       •  1  •  n        the  option  to 

agrees,  that  he  will,  if  required,  withm  two  years  after  purchase,  and 
the  date  of  this  agreement,  sell  to  him,  the  tenant,  that  notwith- 
(meaning  the  Plaintiff),  the  fee  simple  of  the  plot  of  forfeiture  of 
ground  and  premises  hereby  agreed  to  be  demised,  free  iafter"iiU  sub- 
from  rent  and  all  incumbrances,  at  the  price  of  500/.,  sisted,  and  a 

SDGCItIC  DPI^ 

and  on  payment  of  such  purchase-money,  he,  the  land-  formance  of 
lord,  his  heirs  or  assigns,  will  duly  convey  the  same  to  J?*®  contract 

lor  sale  was 
the  decreed. 
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1866.       the  tenanty  his  beire  and  assigns,  or  as  he  or  they  shall 
^^^^      direct" 

Orebm 

V. 

Low.  Xhe  PlaintifF  accordingly  erected  the  villa,  and  he 

insured  it  for  1,000/.  in  the  Royal  Exchange  Inittrance 
Office,  and  not  in  the  County  Fire  Office,  and  in  his 
own  name  instead  of  1n  the  joint  names  of  himself  and 
the  Defendant. 

« 
No  lease  had  been  granted,  but  the  Plaintiff,  within 

the  period  limited  (13th  Feb.  1856),  gave  the  defendant 

notice  of  his  intention  to  purchase  the  fee  simple  of  the 

property,  and  he  tendered  the  purchase-money  and  a 

conveyance. 

The  Defendant  refused  to  convey  the  property,  in- 
sisting that  the  agreement  had  become  void,  by  reason 
of  the  PlaintifiTs  neglect  to  insure,  in  the  mode  stipu- 
lated. 

The  Defendant  commenced  proceedings  at  law  to 
recover  possession,  and  the  Plaintiff  then  filed  this  bill 
for  a  specific  performance  of  the  contract  to  sell  the 
property. 

Mr.  Lhyd  and  Mr.  8mj/tAe,  for  the  Plaintiff,  con- 
tended, that  the  right  to  purchase  was  independent  of 
the  right  to  have  a  lease  of  the  property,  and  that, 
even  if  the  right  to  the  latter  had  been  forfeited,  by  the 
mere  accident  of  insuring  in  the  wrong  office  and  in  the 
Plaintiffs  name  alone,  still  that  the  right  to  purchase 
remained  unaffected. 

Mr.  Southgate,  contra,  for  the  Defendant,  insisted, 
that,  by  the  breach  of  the  engagement  to  insure,  the 

whole 
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whole  contract  had  been  put  an  end  to.     He  cited        1856. 
Thompson  v.  Gutfon  (a). 

The  Master  of  the  Rollb  held,  upon  the  con8truc« 
tion  oF  the  contract,  that  the  right  to  purchase  was 
independent  of  the  right  to  a  leasCi  and  he  decreed  a 
specific  performance  with  costs,  and  awarded  a  per- 
petual injunction  to  restrain  the  Defendant's  proceed- 
ings at  law. 

(a)  5  SimorUf  65. 


in 


GARNER  V.  HANNYNGTON. 

Juiy  17. 
T>Y  his  will;  dated  in  1830,  the  testator  devised  two  The  legal  te- 

-■^  freehold  houses  in  New  Street,  Covent  Garden,  enStled'^to  the 
to  his  wife  for  life;  "and  all  other  his  real  and  personal  custody  of  the 

,  ,       ,  .  ,    ,        title  deeds,  and 

estate,  whatsoever  and  wheresoever,  he  gave  and  be-  they  will  not 
queathed  to  her  in  perpetuity."     And  from  and  inime-  ^  or^Jc"*!  to 

*  .        .  he  deposited . 

diately  after  the  decease  of  his  wife,  he  gave  the  two  Court,  merely 
houses  to  the  Plaintiff  Elizabeth  Garner  for  life,  with  S^ant'^for  life 
remainder  over  in  favour  of  charities,  which  were  ad-  1>  ^eir  at  law, 

mitted  to  be  void  under  the  Mortmain  Act.  immediate  re- 

version against 
the  residuary 

The  testator  died  in  1840,  and  his  wife  died  in  1854.  devisee. 
The  Defendant,  her  residuary  devisee  and  executrix, 
had  possession  of  the  title  deeds  of  the  two  houses, 
which  she  refused  to  deliver  up  ,to  the  Plaintiff,  the 
tenant  for  life. 


The  Plaintiff,  alleging  herself  to  be  heiress  at  law  of 
the  testator,  filed  this  bill  for  the  delivery  up  of  these 
title  deeds. 


The 


628  CASES  IN  CHANCERY. 

1866.  'I'he  Defendant  »et  up  a  title  to  the  two  houses  in 

^^^'-•^      remainder,  subject  to  the  life  estate  of  the  PlaintiiF,  as 

^^  residuary  devisee  of  the  widow,  insisting  that  the  re- 

Hamvtnoton.  version  of  the  two  houses  passed  to  the  widow  under 

the  residuary  devise  in  the  testator's  will,  and  under 
her  will  to  the  Defendant. 


.  Mr.  R.  Palmer  and  Mr.  Southgate^  for  the  Plaintiff. 
The  Plaintiff,  as  tenant  for  life,  is  entitled  to  the  custody 
of  the  title  deeds ;  Davis  v.  Earl  of  Dysart  (a).  But, 
besides  this,  as  the  new  Statute  of  Wills  does  not  apply 
to  the  testator's  will,  which  was  made  prior  to  1838,  the 
reversion  in  fee  in  the  two  houses,  the  devise  of  which 
to  charities  was  void  under  the  Mortmain  Act,  did  not 
pass  under  the  residuary  devise  to  the  widow ;  1  Jarman 
on  Wills  (&) ;  Upjohn  v.  Upjohn  (c) ;  but  descended  on 
the  heir  at  law.  Therefore  the  Plaintiff  is  entitled  to 
the  fee,  and  has  an  undoubted  right  to  the  muniments 
of  title. 

Mr.  Lloyd  and  Mr.  Alexander  Gordon^  contri.  First, 
the  Plaintiff  has  not  made  out  her  pedigree  as  heir  of 
the  testator.  Secondly,  the  reversion  in  fee  passed  to 
the  widow  under  the  residuary  devise,  for  the  devise  of 
the  two  houses  to  chanty  was  altogether  void  under 
the  Mortmain  Act,  and  it  may  be  considered  as  omitted 
from  the  will ;  Doe  d.  Stewart  v,  Sheffield  {d) ;  Williams 
v.  Goodtitle(e),  Thirdly,  the  Plaintiff,  being  merely 
tenant  for  life,  is  not,  under  the  circumstances,  entitled  to 
the  custody  of  the  title  deeds.  They  belong  to  all  per- 
sons interested  in  the  estate,  and  ought  to  be  deposited 
in  Court  for  safe  custody  until  the  rights  of  the  parties 

have 

(a)  20  Bear.  405.  (</)  13  EoMt,  527. 

(6)  Pace  548,  2nd  edit.  (e)  10  Born.  ^  Cr.  895. 

(r)  7  Bern.  59. 


G ARM Eft 
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have  been  determined.  Remaindermen  are  entitled  to  1866. 
have  an  inspection  and  copies  of  the  title  deeds  to  the 
estate,  but  the  tenant  for  life  is  not,  universally,  entitled 
to  their  custody.  Storey  (a)  says,  "  remaindermen  and  HAMNYwoToir. 
reversioners,  and  other  persons  having  limited  interests 
in  real  estate,  have  a  right,  in  many  cases,  to  come  into 
equity  to  have  the  title  deeds  secured  for  their  benefit ;" 
and  for  that  position  he  cites  Smifh  v.  Cooke  {b);  San- 
bury  V.  SrUcoe{c);  Iviev.  Ivield);  Lempstery*  Pom- 
fret  {e);  Freeman  v.  Fairlie(f).  In  Ivie  v.  Ivie(g\ 
Lord  Hardwiche  **  agreed  this  [viz.  depositing  the  deeds 
in  Court]  to  be  the  common  practice,  in  the  case  of  a 
remainderman  whose  interest  was  expectant  on  a  mere 
tenancy  for  life,"  and  he  drew  the  distinction  in  that 
case,  that  the  Plaintiff's  interest  was  too  remote,  and 
that  the  first  tenant  for  life  was  not  the  heir  at  law. 
Here  the  Plaintiff  claims  as  heir,  and  the  Defendant's 
interest  is  immediate  and  vested.  In  Pyncent  v.  Pyn- 
cettt{h)f  Lord  Hardwiche  intimates,  that  the  deposit 
has  been  ordered,  '^  where  the  remainderman  is  a 
stranger  to  the  tenant  for  life.  This  is  the  present 
case.  Again,  in  Smith  v.  Coohe(i),  Lord  Hardwiche 
is  still  more  explicit.  He  says,  "  there  are  a  great 
many  cases,  where  a.  remainderman  in  tail  or  a  rever- 
sioner in  fee,  may  come  into  this  Court  to  have  the  title 
deeds  secured  for  their  benefit,  though  an  estate  for  life 
is  standing  out."  Here  the  right  to  the  reversion  in  fee 
is  in  dispute  between  the  Plaintiff  and  the  Defendant. 
The  Plaintiff  claims  to  be  heir,  and  the  Defendant  is  a 
stranger  to  the  Plaintiff,  and  therefore  the  authorities 
cited  are  applicable  to  the  present  case. 


The 


(a)  2  Eq.  Juris,  14,  8.  704.  JurUprudence^  469. 

(6)  Z  Atk  382.  (/)  3  Mtr.  30. 

(c)  2  CA.  Caf.  42.  (g)  1  Atk.  430. 

{d)  1  Atkint,  431.  (A)  3  Atk.  570. 

(e)  Ambler,  154  ;  Jeremy,  Eq,  (i)  Ibid.  381. 


630  CASES  IN  CHANCERY. 

/^-"\  The  Master  of  the  Rolls  (without  hearing  a  reply). 

^*  The  legal  tenant  for  Ufe  is  primA  facie  entitled  to  the 

Havrtmoton.  custody  of  the  title  deeds.    The  rule  is  subject  to  some 

qualification;  it  does  not  apply  to  a  case  in  which  the 
legal  estate  is  vested  in  trustees  on  particular  trusts, 
one  of  which  is  to  receive  the  rents  and  to  pay  them 
over  to  the  tenant  for  life ;  in  such  a  case  I  have  held, 
that  the  trustee  was  entitled  to  the  custody  of  the  deeds. 
This  is  a  case  of  a  tenant  for  life  of  a  l^al  estate,  and 
I  am  of  opinion  he  is  entitled  to  the  deeds. 

I  express  no  opinion  as  to  whether  the  Plaintiff  has 
or  has  not  made  out  his  pedigree,  it  does  not  properly 
arise,  nor  on  the  question  as  to  construction  of  the  tes- 
tator's will.  But  the  case  of  Doe  d.  Stewart  v.  Sl^ef 
field  {a\  if  an  authority,  does  not  apply  to  this  case, 
because  there  the  words  were,  "  property  not  therein- 
before disposed  of."  Here  the  expression  is,  '*  all  other 
my  real  and  personal  estate  whatsoever  and  whereso- 
ever." 

I  am  of  opinion  that  the  Plaintiff  is  entitled  to  the 
custody  of  the  deeds,  and  that  an  order  must  be  made 
for  their  delivery. 

The  costs  must  follow  the  event. 

(a)  13  East,  527. 
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1856. 


I 


Bur- 
none 


PRINGLE  V.  PRINGLE. 

July  9. 

N  1790,  Andrew  Pringle  married  Cordelia  Fartnam,  On  the  mar- 

an  infant  of  the  age  of  eighteen,  in  India.  mSe  infant^ 

a  settlement  of 
her  personal 

By  the  settlement  executed  on  their  marriage,  and  estate  was  ex&- 
made  between  Mr.  Pringle  of  the  first  part,   Mrs.  cu*f^»gi^ng 

•^  *       '  an  interest  to 

Pringle  of  the  second  part,  and  trustees  of  the  third  the  issue  in  the 

part,  reciting  that  her  fortune  consisted  of  divers  sums  ^^^l^^ 

of  money,  bonds,  8ic.,  in  the  hands  of  her  father's  exe-  viving  his 

cutors  in  Chancery,  it  was  declared,  that  they  should  |q  ^iJ^  ^^ 

be  held  on  trust  for  Mr.  Pringle  for  life,  and  in  pase  he  ^'y  *![*"*; 

should  die  in  Mrs.  PringWs  lifetime,  leaving  no  issue  issue  could  not, 

of  the  marriage,  then  on  trust  to  permit  Mrs.  Pringle  ontljel*"er 

^  '  *  ^  *'      event,  take  by 

to  receive  the  money,  bonds,  &c.     And  in  case  Mrs.  implication  or 
Pringle  should  die  in  the  life  of  Mr.  Pringle,  leaving  nSd'aUo^'that 
issue  of  the  marriage,  then  (subject  to  Mr.  Pringle*s  *he  husband 

life  interest)  on  certain  trusts  for  such  issue.  settlement,  re- 

duced the  fund 
into  possession. 

It  will  be  observed  that  no  provision  was  made  for 
the  issue  of  the  marriage  in  the  event  of  Mr.  Pringle 
dying  in  Mrs.  PringWs  life,  leaving  issue,  and  which 
event  happened.  But  a  provision  was  expressly  made 
for  them,  in  that  event,  out  of  the  husband's  property. 


In  the  suit  in  Chancery  {Fortnam  v.  Hin^e)  the 
Master  reported  that  the  settlement  was  a  proper  set- 
tlement, and  in  1797,  an  order  was  made  to  transfer  the 
share  of  Mrs.  Pringle  in  the  funds  (2,128/.)  to  the 
trustees  of  the  settlement. 


Mr. 
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1866.  ^r.  Pringle  died  in  1804,  leaving  four  children  and 


his  wife  surviving. 


AH  the  original  trustees  having  died^  three  new  trus- 
tees were  appointed,  in  1838|  by  Mrs.  Pringle. 

In  1842,  Mrs.  Pringle  and  the  new  trustees  instituted 
a  suit,  in  which  a  further  sum  (1,787/.)  was  recovered 
from  the  representatives  of  the  original  trustees,  as 
included  in  the  settlement 

Mrs.  Pringle  died  in  1854,  having  received  the  in- 
come of  the  trust  funds  down  to  her  death. 


The  executors  of  Mrs.  Pringle  claimed  "  the  whole 
of  the  trust  funds,  upon  two  grounds,  viz.,  Ist,  That  in 
the  events  which  happened,  t)ie  trust  funds  were  undis- 
posed of  by  the  settlement,  and  therefore  the  absolute 
property  of  Mrs.  Pringle;  and,  2ndly,  that  if  any  trust 
was  to  be  implied  for  the  children  of  the  marriage,  such 
implied  trust  must  be  restricted  to  children  who  survived 
Mrs.  Pringle.  On  the  other  hand,  the  administratrix 
of  one  of  the  four  children  contended,  that  in  the  events 
which  happened,  the  whole  of  the  trust  funds  were  di- 
visible in  four  shares  among  the  four  children  of  the 
marriage." 

Mr.  R.  Palmer,  for  the  Plaintiffs,  contended  that 
the  whole  fund  belonged  to  the  representatives  of  Mrs. 
Pringle,  for  it  had  never  been  reduced  into  possession. 
The  settlement  had  been  approved  of  by  the  Court,  but 
contained  no  provision  for  children,  in  the  event  which 
had  happened ;  the  property  being,  at  the  time  of  the 
settlement,  that  of  an  infant,  no  trusts  in  favour  of  her 
children  could  be  raised  by  implication  ;  and  that,  there- 
fore, the  wife,  on  the  death  of  her  husband,  became 

absolutely 
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absolutely  entitled  to  the  fund   by  survivorship.      He 
mentioned  Ryland  v.  Smith  (a). 

Mr.  Freeling  and  Mr.  Woodkouse,  for  the  Defendants. 
There  are  two  questions ;  first,  whether  there  has  been 
a  reduction  into  possession ;  and,  secondly,  whether  a 
trust  in  favour  of  the  children  is  to  be  implied,  in  the 
events  which  have  happened.  As  to  the  Ist.  The  fund 
had  been  reduced  into  the  husband's  possession  by  the 
settlement,  or,  at  all  events,  that  which  has  been  done  by 
the  husband  is  equivalent  to  a  reduction  into  possession ; 
JSumham  v.  JSennett^b);  Cuningham  v.  Antrobus{c)'f 
Hansen  v.  Milter  {d).  The  intention  of  the  settlement 
was  to  provide  for  the  children  of  the  marriage,  and  the 
Court  will  not  interpret  such  an  estate  or  interest  to  be  in 
the  parent  as  will  deprive  the  children  of  the  intended 
benefit;  Davies  v,Davie8{e);  Sim8onv.Jones(f).  Se- 
condly. Trusts  for  the  children  will  be  implied;  and  the 
Court  will  supply  defects  in  an  imperfect  trust,  upon 
consideration  of  all  the  circumstances  of  the  case  and 
the  objects  and  intentions  of  the  parties.  The  settlement 
was  prepared  in  India^  and  was  only  incidently,  and  long 
after  its  execution,  found  by  the  Master's  report  to  be  a 
proper  settlement.  Allin  v.  Crawshay  (g) ;  TunstaU  v. 
Trappes  [h) ;  Cook  v.  Hutchinson  (t) ;  Lee  v.  Busk  (A), 
were  also  cited. 


1866. 


Primqlb 

V. 

Pbingle. 


The  Mastbr  of  the  Rolls  considered  that  the  Plain- 
tiffs, as  representatives  of  Mrs.  Pringle,  the  wife,  were 
entitled  to  the  whole  fund.  That  there  had  been  no 
suflScient  reduction  into  possession,  either  by  the  fact  of 
the  husband  being  a  party  to  the  settlement,  or  by  any 

act 


(a)  1  JIfy.  4-  Cr.  53. 

(6)  2  ColL  C,  C.  254. 

(c)  16  5im.  436. 

(<0  H  Sim.  22. 

(e)  4  Beav.  57. 

(/)  2  Atcsf.  ^  MyL  365. 


(g)  9  Hare,  382. 
(A)  3  Sim.  312. 
(i)  1  Keen,  ^2. 
Ik)  14Bfav.450,and2DcG., 
M.  ^  Got.  810. 
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act  of  his  subsequently.  He  said,  that  where  a  trustee 
holds  a  fund  for  the  benefit  of  a  husband,  it  is  in  the 
nature  of  a  reduction  into  possession,  but  on  the  face 
of  this  settlement,  there  was  no  trust  for  the  husband 
beyond  the  life  estate.  That  this  Court  had  thought 
the  settlement  a  proper  one,  it  must,  therefore,  be  now 
assumed  to  be  so,  and  could  not  now  be  reformed, 
either  according  to  any  intention  which  then  existed,  or 
according  to  any  new  doctrine  of  the  Court. 


His  Honor  made  an  order  declaring  the  Plaintifis 
entitled  to  the  fund,  as  executrixes  of  the  will  of  Mrs. 
Pringle,  being  of  opinion  that  in  the  events  that  had 
happened,  such  trust  funds  were  not  affected  by  the 
trusts  of  the  settlement.  The  costs  of  all  parties  out  of 
the  fund. 


June  12. 

An  order  for 
the  taxation  of 
two  out  of  four 
bills,  and  the 
delivery  up  of 
the  papers, 
discharged,  but 
without  costs, 
the  solicitor 
having  at- 
tended the 
Taxing  Ma»- 
ter  without 
having  ob- 
jected, and  not 
having  applied 
to  discharge 
the  order  until 
six  weeks  after 
notice  of  it. 


Re  WAVELL. 

npHIS  was  a  motion  by  a  solicitor  to  discharge  an 
order  of  course  for  taxation  of  two  of  his  bills, 
which  had  been  obtained  by  the  client. 

The  solicitor  had  delivered  four  bills  of  costs,  in  re- 
spect of  different  matters,  and  on  the  2l8t  of  April, 
1856,  the  client  obtained  an  order  ex  parte  for  the  taxa* 
tion  of  two  bills,  and  the  delivery  up  of  the  papers. 
On  the  23rd  of  April,  notice  of  the  order  was  given  to 
the  solicitor,  who  attended  the  Taxing  Master  once,  on 
the  8th  of  May,  without  taking  any  objection.  The 
Master,  on  the  12th  of  May,  certified,  that  three  months 
further  time  was  necessary  to  enable  him  to  make  his 
certificate  of  taxation,  and  the  solicitor,  on  the  6th  of 

June 
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June  and  before  any  further  attendance,  gave  notice  of       1866. 
motion  to  discharge  the  order  of  reference. 

Mr.  i2.  Palmer  and  Mr.  Ampkleit,  in  support  of  the 
motion.  It  is  irregular  to  obtain  an  order  for  the  taxa- 
tion of  a  portion  of  a  solicitor's  demand,  and  for  the 
delivery  up  of  the  client's  papers,  on  payment  of  a 
part  only  of  what  is  due  to  the  solicitor;  Holland  v. 
Crwynne  (a) ;  In  re  Law  (ft) ;  In  re  Pender  (c).  Even 
in  case  of  a  dispute  as  to  the  liability,  the  matter  ought 
to  have  been  mentioned ;  In  re  Walker  (jd). 

Mr.  Selwyn,  contra.  As  to  two  of  the  bills,  the  client 
wholly  repudiates  them ;  no  part  of  the  business  com- 
prised in  them  was  done  for  him.  Secondly,  the  so- 
licitor has  waived  the  irregularity,  by  attending  the 
taxation;  for  he  thereby  submitted  to  the  taxation,  and 
adopted  the  order. 

The  Master  of  the  Rolls.  The  only  question  is  as 
to  the  waiver. 

Mr.  R.  Palmer,  in  reply.  As  to  the  attendance,  the 
solicitor  could  not  help  it.  He  was  required  to  attend, 
and  if  he  had  absented  himself,  the  taxation  would  then 
have  proceeded  ex  parte. 

The  same  point  has  been  decided  in  compensation 
cases,  where  attending  before  a  jury  is  not  considered 
as  an  adoption  of  an  irregular  proceeding.  Leaving  the 
order  as  it  stands,  all  the  papers  on  which  the  solicitor 
has  a  lien  must  be  delivered  up,  though  two  bills  remain 
unpaid. 

The 

(a)  8  Beav.  124.  (c)  8  Beav.  299. 

(6)  21  Beav.  481.  (iQ  14  Beav.  227. 
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1856.  T'iie  Master  of  the  Rolls. 

ir  the  application  had  been  made  speedily,  the  order 
could  not  have  stood.  I  should  have  discharged  it  with 
costs,  for  it  is  impossible  for  a  client  to  get  an  order  for 
the  delivery  up  of  the  papers,  upon  the  taxation  of  two 
out  of  four  bills  of  costs.  It  would  be  manifestly  unjust 
towards  the  solicitor. 

Here  the  solicitor  allowed  the  taxation  to  go  on 
some  time,  before  he  took  the  objection,  and,  in  conse- 
quence, it  was  necessary  to  get  the  time  extended  by 
the  Master. 

I  am  of  opinion,  that  the  order  must  be  discharged, 
but,  under  the  circumstances,  without  costs.  I  think 
the  party  moving  ought  to  pay  something  towards  the 
expenses  before  the  Master;  what  they  are  I  do  not 
know.  I  will  make  some  inquiry  as  to  that,  and  if  I 
add  anything  to  the  order,  I  will  mention  it  the  first 
day  the  Court  meets. 
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ACCOUNT. 
See  Infant. 

Practicb  in  Chambers. 


I 


ACCOUNTANT-GENERAL. 

Prospective  order  for  payment  by 
the  Accountant -General  to  the 
tenant  for  life  of  the  income  of 
funds  hereafter  to  be  paid  into 
Court,  to  the  same  account.  In  re 
Chamberlain.  Page  286 

ADEMPTION. 
1.  A  testator  bequeathed  leaseholds, 
subject  to  the  payment  thereout  of 
an  annuity  to  A*  B,  He  afterwards 
assigned  the  leaseholds  on  other 
trusts,  and  reserved  a  power  to 
appoint  a  like  annuity  to  A,  B. 
Subsequently!  he  confirmed  his 
will,  but  he  did  not,  in  terms, 
execute  his  power.  Held,  that 
the  annuity  failed.  Cooper  ▼.  MaU" 
tell.  (No.  1.)  StftS 

VOL.  ZXII. 


2.  An  adeemed  bequest  is  not  set  up 
again  by  a  subsequent  confirmation 
of  the  will.  Cooper  v.  ManteU. 
(No.  1.)  Page  223 

d.  In  1829,  a  testator  directed  his 
trustees  to  raise  5,000/.,  out  of 
his  real  estate,  for  his  son.  In 
1835,  on  his  son's  marriage,  he 
covenanted  to  pay,  at  his  death, 
5,000/*  to  the  trustees  of  his  son's 
settlement.  In  1850,  after  refer- 
ring to  the  legacy  of  5,000^  to  his 
son,  he  directed  his  trustees  to 
raise  a  further  sum  of  7,000/.  for 
his  son.  Held,  by  the  Master  of 
the  Rolls  and  the  Lords  Justices 
that  the  first  bequest  had  not  been 
adeemed,  and  that  the  three  sums 
of  5,000/.,  5,000/.  and  7,000/.  were 
payable.  HopwoodY.Hopwood.  488 

ADMISSION  OF  ASSETS. 
1.  Annuities  given  by  a  will  were  re- 
gularly paid  by  the  executors  for 
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six  years,  and  irregular  payments, 
on  account,  were  made  by  them 
for  the  next  four  years.  Semble, 
that  this  of  itself  would  be  an  ad- 
mission of  assets.    Payne  v.  Little, 

Page  69 

2.  This  Court  does  not  bind  execu- 
tors by  an  admission  of  assets,  if 
new  claims  on  the  estate  afterwards 
arise.    Ibid. 

S,  Payments  to  legatees,  made  under 
a  decree  in  a  legatees'  suit,  cannot 
be  allowed,  as  against  creditors,  if 
made  without  having  the  accounts 
taken,  and  therefore  as  upon  an 
admission  of  assets.  The  Official 
Managers  of  the  Newcastle,  S^c, 
Banking  Company  v.  Hymers,   SQ7 

ADVANCEMENT. 

See  Satisfaction. 

ADVOWSON. 
1.  A.,  seised  of  an  advowson,  of 
which  his  son  fF.  /.  was  incum- 
bent, devised  it  to  trustees  to  sell 
on  his  son's  death  and  divide  the 
produce  between  his  own  nine 
children.  Held,  by  the  Master  of 
the  Rolls,  and  afterwards  by  the 
Lord  Chancellor  and  Lords  Jus- 
tices, that,  on  the  death  of  fV.  J., 
the  right  of  presentation  which  then 
accrued  and  could  not  be  legally 
sold,  passed  by  the  will,  and  did 
not  descend  to  the  heir.  Held  also, 
by  the  Master  of  the  Rolls,  that  the 
Court  had  authority  to  make  a  par- 
tition of  an  advowson,  and  would 
follow  by  analogy  the  rule  as  to 
co-parceners,  and  give  the  right 
of*  presentation  to  the  members 
by  seniority ;  but  the  Lord  Chan- 


cellor and  Lord  Justice  Knight 
Bruce  held,  that  the  right  to  pre- 
sent was  to  be  determined  between 
the  children  by  lot.  Johnstone  v. 
Baber.  Page  562 

2.  The  Court  can  make  a  partition  of 
an  advowson.     Ibid* 

AMENDMENT. 

The  original  bill  sought  relief  against 
the  Defendant,  as  mortgagee  in 
possession.  The  Defendant,  by 
his  answer,  claimed  ujoder  a  con- 
veyance from  the  Plaintiff.  By 
amendment,  the  Plaintiff,  aban- 
doning the  relief  under  the  mort- 
gage title,  sought  to  avoid  the 
conveyance.  A  motion  by  the 
Defendant,  that  the  amended  bill 
might  be  taken  off  the  file,  or 
that  the  Plaintiff  might  pay  the 
costs  up  to  the  amendment,  was 
refused.  AUen  v.  JS^ring.  615 
See  Costs,  4,  5, 

ANNUITY. 
iStfe  Ademption,  1,  2. 

Admission  of  Asssts,  I. 
Cumulative  Lboacibs. 

ANSWER. 
To  a  bill  to  set  aside  a  conveyance 
as  fraudulent,  under  the  statute  of 
Elizabeth,  the  Defendent,  by  his 
answer,  refused  to  answer  any 
portion  of  it,  on  the  ground  that 
the  statute  imposed  a  forfeiture 
and  six  months  imprisonment. 
After  the  time  for  excepting  had 
expired,  the  Plaintiff  amended  his 
bill,  by  striking  out  the  allegations 
of  fraud,  and  by  attempting  to 
remove    the    objection,    and    he 
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again  filed  the  interrogatories. 
The  Defendant,  by  answer,  again 
insisted  on  the  objection,  and  that 
the  proceeding  of  the  Plaintiff  was 
a  mere  snare,  and  he  refused  to 
answer  any  portion  of  the  bill. 
The  Court  came  to  the  conclusion, 
that  the  two  bills  were  substan- 
tially the  same,  and  the  answer  to 
the  first  being  deemed  sufficient, 
the  Defendant  was  not  bound  to 
answer  the  second.  fVich  v. 
Parker,  Page  59 

iS'ee  Discovery,  1,  2. 

Insufficiency. 

Production. 

APPOINTMENT. 
See  Power,  1,  2. 

APPOINTMENT  OF  NEW 

TRUSTEE. 

See  Breach  of  Trust,  1. 

APPROPRIATION. 
A  mortgagor  died,  and  a  bill  was 
filed  by  the  mortgagee  for  the 
administration  of  the  estate,  and 
payment  of  the  mortgage.  The 
mortgaged  property  was  sold,  and 
the  produce  paid  into  Court  to  a 
general  account,  and  accumulated 
for  a  series  of  years.  Held,  that 
the  mortgagee  had  no  right  to 
treat  the  fund  as  appropriated 
to  the  mortgage,  and  take  the 
accumulations.      Irby,v,  Irby, 

217 

ARBITRATION. 
See  Insurance. 


ASSETS. 
See  Admission  of  Assets,  1,  2,  S. 
Executor,  1,  2. 
Exoneration. 


BAILIFF. 
See  Infant. 

BASTARD. 

iSee  Evidence,  2. 

Illegitimate  Children,  1,  2, 3. 

Legitimacy. 

Wife. 

BEQUEST. 
See  Discretion. 

Illegitimate  Children. 

Survivorship. 

Will  and  the  References. 

BOND. 
5(ftf  Tacking,  1. 

Voluntary  Settlement,  1, 2, 3. 

BONUS. 

1.  Bonuses  on  a  policy  held  to  be 
subject  to  the  trusts  of  a  marriage 
settlement.     GiUy  v.  Burley, 

Page  619 

2.  Upon  the  construction  of  a  settle- 
ment, it  was  held,  that  a  policy 
effected  in  the  names  of  trustees 
was  itself  settled ;  but  that,  under 
the  covenant  of  the  husband  and 
the  rules  of  the  company,  the 
husband  was  entitled  to  an  option 
to  have  any  bonus  applied  in  re- 
duction of  the  premiums.  Bo- 
nuses having  been  declared,  the 
husband  continued  to  pay  the  full 
premiums,  and  it  was  held,  on  his 
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death,  that  the  bonuses  were  ac- 
cretions to  the  trust,  and  did  not 
belong  to  his  executors.  Gllly  ▼. 
Bur  ley.  Page  619 

BREACH  OF  TRUST. 

1 .  ji,  and  B.  were  trustees.  A  deed 
was  prepared  appointing  C.  a  new 
trustee  in  the  place  of  B.  It  was 
executed  by  C,  but  not  by  the 
other  parties,  so  that  the  appoint- 
ment was  invalid.  At  the  same 
time,  the  trust  fund  was  transferred 
by  A*  and  B,  to  A,  and  C.  After- 
wards A.  and  C.  authorized  the 
husband  of  the  tenant  for  life  to 
receive  the  fund,  and  it  was  lost. 
Held,  that  both  C.  (who  had  not 
been  appointed  a  trustee,  though 
she  had  acted  as  such),  and  B., 
were  liable  for  the  loss.  Pearce  v. 
Pearce,  1248 

2.  Two  trustees  executed  a  release 
for  trust  money,  but  one  alone  ob- 
tained possession  of  it,  and  he  in- 
vested it  on  improper  security. 
Held,  that  the  other  was  liable,  for 
it  was  his  duty  to  see  that  it  was 
properly  invested.  Tkampton  v. 
Finch.  316 

3.  A  testator  who  died  in  1835,  di- 
rected his  executors  and  trustees 
{A*  and  B,)  to  convert  his  real 
and  personal  estate,  and  after  pay- 
ing his  debts,  &c.  to  invest  the 
proceeds  on  mortgage  of  freeholds, 
&c.  or  on  government  securities. 

A.  and  B.  deposited  the  proceeds 
in  a  Bank,  at  interest,  in  their 
joint  names.     A*  died  in  1 84jS,  and 

B.  drew  out  the  balance  and  ap- 
plied it  to  his  own  use.     No  suf- 


ficient reason  being  shown  for  re- 
taining the  money  in  the  Bank,  it 
was  held,  that  the  estate  of  ^.  was 
liable  to  make  good  the  loss. 
Oibbifu  V.  Tayhr.  Page  844 

See  ExBCUTOR,  1, 2^  3, 4, 5,  6, 7. 
Ihsolvbnt. 

RSVKRSIONART  ImTBKEST. 

Solicitor. 

BUILDING  SOCIETY. 
A  benefit  building  society  took  a 
mortgage  from  a  member  before 
its  rules  had  been  certified  and  de- 
posited. These  formalities  hav- 
ing afterwards  been  complied  witb^ 
it  was  held,  that  the  deed  was  ex- 
empt from  the  stamp  duty  under 
the  6  &  7  mU.  4,  c.  32,  and  10 
Geo.  4,  c.  56,  ss.  7,  S7.  Williams 
V.  Hayward.  220 

BURIAL  GROUND. 
Persons  had  purchased  family  graves 
in  perpetuity  in  a  private  bury- 
ing ground,  which  was  afterwards 
closed  by  order  of  the  Queen  in 
council.  There  was  no  formal 
grant  executed,  but  their  title 
was  merely  evidenced  by  a  re- 
ceipt for  the  purchase-money,  stat- 
ing the  purchase.  Held,  that  they 
were  entitled  to  an  injunction  to 
restrain  the  trustees  from  removing 
or  injuring  the  graves  or  grave- 
stones, &c.  But  held  also,  that 
the  relief  must  be  limited  to  the 
spot  purchased  by  the  Plaintiffs, 
and  that  the  rights  of  the  trustees 
to  the  remainder  was  unaffected. 
Moreland  v.  Richardson,  596 
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CHAMBERS. 
See  Evidence. 

PRACTiec  IN  Chambers. 

CHARGE. 

See  Judgment,  2,  9. 
Merger. 

CHARGING  ORDER. 
Parties  interested  in  a  fund  standing 
in  the  name  of  the  Accountant- 
General  in  one  suit,  were  ordered 
to  pay  the  Defendants  in  another 
suit  their  costs.  These  being 
taxed,  and  a  minute  having  been 
left  with  the  senior  Master  of  the 
Common  Pleas,  this  Court,  on  pe- 
tition, made  a  charging  order  on 
the  fund  for  such  costs,  and  granted 
an  interim  stop  order.  Wells  v. 
Gibbt.  Page  204 

CHARITY. 

1.  The  Court  of  Chancery  baa  juris- 
diction to  alien  the  real  estate  of  a 
charity,  and  it  can  do  so  upon  an 
application  under  Sir  Samuel  Ro' 
miUy^s  Act.     Re  Athlon  Chanty. 

28S 

2.  A  testator  gave  4,000/.  to  his 
executors  upon  truat,  with  the 
concurrence  of  his  sister,  to  settle 
it  by  deed  on  trust  to  provide  sti- 
pends and  annuities  for  indigent 
persons,  not  exceeding  nine.  The 
deed  was  also  to  regulate  the  ma- 
nagement, &c.  of  the  institution. 
He  also  devised  nine  freehold 
houses  to  his  sister,  suggesting  to 
her,  but  without  imposing  any  ob- 
ligation,  legal,  equitable,  or  moral, 
that  they  might  be  converted  into 


almshouses,  for  the  recipients  of 
the  income  of  the  legacy.  By  a 
codicil  he  revoked  such  parts  of 
his  will  "  as  related  to  the  building. 
of  certain  almshouses"  (there  was 
none),  and  released  bis  executors 
"  from  carrying  out  the  same  and 
the  stipends  and  annuities  con* 
nected  therewith."  Held,  first,  that 
the  charitable  gifV  was  valid  ;  and 
secondly,  that  it  had  been  revoked 
by  the  codicil.  Baldmn  v.  Bald^ 
mn.  Page  41 S 

See  Mortmain. 

CHEQUE. 
See  Public  Company,  S. 

CHILDREN. 

1.  A  testator  bequeathed  leaseholds 
equally  to  his  four  grandchildren, 
and  after  their  decease,  to  "  such 
lawful  issue"  as  they  or  any  or 
either  of  them  should  leave.  Held, 
that  on  the  death  of  each  grand- 
child, his  issue  of  every  degree 
then  living  became  equally  entitled 
to  his  one-fourth,  and  that  issue 
was  not  to  be  read  "children," 
though  in  a  subsequent  gift  he  had 
used  that  expression.  fValdran  v. 
Boulter.  284 

2.  Under  a  similar  devise  of  renew- 
able leaseholds  and  copyholds  to 
the  four  grandchildren  equally,  and 
after  their  death,  "  for  such  child- 
ren as  they  or  any  or  either  of 
them  should  leave  her  or  him  sur- 
viving." Held,  that  on  the  death 
of  each  grandchild,  his  "  children" 
then  surviving  took  as  tenants  in 
common.    Ibid. 
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CHIMNEY. 
A,  sold  to  B,  (the  owner  of  the  ad- 
joining premises)  the  right  of  using 
two  chimneys  in  A.'s  wall.  The 
consideration  was  paid^  and  they 
were  used  for  eleven  years,  but 
no  grant  was  executed.  C.  pur- 
chased A,*s  house  without  notice 
of  the  right ;  but  there  being  four- 
teen chimney-pots  on  the  wall  and 
only  twelve  flues  in  A,'s  house,  the 
Court  held,  that  C  was  put  on  in- 
quiry, that  he  had  constructive 
notice  of  the  right,  and  was  bound 
by  it,  and  an  injunction  was  granted 
to  restrain  C.  from  stopping  up  the 
two  chimneys.  It  was  also  held, 
that  it  was  not  necessary  that  the 
bill  should  pray  for  a  specific  per- 
formance, and  that  the  absence  of 
a  grant  was  immaterial.  Hervey 
V.  Smith.  Page  299 

CHURCH. 
See  Mortmain. 

CHURCH  PREFERMENT. 

See  Adyowson. 

DiSCRETIOMART  GiFT. 

CLASS. 

i^^e  "or"  READ  "  AND,"  2. 

CO-EXECUTOR. 
See  Executor,  3, 

COMPANY. 

See  Contributory. 

Public  Company,  1,  2,  9, 4. 

CONDITIONS  OF  SALE. 
See  Vendor  and  Purchaser,  S,  4, 5. 


CONFIRMATION. 
See  Solicitor  and  Client,  2. 

CONFLICT  OF  LAWS. 
See  Foreign  Contract. 

V       CONSTRUCTION. 
See  Contract. 
Deed. 
Discretion. 
Implication. 
Insolvent,  1. 
Marriage  Settlement. 
Unmarried,  9. 

CONTINGENT  REMAINDERS. 

Devise  to  trustees  and  their  heirs  to 
preserve  contingent  remainders* 
Held  to  pass  an  estate  during  the 
life  of  the  tenant  for  life  only  and 
not  in  fee.     HaddeUey  v.  Adams. 

Page26& 

CONTRACT. 
The  owner  of  a  plot  of  ground  agreed 
to  grant  a  lease  of  it  to  A>  B,  as 
soon  as  the  latter  had  erected  a 
villa  thereon.  But  it  was  stipu- 
lated, that  if  A.  B,  should  not 
perform  the  agreement  on  his  part, 
the  agreement  for  a  lease  was  to 
be  void,  and  that  the  owner  might 
re-enter.  A,  B.  was  to  insure  in 
a  particular  way,  and  he  was  to 
have  the  option  of  purchasing  the 
fee  within  two  years.  A.  B. 
erected  the  villa,  but  insured  in 
the  wrong  office  and  in  the  wrong 
name.  Held,  that  the  contract  for 
a  lease  was  independent  of  the  op- 
tion to  purchase,  and  that  notwith- 
standing the  forfeiture  of  the  first, 
the  latter  still  subsisted,  and  a  spe- 
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cific  performance  of  the  contract 
for  sale  was  decreed.  Green  v. 
Law.  Page  626 

See  Burial  Ground. 

Foreign  Contract. 

Implication. 

Specific  Performance. 

Vendor  and  Purchaser. 

CONTRIBUTION. 
See  Insurance. 

CONTRIBUTORY. 

1.  Where,  after  the  objects  of  a  com- 
pany have  totally  failed,  and  it  is 
insolvent,  and  practically  at  an 
end,  other  persons  are  induced  to 
join  the  concern,  and  even  sign 
the  deed,  by  misrepresentations 
made  by  the  directors  as  to  the 
flourishing  state  of  the  concern, 
they  are  not  liable  to  be  made 
contributories.  BelVs  Case^  In 
re  **  The  Universal  Provident  Life 
Association,"  S5 

ft.  The  result  would  be  different, 
where  the  misrepresentations  are 
made  by  the  proprietors  on  the 
original  constitution  of  the  com- 
pany, and  the  question  of  con- 
tribution arises  between  a  number 
of  innocent  shareholders.       Ibid, 

S.  A  director  of  a  joint  stock  com- 
pany proposed  to  retire  from  the 
company  and  be  released  from  all 
liability.  The  board  assented  to 
this,  on  his  making  a  loan  to  the 
company.  He  did  so,  and  trans- 
ferred all  his  shares  to  some  of  the 
continuing  directors.  The  Court 
held  that  the  transaction  was  in- 
valid, and  placed  his  name  on  the 


list  of  contributories  for  the  whole 
of  the  shares.  Danielts  Case,  Re 
the  Universal  Provident  lAfe  Asso^ 
datum.  Page  43 

4.  A,  6.  became  a  shareholder  and 
director  of  a  company,  on  the 
representations  of  one  of  the  di- 
rectors, that  it  was  in  a  flourishing 
condition,  whereas  it  was  on  the 
verge  of  insolvency.  Held,  that 
the  misrepresentation  did  not  re- 
lieve A,  B.  from  being  a  contribu- 
tory. HoU^s  Case,  Re  the  Universal 
Provident  Life  Association.  48 

5.  There  being  a  disagreement  be- 
tween two  sections  of  directors  of  a 
joint  stock  company,  it  was  agreed 
that  one  section  should  retire,  and 
transfer  their  shares  to  the  con- 
tinuing directors.  The  shares 
were  transferred  accordingly,  and 
were  afterwards  again  transferred | 
and,  at  the  date  of  the  winding- 
up  order,  stood  in  the  names  of 
other  persons.  The  Court  held, 
that  the  first  arrangement  was 
invalid,  and  that  the  retiring  di- 
rectors were  still  contributories, 
notwithstanding  the  subsequent 
transfers.  Munfs  Case,  In  re  the 
Universal  Provident  Life  Assur^ 
ance  Association.  55 

CONVERSION. 
Subject  to  the  debts,  &c,  real  estates 
were  devised  to  A.  They  were 
all  sold  in  an  administration  suit, 
tp  which  the  devisee  was  a  party. 
After  payment  of  the  debts,  &c. 
there  remained  a  sum  in  Court  at 
the  death  of  the  devisee.  Held, 
that  it  was  of  the  character  of 
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real  estate,  and  passed  to  her  heir. 
Cooke  V.  Dealey,  Page  196 

COPYHOLDS. 
By  a  Tolantary  settlementy  the  settlor 
assigned  a  mortgage,  and  pur- 
ported to  convey  copyholds ;  he 
also  covenanted  for  quiet  enjoy- 
ment and  for  further  assurance. 
He  died  without  having  surren- 
dered the  copyholds.  Held,  that 
this  Court  would  not  render  its 
assistance  to  compel  the  voluntary 
settlement  to  be  perfected.  De- 
ning  Y.  Ware.  184 

COSTS. 

1 .  When  the  interest  of  a  mortgage 
is  regularly  paid,  and  the  mort- 
gagor has  never  been  called  on  to 
discharge  the  principal,  the  costs 
of  a  transfer  of  the  mortgage,  made 
by  the  mortgagee  without  any  com- 
munication with  the  mortgagor,  are 
not  properly  chargeable  against 
him.    In  re  Radcliffe.  201 

2.  A.  mortgaged  to  fi.,  and  the  secu- 
rities were  prepared  by  a  firm  of 
solicitors  in  which  B.  was  a  part- 
ner. The  firm  acted  for  the  mort- 
gagor. Held,  that  B.*«  security 
did  not  extend  to  the  bill  of  costs 
of  the  firm.  Oregg  v.  Slater,     314 

S.  Pending  a  foreclosure  suit,  the 
mortgagee  was  fully  paid.  He, 
however,  made  further  claims  and 
brought  the  cause  to  a  hearing. 
His  claim  appearing  unfounded, 
he  was  ordered  to  pay  all  the  sub- 
sequent costs.    Ibid. 

4.  Where  a  charge  against  a  Defend- 
ant is  struck  out  by  amendment. 


the  Defendant  is  not  justified  ia 
entering  into  evidence  on  the  sub- 
ject. Stewart  Y,  Stewart,  PageS9S 
5.  The  original  bill  insisted  on  the 
invalidity  of  the  appointment  of 
new  trustees  made  by  the  Defend- 
ant on  the  ground  of  her  mental 
incapacity.  Though  the  charge 
as  to  mental  incapacity  was  struck 
out  by  amendment,  the  Defendant, 
nevertheless,  entered  into  evidence 
on  the  subject.  Held,  that  the 
course  was  improper,  and  though 
the  appointment  was  upheld,  and 
the  Plaintiff  was  ordered  to  pay 
the  costs  relating  to  that  matter, 
yet  the  Defendant  was  ordered  to 
pay  the  costs  of  the  evidence  as 
to  her  mental  capacity.  Ilnd, 
See  Amendment. 

Charging  Order. 

Receiver  pendente  lite,  1, 
2,3. 

Trustee,  2. 

CREDITOR. 
See  Admission  of  Assets,  S. 

Judgment,  1, 2,  S,  4. 

* 

CROWN. 

See  Forfeiture,  1,  2. 
Trustee,  1. 

CUMULATIVE  LEGACIES. 

The  testator  bequeathed  to i^.,  for  her 
life,  an  annuity  of  10/.,  the  annuity 
of  1 9  guineas  upon  the  death  of  A,t 
and  the  annuity  of  ^0/.  when  the 
mortgage  on  his  estate  should  be 
reduced  to  500/.,  **  and  which  re- 
spective sums  of  10/.,  19  guineas, 
501.,  as  the  case  might  be,  were  to 
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be  paid"  half-yearly.  Held,  that 
they  were  cumulative.  Hartley  v. 
Ottier.  Page  449 


DEBT. 
Anf  in  January^  1853,  gave  to  B,  his 
I.  O.  U.  for  eSL  After  A.'s  death, 
B.  having  claimed  the  amount,  his 
receipt  for  the  amount  was  pro- 
duced, fi.  swore,  positively,  that 
the  amount  had  never  been  paid. 
The  Court  held,  that  it  could  not 
act  on  his  unsupported  testimony 
against  the  written  evidence.  In 
re  Farrow's  Estate.  400 

DEBTOR  AND  CREDITOR. 
See  Dbbt. 

Policy  of  Assurance. 

volumtart  settlement,  1. 

DEED. 
Every  deed  is  to  be  taken  most 
strongly  against  the  grantor ;  but 
where  the  owner  of  an  estate,  on 
his  marriage,  settles  it  upon  him- 
self for  life,  with  remainders  over, 
and  is  therefore,  in  one  sense,  both 
grantor  and  grantee,  his  interest 
under  the  deed  is  to  be  construed 
as  if  a  stranger  had  been  the 
grantor.  Vincent  v.  Spicer,  380 
See  Implication. 

Public  Company,  2,  d. 

Unmarried,  S. 

DELAY. 
See  Rescinding  Contract,  1,  2, 
Vendor  and  Purchaser,  6,  9. 


DEMONSTRATIVE  LEGACY. 

The  testator  bequeathed  to  C  IF.  C. 
the  full  amount  of  whatever  sum 
H.  H.  might  be  indebted  to  C.  IV. 
C.  at  the  testator's  decease.  The 
testator  added,  **  and  it  is  my  po- 
sitive will,  that  the  amount  re- 
quired for  the  pa3rment  of  the 
same,  whatever  it  may  be,  be 
taken  out  of  the  amount  of  that 
share  to  which  H.  H.  becomes  en- 
titled to  a  life  interest  under  my 
will."  The  share  ofH.  H.  proved 
insufficient  to  pay  the  debt.  Held, 
that  this  was  not  a  demonstrative 
legacy  to  C.  fV.  C,  and  that  his 
debt  could  only  be  satisfied  out  of 
the  assets  so  far  as  the  share  of 
H.  H.  therein  would  extend.  Coord 
V.  Holdemess.  Page  891 

DEMURRER. 

1 .  In  a  bill  against  B.  and  C.  the  Plain- 
tiff stated  a  circumstance,  which 
was  material  in  order  to  charge  C, 
not  positively  as  a  fact,  but  as  an 
allegation  made  by  B.  A  de- 
murrer by  C.  was  allowed.  White 
V.  Smale.  72 

2.  Demurrer  overruled,  on  the  ground 
that  the  bill  involved  questions  of 
too  diflScult  a  nature  to  decide  on 
demurrer.    Hope  v.  Hope.      S51 

DEVASTAVIT. 

See  Executor. 

DEVISE. 
See  Contingent  Remainders. 
Estate,  1,  2. 
Survivorship,  1. 
Will. 
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DIRECTORS. 
See  Contributory. 

Public  Company,  1,  d. 

DISCOVERY. 

1.  The  Plaintiffs  and  Defendants 
were  partners  in  a  colliery,  the 
lease  of  which  expired  in  1846. 
The  Defendants  gave  notice  to  dis- 
solve at  the  expiration  of  the  old 
lease,  and  they  obtained  a  renewal 
to  themselves.  The  Plaintiffs  in- 
sisted that  they  were  entitled  to 
participate  in  the  new  lease,  and 
stated  facts  in  support  of  that 
equity.  The  Defendants,  by  an- 
swer, denied  the  Plaintiffs'  right, 
and  declined  to  set  out  the  ac- 
counts of  the  subsequent  profits  of 
the  colliery,  or  to  produce  the  do- 
cuments subsequent  to  the  disso- 
lution, which,  they  said,  did  not 
tend  to  shew  the  Plaintiffs'  right 
to  a  decreci  until  the  Plaintiffs  bad 
established  some  right  in  the  new 
partnership.  Held,  that  they  were 
bound  to  answer  and  to  produce. 
Clegg  V.  Edmonson.         Page  125 

2.  Where  the  Defendant,  neither 
pleading  nor  demurring,  answers 
the  bill,  he  must  answer  fully  :  but 
there  are  exceptions  to  the  rule,  as 
where  the  Defendant  sets  up  a 
distinct  and  independent  title  in 
himself,  which,  if  estab1ished|  will 
destroy  the  Plaintiff^s  title.  In 
that  case,  he  is  not  bound  to  pro- 
duce or  set  out  any  documents 
which  he  swears  establish  his  own 
title,  and  do  not  establish  that  of 
the  Plaintiff*.  Cases  where  the 
discovery  would  subject  the  De- 


fendant  to  penalties  and  forfeitaret 
are  also  exceptions  to  the  rule. 
Clegg  V.  Edmonton,  Page  \%5 
d.  The  expression^  '<  tending  to 
make  out  the  Plaintiff^s  title," 
means,  his  title  to  the  relief  which 
he  seeks  by  his  bill.  Ibid. 
See  Answer. 


DISCRETION. 

1.  A  testator  empowered  his  widow,  if 
his  children  should  conduct  them- 
selves to  her  satisfaction  up  to  the 
age  of  twenty-five,  and  marry 
with  her  approbation,  but  not 
otherwise,  to  give  them  1,000/. 
each  for  the  purpose  of  setting 
out  in  the  world.  Held,  that  she 
had  a  discretionary  power  which 
she  might  exercise  after  a  child 
attained  twenty- five,  tliough  un- 
married.    Davidson  v.  Rook,   206 

2.  A  testator  authorized  his  trustees  to 
apply  any  sum  not  exceeding  6002. 
in  the  purchase  of  church  prefer- 
ment for  A.  A.  died  before  any 
sum  had  been  so  applied.  Held, 
that  the  gifl  wholly  failed.  Coiv- 
per  V.  ManielL  (No.  2.)  2dl 

DISCRETIONARY  POWER. 

See  Discretion. 
Revocation. 

DISMISSAL. 

See  Receiver  pendente  Lite. 

1,2. 
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EASEMENT, 
See  Chimney. 

ENJOYMENT  IN  SPECIE. 
See  Leaseholds. 

ERROR. 
See  Mortgage,  1. 

ESCHEAT. 
See  Trustee,  1  • 

ESTATE. 

Devise  to  trustees  and  their  heirs  to 
preserve  contingent  remainders. 
Held  to  pass  an  estate  during  the 
life  of  the  tenant  for  hTe  only,  and 
not  in  fee.     Haddelsey  v.  Adams. 

Page  266 

Devise  to  trustees  and  their  heirs,  in 
trust  for  A,  and  his  wife  for  their 
lives,  and  after  the  death  of  the 
survivor,  to  testator's  four  grand- 
daughters, as  tenants  in  common, 
during  their  respective  lives,  with 
benefit  of  survivorship,  remainder 
to  the  trustees  "  and  their  heirs,'* 
upon  trust  to  preserve  contingent 
remainders,  remainder  to  the  issue 
male  of  the  four  grand-daughters 
successively,  remainder  to  the  tes- 
tator in  fee.  Held,  that  the  grand- 
daughters took  for  life  as  tenants 
in  common,  with  survivorship  to 
the  survivors  and  survivor  of 
them  ;  and  that  after  the  death  of 
the  last  survivor,  their  issue  took 
several  inheritancei  in  tail.  Held, 
also,  that  the  limitation  to  trustees 
and  their  heirs  to  support  contin- 
gent remainders  was  not  a  fee,  so 
as  to  make  the  subsequent  re- 


mainders equitable  and  prevent 
the  coalescing  of  the  remainder  to 
the  issue  with  the  life  estate  to 
the  parent,  and  therefore  that 
the  four  grand-daughters  took 
estates  tail.     Haddelsey  v.  Adams. 

Page  zee 

ESTATE  FOR  LIFE. 
See  Estate. 

EVIDENCE. 

1.  Observations  as  to  the  danger  of 
allowing  a  party  to  mend  his  case, 
upon  a  reference  back  to  Cham- 
bers, after  it  has  been  brought 
before  the  Court,  and  the  exact 
point  in  which  the  evidence  is 
thought  to  be  defective  is  known. 
Basham  v.  Smith.  190 

ft.  On  a  question  of  legitimacy,  it 
appeared  that  the  child  had  been 
bom  three  months  after  the  mar- 
riage. It  was  suggested  that  the 
wife  had  not  seen  the  husband 
until  immediately  before  the  mar- 
riage ;  and  at  the  period  of  con- 
ception he  was  married  to  another 
person.  In  the  cross-examination 
of  the  mother,  it  was  proposed  to 
ask  her,  **  How  long  she  had 
known  her  husband  before  her 
marriage."  This  question  was 
objected  to,  but  the  Court  allowed 
her  to  be  asked, — **  When  did  you 
first  become  acquainted  with  your 
husband  V  and  she  having  an- 
swered twelve  months  before  her 
marriage,  the  Court  would  not 
permit  this  subject  to  be  further 
pursued.     Ancn.  v.  Anon.        481 
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9,  Little  reliance  is  to  be  placed  on 
the  evidence  of  surveyors  in  a 
contest  as  to  value.  Waters  v. 
Thorn.  Page  547. 

See  Costs,  4,  5. 

Dbbt. 

Reforming  Dbed. 

EXAMINATION  VIVA  VOCE. 
See  Practice  in  Chambers. 

EXECUTOR. 

1.  Where  executors  have  neglected 
to  realiie  ansets,  which  are  out- 
standing upon  an  improper  invest- 
ment, there  is  no  fixed  period  at 
which  the  loss  is  to  be  calculated. 
It  depends  on  the  particular  nature 
of  the  property  and  the  evidence 
affecting  it.     Hughes  v.  Empson, 

181 

2.  Losses  occurred  by  the  non-sale 
of  Crystal  Palace  shares,  which 
were  at  a  premium  at  the  tes- 
tator's death,  but  subsequently 
fell  to  a  discount.  The  executors 
were  charged  by  the  certificate 
with  the  value  at  the  end  of  two 
months,  but  the  Court  varied  the 
certificate  to  twelve  months.   Ibid, 

3.  If  one  executor  does  an  act  which 
enables  his  co-executor  to  obtain 
sole  possession  of  money  belonging 
to  the  estate  and  which,  but  for  that 
act,  he  could  not  have  obtained 
possession  of,  and  the  money  is 
afterwards  misapplied  by  such  co- 
executor,  both  are  liable  for  the 
loss.     Candler  v.  Tillett.  257 

4.  C,  who  knew  that  7*.,  his  co-exe- 
cutor, owed  money  to  the  testator 


on  an  equitable  mortgage,  allowed 
him  to  keep  the  title  deeds  in  his 
sole  possession,  taking  no  steps  to 
compel  payment,  though  he  was 
very  active  in  recovering  a  debt 
due  to  himself  personally  from  T. 
T,  deposited  his  title  deeds  with 
another  person  as  a  security  for 
fresh  advances,  and  the  testator's 
debt  was  lost.  Held,  that  C.  was 
liable.     Candler  v.  TWett. 

Page  257 

5,  A  testator  placed  his  securities  in 
the  custody  of  T.  his  confidential 
solicitor.  By  his  will,  he  appointed 
T.  and  C  his  executors.  T,  made 
out  a  list  of  such  securities,  which 
he  signed  and  retained  in  a  box, 
but  he  gave  the  key  to  C  After- 
wards, T,  sent  the  box  to  C,  re- 
questing him  to  take  out  a  mort- 
gage security  and  send  it  to  him 
for  the  purposes  of  an  intended 
transfer.  C,  having  no  reason  to 
suspect  T.  complied,  and  the  mort- 
gage money  was  received  by  T* 
alone  and  misapplied  by  him. 
Held,  that  his  co-executor  (C.) 
was  not  liable,  it  appearing  from 
the  evidence  that  the  solicitor  had 
a  second  key  of  the  box,  and  could 
and  probably  did  open  the  box 
himself.    IbuL 

6.  Payments  to  legatees  is  no  answer 
to  the  claims  of  creditors,  though 
no  debt  had  arisen  at  the  time  of 
such  payment:  Thus,  where  the 
testator  held  shares  in  a  banking 
company,  and  nine  years  afler  his 
death  the  bank  was  wound  up  and 
a  call  made,  it  was  held,  that  pay- 
ments to  legatees  in  the  meantime 
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could  not  be  allowed  to  the  exe- 
cutors as  against  the  official  ma- 
nager in  respect  of  the  call.  The 
Official  Manager*  of  the  Nevh 
castUt  S^c,  Banking  Company  v. 
Hymers.  Page  367 

7.  A  testator  died  in  1829 ;  part  of 
his  assets  consisted  of  a  promissory 
note  for  100/.  of  five  persons.  All 
interest  on  it  was  paid  down  to 
1837,  but  by  whom  it  did  not  ap- 
pear. In  1 837,  the  executor  took 
the  note  of  one  of  the  five  for  the 
1  OO/.y  and  interest  was  paid  until 
1842.  Subsequently  nothing  was 
done,  and  the  debt  became  barred 
by  the  statute.  Held,  that  the 
taking  the  second  note  was  equi- 
valent to  payment  of  the  first,  and 
the  executor  was  charged  with  the 
100/.  Sparkes  v.  Restal.  587 
See  Admission  of  Assets. 

Breach  op  Trust,  3. 

Partner,  ft. 

EXONERATION. 

A  testator  devised  an  estate  (X,)  to 
trustees,  upon  trust  to  raise  (in  aid 
of  his  personal  estate)  sufficient  to 
satisfy  his  debts  and  the  mortgages 
on  his  estate  (F.),  which  he  devised 
to  his  daughters ;  and  he  declared 
that  the  incunobrances  on  Y,  should 
be  payable  out  of  X,  "  in  exonera- 
tion of  F.  On  the  testator's  death, 
the  real  estate  (Z.)  descended  to  his 
heir  at  law.  Held,  that  as  between 
X.  and  Z.,  the  former  was  pri- 
marily liable  to  pay  the  mortgage 
and  other  debts.  Phillips  v.  Parry, 

279 


FELONY. 

See  Forfeiture,  1 ,  2. 

FEME  COVERT. 
See  Husband  and  Wife. 
'  Reversionabt  Intbrbbt. 

FORECLOSURE. 
See  Costs,  2,  8. 
Moetoaob,  2. 

FOREIGN  CONTRACT. 

An  English  gentleman  married  a 
French  lady  and  became  domi- 
ciled in  France.  DiflTerenoes  arose 
between  them,  and  they  entered 
into  a  contract,  without  the  inter- 
vention of  trustees,  to  put  an  end 
to  them.  It  was  in  the  French 
language,  and  was  executed  by  one 
party  in  France  and  by  the  other 
in  England,  and  was  to  be  per- 
formed partly  in  France  and  partly 
in  England,  The  wife  filed  a  bill 
for  specific  performance    against 

'  her  husband,  to  which  he  de- 
murred. The  demurrer  was  over- 
ruled, on  the  ground  that  the  ap- 
plication of  the  French  law  was 
not,  upon  the  statements  in  the 
bill,  excluded,  and  that  the  ques- 
tions of  international  law  were  too 
difficult  to  be  decided  on  de- 
murrer. Hope  V.  Hope,    Page  351 

FORFEITURE. 
1.  A  testator  devised  a  real  estate 
to  his  widow  for  life,  and  at  her 
death  to  trustees  to  sell  and  pay 
part  of  the  proceeds  to  B.,  who 
committed  a  felony,  but  had  un- 
dergone his  punishment  before  the 
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widow's  death.  Held,  that  his  in- 
terest was  not  forfeited  to  the 
Crown.    In  re  Thompson's  Trust, 

Page  506 
2.  The  same  testator  directed  his 
trustees  to  provide  a  fund,  out  of 
his  personalty  and  other  real  es- 
tate, to  secure  an  annuity  for  his 
widow.  The  fund  was  provided. 
Held,  that  B,'s  interest,  heing 
vested,  became  forfeited  to  the 
Crown,  by  his  conviction  for  fe- 
lony in  the  widow's  life,  though 
he  had  undergone  his  punishment 
previous  to  her  death.  Ibid. 

See  Contract. 

« 

FRAUD. 

See  Solicitor  and  Client. 
Voluntary  Sbttlbuent. 

FRAUDULENT  DEED. 

See  Voluntary  Settlement,  1. 

FREIGHT. 
SeeSmVf  1,2,  3,  4. 

FRENCH  CONTRACT. 
See  Foreign  Contract. 
Husband  and  Wife. 

FURTHER  ASSURANCE. 

See  Voluntary  Settlement^  9. 


GOODWILL. 
1.  The  estate  of  a  deceased  partner 
is  entitled  to  participate  in  tlie 


goodwill  of  a  business,  which  does 
not  belong  to  the  surviving  part- 
ners, except  by  express  agreement. 
fVedderbum  v.  Wedderbwm. 

Page  84 

GRANT. 
See  Burial  Ground. 
Chimney. 


HEIR. 
See  Exoneration. 
Judgment,  1,  4. 

HEIR  AND  NEXT  OF  KIN. 

See  CONTERSION. 

HUSBAND  AND  WIFE. 
1.  An  English  gentleman  married  a 
French  lady  and  became  domi- 
ciled in  France,  Differences  arose 
between  them,  and  they  entered 
into  a  contract,  without  the  inter- 
vention of  trustees,  to  put  an  eud 
to  them.  It  was  in  the  French 
language,  and  was  executed  by  one 
party  in  France  and  by  the  other 
in  England^  and  was  to  be  per- 
formed partly  in  fVonce  and  partly 
in  England.  The  wife  filed  a  bill 
for  specific  performance  against 
her  husband,  to  which  he  de- 
murred. The  demurrer  was  over- 
ruled, on  the  ground  that  the  ap- 
plication of  the  French  law  was 
not,  upon  the  statements  in  the 
bill,  excluded,  and  that  the  ques- 
tions of  international  law  were  too 
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di£Bcult  to  be  decided  on  de- 
murrer. Hope  Y.Hope.  Paged51 
2.  The  whole  of  a  life  interest  in  a 
fund  belonging  to  a  feme  covert 
was  gpven  (under  tha  circum- 
stances) to  her,  in  exclusion  of  all 
right  of  tlie  assignee  in  insolvency 
of  the  husband,  though  the  hus- 
band and  wife  were  living  together. 
Koeber  v.  Siurgis,  588 

See  Reversionary  Interest. 

Illeoitiuate  Children,  d. 

Unmarried. 


ILLEGITIMATE  CHILDREN. 

1.  It  is  settled  that  a  bequest  cannot 
be  made  bj  a  man  to  his  future 
illegitimate  children,  for  they  can 
have  acquired  no  title  by  repute ; 
but  it  is  not  settled  whether  a  gift 
can  be  made  to  the  future  illegiti- 
mate children  of  a  woman.  Pratt 
V.  Mathew,  828 

2.  Illegitimate  children  cannot  take 
under  a  gift  to  a  class  of  children, 
unless  it  is  clear  that  the  legitimate 
children  never  could  have  taken 
under  the  gift.  Ibid. 

S.  A  testator  having  married  bis 
deceased  wife's  sister,  and  while 
living  with  her  as  his  wife,  made 
bis  will,  whereby  he  gave  all 
his  real  and  personal  estate  '^  to 
my  wife'*  for  life,  and  after  her 
death  upon  trust  '*  for  all  and 
every  my  childreu  hereafter  to  be 
born."  At  the  date  of  the  will, 
the  testator  bad  no  children  what- 
ever,  but  two  days  after  a  son  was 


bom.  Held,  that  the  gift  "to 
my  wife"  was  good,  but  that  the 
son  could  not  take  under  the  gift 
to  children  **  hereafter  to  be  born/' 
Pratt  V.  Mathew.  Page  828 

IMPLICATION. 
On  the  marriage  of  a  female  infant, 
a  settlement  of  her  personal  es- 
tate was  executed,  giving  an  in- 
terest to  the  issue  in  the  event  of 
the  husband  surviving  his  wife, 
but  none  in  the  contrary  event. 
Held,  that  the  issue  could  not  on 
the  latter  event  take  by  implica- 
tion or  construction.  Held,  also 
that  the  husband  had  not,  by  the 
settlement,  reduced  the  fund  into 
possession.      Pringle  v.   Pringle. 

631 

INFANT. 
A  party  in  possession  of  an  infant's 
estate,  under  a  voidable  deed, 
'  treated  as  his  bailiffi  and  made  to 
account  for  the  rents  for  more 
than  six  years  before  the  filing  of 
the  bill.    Nanney  v.  Williams,  At5% 

INJUNCTION. 
Application  for  leave  to  serve  a 
notice  of  motion  for  an  injunction, 
prior  to  the  bill  being  filed,  re- 
fused, the  Court  declining  to  do 
more  than  give  leave  to  serve  the 
notice  of  motion  with  the  copy 
of  the  bill.     Simnumi  v.  Heaviside» 

412 
See  Burial  Ground. 
Chimney. 
Timber. 
Wastb. 
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INSOLVENT. 

1 .  The  '*  full  discharge  (of  a  prisoner) 
from  custody  without  any  adjudi- 
cation" by  the  Court,  under  the 
provisions  of  the  d7th  sect,  of  1  & 
2  Vict.  c.  110,  means  a  discharge 
from  prison  in  a  complete  and 
unconditional  form.  The  word 
*'  full,*'  as  applied  to  the  word 
"  discharge/'  is  explained  by  the 
S8th  sectioui  which  shews  that  the 
insolvent  may  obtain  a  discharge 
from  prison  on  bail^  or  upon  con- 
ditions not  amounting  to  a  full 
discharge.       Basham    v.    Smith, 

Page  190 

2.  Therefore,  where  a  vesting  order 
was  made,  and  before  any  final 
order  of  adjudication  or  any  fur- 
ther step  taken,  the  insolvent  was 
discharged  by  the  detaining  cre- 
ditor, and  no  revesting  order  was 
ever  made,  it  was  held,  that  the 
discharge  was  a  "  full  discharge" 
under  the  S7th  section,  and  that 
after-acquired  property  did  not 
pass  to  the  provisional  assignee 
under  that  insolvency.     Ibid. 

d.  A  demand  in  respect  of  a  breach  of 
trust  is  barred  by  the  tru8tee*s  dis- 
charge under  the  Insolvent  Act.  if 
properly  inserted  in  the  schedule. 
Thompson  v.  Finch.  816 


INSUFFICIENCY. 
Questions  of  insufficiency  of  answer 
and  production  of  documents  rests 
on  the  same  grounds,  and  must  be 
dealt  with  in  the  same  way.  Clegg 
v.  Edmonson,  125 


INSURANCE. 
In  the  case  of  a  Mutual  Marine  In- 
surance Company,  where  the  mem- 
bers are  numerous,  the  Court  has 
jurisdiction,  on  a  loss,  to  enforce 
^ntribution  and  payment  of  it, 
either,  where  the  amount  has  al- 
ready been  ascertained,  under  the 
rules,  by  arbitration*  or  where  it 
has  not  been  so  asceruined.  Zay- 
ior  V.  Dean.  '      Page  429 

See  Bonus. 

INTEREST. 
See  Public  Compamt,  1. 

INTERNATIONAL  LAW."*^ 
See  FoRsiGH  Contract. 
Husband  and  Wxfb. 

ISSUE. 

1.  A  testator  bequeathed  leaseholds 
equally  to  his  four  grandchildren, 
and  afler  their  decease,  to  "  such 
lawful  issue"  as  they  or  any  or 
either  of  them  should  leave." 
Held,  that  on  the  death  of  each 
grandchild,  his  issue  of  every  de- 
gree then  living  became  equally 
entitled  to  his  one-fourth,  and  that 
issue  was  not  to  be  read  **  children*' 

'  though  in  a  subsequent  gift  he  had 
used  that  expression.  Waldron  v. 
Boulter.  284 

2.  Under  a  similar  devise  of  renew- 
able leaseholds  and  copyholds  to 
the  four  grandchildren  equally^  and 
afler  their  death,  '*  for  such  children 
as  they  or  any  or  either  of  them 
should  leave  her  or  him  surviv- 
ing." Held,  that  on  the  death  of 
each  grandchild,  his  *<  children" 
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then  surviving  took  as  tenants  in 
common.        Waldron   v.    Boulter. 

Page  284 


JOINT  TENANCY. 
Distinction  between  a  devise  to  se- 
veral persons  as  joint  tenants  and 
a  gift  to  them  as  tenants  in  com- 
mon, with  benefit  of  survivorship. 
HaddeUey  v.  Adams,  266 

JUDGMENT. 

1.  The  rights  of  simple  contract  cre- 
ditors of  an  ancestor,  as  against  the 
descended  estates,  are  not  defeated 
by  judgments  entered  up  against 
the  heir  for  his  personal  debts  be- 
fore suit.     Kinder  ley  v.  Jervis,     1 

2.  The  3  &  4  Will.  4,  c.  104,  makes 
real  estate  "  assets  to  be  admi- 
nistered in  Courts  of  Equity"  for 
payment  of  simple  contract  debts 
of  the  deceased,  and  the  1  &  2 
Vict,  c.  110,  8.  13,  makes  a  judg- 
ment a  charge  on  any  lands  of 
which  the  judgment  creditor  is 
seised,  &c.,  or  over  which  he  shall 
have  any  disposing  power^  for  his 
own  benefit,  and  it  makes  such 
judgment  an  equitable  mortgage 
thereon.  Held,  that  judgments, 
entered  up  against  the  heir  for  his 
own  debt,  before  any  action  or 
suit  by  the  simple  contract  cre- 
ditors of  the  ancestor,  had  no  pri- 
ority over  the  simple  contract  cre- 
ditors of  the  intestate,  in  respect 
of  the  descended  estate.     Ibid, 

3.  It  was  not  the  object,  nor  is  it  the 
operation,  of  the  statute  of  the  3 

VOL.  XXII. 


&  4  WilL  4,  c.  104,  to  make  the 
simple  contract  debts  of  a  deceased 
person  in  the  nature  of  mortgages 
or  specific  charges  on  his  real  es- 
tate, but  as  the  statute  makes 
the  land  assets  for  the  payment  of 
his  debts,  these  debts  constitute  a 
general  charge  upon  them,  but  not 
so  that  a  bondjide  purchaser  o£  the 
lands,  from  the  heir  or  devise,  is 
bound  to  see  to  the  application  of 
the  purchase-money,  as  he  would 
be  in  the  case  of  a  particular  mort- 
gage on  any  portion  of  the  lands 
themselves.      Kinder  ley  v.  Jervis, 

Page  1 

4.  The  real  estate  of  a  deceased  per- 
son constitutes  assets,  to  be  ad- 
ministered in  a  Court  of  Equity, 
according  to  the  priorities  speci- 
fied by  the  statute,  and  all  the 
incidents  of  assets  attached  to  it, 
and,  consequently,  such  assets  are 
liable,  in  the  first  place,  to  pay  the 
debts  of  the  deceased  debtor,  and, 
subject  thereto,  they  belong  to  his 
devisee  or  heir  at  law,  but  the 
devisee  or  heir  at  law  takes  no 
beneficial  interest  therein,  except 
subject  to  and  after  payment  of 
the  debts  of  the  deceased  testator 
or  ancestor.     Ibid, 

5.  By  the  1  &  2  Fiat,  c,  110,  s.  13, 
the  legislature  meant,  that  a  judg- 
ment was  to  operate  on  all  lands 
and  interest  in  lands  over  which 
the  debtor  might  have  a  disposing 
power,  for  his  own  benefit,  with- 
out committing  a  breach  of  duty, 
that  is,  over  which  he  had  a  right, 
at  law  or  in  equity,  to  consider 
himself  the  beneficial  owner.    The 

u  u 


654 


INDEX  TO  THE  PRINCIPAL  MATTERS, 


introduction  of  such  words  as  *'  ho- 
nesty "  or  **  without  committiDg  a 
breach  of  duty"  appear  to  be  8u> 
perfluous,  for  they  are  necessarily 
to  be  understood  as  forming  a  part 
of  the  clause.    Kinderley  v«  Jervis, 

Page  1 

JURISDICTION. 
See  Insurance. 


LACHES. 
Delay  and  laches,  on  the  part  of  the 
Plaintiff,  are  a  good  defence  to  a 
suit  for  specific  performance,  but 
they  are  inapplicable  where  the 
contract,  though  incomplete,  has 
continued  to  be  acted,  as  where, 
under  a  contract  for  lease,  posses- 
sion is  taken  and  rent  paid  for  a 
series  of  years.  Sharp  v.  MiUi' 
gan.  606 

See  Rbscindino  Contract,  1,  2. 
Vendor  and  Purchaser,  6,  9. 

LAPSE. 
A  lady  had  a  general  power  of  ap- 
pointing a  trust  fund  by  deed  or 
will,  and  in  default,  half  was  li- 
mited to  A.  and  the  other  to  B, 
By  her  will,  she  appointed  the 
fund  to  her  executor  and  made 
it  chargeable  with  her  debts  and 
some  legacies,  and  she  gave  half 
the  residue,  composed  of  the  ap- 
pointed fund  and  her  own  pro- 
perty, to  A,  A,  predeceased  the 
testatrix  and  the  bequest  to  him 
lapsed.  Held,  that  the  moiety  ap- 
pointed in  favour  of  A.  passed  to 


the  appointor's  next  of  kin,  as  part 
of  her  estate  undisposed  of,  and 
not  to  the  executors  of  A,  as  in 
default  of  appointment.  Chamber^ 
lain  V.  Huichinson.  Page  444 

LEASE. 
See  Partners,  4,  5, 

Vendor  and  PuRCHAsxRy  2, 
6,  7,  9. 

LEASEHOLDS. 
A  testator  gave  the  "  residue  of  bis 
estate  and  effects'*  to  trustees, 
upon  trust  to  sell  suflBcient  to  pay 
his  debts,  and  afler  payment,  to 
hold  **  his  said  residuary  estate  and 
efiects,"  in  trust  to  pay  *'  the 
rents,*'  interest,  dividends  and  an- 
nual produce  to  A*  for  life.  There 
was  a  power  to  let  and  sell  with 
the  consent  of  A.  Held,  that  A. 
was  entitled  to  enjoy  kaseholda  in 
specie.  Hind  v.  Sellnf.  S79 

LEGACY. 

See  Will  and  the  References. 

LEGITIMACY. 
On  a  question  of  legitimacy,  it  ap- 
peared that  the  child  had  been 
born  three  months  after  the  mar- 
riage. It  was  suggested,  that  the 
wife  had  not  seen  the  husband 
until  immediately  before  the  mar- 
riage, and  at  the  period  of  concep- 
tion he  was  married  to  another 
person.  In  the  cross-examination 
of  the  mother  it  was  proposed  to 
ask  her  **  how  long  she  had  known 
her  husband  before  her  marriage." 
This  question  was  objected  to,  but 
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the  Court  allowed  her  to  be  asked, 
''when  did  you  first  become  ac- 
quainted with  your  husband  V 
and  she  having  answered,  twelve 
months  before  her  marriage,  the 
Court  would  not  permit  the  sub- 
ject to  be  further  pursued.  Anon, 
V.  Anon.  Page  481 

LIMITATION. 

See  Estate. 


MARRIAGE  SETTLEMENT. 
Settlement  by  husband  of  all  his  per- 
sonal estate  to  which  he  was  then 
or  might  thereafter  become  entitled, 
in  trust  for  himself  for  life,  with 
remainder  absolutely  to  his  wife. 
Held,  not  to  comprise  his  interest 
in  a  fund  bequeathed  to  him  for 
life,  with  remainder  to  his  children. 
St.  Aubyn  v.  Humphreys,  1 75 

MERGER. 

1.  Charge  paid  off  by  a  person  hav- 
ing only  a  partial  interest  in  the 
estate — Held  not  to  have  merged. 
Pin  V.  Pitt.  294 

2.  In  1824,  A.  purchased  an  estate, 
and  he  mortgaged  it  to  raise  part 
of  the  purchase-money.  In  Feb- 
ruary,  1840,  it  was  paid  off  and 
transferred  to  8.,  who  in  April, 
1840,  executed  a  declaration  of 
trust  in  favour  of  A.  A.  died  in 
1848.  Held,  that  the  charge  had 
merged.    Ibid, 

MINES. 
See  Vendor  and  Purchaser,  6, 


MISTAKE. 

See  Mortoaoe. 

REFORMING  Deed. 

MONEY  IN  COURT. 
See  Appropriation. 

MORTGAGE. 

1.  A.  mortgaged  to  B.  bis  reversion- 
ary interest  in  a  sum  of  SfiSM. 
stock,  which  the  deed  represented 
as  standing  in  the  name  of  two  exe- 
cutors of  a  testator  to  secure  three 
annnities.  A.  gave  notice  to  the 
executors.  There  was  no  such 
sum  standing  in  the  name  of  the 
executors,  but  there  was  one  sum 
of  2,080/.  standing  in  the  name  of 
the  testator,  and  a  second  sum  of 
2,451/.  standing  in  the  name  of 
one  of  the  executors,  to  answer 
the  (Annuities.  A  subsequent  in- 
cumbraUicer  on  the  whole  fund 
also  gave  notice  to  the  executor. 
Held,  that  A.*s  security  was  limited 
to  3,681/.  stock.  Wcodbum  v. 
Grant.  Page  483 

2.  A  foreclosure  was  decreed  in  de- 
fault of  payment  to  three  mort- 
gagees, who  were  entitled  "on  a 
joint  account."  Before  the  day 
appointed  for  payment  arrived  one 
of  the  mortgagees  died.  Held, 
that  the  foreclosure  could  not  be 
made  absolute,  but  the  Court  ap- 
pointed a  new  day  for  payment  to 
the  survivors.   Blackburn  v.  Came. 

614 
See  Appropriation. 
Costs,  1,  2,  S. 
Setting  aside  Deed. 
Tackino,  1,  2. 
u  2 
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MORTMAIN. 
A  testator  gave  8,000/.  to  his  trus- 
teesi  upon  trust,  in  case  at  his 
death  or  within  twenty-one  years 
thereafter,  his  object  could  be  le- 
gally carried  into  effect,  by  an  act 
passed  or  to  be  passed,  to  apply  it 
for  providing  a  site  for  erecting  a 
church  at  B.,  in  the  parish  of  IF*., 
with  proper  schools  attached,  and 
for  the  endowment  of  the  church. 
Though  a  separate  district  had 
not  yet  been  created  under  the  6 
&  7  Vict.  c.  37,  it  was  held,  that 
the  bequest  was  not  void  under  the 
Mortmain  Act,  and  that  the  Ec- 
clesiastical Commissioners  would 
become  entitled  to  the  legacy,  if, 
within  the  stated  period,  such  a 
district  should  be  constituted  un- 
der the  provisions  of  the  statute. 
Baldwin  v.  Baldwin.  (No.  2.) 

Page  41 9 

MOTION. 
See  Injunction. 

MOTION  FOR  DECREE. 

Where  a  motion  for  an  injunction  is, 
by  arrangement,  turned  into  a  mo- 
tion for  a  decree,  it  must  be  set 
down  by  order  to  save  the  month's 
delay.  Oreen  v.  Low.  (No.  1 .)  395 

MOTION  FOR  INJUNCTION. 

Where  a  motion  for  an  injunction  is, 
by  arrangement,  turned  into  a  mo- 
tion for  a  decree,  it  must  be  set 
down  by  order  to  save  the  month's 
delay.  Oreen  v.  Low,  {No.  1.)  395 


NOTICE. 
See  Chimney. 

Statute  of  Limitations. 


OBJECT  OF  POWER. 
See  Power. 

'*  OR  "  READ  "  AND." 
1.  In  a  will,  the  word  ''  or"  was  read 
**  and,"  to  give  effect  to  the  mani- 
fest intention.  Maude  v.  Maude. 

Page  290 
%.  The  testator  bequeathed  4,000/. 
to  his  four  sons,  B.,  C,  D,  and  E,^ 
in  trust  for  A.  for  life,  with  re- 
mainder to  his  issue,  and  in  de- 
fault, to  the  four  sons  "or,"  to 
such  other  of  his  sons  as  should 
be    trustees    in    succession.     He 
provided   that,   on    the   death  of 
either  of  the  four  sons,  his  next  sur- 
viving son  should  become  a  trus- 
tee in  his  place.     A.  survived  the 
four    trustees,   and  died   without 
issue,  leaving  two  of  the  substi- 
tuted trustees  surviving.      Held, 
that  they  were  not  exclusively  en- 
titled to  the  legacy,  but  that  it  was 
divisible    equally    between    them 
and  the  representatives  of  the  de- 
ceased trustees.  Ibid, 


PARENT  AND  CHILD. 

See  Satisfaction. 

PARTNER. 

1.  Classification  of  the  three  cases, 
in  which  the  estate  of  a  deceased 
partner  is  entitled  to  participate  in 
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the  subsequent  profits  of  a  trade, 
in  which  his  capital  has  been  em- 
ployed. IVedderhurn  v,  Wedder' 
barn,  ^^No.4.)  Page  84 

2.  The  estate  of  a  deceased  partner 
is  not  entitled  to  participate  in  the 
goodwill  of  a  business,  which  be- 
longs to  the  surviving  partners  by 
express  agreement.  Ilnd, 

d.  By  partnership  articles,  on  the 
death  of  a  partner,  the  survivors 
were  entitled  to  the  goodwill. 
A.  B.,  a  partner,  died  in  1801, 
having  appointed  his  co-partners 
executors.  They  continued  the 
trade,  having  made  out  an  account, 
from  which  it  appeared,  that  the 
assets  (consisting  nearly  wholly  of 
outstanding  debts)  were  496,000/., 
the  liabilities  410,000/.,  and  the 
surplus  85,900/.,  of  which  A,  B.*s 
share  was  55,000/.  The  survivors 
carried  this  to  the  credit  of  the 
deceased  partner's  account,  and 
they  paid  the  amount  wirh  inte- 
rest to  the  cestuis  que  trust  as  they 
respectively  came  of  age.  In  1 831 
the  children  claimed  to  participate 
in  the  profits  of  the  subsequent 
trading,  which,  in  the  thirty  years, 
had  amounted  to  308,000/.,  on  the 
ground  that  their  capital  had  been 
employed  therein.  At  the  hear- 
ing, inquiries  were  directed  with  a 
view  to  charge  them.  But,  on  the 
Master's  report,  the  Court  having 
come  to  the  conclusion  that  at  the 
testator's  death  the  surplus  was 
merely  nominal,  that  the  business, 
to  wind  up,  was  insolvent,  and 
that  the  subsequent  profits  were 
attributable   to  goodwill  and  the 


personal  exertions  and  capital  of 
the  surviving  partners.  Held,  that 
the  Plaintiffs  were  not  entitled  to 
participate  in  the  profits,  so  far  as 
those  profits  were  attributable  to 
the  goodwill  and  connexion  in 
trade  of  the  old  firm,  and  that 
their  share  in  that  portion  of  the 
profits  in  which  they  would  be  en- 
titled to  participate,  could  not  be 
estimated  higher  than  the  interest 
already  paid.  fVedderbum  v.  fVed" 
derbum,  (No.  4.)  Page  84 

4.  In  a  partnership  which  is  not  for 
a  fixed  period,  one  partner  has  no 
implied  authority  to  enter  into  a 
contract  for  a  lease  for  twenty-one 
years  of  premises  to  be  used  for 
partnership  purposes,  so  as  to  bind 
the  other  partners.  Stmkle,  Sharp 
V.  MiUigan.  606 

5.  Three  partners  agreed,  by  parol, 
for  a  lease  of  some  premises.  They 
entered  and  paid  the  rent.  A,  B., 
one  of  the  partners,  two  years 
afterwards,  signed  a  contract  for  a 
lease  on  behalf  of  the  firm.  Pos- 
session was  continued  and  rent 
paid  until  a  dissolution.  The  Court, 
under  the  circumstances,  inferred, 
that  A*  B,  had  authority  to  sign 
the  contract,  though  it  was  denied 
by  the  other  partners  and  made  a 
decree  for  specific  performance 
against  them.     Ibid* 

PERISHABLE  PROPERTY. 

See  Leaseholds. 

PLEA. 
1.  A  plea,  denying  the  negative  alle- 
gation  in   the    bill,   is    informal. 
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Lakeman  v.  The  Agua  Fria  Gold 
Mining  Company,  Page  76 

2.  ^.  B,  employed  the  Plaintiflf  to 
sell  a  lease,  and  agreed  that  he 
should  have  ooe- fourth  of  the  pro- 
duce for  his  trouble.  It  was  sold 
to  a  joint-stock  company  for  a 
number  of  paid-up  shares.  The 
company  accepted  aotice  of  the 
agreement  between  A,  B.  and  the 
Plaintiff,  and  promised  to  hold  the 
Plain tifTs  proportion  of  the  shares 
at  his  disposal.  Afterwards,  A,  B, 
sold  all  the  shares  to  the  company, 
who  insisted  on  retaining  the  Plain- 
tiff's proportion.  The  Plaintiff 
filed  a  bill  against  the  company 
alone,  to  recover  theroj  stating 
that  they  had  never  been  legally 
vested  in  A.  B.,  inasmuch  as  the 
certificates  had  had  never  been 
delivered  to  him,  and  that  he  had 
never  executed  the  deed  of  settle- 
ment of  the  company.  The  De- 
fendants put  in  a  plea  for  want  of 
parties,  denying  that  Palmer  **  did 
not  execute"  the  deed,  and  aver- 
ring that  his  name  appeared  there- 
to. The  plea  was  overruled.  Ibid. 

PLEADING. 

See  Amsw£b. 

Demurrer,  1,  2. 
Discovery. 
Husband  and  Wife. 
Insufficiency. 
Plea,  1,  2. 

Receiver  pendente  Lite,  1, 
2,  3. 

POLICY  OF  ASSURANCE. 
In  February f  1851,  a  debtor  with  a 


surety  gave  to  his  creditor  a  bond 
for  payment  by  instalments  of  the 
amount  of  debt,  and  the  first  pre- 
mium on  a  policy  of  assuraince 
effected  by  the  creditor  in  his  own 
name  on  the  life  of  the  debtor. 
When  the  second  premium  be- 
came due  the  creditor  applied  to 
the  surety  to  pay  it,  but  he  in- 
sisted on  his  non-liability  and  re- 
fused, and  no  application  was  ever 
made  to  the  principal  debtor.  The 
debt  was  fully  paid  in  September^ 

1853,  but  no  assignment  of  the 
policy  was  asked  for,  and  the  cre- 
ditor paid  and  continued  to  pay  all 
the  premiums,  except  the  first. 
The  debtor  having  died  in  June^ 

1854.  Held,  by  the  Master  of  the 
Rolls,  that  the  debtors  had  aban- 
doned the  policy,  and  that,  not  be- 
ing liable  to  repay  to  the  creditor 
the  premiums  paid  by  him,  they 
were  not  entitled  to  the  produce 
of  the  policy;  but  the  decision  was 
reversed  by  the  Lords  Justices. 
Trysdale  v.  PiggoU.  Page  238 
See  Bonus,  1,  2» 

POWER. 
1.  A»  B.,  a  tenant  for  life,  had  a 
power  of  appointing  a  fund  amongst 
her  children.  There  being  only  one 
object  of  the  power,  C  D.,  who 
was  a  married  woman,  an  arrange- 
ment was  come  to  between  A.  B, 
and  C.  D.  and  her  husband, 
whereby  the  whple  fund  was  ap- 
pointed to  C  D*  and  then  reset- 
tled, giving  an  interest  to  C.  D,*s 
children  and  E.  F.f  a  stranger. 
The  husband  survived.  Held,  that 
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the  transaction  was  binding  on  him 
and  his  representatives.  Wright 
V.  Goff,  Page  207 

2.  A  lady  had  a  general  power  of 
appointing  a  trust  fund  by  deed 
or  will,  and  in  default,  half  was 
limited  to  A,  and  the  other  to  B, 
By  her  will,  she  appointed  the 
fund  to  her  executor  and  made  it 
chargeable  with  her  debts  and 
some  legacies,  and  she  gave  half 
the  residue,  composed  of  the  ap- 
pointed fund  and  her  own  pro- 
perty, to  A,  A,  predeceased  the 
testatrix  and  the  bequest  to  him 
lapsed.  Held,  that  the  moiety  of 
the  fund  subject  to  the  power,  ap- 
pointed in  favour  of  A.^  passed  to 
the  appointor's  next  of  kin,  as  part 
of  her  estate  undisposed  of,  and 
not  to  the  executors  of  ^.  as  in 
default  of  appointment.  Chamber- 
lain V.  Hutchinson.  444 

PRACTICE. 
See  Accountant  Gbnkral. 
Amendbcent. 
Chaegino  Order. 
Evidence,  1. 
Injunctiok. 
Insufficiency. 
Motion  for  Decree. 
Motion  for  Injunction. 
Practice  in  Chambers. 
Production. 
Receiver  pendente  Lite,  1, 

2,  3. 
Substituted  Service. 
Transfer  of  Cause. 

PRACTICE  IN  CHAMBERS. 
If  a   party  be  dissatisfied  with  the 
accounts  brought  in  and  vouched 


in  the  Judge's  chambers,  he  may 
examine  the  accounting  party  vivd 
voce,  but  he  should  give  notice  of 
the  points  as  to  which  he  is  to  be 
examined.  The  accounting  party 
may,  in  such  case,  be  required  to 
produce  the  documents  at  his  exa- 
mination! notwithstanding  an  ex- 
isting order  for  production  else- 
where.  Wormsly  v.  Sturt* 

Page  398 

PRIORITY. 

See  Mortoaoe. 

PROBATE. 
See  Receiver  pbndbntb  Lite,  1, 2. 

PRODUCTION. 
Questions  of  insufficiency  of  answer 
and  production  of  documents  rest 
on  the  same  grounds,  and  must  be 
dealt  with  in  the  same  way.  Clegg 
v.  Edmonton*  \t5 

See  Practice  in  Chambers. 

PROFITS. 

See  Partner,  I,  2. 

PROMISSORY  NOTE. 

See  Statute  of  Limitations. 

PROSPECTIVE  ORDER. 
See  Accountant  General. 

PUBLIC  COMPANY. 

1.  Directors  of  a  trading  company 
incurred  a  large  debt  to  the  bankers 
beyond  the  subscribed  capital. 
Held,  that  they  were  entitled  to 
be  repaid  by  the  company  by 
means  of  a  call,  with  simple,  but 
not  compound,  interest,  or  wiih 
rests,  as  charged  by  the  bankers. 
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In  re  The  Norwich  Yam  Company, 
Ex  parte  Bignold,  Page  143 

2.  Some  of  the  clauses  in  a  public 
company's  deed  of  settlement  are 
directory  and  some  imperative.  A 
deviation  in  the  former  may  be 
sanctioned  and  confirmed  by  a  ge- 
neral meeting  of  the  shareholders, 
but  the  latter  cannot  unless  vrith 
the  assent  of  every  individual 
shareholder.     Ibid, 

3.  By  the  deed  of  settlement  of  a 
joint- stock  company,  all  cheques 
on  the  bankers  were  to  be  signed 
by  three  directors.  Held,  that 
this  was  directory  and  not  impe- 
rative, and  therefore,  that  the  di- 
rectors were  entitled  to  be  allowed 
any  sums  drawn  from  the  bankers 
by  cheques  not  properly  signed,  if 
bond  fide  applied  for  the  purposes 
of  the  trade.     Ihid, 

4.  Absent  members  of  a  company 
held  affected  by  the  information 
furnished  by  the  directors  at  a 
general  meeting,  and  bound  by  the 
proceedings  as  to  matters  within 
its  competence.     Ilnd, 

See  Contributory. 
Winding  up. 


REAL  AND  PERSONAL 

ESTATE. 

See  Conversion. 

RECEIVER. 
K  In  a  suit  on  behalf  of  a  number 
of  grantees  of  rent-charges  on  the 
same  property,  who  had  powers 
of  distress  and  entry,  a  Receiver 
was  appointed  to  protect  the  pro- 
perty  pending    the   litigation,    it 


being  untenanted,  and  it  being  im- 
possible to  obtain  tenants,  for  want 
of  protection  against  the  powers 
of  the  several  grantees  of  the  rent- 
charges.  White  V.  Smale,  Page  72 
2.  There  being  some  disagreement 
between  three  trustees,  the  majo- 
rity acted  alone  and  took  securities 
in  their  own  names,  omitting  the 
name  of  the  dissentient  trustee. 
Held,  that  the  Plaintiff,  who  was 
interested  in  the  trust  property, 
was  entitled  to  a  Receiver.  Swale 
V.  Swale.  584 

See  Receiver  pendente  Lite,  1, 
2,3. 

RECEIVER  PENDENTE  LITE. 

1.  A  suit  for  a  Receiver,  pending  a 
litigation  for  probate  in  the  Eccle- 
siastical Court,  is  never  brought 
to  a  hearing,  and  therefore  cannot 
be  dismissed  for  want  of  prosecu- 
tion; buf|  after  the  litigation  is 
ended  in  the  Ecclesiastical  Court, 
this  Court  will,  on  motion,  dispose 
of  the  costs  of  the  suit.  Barton  v. 
Rock.  81 

2.  Where  a  suit  is  instituted  merely 
for  the  protection  of  the  assets 
pending  a  litigation  for  probate  in 
the  Ecclesiastical  Court,  the  prac- 
tice of  the  Court  is,  upon  the 
grant  of  probate,  to  discharge  the 
Receiver,  stay  all  proceedings  in 
the  suit  and  dispose  of  the  costs. 
Barton  v.  Rock.    (No.  2.)         876 

3.  In  such  a  suit,  for  which  there 
was  not  a  reasonable  foundation, 
the  Court  ordered  the  Plaintiffs  to 
pay  all  the  costs,  though  a  Re- 
ceiver had  been  appointed.     Ilnd, 
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RECTIFICATION. 
See  Rbforminq  Dbbd. 

REFORMING  DEED. 

1.  On  an  application  to  reform  a 
deed,  the  burden  of  proof  lies  on 
the  Plaintiff,  and  the  Court  exa- 
mines the  evidence  very  jealously 
and  must  be  convinced  that  there 
has  been  a  mistake  on  the  part  of 
all  the  parties  to  the  deed  before  it 
will  reform  it.     Wright  v.  Goff, 

Page  207 

2.  A  valid  settlement  was  revoked 
by  a  subsequent  deed,  executed 
for  a  different  purpose.  The  mis- 
take being  proved,  the  latter  was 
reformed.  Ibid. 

REMOTENESS. 

1.  Where  there  is  a  gift  to  a  class, 
some  of  the  objects  of  which  are 
too  remote,  and  some  not,  effect 
cannot  be  given  to  the  latter  sepa- 
rated from  the  former,  but  the 
whole  gift  is  void.  Seaman  v. 
IVood.  591 

2.  The  produce  of  real  and  personal 
estate  was  bequeathed  upon  trust 
for  A,  for  life,  and  after  his  death 
upon  trust  "  to  pay  or  transfer"  it 
unto  such  children  of  A.  as  should 
attain  the  age  of  twenty-one  years, 
and  also  such  children  of  any  son 
of  ^.  who  should  die  under  twenty- 
one,  as  should  attain  that  age, 
equally,  but  the  children  of  any 
deceased  son  collectively  to  take 
their  parent's  share  equally,  with 
certain  gifts  over.  Held,  that  the 
whole  of  the  limitations  subsequent 
to  the  life  estate  were  void  for  re- 
moteness.    Seaman  v.  fVood.    591 


RENT-CHARGE. 
See  Receiver,  1. 

RESCINDING  CONTRACT. 

1 .  Where  there  is  an  undue  delay  on 
the  part  of  the  vendor  in  making 
out  iiis  title,  the  purchaser,  on 
reasonable  notice,  may  put  an  end 
to  the  contract.     NoU  v.  Riccard. 

Page  307 

2.  The  Plaintiffs,  on  the  28th  of 
Marchf  1 855,  agreed  to  sell  some 
property  to  the  Defendant,  the 
purchase  to  be  completed  on  the 
22nd  of  Jtme.  By  the  condi- 
tions, the  vendors  were  bound  to 
furnish  a  certain  declaration  as  to 
seisin  free  from  incumbrances. 
The  vendors  furnished  an  insuf- 
ficient declaration,  and  on  the  30th 
of  May,  positively  refused  to  fur- 
nish any  other.  On  the  23rd  of 
/i/fy,  the  purchaser  gave  notice, 
that  unless  the  requisite  declara- 
tion were  furnished  within  a  fort- 
night, he  would  rescind  the  con- 
tract, and  default  being  made  by 
the  vendors,  he  did  on  the  10th  of 
August,  Held,  that  the  purchaser 
was  justified  in  putting  an  end  to 
the  contract,  and  a  bill  afterwards 
filed  by  the  vendors  for  specific 
performance  was  dismissed  with 
costs.     Ibid. 

REVERSIONARY  INTEREST. 

1 .  A  husband  and  wife  made  a  post- 
nuptial settlement  of  the  wife's  re- 
versionary chose  in  action.  The 
wife  survived  her  husband,  and  it 
afterwards  fell  into  possession. 
The  wife  having  done  no  act  to 
repudiate    the  settlement-- Held, 
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in  a  suit  to  charge  the  trustees  with 
a  breach  of  trust,  that  it  was  no 
answer  to  say  that  the  settlement 
was  void  as  against  the  feme  covert. 
Thompson  v.  Finch,  Page  316 
2.  A,  B,,  a  married  woman,  who 
was  absolutely  entitled  to  stock 
in  Court,  being  separately  exa- 
mined, desired  it  to  be  transferred 
into  the  names  of  trustees,  "  upon 
trust  for  her  absolutely,  and  that 
the  dividends  should  be  held  and 
applied  for  her  separate  use  for 
her  life."  This  was  accordingly 
done.  Held,  that,  during  cover- 
ture, she  could  dispose  of  her  life 
interest,  held  for  her  separate  use, 
but  not  of  her  reversionary  inte- 
rest, and  the  trustee  having,  at  her 
request)  advanced  the  fund  to  her 
husband,  whereby  it  was  lost,  was 
Iield  liable  to  replace  it,  but  her 
life  interest  was  made  answerable 
for  the  trustee's  indemnity,  //ian- 
chett  V.  Briscoe.  496 

REVOCATION. 

1.  A  testator  directed  his  trustees  to 
stand  possessed  of  a  sum  of  money, 
upon  trust  in  favour  of  his  son  and 
his  son's  wife  and  children,  with  a 
power  to  the  son,  on  failure  of 
issue,  to  appoint  the  fund  by  will 
or  codicil.  He  also  gave  the  trus- 
tees a  discretionary  power  to  give 
the  fund  to  his  son,  discharged  of 
all  the  trusts.  By  a  codicil,  the 
testator  revoked  the  power  given 
to  the  son,  and  directed  that  after 
the  son's  decease,  and  ou  failure 
of  issue,  the  fund  should  go  to  the 
son's  wife  for  life,  and  a(\er  her 


decease,  form  part  of  the  testator's 
residuary  estate.  Held,  that  the 
discretionary  power  given  by  the 
will  to  the  trustees  was  not  re- 
voked by  the  codicil.  Butler  v. 
Greenwood.  Page  803 

ft,  A  testator  gave  4,000/.  to  his  ex- 
ecutors upon  trust,  with  the  con- 
currence of  his  sister,  to  settle  it 
by  deed,  on  trust  to  provide  "  sti- 
pends and  annuities"  for  indigent 
persons,  not  exceeding  nine.  The 
deed  was  also  to  regulate  the  man- 
agement, he,  of  the  "  institution." 
He  also  devised  nine  freehold 
houses  to  his  sister,  suggesting 
to  her,  but  without  imposing  any 
obligation,  '*  legal,  equitable  or 
moral,"  that  they  might  be  con- 
verted into  almshouses  for  the 
recipients  of  the  income  of  the 
legacy.  By  a  codicil,  he  revoked 
such  parts  of  his  will  "  as  related 
to  the  buildiag  of  certain  alms- 
houses" (there  was  none),  «id  re- 
leased his  executors  "  from  carry- 
ing out  the  same  and  the  stipends 
and  annuities  connected  there- 
with." Held,  first,  that  the  cha- 
ritable gift  was  valid;  aad,  se- 
condly, that  it  had  been  revoked 
by  the  codicil.  Baldmn  v.  Bald- 
win^ 413 
See  Ademption. 


SATISFACTION. 
1.  A.  B.  settled  property  upon  him- 
self for  life,  with  remainder  to  his 
children,  with  power,  at  his  re- 
quest, to  advance  any  part  thereof 
in  his  lifetime.      Some  advances 
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were  made  expressly  under  the 
power,  besides  which  on  the  mar- 
riage of  two  of  his  daughters,  A,  B. 
advanced  to  them  certain  sums  out 
of  his  own  moneys,  but  there  was 
no  evidence  of  intention  to  pur- 
chase their  shares.  Held,  that 
the  latter  advances  were  not  to  be 
treated  as  a  satisfaction,  pro  tanto, 
of  the  daughters'  shares  under  the 
settlement.    Samuel  v,  WartL 

Page  947 
2.  Satisfaction  can  only  arise  wher« 
the  person  who  makes  the  pay- 
ment is  himself  the  party  bound  to 
pay,  or  is  the  owner  of  the  estate 
charged  with  the  payment.   Ibid. 

SETTING  ASIDE  DEED. 
A  first  mortgagee  with  power  of  sale 
had  entered  into  arrangements,  but 
not  a  binding  contract,  for  the 
advantageous  sale  of  part  of  the 
mortgaged  property.  After  this 
he  bought  up,  at  a  reduced  price, 
the  interest  of  the  second  mort- 
gagee, without  informing  him  of 
the  arrangements  for  sale.  Held, 
that  he  was  not  bound  to  inform 
the  second  mortgagee  of  the  op- 
portunity he  had  of  selling ;  and  a 
bill,  to  set  aside  the  sale  on  the 
ground  of  suppression  of  informa- 
tion, was  dismissed  with  costs. 
Dolman  v.  Nokes.  402 

See  Solicitor  and  Client. 

SETTLEMENT. 
A  covenant  by  a  husband  to  settle 
all  future-acquired  property  on 
himself,  his  wife  and  children, 
does  not  include  his  life  interest 
in   property    bequeathed    to   him 


with   a  direction   to  settle  it  on 
himself  and  his  family.     White  v. 

See  Bonus. 

Implication. 
Marriaob  Settlement. 
Reversionary  Interest. 
Solicitor  and  Client,  1. 
Unmarried,  3. 
Voluntary  Settlement. 

SHIP. 

1.  The  right  to  freight  is  incidental 
to  the  ownership  of  the  vessel 
which  earns  it,  and  therefore  a 
transfer  of  a  share  in  a  ship  passes 
the  corresponding  share  in  the 
freight,  under  an  existing  charter- 
partyi  without  the  mention  of  the 
word  "  freight"   Lindsay  v.  Gibbs. 

5ft2 

2.  In  equity  an  assignment  of  freight 
to  be  earned  is  valid.    Ibid. 

3.  A  ship  was  chartered  by  her  owner. 
Afterwards,  in  Jcme,  1854,  he  sold 
twenty-four  shares  of  the  ship  to 
A.p  and  the  remaining  forty  shares 
to  fi.,  and  in  December  he  assigned 
the  freight  to  C.  A.  registered 
before,  and  B,  after  C.'«  assign- 
ment ;  but  C.  gave  the  first  notice 
to  the  charterers.  Held,  that  C*« 
right  to  the  freight  had  priority 
over  fi.,  but  not  over  A.     Ibid, 

4.  One  who  is  interested  in  the  freight 
alone,  severed  from  the  ship,  held 
liable  to  contribute  his  proportion 
of  the  expenses  incurred  by  the 
ship  in  earning  the  freight.     Ibid. 

SOLICITOR. 
A,  B.,  a  solicitor,  who  was  the  only 
person  who  acted  professionally  in 
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the  trusty  induced  his  co- trustee, 
who  was  his  client,  improperly  to 
sell  out  the  trust  fund,  which  was 
received  by  A,  B,  and  applied  to 
his  own  use.  On  the  application 
of  one  of  the  cestuis  que  tnut,  the 
solicitor  was  struck  off  the  Rolls. 
In  re  Chandler.  Page  253 

SOLICITOR  AND  CLIENT. 

\.  A,B,  made  an  irrevocable  voluntary 
settlement  of  his  estate  in  favour, 
amongst  others,  of  a  relative  who 
acted  as  his  solicitor.  The  Court 
considered  that  A,  B,  intended  to 
reserve  a  power  of  revocation^  but 
that  the  deed  was  in  other  respects 
unobjectionable.  A,  B.  made  his 
will,  prepared  by  the  same  soli- 
citor, making  a  general  devise,  but 
not  revoking  the  settlement.  The 
Court  then  held,  that  it  was  the 
duty  of  the  solicitor,  when  he  pre- 
pared the  will,  specifically  to  have 
asked  the  testator  whether  he  in- 
tended to  revoke  the  deed,  and  not 
having  done  so,  and  it  appearing 
to  have  been  the  intention  of  the 
testator  that  the  estate  should  pass 
to  his  devisees,  the  Court  decided, 
that  although  the  deed  would  have 
been  operative  if  A.  B.  had  died 
intestate,  yet  that  in  the  events 
which  had  happened, and  as  against 
all  persons  claiming  under  the  set- 
tlement, the  estate  was  subject  to 
the  trusts  of  the  general  devise 
contained  in  the  will.  Nanney  v. 
IVilliama.  452 

2.  A  solicitor  purchased  a  property 
from  his  client,  who,  by  a  codicil, 
confirmed   the   sale   and  devised 


the  property  to  the  solicitor.  The 
Court  having,  on  the  evidence, 
held  the  sale  invalid,  also  decided 
that  the  codicil  was  inoperative  in 
equity.  IVaienv,  Thorn,  Page547 

3.  A  solicitor  who  purchases  from 
his  client  is  bound  to  establish, 
that  the  sale  was  as  advantageous 
to  the  client  as  it  could  have  been, 
if  the  solicitor  had  used  his  utmost 
endeavours  to  sell  the  property  to  a 
%Xx9Xiger,  ^Spencer  v.Topham.   573 

4.  A,  purchased  an  estate  from  his 
client  and  afterwards  sold  it  to  B. 
B.  employed  no  other  solicitor 
than  A>  Held,  that  B.  was  af- 
fected with  the  knowledge  pos- 
sessed by  A,  of  the  objectionable 
nature  of  the  transaction  between 
himself  and  his  client.     Ibid. 

5.  Purchase  by  a  solicitor  from  his 
client  for  1,820/.  upheld,  though 
he  had  given  about  100/.  less  than 
the  value,  and  had  two  years  after- 
wards sold  part  of  the  property 
at  a  fancy  price,  making  a  profit 

•  of  970/.     Ibid, 
See  Tax  \TXONy  1,2,  3,  4. 

SPECIFIC  PERFORMANCE. 
The  Court  will  not  decree  the  spe- 
cific performance  of  a  contract 
unless  it  can  enforce  the  whole ; 
but  the  difficulty  seems  to  be  re- 
moved where  the  part  which  it  is 
impossible  to  enforce  has  already 
been  performed.     Hope  v.  Hope, 

351 
See  Contract. 

Husband  and  Wife. 

Laches. 

Vendor  and  Purchaser. 
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STAMP. 
See  Building  Society. 

STATUTE  OF   LIMITATIONS. 

A  promissory  note,  dated  the  4th  of 
October f  1842,  was  payable  '*at 
six  months'  notice."  An  action 
was  brought  on  it  in  October,  1848, 
and  the  indorsement  on  the  writ 
stated,  that  on  payment  within 
four  days,  proceedings  would  be 
stayed.  The  action  was  aban- 
doned, and  a  formal  notice  to  pay 
in  six  months  was  given  in  Janu- 
ary,  1850.  The  testator  died  in 
December,  1850,  having  devised 
his  real  and  personal  estate  to  his 
executors,  in  trust  to  sell,  and  in 
the  first  place  pay  his  debts.  A  cre- 
ditor's suit  was  instituted  by  the 
payee  in  1855,  to  which  the  admi- 
nistrators pleaded  the  Statute  of 
Limitations.  The  Court  held,  that 
the  trust  for  payment  of  the  debts 
prevented  the  operation  of  the  sta- 
tute both  as  to  the  real  and  personal 
estate,  and  that  neither  the  action 
nor  the  indorsement  on  the  writ 
were  sufficient  notice  to  pay,  ac- 
cording to  the  tenor  of  the  note. 
Moore  v.  Petchell.  Page  1 72 

STATUTES. 
13  Eliz,  c.  5,  8.  3. 

See  Answer. 
52  Geo.  3,  c.  101. 

See  Charity. 
10  Geo.  4,  c.  56. 

See  Building  Society. 
3  &  4  H^'ill.  4,  c.  104. 

See  Judgment. 
Tacking,  2. 


1  &  2  Vict.  c.  110. 

See  Charging  Order. 
Insolvent. 
Judgment. 
6  &  7  Vict.  c.  32. 

See  Building  Society. 
6  &  7  Vtct.  c.  37. 

See  Mortmain. 
6  &  7  Vict.  c.  73. 

See  Taxation. 

STOP  ORDER. 
See  Charging  Order. 

STRIKING  OFF  THE  ROLL  S. 

See  Solicitor. 

SUBP(ENA. 

See  Substituted  Service. 

SUBSTITUTED  SERVICE. 
Application  for  substituted  service  of 
a  subpoena  ad  testificandum,  or,  in 
the  alternative,  that  a  solicitor 
might  produce  his  client  before 
the  Examiner,  refused.  Spicer  v . 
Dawson.  Page  2%2 

SUPPRESSION. 
See  Setting  Aside  Deed. 

SURVEYOR. 
See  Evidence,  3. 

SURVIVORSHIP. 

1.  Whether  the  rule,  that  under  a 
gift  to  one  for  ]ife,  and  afterwards 
to  the  survivors  of  a  class,  the 
survivorship  has  reference  to  the 
period  of  enjoyment  applies  to  real 
estate,  qucere.  But  held,  the  ques- 
tion did  not  arise  upon  a  devise  to 
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four,  to  hold  as  tenants  in  com- 
mon, during  their  Uves,  with  bene- 
fit of  survivorship,  kwsmach  as 
the  survivorship  had  reference  to 
the  extent  of  the  estate,  and  not 
to  the  class  of  persons.  Haddthey 
V.  Adams,  Page  £66 

2.  Gift  of  residue  in  trust  for  testa- 
tor's wife  during  widowhood,  and 
on  her  death  or  marriage,  to  pay 
it  amongst  his  five  children,  or  the 
"  survivor  or  survivors"  of  them, 
at  such  ages  as  his  wife  should  ap- 
point, or  in  default  at  twenty-one. 
But  in  case  of  the  death  of  any 
before  his  share  should  become 
'*  payable"  leaving  issue,  then  to 
pay  his  share  to  such  issue.  A 
child  attained  twenty-one,  and  died 
in  the  life  of  the  tenant  for  life, 
leaving  issue.  No  appointment 
having  been  made,  held,  the  sur- 
vivorship had  reference  to  the 
cesser  of  the  wife*s  estate,  and 
that  the  issue,  and  not  the  repre- 
sentatives of  the  child,  took  the 
share.     Hind  v.  SeWy,  373 


TACKING. 

1.  A  mortgagor  died,  having  made 
his  real  estate  equitable  assets. 
Defendants,  who  were  both  mort- 
gagees and  bond  creditors,  were 
held  not  entitled  to  tack.  Irby  v. 
Irby.  «17 

2.  A  mortgagee  may  tack  simple 
contract  debts  to  his  mortgage  as 
against  the  heir  where  the  property 
descended  is  assets  in  his  hands  for 
payment  of  simple  comtract  debts. 


and  consequently  since  the  stat.  3 

6  4  WUL  4,  c.  104,  a  mortgagee 
of  freeholds  may  tack  his  simple 
contract  debt  as  against  the  heir. 
Thonuts  V.  Thomoi.         Page  341 

TAXATION. 

1.  Taxatba  ordered  of  a  paid  bill  of 
a  mortgagee's  solicitor  in  a  mixed 
case  of  pressure  and  of  improper 
items,     in  re  Ranee*  177 

2.  The  mortgagee  took  legal  po- 
ceedings  against  the  mortgagor, 
whereby  expenses  were  being  in- 
curred. The  mortgagee's  solicitor 
delivered  his  bill  on  the  25th  of 
Decembeff  and  the  parties  met  to 
complete  a  transfer  on  the  29th  of 
December,  The  bill  contained  a 
charge  lor  an  abstract,  whfch  was 
more  than  double  what  it  ought  to 
have  been,  but  the  solicitor  refused 
to  reduce  it,  and  the  bill  was  paid. 
It  did  not  appear  that  any  propo- 
sal had  been  made  to  settle  the 
matter,  and  postpone  the  question 
of  costs.  The  Court,  considering 
that  there  had  been  both  pressure 
and  overcharge,  ordered  a  taxa- 
tion.    Ibid, 

3.  Under  the  third-party  clause  (6  & 

7  Fkt.  c.  73,  s.  39)  it  is  not  ne- 
cessary, where  a  cestvi  que  trust 
applies  for  taxation  of  bills  paid 
by  trustees  or  executors,  to  shew 
that  there  are  fraudulent  over- 
charges.    In  re  Drake.  438 

4.  Taxation  ordered  at  the  instance 
of  a  legatee,  of  a  bill  of  costs  of 
the  executors'  solicitor,  for  the 
amount  of  which  a  mortgage  had 
been  given  by  them.     Ilnd. 
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5.  An  order  for  the  taxation  of  two 
out  of  lour  bills,  and  the  delivery 
up  of  the  papers,  dischargedy  but 
without  costs,  the  solicitor  having 
attended  the  Taxi^ig  Master  with- 
out having  objected,  and  not  hav- 
ing applied  to  discharge  the  order 
until  six  weeks  aAer  notice  of  it. 
Re  fVuvelL  Page  694 

TENANCY  IN  COMMON. 
See  Joint  Tenancy. 

TENANT  FOR  LIFE. 
See  Timber. 
Waste. 

TENANT  FOR  LIFE  AND  RE- 
MAINDERMAN. 
See  Leaseholds. 
Title  Deeds. 

TIMBER. 
A;  on  his  marriage,  settled  his  es- 
tate on  himself  for  life,  "  without 
impeachment  of  or  for  any  manner 
of  waste,  save  and  except  spoil  or 
destruction,  or  voluntary  or  per- 
missive waste,  or  suffering  houses 
and  buildings  to  go  to  decay,  and 
in  not  repairing  the  same."  Held, 
that  he  was  entitled  to  cut  all  such 
timber  (except  ornamental)  as  the 
owner  of  the  estate  in  fee  simple, 
having  due  regard  to  his  present 
interest  and  to  the  permanent  ad- 
vantage of  his  estate,  might  pro- 
perly cut  in  a  due  course  of  man- 
agement.   Vinceni  v.  Spicer,     380 

TITLE  DEEDS. 
The  legal  tenant  for  life  is  entitled 


to  the  custody  of  the  title  deeds, 
and  they  will  not  be  ordered  to  be 
deposited  in  Court,  merely  be- 
cause the  tenant  for  life  is  heir  at 
law,  and  claims  the  immediate  re- 
version against  the  residuary  de- 
visee.    Gamer  v.  Hannyngton. 

Page  627 

TRADE. 
See  Partner. 

TRANSFER. 

See  Costs. 

TRANSFER  OF  CAUSES. 
When  two  suits  are  instituted  for  the 
same  object  in  different  Courts, 
the  parties  ought  themselves  to 
apply  to  the  Lord  Chancellor  to 
have  them  transferred  to  one 
Court.  If  they  do  not,  the  Court 
itself  will  apply  to  the  Lord  Chan- 
cellor for  that  purpose.  Swale  v. 
Swak.  401 

TRUST. 
See  Trustee. 

TRUSTEE. 
1.  A  testatrix  devised  real  estate  to 
her  trustee  and  his  heirs,  in  trust 
out  of  the  rents  to  maintain  her 
son  Wittiam  until  he  attained 
twenty-one,  "  and  when  and  so 
soon  as  he  should  attain  twenty- 
one,  the  testatrix  devised  it  to 
him  in  fee.  But  in  case  he  should 
die  before  attaining  twenty-one, 
to  his  children,  if  any,  or  if  none, 
then  to  the  Defendants.  The  son 
did  attain  twenty-one,  and  died 
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without  issue  in  the  lifetiine  of 
the  testatrix.  There  being  no  heir 
or  next  of  kin  of  the  testatrix: 
Held,  that  the  trustee  was  entitled 
to  hold  the  real  estate  beneficially. 
Cox  V.  Parker.  Page  1 68 

J3.  A  trustee  held  justified,  under 
the  circumstances,  in  retiring  from 
the  trust,  and  to  be  entitled  to  his 
costs  of  suit  to  have  a  new  trustee 
appointed.     Gardiner  v.  Donmei, 

395 
See  Breach  of  Trust,  1,  2. 
*  Executor. 

"  Or  "  READ  "  AND,**  «. 

Recbiybr,  2. 


UNMARRIED. 

1.  There  is  no  fixed  meaning  to  be 
given  to  the  word  "unmarried.** 
Its  construction  depends  on  the 
circumstances  and  on  the  position 
of  the  party  to  whom  the  term  is 
applied.    Pratt  v.  Mathew.      328 

2.  The  words  "  unmarried,*' or  "with- 
out having  been  married,"  when 
used  in  a  settlement,  and  applied 
to  the  wife,  are  intended  merely 
to  exclude  the  marital  right,  and 
not  to  defeat  any  interest  which 
the  children  might  otherwise  be 
entitled  to  as  next  of  kin  of  their 
mother,     llnd. 

3.  By  a  marriage  settlement,  the  ul- 
timate trust  of  some  money,  after 
failure  of  issue,  and  in  default  of 
appointment  by  the  wife,  was  to 
such  persons  as  would  have  been 
entitled  to  the  personal  estate  of 
the   wife  under   the  statute  **  in 


case  she  had  died  unmarried  and 
intestate."  Held,  that  "  unmar- 
ried,*' must  be  construed  as  mean- 
ing, *'  not  under  coverture  at  the 
time  of  her  death.**  Pratt  v.  i/a- 
thew.  Page  328 


VENDOR  AND  PURCHASER, 

1.  It  is  not,  generally,  the  duty  of  a 
purchaser  to  inform  a  vendor  of 
any  of  the  circumstances  which 
may  make  it  desirable  for  him  to 
purchase.    Dolman  v.  Nokes.   402 

2.  On  the  purchase  of  an  underlease, 
it  is  not  a  valid  objection  to  the 
title,  that  the  underlease  may  be- 
come forfeited  by  the  non-per- 
formance of  the  covenants  in  the 
original  lease.  Hay  ford  v.  Criddle. 

477 

3.  On  the  sale  of  a  copyhold  manor, 
it  was  stated,  that  the  "  fine  was 
two  years'  improved  value.**  The 
8th  condition  enabled  the  vendor, 
in  case  of  any  objection  to  title, 
to  rescind,  and  the  11th  condition 
provided  for  compensation  in  case 
of  mistake  or  error.  The  abstract 
was  delivered,  and  no  objection  to 
the  title  was  taken  within  the  time 
prescribed  for  that  purpose.  Sub- 
sequently, some  doubt  arose  as  to 
whether  the  fine  was  of  one  or  two 
years*  improved  value.  Held,  that 
so  far,  the  PlaintiflT  was  entitled  to 
specific  performance  with  a  com- 
pensation ;  but  the  purchaser  hav- 
ing afterwards  raised  a  question 
as  to  title,  and  filed  a  bill  for  spe- 
cific performance,  the  vendor,  on 
the  same  day,  gave  notice  to  re- 
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scind.  Held,  that  although  the 
objection  as  to  title  was  waived  at 
the  bar,  the  vendor  had  a  right  to 
insist  on  ^he  contract  having  been 
rescinded,  and  the  bill  was  dis- 
missed. Hoy  V.  Smythies.  Page  510 

4.  Special  conditions  of  sale  are  con- 
strued most  strictly  against  the 
vendor.     Ibid. 

5.  By  the  8th  condition  of  sale,  a 
vendor  reserved  a  right  to  rescind, 
in  case  of  objection  to  title^  &c«, 
and  by  the  11th,  misdescriptions 
were  not  to  annul  the  sale,  but  be 
the  subject  of  compensation.  Sem^ 
lie,  that  the  8tb  condition  did  not 
apply  to  cases  of  misdescription 
within  the  11th  condition.     Ibid. 

6.  In  contracts  for  the  lease  of  work- 
ing mines,  time,  though  not  named, 
IS,  from  the  fluctuating  nature  of 
the  property,  considered  as  of  the 
essence  of  the  contract,  and  the 
intended  lessee  may  therefore  fix 
a  reasonable  time  for  completion, 
and,  on  the  lessor's  default,  may 
rescind  the  contract.  Macbryde 
V.  Weehei.  5S8 

7.  A,^  on  the  4th  of  OcU  contracted 
to  grant  a  mining  lease  to  B.  and 
no  time  was  mentioned  for  comple- 
tion. On  the  10th  of  Dec.  6.  gave 
notice  to  A.  that  unless  he  com- 
pleted the  contract  within  a  month, 
he  would  rescind  the  contract. 
Held,  on  A.*s  default,  that  B,  was 
justified  in  giving  the  notice,  that 
the  time  was  reasonable,  and  a 
bill  by  A,  for  specific  performance 
was  dismissed  with  costs^  although 
there  were  matters  essential  for 
the  completion,  which  did  not  de- 
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pend  on  A,,  but  on  third  parties. 
Macbryde  v.  Weekes,        Page  535 

8.  A  purchaser,  offering  to  perform 
his  part  of  the  contract,  required, 
by  notice,  the  vendor  to  complete 
within  a  month.  Held,  that  the 
purchaser  could  not  afterwards  set 
up,  as  a  defence  to  a  suit  for  spe- 
cific performance,  misrepresenta- 
tion of  the  vendor,  of  which  he  was 
aware  at  the  time  of  giving  the 
notice.    Ibid, 

9.  A.  agreed  to  grant  a  lease  to  B, 
After  considerable  delay  on  the 
part  of  A»,  B,  gave  A,  notice, 
that  unless  he  completed  within  a 
month,  he  would  rescind  the  con- 
tract. The  day  before  the  expi- 
ration of  the  time  thus  limited,  A. 
forwarded  to  B,  the  drafls,  but  he 
furnished  no  abstract,  nor  shewed 
that  he  was  in  a  situation  to  com- 
plete. B,  rescinded  the  contract. 
Held,  that  it  was  effectual,  and  the 
Court  dismissed  A.^s  bill  for  spe- 
cific performance  with  costs.   Ibid. 

10.  A  title  depending  on  the  validity 
of  a  purchase  by  a  solicitor  from 
his  client  forced  on  an  unwilling 
purchaser,  on  proof  of  the  validity 
of  the  transaction,  though  given  in 
the  absence  of  the  client.  Spencer 
V.  Topham.  573 
5ee  Contract. 

Laches. 

Rescihdino,  Contract. 
Setting  aside  Deed. 
Solicitor  and  Client. 

VOLUNTARY  SETTLEMENT. 

1.  In  1842,  the  testator  executed  a 

voluntary  bond,  payable  afler  his 

X  X 
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death,  and,  in  1850,  he  made  a 
vohintary  settlement  in  favour  of 
other  parties.  His  assets  proved 
insufficient  to  pay  the  bond.  Held, 
that  there  was  not  sufficient  ground 
for  holding  that  the  deed  was  frau- 
dulent as  against  the  bond  credi- 
tors, and  that  the  anus  of  proving 
the  deed  to  be  fraudulent  attached 
to  the  obligees  of  the  bond.  Den- 
.  tn^  V.  fVare.  Page  184 

2.  By  a  voluntary  settlement,  the 
settlor  assigned  a  mortgage,  and 
purported  to  convey  copyholds; 
he  also  covenanted  for  quiet  en- 
joyment and  for  further  assurance. 
He  died  without  having  surren- 
dered the  copyholds.  Held,  that 
this  Court  would  not  render  its 
assistance  to  compel  the  voluntary 
settlement  to  be  perfected.  Ibid. 
S.  It  has  long  been  settled,  that  the 
trustees  and  cestuit  que  trust  under 
a  voluntary  settlement  cannot  com- 
pel the  settlor  to  perform  any  fur- 
ther act,  than  he  has  already  done, 
to  render  such  a  settlement  opera- 
tive.   Ilnd. 


WASTE. 

A,f  on  his  marriage,  settled  his  estate 
on  himself  for  life,  "  without  im- 
peachment of  or  for  any  manner 
of  waste,  save  and  except  spoil  or 
destruction,  or  voluntary  or  per- 
missive waste,  or  suffering  houses 
and  buildings  to  go  to  decay,  and 
in  not  repairing  the  same."  Held, 
that  he  was  entitled  to  cut  all  such 
timber  (except  ornamental)  as  the 


owner  of  the  estate  in  fee  simple, 
having  due  regard  to  his  present 
interest  and  to  the  permanent  ad- 
vantage of  his  estate,  might  pro- 
perly cut,  in  a  due  course  of 
management.  Fmcent  v.  Spkcr, 

Page  S80 

WIFE. 
A  testator  having  married  his  de- 
ceased wife's  sister,  and  while  liv- 
ing with  her  as  his  wife,  made  his 
will,  whereby  he  gave  all  his  real 
and  personal  estate  "  to  my  wife*' 
for  life,  and  after  her  death,  upon 
trust  "  for  all  and  every  my  chil- 
dren hereafter  to  be  bom."  At 
At  the  date  of  the  will,  the  testa- 
tor had  no  children  whatever,  but 
two  days  after,  a  son  was  born. 
Held,  that  the  gift  "  to  my  wife" 
was  good,  but  that  the  son  could 
not  take  under  the  gift  to  children 
**  hereafter  to  be  born."  Pratt  v. 
Mathew.  828 

WILL. 
See  Ademption,  1,  2,  3. 
Advowson,  1,  2. 
Children. 

Contingent  Remainders. 
Conversion. 
Cumulative  Legacies. 
Demonstrative  Legacy. 
Discretion. 
Estate. 
Exoneration. 
Goodwill. 

Illegitimate  Children. 
Issue. 

Joint  Tenancy. 
Lapse. 
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See  Leasehold. 
Mortmain. 

•    •*  Or"  read  "  AND." 

Remoteness,  1,  2. 
Revocation. 
Solicitor  and  Client. 
Survivorship,  1,  2. 

WINDING  UP. 
A  Telegraph  Company  ebtained  an 
Act  of  Incorporation.  It  laid 
down  about  400  miles  of  wires, 
but  had  spent  the  whole  subscribed 
capital  of  26,000/.  and  16,000/. 
beyopd,  and  judgments  to  the  ex- 
tent of  1,800/.  had  been  entered 
up  against  the  Company.  On  the 
petition  of  a  shareholder  it  was 
ordered  to  be  wound  up,  though 


opposed  by.  a  director  on  behalf 
of  the  holders  of  one-eighth  of  the 
shares,  who  objected  that  the  Act 
of  Parliament  would  thereby  be- 
come void,  and  stated  that  the 
materials  would  sell  for  very  little, 
that  the  works  might  be  com- 
pleted for  a  small  sum,  and  that 
there  was  some  prospect  of  ob- 
taining further  pecuniary  assist- 
ance. The  Court  considering  that, 
under  the  circumstances,  the  Pe- 
titioner ought  not  to  be  compelled 
to  go  on  with  an  undertaking, 
which  might  possibly  double  his 
present  liability.  In  re  The  Elec' 
trie  Telegraph  of  Ireland, 

Page  471 
See  Contributory. 
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